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ISLAND TITLE CO.
DEED OF TRUST

DATE: March 25, 2003
Reference # (if appllcable) C26351 -SM v Additional on page
Grantor(s):

1. LARSON, PAMELA K

2. ALVORD, MICHAEL D
Grantee(s) C

1. Whidbey Island Bank .

2. Island Title Company, Trustee
Legal Description: Lot 26, Country Club Nok_,-.-’2-‘ Additional on page

Assessor's Tax Parcel ID#: 3887—60(")-(1.2'@-0602

THIS DEED OF TRUST is dated March 25,2003, among MICHAEL D. ALVORD and PAMELA K.
LARSON. each as their separate property ("Grantor"); Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington’ Ave., P.O. Box 302, Burlington, WA 98233
{referred to below sometimes as "Lender” and sometlmes as "Beneficiary”); and Island Title
Company, whose mailing address is 839 5 Burllngton Boulevard, Burlington, WA 98233
{referred to below as "Trustee”). e,
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DEED OF TRUST
(Continued) Page 3

“without Lender's prior written cansent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory ta Lender to replace such Improvements with Improvements of at least
* equal valye.

;:*Lgnéue;'é“-_ﬂight to Enter. lender and Lender's agents and representatives may enter upon the Real Property at all
R réasonablg times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliange with the terms and conditions of this Deed of Trust.

: Compliange with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
comphance by all agents, tenants or other persens or gntities of every nature whatsoever who rent, lease or
otherW|se use- ot occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of ali governmental authorities applicable to the use or occupancy of the Property, including without
limitafion;” the “Américans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and_ withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in_writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not: ]eopardlzed Lender may require Grantor to post adequate security or a surety bend, reasonably
satisfactory o Lender, to. protect Lender's interest.

Duty to Protq_ct. Gr__angor ag_rges neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those aets set forth above in this section, which from the character and use of the Property are
reasonably necessary to--prote‘ct and preserve the Property.

DUE ON SALE - CONSENT BY' LENDER Lender may, at Lender's option, (A) declare immediately due and pavable all
sums secured by this Beed of Trust or. (B) increase the interest rate provided for in the Note or other documsant
evidencing the Indebtedress ang: imposg $uch other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wrltten £fansent, .of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the convevarice: of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather volintary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Iéé'f’.s_ehold"in_terest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of a'hv'benéfici;al interest in or to any land trust helding title to the Real Property, or by any
other method of conveyance of an mterest in the Real Praperty. If any Grantor is a corporation, partnership or limited
liability company, transfer also uncrudes any change i ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited I|abrhty company interests, as the case may be, of such Grantar. However, this
option shall not be exercised by Lender |f sueh exercnse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prOwsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due *(_an‘d in:__.a'll events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer}, fines and.impasitions levied against or on account of the Property, and shall
pay when due all claims for work done on or-for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens ‘haizi_ng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust:.

Right to Contest. Grantor may withhold payment of any tax,assessment, or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's integrest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within.fifteen {18} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of‘thé filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attoprieys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any Gontest,: Grantor ‘shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Eropérty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactury evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬂcral 10 dellver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen [1 5)daye betorg any werk is commenced, any
services are furnished, or any materials are supplied to the Property, if'any mechdnie's lien, materialmen's lien, or
other lien could be asserted an account of the work, services, or materials. Granter will upon request of Lender
furnish to bLender advance assurances satisfactory to Lender that Grantor can and wnII pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to |nsur|ng the Pfoperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msurance’ wuth standard extended
coverage endaorsements on a replacement basis for the full insurable value covering al’ Improvements on the Real
Pragperty in an amount sufficient to avoid application of any coinsurance clause, and with a“standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general Ilab!hty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as addijtional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other :nsurance, |nc|ud|ng but-riot limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.” Policies” shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a r:ompam-r or companles
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender’ from time to’time the
palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wilinot be
cancelled or diminished without at least ten {10) days prior written notice to Lender. Each irisuranice policy. also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any‘act,

omission or default of Grantor or any other person. Should the Real Property be located in an‘area demgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees fo
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by:Lender thatthe:
Property is located in a special flood hazard area, for the full unpaid principal balance of the lpan and. any priet lighs
on the property securing the loan, up 1o the maximum policy limits set under the Naticnal Flood Insurance F'r ram,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. . iy

Application of Procesds. Grantor shall promptly notify Lender of any less or damage to the Propérty if the .
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails’to" do-

s0 within fifteen {16) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the

indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender .

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed

AR

Skaglt County Audltor
4/3/2003 Page 3 of 211 :35AM .
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DEED OF TRUST
(Continued) Page 5

___:=:-'in_e:drred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
.documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes.. The fallowing shall constitute taxes to which this section applies: (1) a specific tax upon this type of

“Deged of “Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on

Borrower ‘which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this

: type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

. Note; and / (4) . a specific tax on ail or any porticn of the Indebtedness or on payments of principal and interest
“made by Borrower.

Subséquant Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this.gvent'shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available-teiedies f6r an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomés delinquent,.dr. (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGHEEM‘ENT:.FJNANCING STATEMENTS. The fellowing provisions relating to this Deed of Trust as a
security agreement ara’a ‘part ‘Qf'this Deed of Trust:

Security Agraement ThIS ifistrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform Commercial Code
as amended from tlme 10 tlme

Securlty Interest. Uporn request b»ga Lender, Grantor shall execute financing statements and take whatever gther
action is requested ‘by Lenderto perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Desd of Trust as a financing
statement. Grantor shali, reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not_remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall asserblg any’ Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor‘and’ Lender and make it available to Lender within three {3} days after receipt of
written demand from Lender tg’ ‘the“extent permitted by applicable law.

Addresses. The mailing add'rESses"é'fu Grﬂ'ntbr (debtory and Lender (secured party}? from which information
concerning the security interest granted by thls Deed of Trust may be obtained {each as required by the Unifarm
Commercial Code) are as stated ori'the, flrst page of thls Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. T-he :following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trest" :

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be fited, recorded, refiled; or_rarecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatior statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be-hecessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor s ‘phligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and securlty interests: created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantar. AJnless proh:brted by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses ‘incurred in connection with the matters referred
to in this paragraph. . .

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’'s expense. For:sueh purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exeeutlng, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole oplnlon “to accomplish the matters referred to in
the preceding paragraph. . ;

FULL PERFORMANCE. If Borrower pays all the Indebtednass when due A d-e‘therwrse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lendar shall execlite and delverito Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of Iermmathn :of any financing statement on
file evidencing Lender's security intergst in the Rents and the Perscnal Prapérty. Any recdnveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facte shall be canclusive proof of the
truthfulness of any such matters or facts. . :

EVENTS OF DEFAULT. Each of the following, at Lender's optian, shall constitute ap Event of Default under this Deed
of Trust: ;

Payment Default. Borrower fails to make any payment when due under the lndebt___edne__s \

Other Defaults. Borrower or Grantor fails to comply with or to perform any e’c-her 'ierr'n, eb‘l'igai;ion, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to"comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender‘ and:Borrower or Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant or. .condition: dontdined in this
Deed of Trust, the Note or in any of the Related Documents. |f such a failure is curable arid-it Borriwer or Grantor
has not been given a notice of a breach of the same provision of this Deed of Trust within-the: preceding twelve
(12) months, it may be cured {and no Event of Default will have occurred} if Borrower or Grantor, after:Lender
sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15).days;“or.tb) if the
cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the ‘failuré and théreafter
continues and completes all reasonable and necessary steps sufficient to produce cornphanee as soon as
reasonably practical. .

Dsfault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to méké.any'pay__r.nen 8
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of ang‘r Iien ¢

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrawer.or Graptor .
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documeants is false or mrsieadmg ing"
any material respect, either now or at the time made or furnished or becomaes false or misleading at any. trme
thereafter, &

Defective Collateralization. This Deed of Trust ar any of the Related Documents ceases to be in full for'eef-’e'nd .
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any

T

kaglt County Audltor
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DEED OF TRUST
{Continued) Page 7

#Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
-~ and”Up&n_any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, al
_::_reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
 interest of the enforcement of its rights shall become a part of the Indebtedness payable an demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
. ithout limjtation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
© expenses, ‘whether or nat there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
tincluding efforts*to modify or vacate any autornatic stay or injunctien), appeals, and any anticipated post]udgment
collection servites;. the cost of searching records, obtaining title reports {including foreclosure reports}, surveyors'
reports,:and appralsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor alsoswill pay’ any court costs, in addition to all other sums provided by law.

nghts ‘of Trustee Trustee shall have all of the rights and duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligaticns of Trustee
{pursuant to Lender 5 mstructrons} are part of this Deed of Trust:

Powers of Trustee In addmon to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the followmg actions, W|th respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and flllng a map of plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in grantmg any..gasement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy Trustee shall not be cbligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
reqguired by applicable Iaw or unless the ‘action or proceeding is brought by Trustee.

Trustee. Trustee shall rneet atl quallflcatlons required for Trustee under applicable law. In addition to the rights
and remedies set forth above,. with-Tespect te all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and“Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fullextent provided by applicable law.

Successor Trustes. Lendsr, at Uender’s option,;may from time to time appoint a successor Trustee to any Trustee
appeinted under this Deed of Trust by “an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shali contain, in addition to all
other matters required by state law, the names of .the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Degd of.Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be eéxecuted and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance aof the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall
govern to the exclusion of all other prowsnons for substitution.

NOTICES. Subject to applicable law, and except f__or-.._notlce required or allowed by law to be given in ancther manner,
any notice required to be given under this Deed of“Trust, inclyding without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective whan actually delivered, when actually received by
telefacsimile {unless otherwise required by law)}, when dep03|ted wrt v.a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first.class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trist. All ¢opies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to”Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for.notices.-Under-this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the-notigé is.to thange the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantér's carrént address. Subject to applicable law,
and except for notice required or allowed by law to be given in angthér manner, 'if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given.to all Grantors.

MISCELLANECUS PROVISIONS. The following miscellaneous proviéiohs are ‘e p:art of this Deed of Trust:

Amendmaents. This Deed of Trust, together with any Related Documents -congtitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Tryst. -No altetation of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or: pames sought to be charged or
baund by the alteration or amendment. : ;

Annual Reports. |f the Property is used for purposes other than Gr'antors residenc"e, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from: the: Property during Grantor's
previous fiscal year in such form and detail as Lender shall require, "Net operatmg ingeme" shall mean all cash
receipts from the Property less all cash expenditures made in connecticn with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpos 4 only and are not to be
used to interpret or define the provisions of this Deed of Trust, S

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wrth any: other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, WIthout the written consent
of Lender. JER .

Governing Law. This Dead of Trust will be governed by, construed and enforced in é'er:qfda'nc' 3 ith frederal law
and the laws of the State of Washington. This Deed of Trust has been accepted bv Le_r_]de_r n_.-the ____State of
Washington. ’

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to: the junsdmt:on of the
courts of Skagit County, State of Washington. ,

Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust, shal! he joint.and
several, and all references to Grantor shall mean each and every Grantor, and ali references to Borrower shall mean
each and every Borrower. This means that each Borrower and Granter signing below is respons:ble for alk?
obligations in this Deed of Trust. ¢

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exermsmg dny nght.
shall pperate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust .
shaill not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that”

provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting .
of such consent by Lender in any instance shall not constitute continuing consent to subsequent tnstances where:

\W\W\\\\\W\N\M\(\\W\\mNWM

Skag't County Audttor
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DEED OF TRUST
{Continued) Page 9

h_eﬁis. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
= .other benefits derived from the Property.

Ti'u'g__t.ea:.":,The word "Trustee" means Island Title Company, whose mailing address is B39 S Burlington Boulevard,
# Burlington,:WA 9B233 and any substitute or successaor trustees.

EACH GRANfOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGHEES TO ITS TERMS.

‘\l""""‘g

esal3
&“et.otll-. 'ro

Notary
STATE OF

é W 188 % d‘}éf"‘t:’f’.?‘" 2858 8
COUNTY OF 4 } ”’ff = “\% S

On this day befere me, the under5|gned Notarv Publlc, personally appeared PAMELA K LARSON and MICHAEL D
ALVORD, personally known to me or ‘prgved to .me on the basis of satisfactory evidence to be the individuals described
in and whe executed the Deed of Trust,.and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed, for the uses and pufpos_eé%_gihamentioned. M
Given undar my.hand and official seal this B/H > day of . Zm
%@A e Residing at

Notary Public in and for the State of M . My commission expires W”?% &é

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all mdebtednéss'secured bs? this Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, to reconvey thhout warrantv, te the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. :

Datag:

Ber_le_:fif:iary:
. Z::: BV:
* lts:

LASER PRO Lending, Ver. 5.21.00.003 Capr. Herlend Finencial Solutions, Inc. 1837, 2003, All Righta Reserved. -"Wa WAGFILALGE FCTR- 13644 PR-COMMLRE
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