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DEED OF TRUST

DATE: March 27, 2003

Reference # (if appllcable) Additional on page
Grantor(s): L

1. Rice, Lauren D

2. Rice, Anne M= -

Grantee(s)
1. PEOPLES BANK o
2. Land Title Co. of Skaglt County, Trustee

Legal Description: LOT 857, SHELTEB BAY #5- Additional on page 2
Assessor's Tax Parcel ID#: 5100-005:857-0000 (L84854)

THIS DEED OF TRUST is dated March 27, 2003, among Lauren D Rice and Anne M Rice,
Husband and Wife, whose address is 857 Kallispell Dr, LaConner, WA 98257 ("Grantor");
PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 911 11th STREET,
ANACORTES., WA 98221 ({referred to below, somatlmes as "Lender” and sometimes as
"Beneficiary”}; and Land Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to bel_ow a_s _Trustee ).
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A DEED OF TRUST
* Loan No: 5025461-101 (Continued) Page 3

'ehé'l'l_f_maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
~Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust

: Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispiute over the obligatien to pay, so long as Lender's interest in the Property is not Jeopardrzed If a lien arises or
‘is:filed as 4 result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fiftéen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit, with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
arhgunt sufficiént to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a: foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgrnent before enforcement against the Property. Grantor shall name Lender as an additional
obligee under ' any‘ surety‘j‘ bond furnished in the contest proceedings.

Evidence of Payment.. 'Gra'ntor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and”shall authorize the appropriate gavernmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructlon . Grafitor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, ot any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds §1,000.00.
Grantor will upon request of- Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost, ef such |mprovements

PROPERTY DAMAGE INSURANCE. The fo[lowmg provisions relating to insuring the Property are a part of this Deed of
Trust. K

Maintenance of Insurance Grantor sha!l Jprocure and maintain policies of fire insurance with standard extended
coverage endarsements oh & replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient’to avoid-application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together W|th such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form,“amounts, coyerages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptab[e to:Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at feast thirty (30] days prior written notice ta Lender. Each
insurance policy also shall include an endo'rSement providing that coverage in favor of Lender wilt not be impaired
in any way by any act, omission or default of Grantdr gr any other person. Should the Real Property be located in
an area designated by the Director of the Féderal'Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Fedéral Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as atherwise required by Lender, and to maintain such insurance for the tarm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds®$1,000.00.Lender may make praof of loss if Grantor fails to do
sa within fifteen {15} days of the casualty. Whether or ngt Lenider's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insufance ang"--_apply the proceeds to the reduction of the
indebtedness, payment of any lien affecting the Property; or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, erantor shall repair or replace the damaged or destroyed
Impravements in a manner satistactory to Lender. Lender-shall, upon satisfactory proof of such expenditure pay
ot reimburse Grantar from the proceeds for the reascnabile, cost-of sepait ar restoration it Grantor is nat in default
under this Deed of Trust. Any praceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the 'Praperty 'shali be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued;fint'erest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as: Grahtor s interests may appear.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or {C} to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced: that woul_d materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not réquired te, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by .Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or. paid-by Lendeér to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and. at tender's optipfi, will (A) be payable on
demand; (B} be added to the balance of the Neote and be apportioned among and .be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; or {2} __-the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable atithe Note's‘maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph- shail be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default Ariy such aetion by Lender
shall not be construed as curing the default so as to bar Lender fram any remedy that it othermse would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor hoids good and marketable title of record to the' Propen;y ir;_.-fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property ‘description or.in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lénder in .connaction
with this Deed of Trust, and (b} Grantor has the full right, powaer, and authority to execute and deliver’ thls Deed of
Trust to Lender, :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will fore‘ver defend‘the
title to the Praoperty against the lawful claims of all persons. In the event any action or proceeding is commenced'“_:_
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shal defend:the

action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled.to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own ‘choice,” and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from tlme o tima

10 permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies w:th all--'-'"
existing applicable laws, ordinances, and regulations of governmental authorities. .

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force -

MR

Skagit County Auditor
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DEED OF TRUST
" Loan:No: 5025461-101 {Continued) Page 5

Gompliance Default. Failure to comply with any other term, obligation, covenant ar condition contained in this
:~"Deéd of Trust, the Note or in any of the Related Documents. If such a fajlure is curable and if Grantor has not
-been gi'ven a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12}
months;it may be cured {and no Event of Default will have occurred) it Grantor, after Lender sends written notice
demandlng .cure of such failure: (a) cures the failure within fifteen {15} days; or (b} if the cure requires more than
Hitfeen (15); days, immediately initiates staps sufficient to cure the failure and thereafter continues and completes
‘alt reasonable’ and necessary steps sufficient to praduce compliance as soon as reasonably practical.

Iﬁe'fauit on Other'P_ayments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for-taxgs-or insm_a_nce, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statérnents ' A"ny representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Beed: of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time.made or furmshed

Defective Collaterallzat_mn'.a This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of. any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason :

Death or Insolvéncy. The dea’th of any Grantor, the insolvency of Grantor, the appaintment of a receiver for any
part of Grantor's propérty,~any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proce__edmg under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. .Any. ‘greditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. Hawaver, if Grantar disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond"gati factory to Lender to satisfy the claim, then this default provision will not
apply. .

Breach of Other Agreement Anv"'b:re'a'r_:,h' by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obllgatmn of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Anv of* the precedrng events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the' Indeb‘tedness or any guarantor, endorser, surety, or accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death; Legnder, .at jts option, may, but shall not be required to, permit the
guarantor's estate to assume uncondltlonallv the. obllgatlons arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of ‘Defadult:’

Right to Cure. H such a failure is curablesand’ |f Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default
will have occurred} if Grantor, after Lender seri‘ds written notice demanding cure of such failure: (a) cures the
failure within fifteen {15) days; ar {b} if the cure requires morethan fifteen {15} days, immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. <

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Defailt-6cours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or more of the follew{ng rights‘an’d remedies:

Election of Remedies. All of Lender's rights and remedres il ‘be _cumulative and may be exercised alone or
together. An election by Lender to choose any ane remady will not ‘bar“Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obllgatlons urider this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’ s rlght to declare Grantor in default and to exercise
Lender's remedies. ;

Accelerate Indebtedness. Lender shall have the right at its opt'-i'o'n to dec”iaré the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor, would b requlred to pay.

Foreclosure. With respect to all or any part of the Real Property, thg’ Trustee shall:have the right to exercise its
power of sale and to fareclose by notice and sale, and Lender shall have the_ right to foreclose by judicial
fareciosure, in either case in accordance with and to the full extent pfowded by appllcable law.

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commaercial Code. 2

Collect Rents. Lender shall have the right, without notice to Grantur to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net.proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, .:Le-r"ider may’ require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to éndbrse’ ‘instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. -Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for whigh the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercisé‘,rits-‘"rl'ghlts. under this
subparagraph either in person, by agent, ar through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property: precec_img or-panding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abiove .t‘he:cast of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by Jaw. “Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property, exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frorn servmg as a
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold"'as proyide__d
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Granter skl
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either” {1}
pay a reasonable rental for the use of the Property, or (2) wvacate the Property immediately upon the demand of
Lender. -

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note-"m
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal .
Property ar of the time after which any private sale or other intended disposition of the Personal Property is to be

i
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A DEED OF TRUST
“ Lean'No: 5025461-101 {Continued) Pege 7

'_mo're_"‘bf Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
~requests. Grantor waives presentment, dermand for payment, protest, and notice of dishanor.

~‘Sewerability, If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that

" fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the:rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
;',_invalid or unehforceable

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this’ Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownershlp of‘the’ Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's.successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensmn wrthout releasrng Grantor from the obligations of this Deed of Trust or liahility under the Indebtedness.

Time is of the Es:_s-enc_e. T_|me is of the essence in the performance of this Deed of Trust,

any actiog, proceeding, or
) %&c&

Waiver of Hoirrasteed__ Exen%'pt_'ron. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

Waive Jury. All qar't'.ies: to"‘this Deed of Trust hereby waive the right to_an
counterclaim brought by a"rry“party against any other party. (Initial Here :

SERVICING NOTICE. Grantet is” hereby notified that the servicing for the loan is subject to sale, transfer, or
assignment. If and when the ser\ncmg JS sold transferred or assigned, the purchasing servicing agent is required to
provide notification to Grantor e

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benefrcrarv means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower means Lauren D Rice and Anne M Rice, and all other persons and entities signing
the Note. - :

Deed of Trust, The words “Deed”of Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation ali assrgnment and securrty interest provisions relating to the Personal Property and
Rents. . o

Event of Default. The words “Eveht ot Defau'it“ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Grantor. The word "Grantor" means Lauren D Rice and Anne M Rice.

Guaranty. The word "Guaranty" means the guara__nty from guarantor, endarser, surety, or accomrmodation party to
Lender, including without limitation a guaranty of all or part of the Note.

improvements. The word "Improvements™.migans all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facllltles addltlons replacements and other construction on the Real
Praperty. :

Indebtedness. The word "Indebtedness” means aII prmcrpal mterest and other amounts, costs and expenses
payable under the Note or Related Documents, togethetr with all*renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related- ‘Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurrgd ‘by Trustee or lender to enforce Grantor's
obligations under this Deed of Trust, together with interest-on suoh amounts as provided in this Deed of Trust,

Lender. The word "Lender” means PEOPLES BANK, |te successors arid assigns. The words "successors or
assigns" mean any person or company that acguires any mterest it the Noete:

Note. The word "Note” means the promissory note dated March 27, 2003; II'I the original principal amount
of $250,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promlssory note or agreement NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property" mean all equrpment flxtures and other articles of personal
property now ar hereafter owned by Grantor, and now or hereafter attached or, affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements ‘of; and all substltutlons for, any of such
property; and together with all issues and profits thereon and proceeds. (ipcluding wrthout limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property ’

Property. The word "Property"” means collectively the Real Property and thé Personal Property

Real Property. The words "Real Property” mean the real property, interests and _rlg_hts, as fu_r-ther described in this
Deed of Trust. e i

Related Documents. The words “"Related Documents” mean ail prom|ssory notes, credlt ~Agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and dacuments, whether now or hereafter existing; géxecytedin connection with
the indebtedness; provided, that the environmental indemnity agreements are not "Helated Documents and are
not secured by this Deed of Trust. : . :

Rents. The word "Rents” means all present and future rents, revenues, income, rssues, royaltles, proflts and
other benefits derived from the Property. -

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing addrass |s 11'1 E George
Hoepper Rd, Burlington, WA 98233 and any substitute or successor trustees. ; : Y

(JfmIIIWHMMHMHWWMM!W

Skagrt County Audltor
—4/1/2003 Page 7 of _ 8 3:54PM




Wa?iﬁe— B
_,0:“ g mm‘_’kTDUzrny—-,
Pn\r &unos 1’69)’ )

WWWWH i iy

SE-Hd LvOL-HL O lU‘J\“dT'\HaiNIMHai‘:.B Vi 'I?E’U.‘“H Sy Iy EO0Z "LEEL TIU| ‘SUCHNIOG IMOUBWY BUSIMH 11003 Z00'05 |T'E A ‘AUPLET OUd M3V

H|
:Ag : T
:Aleoyeueg - :ajeq

1sn.u_ 10 pad(] au) 49pUn NOA AQ piey AOU 1S3J481U1 pue api ‘uybu
ay1 ‘o1e1ey) papnus suosiad ayl 01 ‘AluRuEM 1nch1|m Aaniooal 01 ‘naA 0] BUIMO swns [je 4o JuawAed uodn ‘paysanbal
Agaley eie noj  "ISNIL JO PaRQ SIYL AQ PaIN9es $SBUPSIGAPUI ||E JO JBpjoy pue Joumo [efa] syl §1 paubisispun ay)

agysna] * ol

aomvu/\mo:)_"_—'u;l 1IN4 HQ:I 153n03Y

10 9181g LR 10} PUR U] DIqng Alelop

saldxa uoISSIULDD Ay
90/11/6 aTYs

Ao1ToOM-0Ipag 1e Bupisay

\h r

oz’ J0 AR \
£0 YoIeRr NS,

su‘i; |éas [BI21}40 pUB puey Al 1I3puUn USAID

: pauouuaw uialayl sasodind pue sasn ay)
10} ‘paap pue 108 AlgunjoA pue 98 Mayl e 18N JO pesq oyl pauBls Aaul FEUL. paﬁpejmouqae pue ‘1sni] 1o pasaq syl
P8INDaXa QUAA pue Ul paqriosap S{ENBIApUL 8yl g 01 8oUapIAS AJOIDB)SIIES JO ISR 841 UG.91U 0) paAcid IO LU O} UAMOUY
Aljeunstad ‘eory |\ suuy pue 3y ( usaneq palesdde Ajjeuosiad ‘oqng AJBlON péuﬁ;smpﬂn; 3yl ‘aw a10)aq Aep Siyl up

?7!:*?89318 40 ALNNOD
L3
| uo;Squsem 40 31VLS

LNINODATTMONIIY 'IVﬂCIIAICINI

A|"|é':r|p'|'m§uf“6;nu A auuy

"SINYIL S OL SIIHOV uomvuaf"

='Homv£|9"

al

HIVZ ANV '1SNYL 40 033d SIHL 20 SNOISIACHd 3FHL T1¥ aQv3IH DNIAYH SIDOITMONNIOY HOLNVHD HOVH_U*‘.

g ebeg (panunuo)) LOL-L9YSZ0G :ON ueo .~

1SNdl 40 d33d




