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DEED OF TRUST
**DOCUMENT BEING RE-RECORDED TO ATTACH ADDITIONAL NOTARY JURAT

DATE: April 1, 2003

Reference # (if appllcable) 9255,5_6 \/ . Additional on page
Grantor(s): .

1. MAKRIS, IOANNISS

2. MAKRIS, MARIANTHI

Grantee(s)
1. Skagit State Bank -+ _
2. ISLAND TITLE COMPANY Trustee

Legal Description: PTN SW SE, SEC 23.- '_I'35N.__R4EWM Additional on page
Assessor’s Tax Parcel ID#: P37189 © AT S

THIS DEED OF TRUST is dated April 1,:2003, among 10ANNIS S MAKRIS AND MARIANTHI
MAKRIS, HUSBAND AND WIFE, whose address is 2083 STATE ROUTE 20 SEDRO WOOLLEY
WA 98284 ("Grantor"); Skagit State Bank, whose ‘mailing address is Ferry Street, 300 Ferry
St, P O Box 432, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary”); and ISLAND TITLE COMPANY, whose mailing address is PO
BOX 670, BURLINGTON , WA 98233 (referred to below as "Trustee").
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CONVEYANCE-AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of.entry and-possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following-‘described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenancas; all water, water rights and ditch rights (including stock in utilities
with difch or irrigation rights); and all other rights, royalties, and profils relating to the real property, including without limitation
all minerals, oif, gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT COUNTY

County, State of Washington:

See EXHIBIT A-1, which is attached to this Deed of Trust and made a part of this Deed
of Trust-as if fully set forth herein.

The Real Property or its address is commonly known as 1021 RABY DR, SEDRO WOOLLEY,
WA 98284. The Real Property tax Identification number is P37189

Grantor hereby assigns as security‘to Lender, ali of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment:is.recorded in accordance with RCW 85.08.070; the lien created by this assignment is infended
to be specific, perfected and choate.upon the recording of this Deed of Trust. Lender grants to Grantor & licanse to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebledriessy .~ °

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY: INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN .TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS. AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not al the raquest of-Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c).the provisions of this Deed of Trust do not conflict with, or result in a
defaull under any agreement or other instrument binding'upon Grantor and do not result in a violation of any law, regulation,
court decres or order applicable fo Grantor:” (d).Grantar has established adequate means of obtaining from Borrower on a
continuing basis informalion about Borrower's financlal condition; and (e) Lender has made no repraesentation lo Grantor
about Borrower {including without limitation the éreditworthiness of Borrowaer).

GRANTOR’S WAIVERS. Grantor waives all rights or deferises arising by reason of any "one action” or "anti-deficiancy” law,
or any other law which may prevent Lender from bringing atty action against Grantor, including a claim for deficiency to the
extent Lender is otherwise enlitled to a claim for deficiency, before or after Lender's commencemant or completion of any
foreclosure action, either judicially or by exercise ofa power of sale.

PAYMENT AND PERFORMANCE. Except as olhéi?wisa provided in this Deed of Trust, Borrower shall pay to Lender all
indebledness secured by this Deed of Trust as # becomes dus, and Borrower and Grantor shall strictly perform all their
respective obligations under the Nats, this Deed of Trust; and the Relatéd Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granlor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may {1) remain In possession and control of
the Property; (2) use, operate or manage the Proparty; and* (3) collect the Rents from the Property (this privilege Is a
license from Lender to Grantor automatically revoked upon-defaulty.” The foflowing provisions relate to the use of the
Property or to other limitations on the Property. The Real Propérty is not used principally for agricultural purposes.

Duly to Maintain. Grantor shall maintain the Property in !ena:ﬁlaﬁis condiﬁbn and promplly perform all repairs,
replacements, and maintenance necessary to preserve its valus. : P '

Compllance With Environmental Laws. Grantor represents and warmanis.to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manyfacture, storage, treatment, disposal,
release of threatened release of any Hazardous Substance by any person on,-Under, about or from the Property; (2}
Grantor has no knowledge of, or reason lo believe that there has been; except ‘as:previously disclosed lo and
acknowledged by Lender in writing, (a) any breach or vidiation of any Enviranmental Laws, (b) any use, generation,
manufacture, storage, treatmant, disposal, release or threatened release of any Hazardous Substance on, under, about
or fram the Properly by any prior owners or occupants of the Property, or. {¢} any actual-or threatened litigation or
claims of any kind by any person ralating to such matters; and (3} Except as previgusly disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, coniractor, agent or other-authorized user of the Property shall
use, generate, manufacture, store, freat, dispose of or release any Hazardous Substance-on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all appliéabie federal; state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authofizes Lender and s
agents to enter upon the Properly to make such inspections and tests, at Grantor's ‘expense; as Leénder may deem
appropriate to determine compliance of the Property with this section of the Deed of. Trust.” Any inspeclions or tes!s
made by Lender shall be for Lender's purposes only and shafl not be construed to creats any responsibiilty or liability on
the part of Lander to Grantor or 10 any other person. The representations and warranties contsinad herein ara based on
Granter's due diligence in investigating the Property for Hazardous Substances. Grantor hereby .'(1).-releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor betomes liable for cleanup or
other costs under any such laws; and (2) agrees fo indemnify and hold harmless Lender against ariy and all claims,
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain.-or siiffer resulling
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened relaase occurring prior to Grantor's ownership or interest in the Property, whethier ar ‘not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, iricliding the
obligation to indemnify, shall survive the payment of the Indebledness and the satistaction and reconveyance of the lieén
of this Deed of Trust and shall net be affected by Lender's acquisition of any interest in the Property, whether by
toreclosure or otherwise. w B

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any.stripping-of <

or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Granter will: .«
not remove, or grant to any other parly the right to remove, any timber, minerals (including oi! and gas), coal, clay, e
scoria, soil, gravel or rock products without Lender’s prior written consent. Pl

Remocval of iImprovements. Grantor shall not demolish or remove any Improvements from the Real Property wi;hdut_'
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to maks
arrangements satisfactory to Lender lo replace such Improvements with Impravements of at least equaf value.

Lender’s Right to Enter. Lender and Lendsr’s agents and representatives may enfer upon the Real Properly at _aH
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_..reasb'ﬁable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
_ _wit__h_.the terms and conditions of this Dead of Trust.

i 7 Compiidnce with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
~* by.all agents;.tenants or other persons or enllties of every nature whatsoever who rent, lease or otherwise use or occupy
the Property. in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

authorilies applicable to the use or occupancy of the Proparty, including without limitation, the Americans With Disabilities

Act. Grantgr may contest in good faith any such law, ordinance, or regulation and withhold compliance during any

proceeding, including appropnate appeals, so long as Grantor has netitied Lender in writing prior to dolng 50 and so

long as, in Kender's sole opinion, Lendar's interests in the Property are not jeopardized. Lender may require Grantor to
postadeguate’ secunty or a swety bond, reasonably safisfactory to Lender, to protect Lender’s interest,

Duty 10 Profect.. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acls, in
addition’lo. those acts set forth above in this section, which from the character and use of the Property are reascnably
necessary to protect and-preserve the Property.

TAXES AND LIENS. The: followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantur shall. pay. when due (and in all evenls prior to delinquency) all taxes, special taxes, assessments,
charges (including’water and ‘sewer), fines and imposﬂions levied against or on account of the Property, and shall pay
when due all claims for work-done on or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property frea of ali-liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes'andassessmenls not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o pay, so’long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises.or, if a lien is filed, within fiffeen
(15} days after Grantor has: nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety-bond or cther security satisfactory to Lender in an amount sutficient to
discharge the lien plus any costs'and altomeys’ fees, or other charges that could accrue as a rasult of a foreclosure or
sale under the lien. In any contast; Grantor'shall defend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property., Grantor shall name Lender as an additional obliges under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriale governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Proparty.

Notice of Construction. Grantor shall nolify-Lender at*least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are spppliad to'the Property, if any mechanic's lien, materiatmen's lien, or other
lien could be asserted on account of the work; services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender"that Grantor can and will pay the cost.of such improvements.

PROPERTY DAMAGE INSURANCE. The foltuwmg prowsions relating to insuring the Properly are a part of this Deed of
Trust.

Mainienance of insurance. Grantor shall procure and rnamtam ‘policies of fire insurance with standard extended
coverage endorsements on & fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurarce.<lause; and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named. as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, incluging bul not.limited to hazard, business interruption, and
bailer insurance, as Lender may reasonably require. Policies. shall be written. in form, amounls, coverages and basis
reasonably acceplable to Lender and issued by a company or companias raasonably acceplable to Lender. Grantor,
upeon request of Lender, will deliver to Lender from tima to time the policies or certificates of insurance in form
satisfaclory to Lender, including stipulations that coverages will not:bs cancelled or diminished without al least thirty {30)
days prior written notice to Lender. Each insurance policy also shall include an endorsemant providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default-of Grantor or any other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flodd Insurarice, if avatiable, within 45 days
after notice is given by Lender thal the Property is located in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise raquired by Lender, and lo maintair such insurance for the term of
the lean. S 3

Application of Proceeds. Grantor shall promptly nolify Lender of any Ioss oF damage lo lhe Property. Lender may
make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whalfier or not Lender's securily is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoratian and repair of the
Property. If Lender slects to apply the proceeds to restoration and repair, Grantar shall repaii or-7eplace the damaged or
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon satisfactory proct ol sych axpenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if. Gramoris not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their:feceipt and which
Lender has not committed to the repair or restoration of the Propery shall be used first to pay-any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied.to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebiedness, such procaads
shall be paid without interest to Grantor as Grantor's interests may appear.

Granior’s Report on Insurance. Upon request of Lender, however not more than once a year, Gramor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the (lsks‘_lnsured {3}
the amount of the policy; (4) the property insured, the then current replacement valtue of such property, and the.manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an,-_
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. ™. R

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would malerially affect Lander’ s mterest ih !_h"e
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not’
limited to Grantor's failure o discharge or pay when due any amounts Grantor is required to discharge or pay undei this Deeg -
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lendér.*

deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and

other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incumred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become .~
a pan of the Indebtedness and, at Lender’s option, will (A) be payabie on demand; (B) be added to the balance of the .-
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Nota and be apportionad among and be payable with any installment payments to become due during either (1} the ferm of
any applicable.insurance policy; or (2) the remaining term of the Note; or {C) be treated as & balloon payment which will be
‘dua-and-payable-at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addlhon to-all other, Tighls and remedies to which Lender may be entilled upon Defauilt.

WARHANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Tltle. Grantor warrants that: (&) Grantor holds good and marketable title of record to the Property in fee smp!e free
and. clear of ail ligns and: encumbrances other than those set forth In the Real Property description or in any fitla
insurance policy, title report or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and.. (b) Grantor hes the fuil right, power, and authority to execute and dsliver this Dead of Trust to Lender.

Defense of Tltle Sub;ect to the exception in the paragraph above, Grantor warrants and will forever defend the title to
tha Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the-interast ‘of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be'the nominal parly in such proceeding, but Lender shall be entitlad lo participate in the
proceeding and to-be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, fo Lendersuch insiruments as Lender may request from fime to time to permit such participation.

Compllance With Laws., Granter warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordlnances "and regulations of govarnmental autherities.

Survival of Representattons and Warranties. All representations, warranties, and agreements made by Grantor in this
Dead of Trust shall survive the-execution and dalivery of this Deed of Trust, shall be continuing in naturs, and shall
remgin in full force and effect untxl such lime as Borrower's Indebtedness shall ba paid in full.

CONDEMNATION. The followlng provismns relahng to condemnation proceedings are & part of this Deed of Trust:

Proceedings. If any procaadmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and Granior
shall promptly take such slepsas 'may ba-necessary to defend the action and cbtain the award. Grantor may be the
nominal party in such preceeding, bit Lender shall be entitled to participale in the proceading and to be represanted in
the proceeding by counsel of its own.&hoice all &t Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentatlon as may be requested by Lender from time to time lo permit such
participation.

Apphication of Net Proceeds. If all or any part of tha Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condempallon, Lender: may at its electlon require that all or any portion of the nat
proceeds of the award be applied to the Indebtednsss or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after paymant of.ali reasonable costs, expenses, and attorneys’ fees incurred by Truslea
or Lender In connection with the condemnation:” -~

IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this, Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whalever other action is requested by.Lender'to parfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described. balow, together with all expenses incurred In
recording, perfecting or corlinuing this Deed af Trust, inciuding wnthout limitation all taxes, fees, documentary stamps,
and other charges for racording or registering this Deed of. Trust. o

Taxes. The following shall constitute taxes to which this saction apphes {1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by-this Deed of Trust; (2) a specific tax on Borrower which
Borrowar is authorized or required to deduct from paymenis on the |Adebilediess securad by this type of Deed of Trust:
(3) a tex on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest mada by Borrower.

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender’ may-exercise any.or all of its available remedies for
an Evant of Default as provided below unless Grantor either (1) pays.the tgx before it becomes dslinquent, or (2)
contesis the tax as provided above in the Taxes and Liens seclion and deposﬂs with Lender cash or a sufficient
corporate sursty bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns ralatmg to thls Deed of Trust as a security
agreement are a part of thls Deed of Trust:

Securlly Agreement. This instrument shall constitute a Security Agreemant to tha extent any of the Property constitules
fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commerceal Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall executs financing statements and take whalaver other action
is requested by Lender to perfect and continue Lender’s security inferest in the Rents and-Persorial Broparty. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and.without further authorization
from Grantor, file exscuted counterparts, copies or reproductions of this Deed of Trust as a financing’ statement. Grantor
shafl reimburse Lender for all expenses incurred in perecting or continuing this security interést.” Upgn default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Graﬂtor shall agsembie any
Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Granter and Lender
and make it available to Lender within three (3) days atter receipt of writtan demand from Lender lo the extent permmed
by applicable law, .

Addresses. The mailing addresses of Grantor (debtor) and Lender (securad parly) from which mformatlnn concarnmg
the security interest granted by this Deed of Trust may be oblained (each as raequirad by the Uniform Commerciat Oode)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assu'.:r_ances and"
attorney—in—fact are a part of this Deed of Trust: ; :

Further Assurances. At any fime, and from time to time, upon request of Lender, Granter will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestad by

Lender, causa to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and .

-

places as Lender may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security

agreements, financing statements, continuation stalements, instruments of further assurance, cedificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirablg in order to effectuate, complate, perfact,
continue, or preserve (1} Borowers and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests crealed by this Deed of Trust as first and prior liens on the .
Property, whether now owned or hereafter acquired by Grantor. Unless prohlblted by Iaw or Lender or_agrees to the:”
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] ;-'cqnt'ra_ry in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
+ referred to in this paragraph.

s _.Attorney-ln-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
" and in.the.name of Granior and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's. attorney—in—fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
as:may be fnecessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph !

FuLL PERFORMANCE .If Borrower pays all the Indebledness when due, and oiherwise performs all the obligations Imposed
upon Grantor.under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver.fo Grantor suitable slatements of termination of any financing statement on file evidencing Lender's
security interest in-ihe Rents. and the Personal Property. Any reconveyanca fee shall be paid by Grantor, if permitted by
applicable law., “The granteg in any reconveyance may be described as the "person or parsons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfuiness of any such matters of
facts.

EVENTS OF DEFAULT Each of the following, af Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaull Borrower farls ’ro make any payment when dug under the Indebtadness.

Other Defaults. Borrower: or Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust oriri any of the Related Documents or to comply with or to perform any term, obligation,
cavenant or condition contalned in-any other agresment between Lender and Borrower or Grantor,

Compliance Defauli. Fasiure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any ofithé Related Documents. if such a failure is curable and if Borrawer or Grantor has not been
given a notice of a breach of the sama provision of this Deed of Trust within the preceding twelve {12} months, it may ba
cured {and no Event of Defaylt-will have pccurrad) if Borrower or Granlor, after Lender sends written notice demanding
cure of such fallure: (a) cures:the failure within fitiean (15) days; or (b) if the cure requires more than fitteen (15} days,
immediately initiates steps sufficient-to cure the fallure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compllanca as soon as reascnably practical.

Default on Other Payments. Failufe of Grantor withiin the lime required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary fo prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representat:on or statement made or furnished to Lender by Borrower or Grantor or
on Bomrower's or Grantor's behall under this Peed of Trust or the Related Documants is false or misleading in any
material respect, either now or at the time made or furmshed or becomss false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or -any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document té crsate a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Borrowar or Grantor, the lnsolvency of Borrower or Grantor, the appointment of
a receiver for any part of Borrower’s or Grantor's:proparty, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any prooeedlng under any bankrupicy or insolvency Iaws by or against
Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencemenl of loreclosure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, hy-any credltor of Borrower or Grantor or by any governmantal
agency against any property securing the Indebtedness. This'includes a garnishment of any of Borower’s or Grantor's
accounts, including deposit accounts, with Lender. However;this. Event of Default shall not apply if there is a geod faith
dispute by Borrower or Grantor as to the validity or reasonableness ofthe claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written .notice of. the creditor or forfeiture proceeding and
deposns with Lender monies or a surety bond for the crediter or forfeiture proceeding, in an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the drsp ute

Breach of Other Agreement. Any breach by Borrower or Grantor under the Ierms of any other agreement between
Borrower or Grantor and Lender that is not ramedied within any grace period provrded tharein, including without
limitation any agreement concerning any indebtedness or other obligation of Burrower ar Granlor to Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the preceding events occcurs with respect fo any 'uaranlor endorser, surety, or
accornmodation party of any of the Indebtedness or any guarantor, endorser, ‘surety, or accommaodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of-ihe Indebtedness.

Adverse Change. A maigrial adverse change occurs in Borrower's or Grantor's flnanmal condltlon. or Lender believes
the prospect of payment or performance of the Indebledness is impaired. ;

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this Deed. of Trusl at’ any time thareafter,
Trustee or Lender may exercise any one or mora of the following righls and remadias:

Electlon of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed Trust after
Grantor's failure to perform, shall not affect Lender's right lo declare a default and exercise its remedles

Accelerale Indebiedness. Lender shall have the right at its option to daclare the entire 1ndebtedness m‘rmedrately due
and payable, including any prepayment penaity which Borrower would be requirad to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse |ts power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in aither
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect fo all or any part of the Personal Property, Lender shall have all the righls and remedies ot
a secured party under the Uniform Commercial Code. :

Collect Renis. Lender shall have the right, without notice to Barrower or Grantor to Iake possession of and manage !he‘ A
Property and collect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the I
Praperty to make paymenls of ren! or use fees directly lo Lender. If the Rents are collecled by Lender, then Grantor.
irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in thé

name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper -~
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i Vg*rou'r'ids for the demand existed. Lender may exercise its rights under this subparagraph either in perscn, by agent, or
» + through-a receiver.

Appoint Rece[ver Lender shall have the right to have & receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
orisale, and:to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agalnsl ihe-indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appaintment
of a receiver’shall“exist whether or not the apparent value of the Properly exceeds the Indebledness by a substantial
amounl Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. I Grantor remains in possassion of tha Property after the Property is sold as provided abovea or
Lender . Hthefwise becomes entitied to possession of the Property upon defauit of Grantor, Grantor shall become a
lenant at €utterance of Lender or the purchaser of the Properly and shall, at Lender's option, either (1) pay a
reasonable rental.for the use of the Property, or {2) vacate the Preperty immediately upon the demand of Lender.

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note or
by law.

Notice of Sale Lender shaH give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which'any private sale or other Intended disposition of the Personal Property is to be made.
Reasonable notice shall mean nAatice given al least ten (10} days befora the time of the sale or disposition. Any sale of
the Personal Property mey be made in conjunctlon with any sale of the Real Property.

Sale of the Property.’ To' the axtent: permltted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exefcising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on all or any pomon of the Pmper‘ry

Attorneys’ Fees; Expenses, if-Lender instr!utes any sult or action to enforce any of the terms of this Deed of Trust,
Lender shall be entiied to recover- such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or ‘not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinior.are necessary at any time for the protection of its interest or the
enforcement of its rights shall becdme a part of the ndebledness payable on demand and shall bear interest at tha Note
rate trom the date of the sxpenditure untilrepaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicabte__ law, Lender’s attorneys' fees and Lender's legal expanses, whether or not
there Is a lawsuit, Including allorneys' fees and’ expenses for bankruptcy proceedings (including etforts to madify or
vacate any automatic stay or Injunction), appeals, and any articipated post-judgment collection services, the cost of
sedrching records, oblaining fitle reports . A{including foreclosure reports), surveyors’ reports, and appraisal fees, fitle
insurance, and fees for the Trustes, to the extent permmed by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. g

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this secfion.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust: i

Powers of Trustee. In addition to all powers of Trustes erislng s a_ rn_aiter of law, Trustee shall hava the powar to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in praparing
and filing a map or plat of tha Real Property, including the dadication of streets or other rights to the public; (b} join in
granting any easement or crealing any restriction on tha Real Praperty; and (c) join in any subordination or other
agraement attecting this Dead of Trust or the interest of Lendar ‘under, this Deed of Trust.

Onligations to Notity. Trustes shall not be obligated to nolll'y &ny other party ‘of & pending sale under any other trust
dead or lien, or of any acljon or procesding in which Grantor, Lender, or Trustee shall be a party, unless raquired by
applicable law, or unless the action or proceeding Is brought by Trustee

Trustee. Trustee shall meet all qualifications reguired for Trustes: under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Propgrty, the Tristes shall have the right to foreclose by
notice and sels, and Lender shall have the right to foreciose by judicial- toreclesure, |n eilher case in accordance with and
to tha fult extent provided by applicable law.

Successor Trustee. Lender at Lender's option, may from time to time eppomt a successor Trustee to any Trustes
appointed under this Deed’of Trust by an instrument executed and acknowledged by Lénder and recorded in the office
of the recorder of SKAGIT COUNTY County, Slale of Washington. The insfrument shall-contain, in addition to all other
matters required by state law, the names of the original Lender, Trustes, and Graritor, the baok and paga or the Auditor's
File Number where this Deed of Trust is recorded, and the name and address of .the successor irustes, and the
insfrument shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without

conveyance of the Proparty, shall succeed to all the title, power, and dutles conferred Aipon the.Trustee In this Deed of
Trust and by applicable law. This procedurs for substitution of Trustee shalt govern to lhe exc!usron of all other
provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in enother manner, any
notice required to be given under this Deed of Trust, including without limitation any nofice of default and any notice of sale
shall be given in writing, and shall be effective when aclually delivered, when actually received by’ talatagsimite {unless
otherwise required by law), when deposited with & nalionally recognized overnight courier, or, if-mailed; when deposuted in
the United States malil, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien whigh-has-pricrity over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party'may ¢thange its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that thé purpose of
the nolice is to change the party's address. For nofice purposes, Grantor agrees to keep Lender informed sl dll timies: of
Grantor’s current address. Subijsct to applicable law, and except for natice raquired or allowed by faw to bé given |n another
manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is deemed to be noflce glven lo all.
Grantors.

MISCELLANEQUS PROVISIONS The following miscellaneous provisions are & part of this Deed of Trust: :
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg end'

agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this.Deed of .+ '

Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the" .~ '

alteration or amendment.

Annual Reporis. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Le'ndé'r,
upon request, a cerlified statement of net operating income received from the Property during Grantor's previous fiscal

year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the "

Property less all cash expendrtures made in connection with the operation of the Property

MO
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.-'-Cgpl'lp'n Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be usad to
s 'mlerp'rel or define the provisions of this Deed of Trust.

- uMerger “Fhere shall be no merger of the inlerest or estate created by this Deed of Trust with any other interest or estals
+in the Propeﬂy at any time held by or for tha banefit of Lender in any capacity, without the written consent of Lander.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws ‘of the State of Washington. This Deed of Trust has been accepled by Lender in the State of
Washmgton

Joint ‘and Several Liab]lﬂy All obligations of Barrower and Grantor under this Deed of Trust shall be joint and several,
and all-raferances to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
avery Borrower Thls means thal each Borrower and Grantor signing below i3 responsibie for all obligations in this Deed
of Trust,: ’ ;

No Walver by Lenaer {.ender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a walver of:such fight or any other right, A walver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute & waiver. of Lendar's right otharwise to demand strict complianca with that provisicn or any other
provision of this Deed of Trust’” No prior waiver by Lender, nor any coursa of dealing between Lender and Grantor, shall
conslitute a waiver of any'of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender Is required under this Deed of Trust, the granting of such consent by Lender in any Instance shall
not constitute continuing ednsent to subsequent Instances where such consent is required and in all cases such consent
may be granted or withhsld-in tha sola ‘discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalig, or
unenforceable as to any person or cirgurstance, that finding shall not make the offending provision iliegal, Invalid, or
unenforceable as to any other person ¢r circumstance. if feasible, the offendmg provision shall be considerad modified
so that it becomes legal, vaiid: and enforceatile. If the oHending provision cannol be so modified, it shall be considered
deleted from this Deed of Trust:~ Unless otherwise required by law, the illegality, invalidity; of unenforceability of any
provision of this Deed of Trust shall’ nat affact tha legality, validity or enforceability of any other provision of this Dead of
Trust.

Successors and Assigns. Subject tc any-| A |l ons. stated in this Deed of Trust on franster of Grantor’s interest, ﬂPIS
Deed of Trust shall be binding upon and inufeta'the Benetit ot the parties, their sucdessers and dssigns. | owrershipiof
the Property becomes vested in a personi-pther than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extansion without

releasing Grantor from the obligaticns of this Deed of Trust or liability under the Indebtedness.
Time Is of the Essence. Time is of the essence m the peﬂormance of this Deed of Trusl.

Waiver of Homestead Exemplion. Grantor: hereby releases and waives all rights and benefits of the homestead
examption laws of the State of Washington as m gl Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references {o dollar amoupts. shalt mean amounts in lawful money of the United
States of America. Words and terms usad in the singular shall includa the:plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise deﬁned in thls Daed of Trust shall have the meanings attributed to
such terms in the Uniform Commaercial Code:

Beneficiary. The word "Beneficiary” means Skagit Stats Bank and its successors and assigns.

Borrower. The word "Borrower" means IOANNIS S MAKRIS and aII other persons and entlies signing the Nole in
whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustasg, and includes
without limitation all assignment and security Interest provisions relaiing fo the Personal Property and Rents.

Default. The word "Defaull” means the Default set forth in this Deed of Trust in'the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and-all gtaie, federa! and local statutes, regulations
and ordinances relating io the protection of human health or the-environment, including without limitation the
Comprehsnsive Environmental Response, Compensation, and Liability Act of 1980, as-amended, 42 U.5.C. Section
9601, ol seq. ("CERCLA™), the Superfund Amendments and Reauthorization’ Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 K.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 8901, et seq., or other applicable siate or federal Iaws rules, or regulatlons adopted pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of dafault set fodh in thls Deed of Trust in the
evenls of daefault section of this Deed of Trust. .

Granfor. The word "Grantor” means IQANNIS S MAKRIS and MARIANTHI MAKRIS

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely or accommodatlon party to
Lender, including without limitalion a guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Subslances™ mean maferials that, _becauge of their quantity,
concentration or physical, chemical or infoctious characteristics, may cause or pose a prasent or-polenial hazard to
human health or the environment when improperly used, treated, stored, disposed of, generatéd, .manufactured,
fransported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without fimitation any and all hazardous or toxic substancas, materials or waste as definéd by or listed unier the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroieum and pelraleum
by-products or any fraction thereof and asbestos, -

Improvements The word "Improvements" means all existing and future |mprovemants, buildings,.. structures, mobﬂe

Indebtedness. The word “Indebledness" means all pnnclpal interest, and other amounts, costs and exnenses payable i
under the Nole or Related Documents, together with all renswals of, extensions of, modifications of, consclidations of #
and subslitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge:
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under thrs Deed of .
Trust, together with interast on such amounts as provided in this Deed of Trust. -

Lender. The word "Lender” means Skagit State Bank, ils successors and assigns.

Note. The word "Note” means the promissory note dated April 1, 2003, in the original principal amount Of
$56,689.50 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,

consolidations of, and substitutions for the promissory note or agresment.
' i
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* / ~Pergonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
77 now or hereafter owned by Grantor, and now or hersafter attached or affixed to the Raal Property; together with all
- gcoessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all Issiiss.arid profits theraon and proceeds (including without limitation all insurance proceads and refunds of premiums)

; from any salé or other disposition of the Property.

: l?_ropertyT;.'3Tria word "Property” means collectively the Rea! Property and the Personal Property.

“Real _P_roheﬁy._.rhe words "Real Property” mean the real property, interests and rights, as further described in this Dead
of Trust, -~ -~ = :

Related Documents.. The words "Retated Documents” mean all promissory notes, credit agreemants, loan agreements,
environrmental “agreanients, guaranties, security agreements, mortgages, deeds of irust, security deeds, collaleral
mortgages, and ‘al other instrumenls, agreements and documents, whether now or hereafter existing, executed in
conneclion with the Indebtedness.

Renis. The word""""Rer"ifs'__' ‘means all present and future rents, revenues, income, issuss, royallies, profits, and other
benefits derived from the Property.

Trustee. Theword *Trl.jstae‘:‘ means ISLAND TITLE COMPANY, whose mailing address is PO BOX 670, BURLINGTON ,
WA 98233 and any substituté or successor trustees,

EACH GRANTOR ACKNOWEEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO {TS TERMS,

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF wlmdm\ o )

I

COUNTY OF M R

)

On this day before ms, the undersigned Notary Public, pert:.c;h_alliar appeared JIOANNIS S MAKRIS and MARIANTHI MAKRIS,
persanally known to me or proved fo me on the basis of salistactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowladged that they signed. ihig Dged ot-Trust as thelr free and voluntary act and deed,

for the uses and purposes thergin mentioned. cﬁ A e '
Given under my hand and official seal this l “day of M . 2003

ik J
" Residing J}Mfm\_

\ Mchmmisslon expires lo— [‘65

REQUEST FORGUNNEECONVEYANCE
To: , Trustea F

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed df---‘ffus"i. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranly, to the persons entilied thersle; the right, title and

interest now held by you under tha Dead of Trust. I
Date: Beneficiary:". .~ .0
] Its:

LASER PRO Landing, Ver. £.21.00,003 Cagr. Hartand Financiaf Salutiens, Inc. 1997, 2003, AN Righls Ressrved. - WA MACFILPLGO1.FC TR-8750 PR_,-E.

200304020090
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Exhibit A-1
P

That bn_r.tipn of the Southwest Quarter of the Southeast Quarter of Section 23, Township 35
~"North, Range 4 East of the Willamette, described as follows:

Beginning at a point North 00°20"30" West 61.5 feet from a point on the North line of the
Dollarway Road thal is 412 feet West of the East Linc of the Southwast Quarter of the
Southeast Quarter of Section 23, Township 35 North, Range 4 East of the Willamette Meridian;
Thence North 00°20'30" West 60 teet;

Thence South 88°39'30" West 129 feet;

Thence South 00°20'30" East 60 feet,

Thence North 80°39'30" East 129 feet to the point of haginning.

Shtuated in Skagil County, Washington

i
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X v d002
04/01/2003 14:58 FAX 380 757 8878 ISLAND TITLE BURLINGTON - SSB SW

. STATE OF WASHINGTON :
_ - 55, "
: ':'_COU!'IW o SKAGIT
On this _:3 15T day of _April 2003 %% « before me personally appeared

» who exacuted thie within Instrument as Attarney in

: and acknowledged 1o me that he/she signed and sealed
* the same a5 his/her free and voluntary ¢t and deed ac sttormay in fact for MARTANTHT MAKRIS

use: end on oath stated that the power of attorney autharizing the
execution of this ins;_rumcn_t has not bean revoked and that the said ~MARTANTIIT MAKRIS

Sigfliture 7
acipgion, residing st '#ALU‘ @ - W\
_ J

- ————y

s
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