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ISLAND TITLE CO.
DEED OF TRUST

DATE: March 27, 2063

Reference # (if applicabte) C26426 / Additional on page
Grantor(s}:

1. MCCURDY, RANDY S E

2. MCCURDY, DEBRAL

Grantee(s)
1. Whidbey Island Bank o
2. ISLAND TITLE COMPAN‘Y Trustee

Legal Description: LOT 13, COPPER ‘F_-’O_ND PUD Additional on page 2
Assessor's Tax Parcel ID#: 4661-00:0;@1_34@000

THIS DEED OF TRUST is dated March 27,.2003, among RANDY & MCCURDY and DEBRA L
MCCURDY; husband and wife {"Grantor”); Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box-320; Anacortes, WA 98221 (referred to
below sometimes as "Lender” and sometimes as "Beneflmary ); and ISLAND TITLE COMPANY,
whose mailing address is PO BOX 670, BURLINGTON WA 98233-0670 (referred to below as
"Trustee"}. R
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DEED OF TRUST
{Continued) Page 3

¢ . Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
§ stripping of ar waste on or to the Property or any portion of the Property. Without limiting the generality of the
_foregeing; Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including

< ol ér_)d-.gas_l‘f coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Ramoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
awithout Lendgr's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value; '

Lenter's nght to® Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable’ tirmgs to - “attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance Swith the terms and conditions of this Deed of Trust.

Compllance wuth- Govérnmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents,tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or_occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith “any sueh: law; “ordinance, or regulation and withhold compliance during any proceeding, including
appropnate appeals, sa. long &5 Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interésts”in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonablv satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those aéts.set forthiabove in this section, which from the character and use of the Praperty are
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The foliowmg provrmons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer) fines and impositions levied against or an account of the Property, and shall
pay when due all claims for work done on or-far. services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lieng havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and -assessments not due, except for the Existing Indebtedness referred to
below, and except as ctherwise prowded' in ;hls_ Deed of Trust.

Right to Contest. Grantor may withhaold paymient of-arly tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so fong as Lendér’ s'interast in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shatl within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has’ r}pticexbf the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient'corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any“gosts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcerent.against the Propertv Grantor shall name Lender as an additional
obliges under any surety bond furnished in the contest proceedrngs

Evidence of Payment. Grantor shall upon demand turnish’ to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmenta! official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least frﬂeen {‘I 5}.days before any work is commenced, any
services are furnished, or any materials are supplied to the-Property, if any-mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the waork, services, or~mataridls and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satrsfactory to Lender that Grantor can
and will pay the cost of such impravements. Do

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to lnsurung he Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain polibi'e's q.f fire ir‘i‘sur"ance with standard extended
coverage endorsements on a replacement basis for the full insurable valde covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause and: with a standard martgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably aceeptable 1o Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prigr wtitten ngtice to Lender. Each
insurance policy alsp shall include an endorsement praviding that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should:the Real Fraperty be located in
an area designated by the Director of the Federal Emergency Management Agency as'a special‘flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45.days after-ngtice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid pringipal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set urider the National Flood
Insurance Pragram, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the' Prc}perty if the
estimated cost of rapair or replacement exceeds $1,000.00. Lender may make proof of loss it Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Len_der may,.at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the” reduction of “the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. ‘If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged”or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure pay®.
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor i not in default -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any-ameunt:
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled =
to the principal balance of the indebtedness. If Lender holds any proceeds after payment in full’ of the:‘
Indebtedness, such proceeds shalt be paid without interest to Grantor as Grantor's interests may appear. N

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described belti:_w:__.i's’“
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent

iWMWWMMWWWNSW

Skagit County Auditor
irrzfooa Page 3 of 811:22AM




wvzz L8 v  obed S00ZY
JO]Ian ﬂ;unoo nﬁens

ik

LY 59 IS”JJ. jo pesg sm o} Buneps sumsiacid Buimolio) syl "SINIWILYLS DONIONYNI {LNFWIIHOVY ALIHNDOIS

: “J9puaT 01 AJOIORISIES ANINDBS JSYL0 10 PUOq Al2INS 91ei0dioD JUSIDIYRS B IO YSED JSpUs
q1|M susodep PUE UON03S SUAIM puB S3XE] SU1 W SADOE papiacud se Xe3 syl §1S8juod (g} 1o ‘lusnbulep sswodaq
il pingef) xmy syl sAed {|) Jeyus Jolueip) 8sejun Mmajaq papiaoid Se 1NegaQ JO JUSAT UB JO) SOIPBWBS B|gE|EAR
‘811 30 ||2-90 AUg asialexe AW JIpUST pUB '}NEISQ 4O 1USAJ UE BB 10845 SWBS BUL SARY ||BYS 1USAS SI1 'ISNIL
30 paeq S0 ep ayy 03 juanbasgns pajoeus s seydde UONDAS SIUL YIIYM O] XEl Aue y| "sexe] jusnbesqng

*I01URID) AQ &PRW 1S8Ja1Ul
puUE |ed|ouud 1o s1uauMed U0 Jo $88UPAIqEpU| 8yl Jo uojiod AUR JO ||B UD x®) Juweds B () pue fuswaalby
UPaID BY1 JO JSPIBY BYI 4o Jepua syl isuebe aiqesbieyo 1sni) Jo peeq o adAl Syl uo xEL e {g) 1SNJ] O pee(] 4O
8dAl sIyl-Ag-Poinoes-5SpUPSIQapU| Y1 UD SIUBWARd UI0J) 10Npap 0f penbel 10 peZUOYINE §) JOJURID YIIyMm J10JUBID
uo xe1'ayosds e +{g)-. f1sni) 10 pseq syl Ag pe.nass sseupelqapu] 2yl 4o 1ed Aue Jo |jg uodn Jo 1SnJ] JO paa(q
J0 adAl sy uqd’n xe’1 'o.l;laeds g {{} :seydde vonoss S|yl Yo m 01 S9XE1 SININSU0D jlBys Buimolo) ay| -saxe]

S : “-isnt] jo pasg swp Buwelsibaa o Buipiodal Jo) sebieys Jayio pue ‘sduwieis AiRluswnoop
‘s08} ‘soxey” ||e uoueuum moqum Buipnjoul ‘3snJ) Jo peaaq syl Buinupuoes 1o Bunosyed ‘Buipiosal up paimnoul
sasuadxs B yum Ja1abo]l ‘Mmo|sq paquosep Se ‘8oxel ||B 104 19pUs asInquiied ||Bys JOIUBID Auadmd [eay aul

ug usi| §,Japua anuuueé pue 1ﬁayad 0} Japua AQ palsenbas Si UORJE 15410 JBASIBYM 2B DUR 18MU] 1O pasq syl
01 uomppe Ul s1uat.unoop qons amaaxa jleys 10luelny ‘1apua Ag isenbal uodn -sabiey) pue saeq ‘sexe] jueun)

138NJ4 JO pea( SIy) Jo lied e aue sobieys pue 569} ‘soxe) [eluawwaA0b 01
Bunejas suoisiacid BUW\G’IIQJ QUJ. SEIIJ.I!:IOHJ.nV TVINFWNYHIAOD AH SADHYHD ANV S33d ‘SIXVL 40 NOILISOdNI

‘UCHEUWBPUOY Y3 Yl U0II0auU0d Ul 19pusT 10 saisni] AQ paunou|
sag) sAsulone pue sasuadxa 's1so:> dlgeuoseal || JO JUBWARD 191E pJEME BU1 UBSW [[BYS PIBME 84} JO $pssacud
1eu Byl -Anedosd eyl g LIOI'.].BJG].SSJ A0 iredes ayl s0 sseupaigepu| ay: ¢1 paydde aq pieme ayl jo spasood leu
U1 Jo uoniod Aue Jo |{e 184) aunbay uonama S} 1@ ABLU JBPUDT ‘UDIIBRULISPUCD 40 Nl ul aseysnd Jo Buipasooid Aue
Aq 1o sBuipasoold ulewop 1uewt.ua Ag pauwapuoa s1 Auadoid ayl Jo Led Aue Jo |e J| "Spasd0l4d 3aN jo uonedddy

‘uonedonled yans pruiad 01 swi
a1 |wil woly lapual Ag pa1sanbaJ ‘aq Ael.u se uoueluawnoop pu® SIUSWINJISUI YINS JopusT Ol PalaAllap oq 0} asnea
10 JBAIIBR 1M JCIURID) pue ‘asusdxg, 8J01!JEJ£} 3B ||B 8010UD UMD S) JO [8sunod Ag Buipessoid ayl u) palussaidal
aq 0} pue Buipsasaid ay ul anadlomed &1 pajiius aq [jleys Japua Ing ‘Buipastosd yons ul Aled jeuiiou syl aq Aew
JOWBID pJEME 3Yl UIBIGO pUB UONIE Byl puajap p1-Alesseoau aq Aew se sdels yons el Apdwoid |eys Joues
pue ‘Bunuam u sspusy Aynou Apdwong Heys. 463U _19 ‘pajil s uoneuwspucd u Buipeaasold Aue 3| -sBuipaasoid

11sn1] $0 peaq syl jo lied e sue sﬁmpaeaoid uaueuwapuoa 01 Buneas suoisiaoid Buimojio) 3L "NOILYNWIANOD

'19pUST JO IUSSUCD uBllM Joud aql moqvm 1uaLueaJﬁe AlIN2es Yansg Aue Jopun seJueApe 91niny Aue idsaoe
Jou 1s8nbal Jaylau jjBys JoluelD  “Ispua JO 1USSUOD USLIM Joud Syl INOULIAM pameual JO ‘papudlxa ‘papusue
‘paijipow 81 juswaaiBe jeyl yom Ag 1snif jo pesq sl saao Auloud sey yaym usuwsalBe Alundes saylo
io ‘1snil jo pasp ‘sBebuow Aue jo Japjoy oy} M JugwiesiBe Aue DUl JOIUS 10U |BYS JOIURID UOHEIHIPOW ON

ssau-palqepu! U2NS JOj SIUBWNDOP AINDas Aue Jspun ynejap Aue Jo
‘s§aUPAlgapUl Yons BuloUSpiAs SIUSWNASU| 8yl JAPUNR 1 Ngjep Aug ‘SSaUpPalqapul yons uo ynejap Aue jueaaid 01 pue
ssaupalqapu] Bunsixg eyl “jo JuswAed sy 03 995 Jo ‘Aed o) seaifie pue slueuaaod Alssaidxa Jolurig) -ual Bunsixa
UEB O} JOUBU puE AJEpUOaas By ABw ssaupalqapul: @il Buunoas ishil Jo peaq SIY) Jo ud) oyl ‘uar Bunsixy

:18n4} Jo peaq siyl jo ued e ale sseupalgapu) Bunsixg Bu!maopo:’ _sup!'sy\md Buimo)o) syl "$S3INAGILFGIANI ONILSIXI

Ny ul pred si%séﬂpai’qebm §,JOJUBID) SE BWI) YINS |13UN 10918 pue
80104 [IN) Ul UIBLUB) [[2YS PUR 2UMmEU Ul BUINUBUOD eq (|BYS ‘IS 0 peag SIYI 4O AJeAiep PUEB UONNDSXS G431 BAIAINS
||BYS 1sni] 0 pe9g Syl Ul SpEW SBY JOIURID SIUBWSIRIS pue szuawemﬁe ‘sastwioid ||y “S8siusld JO |eAIAINS

*saIoYIne |R1uswuIsAob 40 suouemﬁaJ puR. S80UBUIDIC ‘sme| 8|qedl(dde Buisixs
1B Yyum soandwos Auadold 8yl J0 asn s Jojueiy pue Ausdold dyl 1eq1 SIUBJJBM J0IURID) "SMET YU aouendwon

: ‘uonedionied yons ywiad 01
BN O] SWN WOJf 158nba) ABW JPUST SB SILBWNIISU| YONS J3pua of pa.la.v\uap 50°01 BSNED 10 “IBA|ISP 1M JOIUEID
puE ‘8DI0US UMO §,J8pUd 40 [85Unad Ag Buipssdaud eyl uy psussididal oq o pie Buipsadoud syl ul aledisued
01 pailus 8q |leys Jepue] ing ‘Buipesacid yons ul Aled jeuuou ay3 eg Aew Jolyginy -asuadxa §,J0IURILG 1B UDNDE
843} puUSep |jBYS 10JUBID ‘ISNI] O P33 SIY] JAPUN JBPUST 1O 881SM] JO-)SIIBLLBYL F6-3[111 § JOIURID suonsanb eyl
pajuswes 5| Buipasaold Jo ucnoe Aue JUBAS Byl U] "suosied ||B 4O SWieD” |n;me| a1 1stuebe Aliadolg syt o1 ejl1
8U} puUBYEP JBABIDS (IIM PUE SIUBLIEM tOJUBID) ‘aroge ydeiBered syl ul uondsaxs Ayl ol 1oa!qns "3[l] JO 3suseq

*lgpua 01 1snJ| 10 pasq s_gt.p, laAllap pue enaaxs 01 Alloyine
pue ‘1emod ‘B N} BY3 SBY JOILEID) () PUE ‘ISNU] JO PR SIY1 YUM UONIBULDD Ul JepusT ‘Aq peldecoe pue ‘Jo
Joagy ul panssi uoiuido ajl [euy 10 “Lodal 8 ‘Adtod saueinsL B[UL AU U| JGTMO|aE; LONOBS B5BUPBIgapU| Buisng
ayy W Jo uonduossp ALadoly [29Y Byl U YO 188 SSOUL UBL) JAYID SEouSIqWoug pue suayje Jo Jes|> pue 29J)
‘pidwis 88y Ul Aladold 8yl 03 pJeDBl 10 B33 BgeIaJew pue poob spioy JoluriD () J,eq; s‘;ueuem JOIUEJD oWy

:isnd| jo
peaq siy1 0 ued e sue Ausdalg syl Jo diysiaumo o} Bunie|as suoisiacid Buimo)og sy g'u_u_ dg gsugﬂgq ALNVHHYM

“pBY BARY PINGM.SSIAMISLIO 11 18U APBLLS)
Aue woyy Jopua Jeq ol se 0§ neap a8yl Bulnd se peruisuod eq Jou |BYS ISpusT AQ UONSE YShsAuy  Clneep Aue
40 1UN0J2E UG PRIIUS B ABRW JBPUST Y2iym O} saipawsat Aue 10 sI4Bu Jeylo Aue 01 uonippe urag:jieys ydeibeied sup
ur so} papiaoid s1yBl Gyl "SIUNOWE @SaUL JO JUSWARD 2indes |im Os[e Ishil Jo psagd syl -ANInéw sjususeiBy upes)
suy: 1e a|geAed pue anp aq |IIm Yyaiym Juswied ucojeq e se paleal 3g {D) 10 luswWeaIBY UPSID.OY o sl Buluews:
ayl (g} 10 Adijod eouesnsu) ejgeondde Aue Jo wisl syl (1} Jayue Buunp anp swosaq 0) siuawAed 1uamnmsm Aug yum
s|qeded aq pue Buows pauoiutodde ag pue wsweaiby Lpaid ayl Jo sduREeq 9yl 01 PIPPE 9q (g).PuBwap uo sjgeied
aq (v} (M 'uojldo s,18pus 1B ‘puUB SSBUPSLGEPU|. 8UL 10 1ird-g-2wedeq fiW SOSTBUXS YONs |y “Jojielsy Ag juswAeds.
40 slep eyl ©3 19pusT AQ pled Jo paunout a1ep dUl wol) awsaiby uper) eyl lepun pebieyo’elel eyi 1p7Iseigiul
ieaq uayl |Im sasodand Yons Joj JapuaT Aq pied 1o paunoul sasuadxae |y "SIS8I9IUl § Jepua 1oalo.|d 01, aleudmdde
80 01 saAsIaq JapUST leyl uonoe Aue el ‘o) paJnbe) jou 51 INg ‘AW jeyeq S,J0lUeID) UO Japua1 oyl *Auadosy
Byl Ul S1S9JOIU| S,J9pUST 109448 AjjeuRlew pinom leyl pasuswiwod s| Buipessosd 10 uonoe Aue 4 -os.op ABly JapusT.
uayl 'mojaq paanbal se Bupuels poob ul sssupsiqapu| Sunsix3 uleluew o) uonebiiqo Aue yum Aldwootol.uo Auadosy
8yl 01 suedas exew 01 (D} ‘Aledold 3yl uo ajuelnsul pasinbal Aue apiaoid 01 (@) SWIRD JBYI0 pue saaue;qwnoua 5
‘s1salalul AlUnoas ‘suBl| ‘sexel B jo eay Auadold syl desy 01 [y) S|8) JOUBID J SIHALIONIdXI: s chm;n

*ssaupalgapy| Builsixy eyl o sapjoy syl ol sjgeAed 1ou speasoid syl jo ucied JELR ) AJuo Aldde” ||Bl.|S :

Spas00.d JO UOISIAD 10} 18N JO P33 SIYl Wl suaisiacld auy} '$SO| uo sjgeAed swooeq BOUBINSU| Syl WOy spaadoid o
Aue §| -uswsnnhal soueInsu| o uo;leoudnp € 9INIUISUOD PINGM 1SN1] 4O Pasq S JO suuadl syl yum souendwos &

¢ abey (penunuo)
1SNyl 40 433d




DEED OF TRUST
{Continued) Page 5

: Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
7 o constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
85 amended fram time to time.

Secul 'y Interest Upon request by Lender, Grantor shall execute financing statements and take whatever other
;actlon is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
:addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
au't__horizat_icn from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
mterest Jpori default, Grantor shall not remove, sever or detach the Personal Property from the Praperty. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably conveniént.to Grantor and Lender and make it available to Lender within three (3) days after receipt of
written: demand frcrn Lender to the extent permitted by applicable law.

Addresses. ThHe m_a-llmg-_,addresses of Grantor (debtor) and Lender {secured party} from which information
concerning the secdrity”interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cammercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of. thlS Deed of Trust:

Further Assurances. At any tlme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to-be made;“executed or delivered, to Lender or ta Lender's designee, and when requested by
Lender, cause to be filed; recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deein apprapriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may,.in. the sole:opinion of Lender, be necessary or desirable in order to effectuate, compleie,
perfect, continue, or presérve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2V “the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter écqui'red' by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connection with the matters referrad
to in this paragraph. : S

Attorney-in-Fact. If Grantor falls to da any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar and at-Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the’ purpose of making, executmg delivering, filing, recording, and doing all
other things as may be necessary or destrable, in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFCRMANCE. If Grantor pays all the Indebtedness when dug, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's‘sécurity interest in the Rants and the Personal Property. Any
reconveyance fee shall be paid by Grantar, if permittéd by applicable law. The grantee in any reconveyance may be
described as the "persan or persons legally entitled thereto”, and thé. recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters,of facts.

EVENTS OF DEFAULT. Grantor will be in default under this-Deed of Trust if any of the following happen: (A] Grantor
commits fraud or makes a material misrepresentation at any-time in c_onnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's intome, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the. Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the. collateral, This can include, for example, failure to
maintain required insurance, waste ot destructive use of the dwelling,failure to-pay taxes, death of all persons liable on
the account, transfer of titte or sale of the dwelling, creation of asenior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of fu:nd's or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights: and rem H

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar’Lender fram: using any other remedy. |[f
Lender decides to spend money or to perform any of Grantor's obligations wnder this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to- declare Grantor in default and to exercise
Lender's remedies. : . g

Accelerate Indebtedness. Lender shall have the right at its option to denlere--the entir_e' lndebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have, the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the nght to- foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applacable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. ; ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse ingtruments recel_ved in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. F‘éyments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments. are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rr_ s under this.
subparagraph either in person, by agent, or through a receiver. k

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part af :
the Property, with the power to protect and preserve the Praperty, to operate the Property preceding or pending:
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the_cost of
the receivership, against the Indebtedness. The recsiver may serve without bond if permitted by law. “Lender’s~ ..
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceads’ the .~
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving_j'ae_.a“"
receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided .

lllllllllllllllllllllgll;lllll
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DEED OF TRUST
{Continued) Page 7

ref:ere"ﬁces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsmle for all abligations in this Deed of Trust.

- No Waj __er by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unles 'Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
;Lender has:given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
:mgan Grantor: will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Granter will not have to get Lender's consent
agam ifthe mtuatlon happens again. Grantor further understands that just because Lender consents to one or
morg, of Grantors requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wawes presentment, demand for payment, protest, and notice of dishonor.

Severablhty 1 a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.”, °

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall:be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releaging .G"rant_qr from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essencf:er --Tim-e"i_s:____of.t__rte essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Gre'ntor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following WOI"dS shall Héve ‘the following meanings when used in this Deed of Trust:
Beneficiary. The word " Beneflmary means Whldbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” mea 5 RANDY S MCCURDY and DEBRA L MCCURDY, and all other persons and
entities signing the Credit Agreement

Credit Agreement. The words Credlt Agreement mean the credit agreement dated March 27, 2003, with
credit limit of $45,000.00- from: Grantor to Lender, together with ail remewals of, extensions of,
modifications of, refinancings of, consohdatlorts of, a_r]d_ substitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust? mean“"this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and secuntv interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The words "Envirohme:ntal Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 939-489 ("SARA"), the Hazardous Materials Transportatioh Act; 49 U.S5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301 et seq or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. r §

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. R .

Existing Indebtedness. The words "Existing Indebtedness“"-meah th‘e_indeb‘tedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means RANDY S MCCURDY and DEBRA L MCCUHDY

Hazardous Substances. The words "Hazardous Substances” -..'mean mdterials that, because of their guantity,
concentration or physical, chemical or infectious characteristics,.may.cause or,_pose a present or potential hazard
to human health or the environment when improperly used, treated: stored, . disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances" are used” in their very broadest sense and
include without limitation any and all hazardous or toxic substances, miatgrials or:waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also _mc_!udes w.|th:out limitation, petroleum and
petroleum by-products or any fraction thereaf and asbestos. §

Improvements. The word "Improvements” means all existing and future lmprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and Dther construction on the Real
Property. # :

Indebtedness. The word "Indebtedness™ means all principal, interest, and other, amount’s [Costs and expenses
payable under the Credit Agreement or Related Documents, together with* all renewals of;: extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement “or ‘Relatéd Ddcuments and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incufred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with |nterest on such amounts as
provided in this Deed of Trust. S

Lender. The word "Lender” means Whidbey island Bank, its successors and assigns. The werd

-~-SUQEBSSOFS or
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles 0f personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real. Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions fo Aany. of such
property; and together with all issues and profits thereon and proceeds (including without I|m|tat|on ‘all. msurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. g

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further describe_d"ih tﬁrs_f"
Deed of Trust. PR

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemerits, loan™ .-
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, securty -«
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter"
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rovalties, profits, and .
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