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DEFINITIONS : : ;

Words used in multiple sections of l:hls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgardmg the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument" means this document whlch is dated October 29, 2002 )
together with all Riders to this document. * -

(B) "Borrower" is Kaylene Farley, as her separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,.--(l;).:-.‘-'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

< implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. ..t‘ir_-he,_'_er any additional or successor legislation or regutation that governs the same subject matter. As used
__'~'in__ this.Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* 16 a"federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
- loan” ‘under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and ail renewals, extensions and

modifications” “of the"Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Thstrument and the Note. For this purpose, Borrower irrgvocably grants and conveys to

Trustee, in trust with power of sale, the following described property located in the

- County of Skagit :

[Type of Reu}rdmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 71. "Skyline:No.-"3", according to the plat thereof recorded in

volume 9 of plats.: pages 54 through 55, records of Skagit County.

Washington. #

Parcel ID Number: 3819-060-071-0005 . ° which currently has the address of

5207 Sterling Dr L s (Street]

Anacortes .© “[Ciy] , Washington 98221 (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument A}] of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property.
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___:-'Asqéciation Dues, Fees, and Assessmenis, if any, be escrowed by Borrower, and such dues, fees and
 dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘Bor'rower s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
oblrgatron to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
s in writing.-Inrthe event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s oblrgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a'covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails ‘o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with S'ection I5 “and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are: then requrred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of exp’endi‘t'ﬁres' of future Escrow Items or otherwise in accordance with Applicable
Law, :
The Funds shall be held in: -an .institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcﬁudmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: ‘shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot venfymg the Escrow Items, untess Lender pays Borrower interest on the
Funds and Applicable Law perniits. Lender to mmake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pard on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that inferest
shall be paid on the Funds. Lender shall grve o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as, requrred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in rio more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Iustrurnent Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this: Securlty Instrument leasehold payments or
ground rents on the Property, if any, and Community Assocratron Dues ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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- -hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
# .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) _pmmptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘_:‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

' requires-interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-_interest-or.carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
'Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
prddéeds shiall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,-if any, pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related inatter’s, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hgrs-‘bffereq to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begir’ when the:notice is given. In either event, or if Lender acquires the Property under
Section 22 or'bthérWiée Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount 1ot te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rlghts (other than the right to any refund of unearned premiums paid by
Borrower) under all _1__11511_};2111(;3 policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender tay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftér the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdlng in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property "iinly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance 01‘ :condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrowar s obligation for the completion of
such repair or resioration. - £

Lender or its agent may make reasonable enmes upon and lnspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectron specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default- if, during the Loan application
process, Borrower or any persons or entities acting at the..:_drrecuqn of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection® with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. T :
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" * As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" " derive.from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 prermums ‘paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" < (a) Any'.such agreements will not affect the amounts that Borrower has agreed to pay for
Mnrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will‘owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

"(l_)_)‘_Ahy- such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranée under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the nght to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 4o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. =

11, A551gnment of Mlscelianeous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be-paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singlef disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lernder. shall nof be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not cconomically feasible or Lender’s sccurity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-‘excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for invSection 2.

In the event of a total takirg, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless.Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of- the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)“the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valué of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmechate1y before the paitial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dug.;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award t0. settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté the notlce ig given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restorationl or repair 'of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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t_.nﬁ'ti'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

;nop:l_fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ ¢hange of address, then Borrower shall only report a change of address through that specified procedure.
- Thére-may “be only one designated notice address under this Security Instrument at any one time. Any
“notice 16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
conniection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrutiefit,

16. Govemmg “Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained..in “this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ prevxslon or clause of this Secumy Instrument or the Note conflicts with Applicable
Law, such conflict shall-not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuteriwords or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vicg versa a.nd (¢) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Comr Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Pmperty or a-Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales coniract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or-4ny Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s pricr
written consent, Lender may require mlmedlate payment in full of all sums secured by this Security
Instrument. However, this option shall not bc exerc:sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums sgéured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender~may invoke any remedies permiited by this
Security Instrument without further notice or demand on Borrower.-

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Appllcable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a} pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any «default of any other covenants or
agreements; (c) pays all CXpEnSes incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under th1s Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the suins secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Leénder:.(a) cash; (b) money order; (c)

0750001260 o

@D),5IWA) (0005).01 Page 11 of 15 T _Form3048 1/01

RIS TR] ] l_l W IIHIWMI "Illlm e -

Wity WW.




-

S o

L0/l BDOE unog S Gl jo | abeg L0°(5000) (vm)9- D
5|BmU|

09¢T1000S.£0

Jo 1ea11) 10 a5BI[RI aﬁmqosqj ‘Eut)[esl tSurds Aue ‘01 panwuy] jou Ing SUIPN[OUL ‘UONIPUG)) [EITIMTOIIATH
Awe () “oSpamouy [emide. SEY JSMOLIOG YOIUM JO MR [PUSLIUOINAUF IO SJUEISQNS SnOpIeZEH
Aue pre Auadoig o Suiajoant Aued-ajearrd 1o Asusfe AroreinSal to feuowuioaof Aue Aq monoe Jaro Jo
ANSME] ‘PUBISD ‘WIR[I uorwﬁnsa;xm Aue (e) Jo 9omou UM Iopua] 9AlF Apdwoid [[eys Jamoliog
“(spanpoxd Iowmsuos Uy sIURISANS: sp@pmzvq ‘o) pajmn] jou Ing ‘Surpaour) Auadoid oy Jo 2oUmRUMTTE
01 PUE SASTL [ETUSPISAI [EWIOU orbmﬁdmdde 2q o1 paziugoael Ajjeonad o IB() SIDURISQNS SNOPIEZEH
Jo sannuenb [rews jo Auradorg aql uo. sﬁexors 40 ‘osn ‘somasoxd o) o1 A[dde jou [[eYS S20UIUIS OM)
durpaocaid oy, -Awredoig a1y jo an[m . sma;;e AISSIAPE 1B1[] UOTIIPUCD B $3J63I0 ‘20uUe)sqng SNOprezef
® JO 35E9]21 10 ‘asT ‘90uasaid 1) 0) aNp *YSUM (9) IO “UOIPUO) [eIUSUWIUOIAUT U SAIBIII YITIM (q) ‘me]
[BIUSLUUOIIAUY AUR JO UOTIE[OTA UT ST Jey) (E) Augdo.ld 211 Funospe Suppiue ‘op 01 [ WOAUR MO[[E Jou
‘op 10U [[eYs 13mo110g "AL1d0Ld 2Y) Ul O U0 ‘$IOURISQNS SNOPIRZEH AUE 358I[2X 0) UMELAIN 0 ‘Soourisqng
SNOpIEZEH AR JO 95E3[aI IO ‘o8eI0)s msodsxp ‘asn ‘eouasald ot yuirad 10 aSned JOU [[BYS I0MOLIOE
: ‘dnuea)
[EIUdUOIAU] U 108811 oSIMISO 10 ‘ol amqumo:) ‘asned ED IBY) UONIPUOY B SURSW |, UONIPUC)
[FIUOWUOLIAUF, U8 (D) Pue ‘Me [RIUSWUONAUL Ul PAUTJOP SE “HONOE [RAOWAI IO ‘UONIE [EIPIWAI ‘UOIIOR
asuodsar Auw sapnpour ,dnuea) rejuswuonauyg, (9) uou:moxd TRIUSWUOIAUD 1O AI3JES “II[EdY 01 ANe[ar
1ewy payeso] st Auoadord ay a1aym uonoipsunl 91 Jo SME] PUB SAE[.[BI9P] SUBSW ,Me] [RIUsWUOIIALT, (q)
{S[B119)RWL SAT)IROIPEI PUB ‘OPAYSPIEWIO] JO §0159qSE SU{UIEIUCD S[PLISJEW ‘SJUSA[OS AIIRJOA ‘SIPIIGIAY U
saptansad a1x0) ‘spnpoid umefonsd o1X0) 10 IEWIEL -JI0 fAussorsy ‘ourfosed saourisqns Suimolioj
o) pUR me [RIUSWLONAUL £Q S3)SeA 10 ‘suminfjod ‘saaueisqns sﬁbﬂmzaq 10 OTX0) SB POULJSP SIOURISQNS
osoyl are sO0UEISQNG snoprezeH, (B) ([T UOHIIS S Ul pasn sy rsqoue)sqng snopaezeqy ‘Iz
¢ "0 uondag smy jo suotstaoxd woroe
AATOLIOD oY) o) Ajunuioddo pue 2om10u 211 AJSHes 0] pamaap a2q [[qu 81 UONRS 0) juensind 1amorrog
0] TAAIZ TWONRIS[AIJE JO 20M0U ) DU 77 UONIIS O] 1mansmd mmo_uoe[ 01 usaIg a1mo o) Almnyroddo
pUB UONERIAR20E Jo aonou 2yl ‘yderSered sup jo sesodind 1oy a[qeuosesi 2q ©) pawaap 2q [ potrad
alr 1BY) ‘USNE) 8q UED UONDE UTRAD dI10jaq asdeps ismw yorgm powad.sum e sapmmd me] s[qeorddy
JI “UOTIOE 9ANSSLIOd aYE) 0} Jomou yons jo 3uiald oy Joye powadi sjqeuosesl v olpisy Aued 1aio
a1 papIolje pue Uoealq padape yons Jo ([ UONdIS JO sludwarmbar ayl yua aswerduos ur uoatd sanou
yons ) Aured I9)0 a1 PanLIol SeY ISPUYT 10 I3MOLIOE NS [Hun | 1u9mmxsm‘x{mhaas SII1 ‘0 Uoseal
£q pamo Amp Aue 10 Jo uorsacid Aue peyoesiq sey Aured 1ayio a1 et sofafe mm 10 JUAWITIIST] AJLN0AS
sty} 01 juensind suonor s Aured 190 AU} WL SISLIE eyl (SSE[D B JO IOQUIAW 9} IO Jueﬁuu [enpraipur
ue I311o se) monoe feraipnf Aue o1 pawol aq 10 ‘urol ‘aousunnmos Aewr rapuaT 10U mmonog INPION
-saserjaInd loN 9 Aq papiacid os1malaIo ssaun JGSBt[O.md 310N 3U:Aq pamnsse
10U 218 PUR IIOTAIAG UROT I0SSIOONS B 0] PAIIJSULI) aq IO ISITATAS WEOT Ayl HIM Ulewal A TamorIog 01
suoledIjqo SUIdtAIdS ueo| 3FeFUOW A ‘GION oY) Jo Jeseyond SyI UEY) IS0 I9IALSS. UROF B AG-PIOIATIS
S1 UBO] A1) 101JEaIdy) pue pLos ST 0N 21 JT "SUIAILS JO I9JSUeI) JO 2010U & YIM UOL0auues - sarmnber
VdSTY UONEUIIOJu! ayjo Aue pue Ipewl 3q p[noys siusuried ydIym 01 SSAIppe A ‘1301ATAg e Mo
3T JO SSAIPPE U IWEU ) LIS [[IM YoIyM aFued oY) JO 901I0U UMNKIM U9AIT aq [[I4 19MO1I0g JODIAIOS
weo 9y Jo a3ueyd € §1 219y1 J] 910N Y JO I[ES © 01 pAR[AIUN 1301A1aG UROT 2U1 JO S3TURYH S10W 10 U0
aq YT ose oy, ‘me d[qedl[ddy pue ‘JUSWINISU] ANINDAG Sy} ‘HlON oY) Jopun suonedqo: ﬁutatussy.

meo] a3eduow Iaqlo suilojrad pue juswunIisu] A1INOIS STYl pUR 30N 9} lapun Inp smam&nd IPOLIad
5109[{00 10 (,J90TAI9S TR, 2y Se umouy) Amus ) wr fueyo v ur Jnsal ySnu ages ¢ Jamonog[“ :
0] 2o1j0u Ioud NOIIM SaU HIOUWD 10 WO P[OS 3q Wed (JUAWNISU] AJIIndag s1f) QIa Isyladol). szoN sq P

ut 1sa191u [eTUed © J0 9)0N ST, "IMUEAILID) JO 0NON LIDIAIS uve Jo 28uey)) 0N JO 9leS 07

*g] UOID2S 13pun UONLII[IIIR JO 28D 3Y) UL: /([ddve_ =

10U [[RYS 200ISUIal 01 1YSII ST ‘ISAOMOH ‘PIIINg00 PrY UWONRII[3I0JE OU JI §B JAND)Je AN utemar [[g_q_s'-'“___
AQaIoy paInses suolESIqo puE UANNSU] AJLINIAG SIY) “19M0LI0F AQ JUAWRIRISUIAI Uod() “I9Jswel] spung."

smonddlg (p) 10 Anua 10 Lewemnnsu ‘Asuade [erapa) v £q painsul ame stsodop 9soym TONMINSUT R
uodn umeIp s1 Y020 Yons Aue papracid ‘yo3UD 5 IITYSED 10 YI9UD §,I2INSEA] “YIIYD MUB] ‘YIAYI PIAJIId




__.,_-r'e'leéise of any Hazardous Substance, and {(c) any condition caused by the presence, use or rclease of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by" any“governmental or regulatory authority, or any private party, that any removal or other remediation
Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender tor-an:Environmental Cleanup.

- NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Bdrf-owelj,’,s' breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default Ab). the action required to cure the default; (c) a date, not less than 3¢ days from the date
the notice’ lS given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default o or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymeiit-in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 lncludlng, but not limited to, reasonable atiorneys’ fees and costs of title
evidence. -
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any. order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser ‘Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The rec;tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludm_g, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled toit.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs confcrred upon Trustee
herein and by Applicable Law, :
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" _STATE OF WASHINGTON } “
+_County of Skagit

© #7 On this day personally appeared before me Kaylene Farley and James tberhardt

to me known to be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under my: nand and ‘Q,ﬁﬁgﬁl’ seal this ist

“ day of November2002

Yy
s

- oTan o 2
LB OIS WA, 5 T 2 :

2 IS F21 2 Lo |, a

§ N — S;E = C . tpéb\\_/ " t’b’éﬁ/

f';_ -‘ Notary Public in and for the State of Washington, residing at
AnacorteshA

My Appointment Expires on

0750001260

Initials: .
@@@ -6(WA) (0005).01 Page 15 of 15

_Form 3048 1/01

w01 TR AL rl“m““l

fmMWWEMM

glt C°unt
4:3;*2003 Page 1‘; A”dlfor
e of

. 17 3:31py

——




SECOND HOME RIDER

THIS SECOND HOME RIDER is made this day of
and is 1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Securlty Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrowet” whether there are one or more persons undersigned) to secure Borrower’s Note to
Horizor Bank '

{the "Lender™) of""the' .sa'mé ‘date and covering the Property described in the Security Instrument (the
"Property"), Wthh is located at:

5207 Ster]wng Dr,Anacortes WA 98221

[Propetty Address]

In addition to the coﬁeﬁﬁnts aﬁd.agreemems made in the Security Instrument, Borrower and Lender
further covenant and agree that Sectlons 6 and 8 of the Security Instrument are deleted and are replaced by
the following; - -

6. Occupancy. Borrower _sh'al_l-xﬁccupy_,_and shall only use, the Property as Borrower’s second
home. Borrower shall keep'the Propeity, available for Borrower’s exclusive use and enjoyment at
all times, and shall not subjiéti:_[_thé _Prp’berty to any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either to rent the
Property or give a management ﬁrm or any other person any control over the occupancy or use
of the Property. :

8. Borrower’s Loan Application. Borri;wer shall be in default if, during the Loan application
process, Borrower or any persons or eéntities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false; misleading, or inaccurate information or
statements to Lender (or failed to provide Lender wnh material information) in connection with
the Loan. Material representations include, but’are not“limited to, representations concerning
Borrower’s occupancy of the Property as Borrower 5 second home.

0750001260
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