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ISLAND TITLECO. "
o DEED OF TRUST

DATE: March 27. 200"3

Reference # (if appllcable} (326339 v
Grantor(s):
1. MITZEL, KRlSTlE L

Grantee(s)

1. Whidbey lsland Bank

2. ISLAND TITLE COM_P_‘ANY ___'[ruSt'ee
Legal Description: PTN. SE NE, 'SEG{"E--]_ 8 }"'.34N, R4EWM
Assessor's Tax Parcel ID#: 340418-0-056-0009

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated March 27, 2003, among KRISTIE L. MITZEL; as her separate
estate ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S.

Burlington Ave.,

"Lender” and sometimes as

P.0O. Box 302, Burlingtén, WA 98233 (referred to below sometimes as
"Beneficiary”); and: |SLAND TITLE COMPANY, whose mailing

address is PO BOX 670, BURLINGTON, WA 98233 Ireferred to below as "Trustee”}.
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DEED OF TRUST
(Continued) Page 3

: I_';?_rohe_r‘iy are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
Y _.--"satiéfactory to Lender, to pratect Lender’s interest.

~_~Duty to‘Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
aets,-in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums:securad.’ by ‘this-Deed of Trust or (B} increase the interest rate provided far in the Note or other document
e\ndenclng ‘the. lndebtedness ahd impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lendér's priof “wiitten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer .maans. the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, bensficial DI‘ equnable, whether voluntary or involuntary; whether by outright sale, deed, installment sals contract,
land contract, contract:for desd, leasehold interest with a term greater than three (3) years, lease-option contract, ar by
sale, assignment, or transfer of.any beneficial interest in or to any land trust holding title to the Real Property, ar by any
other method of conveyance’of an interest in the Real Property. Howaever, this option shall not be exercised by Lender
if such exercise is prohibite‘d by“fe‘deral law or by Washington law.

TAXES AND LIENS, The followmg provrs:ons relating to the taxes and liens on the Property are part of this Deed of
Trust: ) :

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (ineluding watet and sewer), fines and |mp03|t|ons levied against or on account of the Property, and shall
pay when due all claifns.for Work.dofie on or for services rendered or matetial furnished to the Property. Grantor
shall maintain the Property free of all-liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the llen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . ;

Right to Contest, Grantor may wnhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to. pay, S0 long -as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, . Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (158} days after Grantor has notige of the filing, secure the discharge of the lien, or if requestad by
Lender, deposit with Lender cash:or a suffisieéht carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under.the-lien. /In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in.the' contest proceedings.

Evidence of Payment. Grantor shall upon demand furhish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate’ governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notify Lerider at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplred to the Property, it any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the ‘work, services,” 61 materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ; s :

PROPERTY DAMAGE INSURANCE, The following provusmns 1 atmg to 1nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam pol|c1es of fire insurance with standard extended
coverage endorsements on a replacement basis for the full.insurable value -covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coipsurance-clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprahenslve general liability insurance in such
coverage amounts as Lender may reguest with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain:such other insurance, including but not limited to
hazard, business interruption, and boiler insurancse, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender, and-i§sted: by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverito Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |nc|udmg Stlpulatlons that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice; to Lender.: Each insurance policy also
shall include an endorsement providing that coverage in favor of Lendet WIlI not ba impaired in any way by any act,
omission or default of Grantor or any other person. The Real Praperty is or will be lacated in an area designated by
the Director of the Federal Emergency Management Agency as a spemal flood hazard -area. Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, for the full unpaid prlnc|pal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy Ilmlts et under:the National Flood
Insurance Program, of as otherwise required by Lender, and to maintain such |nsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or dam‘ ge to the. Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of foss if Grantor fails 1o do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impairéd, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds.to - the,reductmn of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair’of-the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the .damaged.or destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of suchexpanditure, pay
or reimburse Grantar from the proceeds for the reasonable cost of repair or restoration if Grantor is-not in default
under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after the|r receuﬂ and
which Lender has not committed to the repair ot restoration of the Property shall be used first.fo pay any ameunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,’shall be applied
to the principal balance of the Indebtedness. |If Lender holds any proceeds after paymeént:in fyll: of the
Iindebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor ‘shall furmsh
te Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2} the i s
insured: (3) the amount of the policy; (4) the property insured, the then current replacement valueg: of such

property, and the manner of determining that value; and (B} the expiration date of the policy. Grantor shali, upan ="
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value rep!acement cqst"

of the Proparty.

LENDER'S EXPENDITURES. If any action or procaedmg is commenced that would materially affect Lender's interestin
the Property ar if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay .~
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DEED OF TRUST
(Continued) Page 5

"i.n-'fact are a part of this Deed of Trust:

* i Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
-deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
" Lendet! causé to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and’places as:Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresments,’ financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinien of Lender, be necessary or desirable in order to effectuate, cnmplete,
perfect £ontinug; or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Doesuments, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wiiting, “Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters: referred tein thls paragraph.

Attorney-ln-Fact.. 1f Grantqr fails to do any of the things referred to in the preceding paragraph, Lender may da so
for and in the name "6f_ Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be'. nscessarv or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a requsest for full
reconveyance and shall execute and delrver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security ifterest-in ‘the Rents and the Personal Property. Any recanveyance fee shall be paid by
Grantor, if permitted by applicable faw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the recitals in the recanveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the feilowmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails tq_.-rnq_l_(e any payment when due under the Indebtedness.

Other Defaults. Grantor fails te'----dort_\pl.y" inrithgo:_r.- to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or:in any 6f the Related Documents or to comply with or to perfarm any term,
obligation, covenant or condition contalned "any othar agreement between Lender and Grantor.

Compliance Default. Failure to comply wrth any otHer term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related .Documents. | such a failure is curable and if Grantor has not
been given a notice of a breach of the “saine prowsron of this Deed of Trust within the preceding twelve (12)
maonths, it may be cured {and no Event of Default will have occurred} if Grantor, after Lender sends written notice
demanding curs of such failure: {a) cures the fallure within fifteen (15) days; or (b} if the cure requires more than
fifteen (15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes
all reasonable and necessary steps sufficient to produce complrance as soon as reasonably practical,

Default on Other Payments. Failure of Grantor wlthln the time- reqmred by this Deed of Trust to make any payment
far taxes or insurance, or any other payment nacessary to prevent ﬁirng of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply wrth ar perform when due any term, obligation, convenant
or condition contained in any envirenmental agresment. executed m connection with the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes fals# o misieading at any time thereafter.

Defective Collateralization, This Deed of Trust or any of the R"elated Documents ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected security interest ot lien) at any
time and for any reason. : i

Death or Insclvency. The death of any Grantor, the msolvencv of Grantor. the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, .any type of creditor workout, or the
commencement of any proceeding under any bankruptey ot insolvency laws by or agalnst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfaiture proceedlngs whether by judicial
proceeding, self-help, repossessron or any other method, by any creditor ‘of iGrantor orby any governmental agency
against any property securing the Indebtedness. This includes a garhishment of any:of Grantor's accounts,
including deposit accounts, with Lender, However, this Event of Dafault-shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of tha claim which is ‘the basis.of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditar ar forfsiture proceeding and deposits with
Lender menies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender, in its
sole discretion, as baing an adequate reserve or hond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation: ‘any agreement
concerning any indebtedness ar other obligation of Grantor to Lender, whether existing now or’ Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety,
or accommadation party of any of the Indebtadness or any guarantor, endorser, surety, or actiomrddation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability undef, any Guarantg_ of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be réquired_fo, permit the
guarantor's estate to assume unconditionally the obligatians atising under the guaranty in a manner satlsfantory to
Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves the
prospect of payment or perfermance of the Indebtedness is impaired. s .

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. f such a failure is curable and if Grantor has not been given a notice of a breach of the same_f
provision of this Deed of Trust within the praceding twelve {12} months, it may be cured {and no Event.of Pefault .
will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: {a) ‘cures theu," .
failure within fifteen (15) days; or {b) if the cure requires more than fifteen (15) days, immediately initiates steps =
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufﬁcaent-'-

to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any time thereafter,

UGG
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DEED OF TRUST
(Continued) Page 7

NOTIQES._E_"‘Subject te applicable law, and except for notice required or allowed by law to be given in another manner,
any.notide required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of .sale-shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unfess otherwise required by law), when deposited with a nationally recegnized overnight courier, or, if
mailed, when dépasited in the United States mail, as first class, cettified or registered mail postage prepaid, directed to
the atddresses sHown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any Ken which has® priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for natices under this Deed of Trust by giving formal written
notice :to thé other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes; Grantor a'grees to keep Lender informed at all times of Grantor's current address., Subject to applicable law,
and except for_niotice raquwed or allowed by law to be given in another manner, if there is more than one Grantor, any
notice glven by Lender to’ any Grantor is deemed to be notice given to all Grantors.

MlSCELLANEOUS PBOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed: of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the- partles as to the matters set forth in this Deed of Trust. Ne alteration of or amendment to this
Deed of Trust.shall'be effect]ve unless given in writing and signed by the party ar parties sought to be charged or
baund by the aiteration ot amendment.

Annual Reports. |f the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to
Lender, upon request, a. certified statement of net operating income received from the Property during Grantor's
previous fiseal year inssuch form’ “and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Propertv 1ess all-cash expendltures made in connection with the operation of the Property.

Caption Headings. Captlon headlngs~|n this Dead of Trust are for convenience purposes only and are not to bhe
used to interpret or define the provisions af this Deed of Trust,

Merger. There shall be no’ rri'erger of the.ihterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust-will be _governed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton '.[_'-hi‘s Deed of Trust has been accepted by Lender in the State of
Washington. : . S

Choice of Venue. If there is a Iawsmt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washmgton

No Waiver by Lender. Lender shall not bg deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender:” No delay or omission an the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver ‘of -Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed 6f Trust. No prior waiver by Lender, nor any course of dealing
hetween Lender and Grantor, shall constitute a’waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions, Whenever the coh$ent of Lendér is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constittite.continuing consent ta subsequent instances where
such cansent is required and in all cases such consent may be’ granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds amy provisién: of this Deed of Trust to be illagal, invalid, or
unenforceable as to any circumstance, that finding shall not rnake the offending provision illegal, invalid, or
unenforceable as to any other citcumstance. [f feasible, the.cffending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending .provisien cannat be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise réglired: by law, the illegality, invalidity, or
unem‘orcc-:.:-lblht',r of any provisian of this Deed of Trust shall not affect the !ega!ltv, validity or enforceability of any
other provision of this Deed of Trust. : :

Successors and Assigns. Subject to any limitations stated in thlS Deed ef Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit. of -thé partles, their successors and assigns. |If
ownership of the Property becames vested in a person other than ‘Grantor, Leénder, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the cobligations of this Deed of Trust or Ilablllty under the Indebtedneass.

Time is of the Essence. Time is of the essence in the performance of th|s Deed of Trust

Waiver of Homestead Exemption, Grantor hereby releases and waives aII rights and beneflts of the homestead
sxemption laws of the State of Washington as to all Indebtedness secured By-this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when-used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amourits in lawful money
of the United States of Amertica. Words and terms used in the singular shall include, the plural ‘and the plural shall
include the singular, as the context may requtre Wards and terms not otherwise defmed m this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commaercial Code: :

Beneficiary. The word "Beneficiary™ means Whidbey Island Bank, and its successors and ass ns

Borrower. The word "Borrower™ means KRISTIE L MITZEL, and all other persons and’ entmes sngnmg the Note in
whatever capacity.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisicns relating to the Personal Pmparty and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled.” Default

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and tocal statutes
regulations and ordinances relating to the protection of human health or the environment, inéluding witheut
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as*amended, 42 -
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorizatian Act of 1986, Pubi'd.’
No. 99-498 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the'Resource .
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or ather applicable state or federal laws, rt_lle_s.uu"
ot regulations adopted pursuant thereto.

Event of Default. The wards "Event of Default” mean any of the events of default set forth in this Deed of Trus ___m"'
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means KRISTIE L MITZEL.
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DEED OF TRUST
{Continued)

Page 9

REQUEST FOR FULL RECONVEYANCE

Toz: . Trustee

The uﬁdérsigned’:__ié the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,:title and interest now held by you under the Deed of Trust.

Date: -

Beneficiary:
By:
Its:

LASERA PAC Lend:ng: Ve 21.00.003 Copr. Hanland Financia- Sctulons, inc. 1997, 2603, All Righte Aesarvad. - WA MACFRLPAGDY.FC TR-18026 PR-CGMMLRE

i
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EXHIBIT “A”

That portion of the South Half 6{ .*the.___So“L'Ifhéefgst Quarter of the Northeast Quarter of Section 18,
Township 34 North, Range 4 East.of the Willamette Meridian, described as follows:

Beginning at a point on the West Iiné...o'{_th_e- right of way of former State Highway, now Riverside
Drive, 20 feet North of the South line of said ‘South Half of the Southeast Quarter of the
Northeast Quarter; Lo

Thence North along said right of way line 1i00._-fée‘t;.
Thence West 120 feet; L s

Thence South 100 feet to a point 20 feet Ndﬁh 'of"fhe South line of said South Half of the
Southeast Quarter of the Northeast Quarter; -
Thence East 120 feet to the point of beginning;". -

EXCEPT that portion thereof conveyed to the Sta:t?e'-'b'f"w.ashington by deed dated
August 12, 1953 and recorded October 15, 1953; under Auditor’s File No. 493949,
records of Skagit County, Washington; LT
AND EXCEPT that portion thereof conveyed fo tﬁl'é Ci_:tgf:‘bf"Moﬁnt Vernon by Deed dated
September 15, 1975, recorded under Auditor's File No, 823658, records of Skagit
County, Washington. L

Situated in Skagit County, Washington

- END OF EXHIBIT “A” -
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