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ISLAND TITLECO DEED OF TRUST

DATE: April 1, 2003

Reference # (if appllcable} Q_2_6§5§ '/ . Additional on page
Grantor(s): .

1. MAKRIS, IOANNISS _

2. MAKRIS, MARIANTHI

Grantee(s) o
1. Skagit State Bank .~ .
2. ISLAND TITLE COMPANY Trustee

Legal Description: PTN SW SE, SEC 23', --T35N, R4EWM Additional on page
Assessor's Tax Parcel ID#: P37189 . . o

THIS DEED OF TRUST is dated April 1,.2003, among IOANNIS S MAKRIS AND MARIANTHI
MAKRIS, HUSBAND AND WIFE, whose address is 2083 STATE ROUTE 20 SEDRQ WOOLLEY
WA 98284 ("Grantor"); Skagit State Bank, whose.mailing address is Ferry Street, 300 Ferry
St, P O Box 432, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender" and
somelimes as "Beneficiary"); and ISLAND TITLE COMPANY, whose mailing address is PO
BOX 670, BURLINGTON , WA 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
of entry and.possession and for the benefit of Lender as Beneficlary, all of Grantor's right, fitle, and inlerest in and to the
following.described: real praperty, together with all existing or subsequently erecled or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilifies
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in SKEGIT COUNTY

County, State of Washington:

See EXHIBIT A-1, which is attached to this Deed of Trust and made a part of this Deed
of Trust as'if fully set forth herein.

The Real Property or its ‘address is commonly known as 1021 RABY DR, SEDRO WOOLLEY,
WA 98284. The Real Property tax identification number is P37189

Grantor hereby assigns ds security'to Lender, all of Grantor's right, fitle, and inferest in and to all Isases, Rents, and profits of
the Property. This assignment is:recorded in accordance with RCW €5.08.070; the lien created by this assignmant is inlended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rants and profits, which license‘may be revoked at Lender's option and shall be automatically revoked upon acceleralion

of all or part of the Indebtedness’

THIS DEED OF TRUST, INCLUDING THE. ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL. PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALl CBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Baorrower's raquest and not at the request. of Lénder; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Properly; (c) the provisions of this Deed of Trust do not conflict with, or result in &
default under any agreemant or other insrument binding'upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor;-(d) Grantor has established adequate means of obtaining from Borrower on a
continuing basls Information about Borrowar's. financial'condition; and (8) Lender has made no representation to Grantor
about Borrower (including without limitation the ereditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor waives all rights or defanses-arising by reason of any "one action” or "anti~deficiency” law,
or any other law which may pravent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitied to a clalm for.deficlency, before or after Lender's commencement or completion of any
foreciosure action, either judicially or by exercise of & power of sala.

PAYMENT AND PERFORMANCE. Except as othényi’é_g provided in this Deed of Trust, Borrower shall pay to Lender all
Indebledness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform aff their
respective cbligations under the Note, this Deed of Trust.and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower ‘*gﬁcj Grantor agree that Borrowser's and Grantor's
possession and use of the Property shall be governed by the follgwing provisions:

Possession and Use. Untll the occurrence of an Event of Default, Granter may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and".(3) collect the Rents from the Property (this privilege is a
license from Lander to Grantor automatically revoked upori:default). - The following provisions relate to the use of the
Property or to other limitations on the Properly. The Real Property is hot-usad principally for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Property in fenantabié candiion and promptly perform all repairs,
replacemenis, and malntenance necessary fo preserve its valus. ¢ -

Compliance With Environmental Laws. Granlor represents and ‘warranls fo Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation,“manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any parson_on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, ;except*as ‘praviously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclalion of any Environmentat {aws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened reisase of any;Hazardous ‘Substance on, under, about
or-from the Property by any prior owners or occupants of the Property, or: (¢) any actual or threatened litigation or
claims of any kind by any person relating fo such matiers; and (3) Excep! as previously disclosed to and acknowladged
by Lender In writing, (a} nelther Grantor nor any tenant, contractor, agent or other aisthoriZed -User of the Property shall
use, generate, manufacturs, store, treat, dispose of or release any Hazardous Substance or, under, about o from the
Property; and {b) any such activity shall be conducted in compliance with all applicable tederal, state, and local laws,
regulations and ordinances, including without limitation all Environmenial Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expensa, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create-any responsibillty or liabllity on
the part of Lender 1o Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
cther costs under any such faws; and (2) agrees to indemnify and hold harmiess Lender against any arid.ail claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustair or-suffer resuiting
from & breach of this section of the Deed of Trust or as a consequence of any use, generation, mariufacture; storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether ‘or nol
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust; ingluding. the
obligation to indemnify, shalt survive the payment of the Indebladness and the safisfaction and reconveyance of the lien
of this Deed of Trust and shall rot be affected by Lenders acquisition of any interest in the Property; whelher by .
toreclosure or otherwise. Boh, o

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Proparty or any portion of the Property. Without limiting the generality of the foregoing, Grantor wilt :
not remaove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, tlay, ;
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall nat demolish or remove any Improvements from the Real Properly without
Lendar's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. ;

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
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; :reasanable times to attend to Lender’s inlerests and to inspect the Real Property for purposes of Grantor's compliance
[ with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiremenis. Grantor shall promplly comply, and shall promptly cause compliance

< by.all agents’:fenants or other persons or antities of every nature whatsoever who rent, lease or otherwise use or oceupy
the Property. in any rmanner, with all laws, ordinances, and regulations, now ar hereafter in effect, of all gavernmental
au_thontles applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act.  Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
procaadlng, ircluding appropriale appeals, s0 long as Grantor has nofifiad Lender in writing prior o doing so and sa
long &s, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post’ adequale secur:ty or a suraty bond, reasonably satisfactory to Lender, to protect Lendear's Interest.

Duty to Protect.: Granlor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition:to those | aets sat forth above in this section, which from the characler and use of the Property are reasonably
necessary to protect ang: preserve the Property.

TAXES AND LIENS. The. followmg prowsnons rolating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shali pay. when dua (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and ‘sewar), fines and impositions levied against or on account of the Proparty, and shall pay
when dus all cldims for-work done on or for services rendered or material furnished to the Properly, Grantor shall
maintain the Property free of‘all.liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes ang: assessmenis not due and except as otherwise provided in this Deed of Trust.

Right to Contest, Granter may wlthhcld payment of any lax, assessment, or claim in conneclion with a good faith
dispule over the obligation 16 pay, so long as Lender’s interast in the Property is not joopardized. If a lien arises or is
filed as a result of nonpayment, Granter shall within fifleen (15) days after the lien arises or, if a lien is filed, within fiteen
(15} days after Grantor has:notice of the filing, secure the discharge of the fien, or if requested by Lender, deposit with
Lender cash or a sufficient: corporate surety-bond or other security satistactory to Lender in an amount sufficient 1o
discharge tha lien plus any cesis and allpineys' fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. in any contest Grantor:shall defend itself ang Lender and shall salisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additiona! obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Granior shall upon. demand furnish to Lender salistactory evidence of paymant of the taxes or
assessments and shall authorize the dppropriale’governmental official to deliver to Lender at any time a written statermant
of the taxes and assessments against the Propsrty

Notice of Construction. Grantor shalt not!fy Lender’ at !east fifteen (15) days beftore any work is commenced, any
services are furnished, or any materials are: supplled to.the Property, if any mechanic's jien, materiatmen’s lien, or other
lien could be asserted on account of the work, sarvices, or materlals. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender Ihal Grantor can and will pay the cost-of such improvemants.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relaling to insuring the Propeﬂy are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntain p_olicles of fire insurence with standard extended
coverage endorsements on a fair value basis for the full insurable, value covering all Improvemants on the Real Property
in an amount sufficient to avoid application of any coinsurance clause; and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general fiability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named. as additional insureds in such liabllity insurance policies.
Addiiionally, Grantor shall maintain such other insurance, irigliding-but nol limited lo hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Pglicies shall-be. wrillén In form, amounts, coverages and basis
reasonably aoceptabla to Lender and issued by a company or companies-reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from fime to time ke policies or cerlificates of insurance in form
satisfactory to Lender, inciuding stipulations that coverages will not ba’cancelled or diminished without at Iaast thirty (30)
days prior writtan nofice to Lender. Each insurance policy also shall include an’ endorsement providing that coverage in
favor of Lender will not be impaired in any way by any acl, omission or default of Grantor or any other persen. Should
the Real Property be localed in an area designated by the Director ofthe Federal Energency Management Agency as a
special fiood hazard area, Grantor agrees to obtain and maintain Federal Flopd Insurarice, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood’hazard area, for the full unpaid principal
balance of the ivan and any prior liens on the property securing the loan, up to'the maximum pollcy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and. Io rnalntaln such tnsurance far the term of
the loan.

Application of Proceeds. Grantor shall prompily notify Lender of any loss cir- da,magq-io&:_the Property. Lender may
make proot of loss it Grantor falls to do so within fifteen (15) days of the casualty. Whather or not Lender's security is
impaired, Lender may, af Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the indebtedness, payment of any lien affecting ihe Property, or the restoration” and repair of the
Property. !f Lander elecls to apply the proceeds to restoration and repair, Grantor shall fepair.or replaoe the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory préof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration’if Granior is not in default
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Preperty shall be used first to*pay any’amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall-be applied to the. principal
baiance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's inferests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than onca a year, Grantor shall !urmsh fo
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) ihe risks instred; )
the amount of the palicy; (4) the property insured, the then current replacement value of such praperty,-and the: manner
of determining that vaiue; and (5) the expiration date of the policy. Grantor shall, upon request of Landar have an
independent appraiser salisfactory to Lender determine the cash value reptacement cost of the Property. .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wouid matarially affact Lsnd-rs mterest in: ihe-- j"
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documenits, including biit not ¢
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required ta discharge or pay under this Deed: .
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligatad to) take any action that Lendar L
deems appropriate, including but not limited to discharging or paying all laxes, liens, security inferests, encumbrances ang-
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the .+
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the dats incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will become

a part of the Indebtedness and, al Lender's option, will {A) be payable on demand; (B) be added to the balance of the -
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tha and be apportioned among and be payable with any installment payments to bacome due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable.at the Note's maturity. The Deed of Trust also will secure payment of these amounls. Such right shall be in
addlhon toall’ ather rights and remedies lo which Lender may be enfitied upon Defaull.

WARRANTY DEFENSE OF TITLE. The following provisions relafing to ownership of the Property are a part of this Deed of
Trust

Title.. Grantor warrants that: (a) Grantor holds good and marketabie fitls of record to the Property in fes simple, free
and. ctear of alf liens and encumbrances other than those set forth in the Real Property description or in any titie
insurange pelicy;fifle report, or final titte opinion issued in favar of, and accepted by, Lender in connection with this Deed
of Trust, and b}, Granlor has the full right, power, and authority to execute and deliver this Dead of Trust to Lender.

Defensé of Title. "Subjecl to the excaption in the paragraph above, Grantor warrants and will forever defend tha title to
the Property against thelawful claims of all persons. In the event any action or procesding is commeanced that questions
Grantor's fitle or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the aclion at Grantor's
expense, Grantor may be:the nominal parly in such proceeding, but Lender shall be entified to pardicipate in the
procasding and to. ba réepresentad in the proceeding by counsel of Lender's own choige, and Grantor will deliver, or
cause to be delivered, to Lender.such instruments as Lender may request from time lo time to permit such parficipation.

Comptlance With Laws. Granlor warrants that the Property and Grantar's use of the Properly complies with all existing
applicable laws, ordinances, and reguiatmns of governmental authorities.

Survival of Flepresentatlona and Warrenties. All representalions, warranties, and agresments made by Grantor in this
Dead of Trust shall survive the.eiXecltion and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect yntit such time as Borrower's ndebtedness shall be paid in fuh.

CONDEMNATION. The followmg prowswns rstatmg lo condemnation proceedings are & part of this Deed of Trust:

Proceedings. if any proceedlng in condemnat:on Is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps-as-may.be.riecessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participats in the proceeding and to be reprasented in
the procesding by counsel of its own cticice all at-Grantor's expense, and Grantor will dsliver or cause to be dslivered to
Lender such instruments and documeniation as rnay be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If gl or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at Its election require that all or any portion of the net
proceeds of the award be applied to the Indebledness orthe repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustes
or Lender in connection with the cendemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating to
governmental taxes, fees and charges are a part of this _l.‘)e__ed of Trust:

Current Taxes, Fees and Charges. Upon request.by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lenderto perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as:-descrised: below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, incliding without: llmilatton all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust

Taxes. The following shall constilule taxes to which this section apphes {1) a specific tax upon this type of Deed of
Trust or upen all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on Borrower which
Bosrower is authorized or raquired to deduct from payments on the Indebtednass secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder.of the Note; and (4) a speclfic tax on
all or any portion of tha Indebtedness or on payments of principal and mterest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender ‘may exsrcise any or ali of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the-tax-before it becomes delinquent, or (2)
contesls the tax as provided abova in the Taxes and Liens section and deposnts with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsnons relatmg to- thts Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement lo the extent any ot the Property constitutes
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from
lime to time.

Security Inferest. Upon request by Lender, Grantor shali executs financing statements and Iake whatevar other action
s requesled by Lender to perfact and continue Lender's security interest in the Rents and. Personal Property. In addition
to recording this Deed of Trust in tha real property records, Lender may, at any time and without.forthér authorization
from Grantor, file execuled counterparts, copises or reproductions of this Deed of Trust as a finanging stalement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or conlinuing this securily interest. Upor dafaylt, Grantor
shall not remove, sever or detech the Personal Property from the Property. Upon default, Granter shall.assemble any
Personal Property not affixed to the Properly in a manner and at a place reasonably convenignt fo Grantor-and Lender
and make it available to Lender within three (3) days atter receipt of written demand from Lender Io the extent parmmsd
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lendsr (secured parly) from which mformat;on concerning
the security interest granted by this Deed of Trust may be obtained (each as raquired by the Uniform Commercrat Code)
arg as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances---- and__-=-‘n__
altorney-in—fact are a part of this Deed of Trust: :

Further Assurances. Al any lima, and from time fo time, upon request of Lender, Granlor will make, execute and:
deiiver, or will cause to ba made, executed or delivered, to Lender or to Lender’s designee, and when requesiedby
Lender, cause to be filed, recorded, refiled, or rerecorded, as the casa may be, at such times and in such offices and. .-
places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security .’
agreements, financing statements, continuation staterments, instruments of further assurance, cerificates, and othef .°
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
confinug, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hersafter acquired by Grantor. Unlgss prohibited by Iaw or Lender agrees to the
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; :'CQntre_ry in writing, Grantor shall reimbuwrse Lender for all costs and expenses incurred in connection with the matters
____re‘farred to in this paragraph.

Atlomey-rn—Fact It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

<"and'in.the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints Lender
as Grantor's.attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matlers referred to in the preceding
'paragraph :

FULL PERFORMANCE If Borrower pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under-this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and” deliver 1o Grantor suitable statements of termination of any financing statemant on file evidencing Lender's
security interest in<the Rents and the Personal Properly. Any raccnvayance fee shalt be paid by Grantor, if permitted by
applicable law. -The gramee in any reconveyance may be described as the "person or persons legally entitlad thereta", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of lhe following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Delaul‘l Borrower farls Ic make any payment when due under the Indebtedness.

Other Defaults. Borrower of grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of- Trust or.ir-any of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition cnntalned in any ether agresment between Lander and Borrower or Grantor.

Compliance Defaull. Farlure to' comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nole or in any of the Related Documents. If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach ¢f the same provision of this Desd of Trust within the preceding twalve (12) months, it may be
cured {and no Event of Defaultwill. have gecurred) if Borrower or Grantor, afler Lender sends written notice demanding
cure of such failure: (a) cures. the failure-within filteen (15) days; or (b) if the cure requires mora than fifteen (15) days,
immediately initiates steps sufficient 10 cure the lailure and thereafter continues and completes all reascnable and
nacessary steps sufficient to produce ccmpllanca &as soon as reasonably praclical.

Default on Other Payments. Failuré of Grantor wrthm the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymenl nec:essary to prevent fiting of or to effect discharge of any lien.

False Slatements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or
an Borrower’s or Grantor's behalf under this Desd ofTrust or the Related Documents is false or misieading in any
malterial respect, either now or at the time mada or furmshed or becomes false or misleading al any time thereafter.

Defective Collateralization. This Deed of Trustor any of the Related Documents ceasss to be in full force and effect
(including failure of any collaterat document to create a valid and perfected securily interest or lien) at any time and for
BNy reason.

Death or Insolvency. The death of any Borrower or. Grantor, the insolvency of Borrower or Grantor, the appointment of
a recelver for any parl of Borrowser's or Grantor's. property, any-assignment for the benefit of cradiiors, any lype of
creditor workout, or the commencement of any proceedlng under any bankruptcy of insclvancy laws by or against
Borrower or Grantor.

Creditor or Forfeiture Proceedlngs Commencement of . foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessron or any other method, by any creditor of Borrower ar Grantor or by any governmental
agency against any property securing the indebtedness. This.includes a garnishment of any of Borrower's or Granlor's
accounts, including deposit accounts, with Lender. However, this Event.of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonablérisss of tha-claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender writtent notice of the creditor or forfsiture procesding and
deposits with Lender monies or a surety bond for the creditor or. ‘forfeiture proceeding, in an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the drspute

Breach of Other Agreement. Any breach by Borrower or Grantor under: !he Ierms of any other agreement between
Borrower ar Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor lo Lender, whather
existing now or later. H

Events Affecling Guarantor. Any of the preceding evenis occurs with respect to any guaramor endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, 'surgty, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's hnancral COI"IdllIO!‘I. or Lender believes
the prospect of payment or performance of the Indebtedness is impaired. :

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any hma theraatter,
Trustes or Lender may exercise any one or more of the following rights and remedies: =

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of: any other remedy. and an
election to make expenditures or to fake aclion to perform an obligation of Grantor under this’ Deed-of Trust after
Grantor's failure to pertorm, shall not affect Lendar’s right fo declare a default and exercise its remedres :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entira Indebtedness tmmedrately due
and payable, including any prepayment panalty which Borrower wouid be required to pay.

Foreclosure. With respect o all or any part of the Real Property, the Trustee shall have the right io exerclse |ts powar of
sale and to foreciose by nofice and ssle, and Lender shall have the right o foreclose by judicial forec!osure in ellher
case in accordance with and to the full extent provided by applicable law. :,

UCC Remedies. With respect fo all or any part of the Personal Property, Lender shall have all the rights and remedres cfﬂ
a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice to Borrowsr or Grantor to take possession of and rhanage he :
Property and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds, over and above’
Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other usér of the .~
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor -
irrevacably designates Lender as Granlor's attorney-in—fact to endorse instruments received in payment thereof in the:
name of Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lenderin
response to Lender's demand shali salisfy the obligafions for which the payments are made, whether or not any proper
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i __..g?o__uﬁ&s for the demand existed. Lender may exarcise its rights under this subparagraph either in person, by agent, or
i !hrough a receiver.

“ Appolnt ‘Receiver. Lender shall have the right to have a receiver appointed to take possession of alf or any part of the
Froperty, with the power to protect and preserve the Property, to operate the Property precading or pending foreclosure
«or sale, and to.collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
‘against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender’s right to the appaintment
of & _receiver: shall-exist whether or not the apparent value of the Properly exceeds the Indebledness by a substantial
amounl Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy al: Sutfernnce If Grantor remalns in possession of the Property after the Property Is sold as provided above or
Lender _ctherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tanant at sufferarice of Lehder or the purchaser of the Property and shall, at Lender's option, sither {1) pay a
reasonable rental for the: use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

Other Hemedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nofe or
by law.

Notice of Sale. Leudar shalt gtve Grantor reasonable nofice of the time and piace of any public sale of the Parsonal
Property or of the lime after which'any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shail mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may ‘be-made in conjunchon with any sale of the Real Property.

Sale of the Property.: To the. extent permltted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled In exercising its rights and remeadies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separalely, in one sale or by separale salas. Lender shall ba entitlied to bid at any
public sale on alt or any portlon of the Prqper‘ry

Attorneys' Fees; Expenses, If. Lender msmutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be enfitlied to recover such-sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any gppeal. Whether or not any court-action is involved, and to the extent not prohibited by law, all reasonabie
expenses Lender incurs that in Lendei’s opinion-are necessary at any time for the proteclion of its interest or the
enforcement of its rights shall become a part-of the Indebladness payable on demand and shall bear interest at the Note
rale from the daldé of tha expénditure-unti repald Expenses covered by this paragraph include, without limitation,
however subject to any limits under appficable ldw; Lender's attorneys’ fees and Lender’s legal expenses, whethar or not
there is a lawsuit, including attorneys’ fess and:expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appesls, and any anticipated post-]udgment collection services, the cost of
searchmg records, obtaining title reports (ingluding foraclosure reports), surveyors’ reports, and appraisal fees, lite
insurance, and fees for the Trustes, to the extent. permltted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trusiee shall hava ail of the righls and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsuons relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powsrs of Trustea anslng as'’a: matter of law, Trusites shafl have the power to take
the following aclions with respect to the Proparty upon the.writtén redues! of Lender and Grantor: {a) join in preparing
and filing & map or plat of the Real Properly, including the dedication of strests or other rlghts to the public; (b} join in
granting any easement or creating any restriction on the Real Properly; and (¢) join in any subordination or other
agreament affecling this Deed of Trust or the Interest of Lender-under this Deed of Trust.

Obligations fo Notiy. Trustee shall not be obligated to nollfy -any othar pa;ty of a pending sale under any other frust
deed or lien, or of any action ¢or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceading Is brought by Trustee :

Trustee. Trustee shall meel all qualifications required for Trustes’ under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Truslae shall have the right tc foreciose by
notice and sale, and Lender shall have the right to foreclose by judicial forec!asure. ine either case in accordance with and
fo the full extent provided by applicable law.

Successor Trustee. Lender at Lender's oplion, may from time to time appoint a sucoessor Trustee to any Trustes
appointed under this Desd’of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT COUNTY County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustes, and Grantor; the book gnd page or the Auditor's
Fila Number whers this Deed of Trust is recorded, and the name and address.of thé successor trustee, and the
instrument shall be executed and acknowledged by Lender or ils successors in interest.” The successor frustes, without
convayance of the Property, shall succeed to all the title, power, and duties conferred upon the Triistes in this Deed of
Trust and by applicable law. This procedure for subslitution of Trustee shall gwefn to the excluslon of all other
provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen In another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default'and any notice of sale
shall be given in writing, and shall be sMective when ectuelly delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if. ma||ed when ‘deposited in
tha United States mail, as first class, certified or registered mall postage prepaid, dirgcted to the addresses shewn:near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Ary party may change its
address for nolices under this Deed of Trust by giving formal written notice to the other partles, specifying that the-purpose of
the notice is to change the party’s address. For nofice purposes, Grantor agress to keep Lender Informed at all times” -of
Grantor's current address. Subject to applicable law, and except for notice requirad or allowed by law to be.giveri-in‘anothar

manner, If there is mors than one Grantor, any nofice given by Lender to any Granter is deemed to be nollce glven to all

Grantors,
MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust;

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understﬁ'ndin‘é ahd
agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead 6fF
Trust shall be effective unless given in wriing and signed by the party or parfies sought lo be charged or bound by lhe_“ -

alteration or amandment,

Annual Reports. If the Propeﬂy is used tor purposes other than Grantor's residence, Grantor shall furnish to Lender,'"'“

upan request, a certified statement of net operafing income received from the Praperty during Grantor's previous fiszal
year in such form and detail as Lender shall require. "Net operating income" shall mean all cash recelpts from the
Property less all cash expendltures made in connection with the operation of the Property.

L
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o tqpﬂﬁ_n Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
: ! |nterpret or define the provisions of this Deed of Tryst.

" “KMerger “There shall be no merger of the interest or eslale created by this Deed of Trust with any other interesl or estate
<in the Propnrty at any lime held by or for the benefit of Lender in any capacity, without the written consant of Lender.

Governlng Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmglon

Joint and Seveml Liabil:ty All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and “all referancesto Grantor shall mean each and every Grantor, and all references fo Borrower shail mean each and
every Borrowar Th|s maans thal each Borrower and Grantor signing below is responsibig for all obligations in this Deed
of Trust.

No Waiver by Lender ‘Lander shall not be deemed 1o have waived any rights under this Deed of Trust uniess such
waiver is given in writing and. signad by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any ofher right. A walver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a-waiver.of Lender's right otherwise to demand strict compliance wilh that provision or any other
provision of this.Deed of Trust: No prior waiver by Lender, nor any course of dealing batween Lender and Grantor, shall
constitute a waiver of any ‘of Lerder's rights or of any of Grantor's obligations as to any future transactions. Whenaver
the consent of Lender Is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granied or wﬂhheld in the sole discretion of Lender.

Severability. If a court’ of competent junsdtcllon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persgn or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceabla as o any other. person or gircumstance. |If feasible, the offending provision shall be considered modified
so that it becomes lagal, valid and enforceabla. If the offending provision cannot be so modified, it shall be considerad
deleled from this Deed of Trust: “linless.otherwise required by law, the Hlegality, invalidity; bf unenforceabilny of any
provision of this Deed of Trust shail not aﬂect tha lagality, validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assigns. Subjact to any llrzilfatlons stated in this Deed of Trust on transfer of Grantor's intarest, this
Deed of Trust shall be binding upon and-inure 1o the Benait of the parties, their sucdessors and dssigns. if ownershiplof
the Property becomes vested in a person-other than Grantor, Lender, without nolice to Granter, may deal with Grantor's
successors with reference to this Deed of. Trist’and the indebtedness by way of forbearance or exiension without
releasing Grantor from the obligations of this Dead of Trust'or liability under the Indebtedness.

Time is of the Essence. Time is of the esséncé in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Stale of Washington as lo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and lerms shall have the following meanings when used in this Deed of Trust.
Unless specifically staled to the contrary, all references’to’doliar amounis. shall mean amounts in lawful money of the United
States of America. Words and terms used in the singulai ‘shalf include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise deﬁned m lhns Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneticiary. The word "Bensficiary” means Skagit State Bank and |ts successors and assgns

Borrower. The word "Borrower” means iOANNIS § MAKRIS and air other persons and entities signing the Note in
whatever capacity,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust 3meng Grantcr, Lender, and Trustes, and includes
without limitation all assignment and security interest prowsmns relating to the Perspnal Property and Rents.

Defaull. The word "Default” means the Default set forth in this Deed of Trust ln the section titled "Default”.

Environmentai Laws, The words "Environmental Laws™ maan any ‘and all state federal and local statutes, regulations
and ordinances relaling to the protection of ‘human health or the.environmént, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980,*as ‘amended, 42 U.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act'of 1986; Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transporiation Act, 43 U.S.C. Section 1801, ot seq.; ihe Resource Conservation and Recovery
Act, 42 U.8.C. Section 6901, et seq., or other applicable state or faderal Iaws rulss or, regulatlons adopted pursuant
therato,

Event of Default. The words "Event of Default* mean any of the events of default set fodh in this Deed of Trust in the
avents of default section of this Deed of Trust.

Grantor. The word "Grantor” means IQANNIS § MAKRIS and MARIANTHI MAKRIS. -

Guaranty. The word "Guaranty” means the guaranly from guarantor, endorser, surety, or accommodahon party to
Lender, including without limitation a guaranty of alt or part of the Note.

Hazardous Substances. The words "Hazardous Subslances” mean materials thal bgc‘ausaﬁ‘ gf their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or po’lenhal hazard to
human health or the environment when impropedy used, treated, slored, disposed of, generaied “manufacturad,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sénse and
include without limitation any and all hazardous or toxic substances, malerlals or waste as definad by orlisted under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. ; .

Improvements. The word "Improvements” means all existing and future improvements, buudmgs slruclures. mobsla
homes affixed on the Real Property, facilities, additicns, replacements and other construction on the Reat Property o

Indebledness. The word "Indebledness” means all principal, interest, and other amounts, costs and expanses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations™of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender Yo discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under thig: Daad of="
Trust, together with intarest on such amounts as provided in this Deed of Trust. . :

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissary note dated April 1, 2003, In the original principal amount of""
$56,688.50 from Borrower to Lender, together with ail renewals of, extensions of, modifications of, refinancings ‘of,
consolidations of, and substilutions for the promissory note or agresment.
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~Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articlas of persanai property

¢ ;< now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with afl

.~ acoessions, parts, and addifions to, ell raplacements of, and all substitutions for, any of such property; and logether with

al issues-and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
trom any sale or other disposlifion of the Property.

Property. _.Th‘e word "Property” means collsctively the Real Property and the Personal Property.
":_R'ea_l Pl_:oberiy._ﬂ"he words "Real Property” mean the real property, interests and rights, as further described in this Deed

of Trust, .

Related Documents:. The words "Reiatad Documents” mean all promissory notes, credit agreements, loan agreements,
environmental ‘agresments, guaranlies, securlty agreemants, morigages, deeds of trust, security deeds, collateral
mortgages, and “all éther instruments, agroements and documents, whether now or hereafter existing, executed in
conneaclion with $he Indsbtedness.

Rents. The word: ;‘R_eﬁl'?s!j:means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.
Truslee. Theword "Trusles” means ISLAND TITLE COMPANY, whose mailing address is PC BOX 670, BURLINGTON ,
WA 98233 and any substitute or successor lrustees,
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. "

GRANTOR:

23 A T
(RIS, individuatly...

MARIANTHI MAKRIS, Individua

INDIVIDUAL ACKNOWLEDGMENT

STATE OF fL)Q.\D,QquLﬁF%)\ )

J

COUNTY OF kﬂ};ﬂd@{" | RSN

U

On this day before ma, the undersigned Notary Public, persorially_ éppeareﬁ IbANNIS 8§ MAKRIS and MARIANTHI MAKRIS,
parsonally known to me or proved to me on the basis of satisfactory evidsnce to be the individuals described in and who
executed the Deed of Trust, and acknowiedged that they signed the Deed of Trust as thelr free and voluntary act and deed,

for the uses and purposes therein mentioned. ﬁ RO

Given under my hand and official seal this ‘ ‘-da__y'ol' W . 200 3
X ' Residing at 6 3
My"éoiﬁ_mlsaldn& expires Lé_ I “05

< 1) \) g’
RIS

i

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of T fust: Yol are"hereby requested,
upon payment of all sums owing 1o you, to raconvey wilhout warranty, lo the parsons entitied thergto,. the right, titte and
intsrest now held by you under the Deed of Trust, IC

Date:

Beneficiary:
# By:
: Its:

LASER PRQ Lending, Ver. 5.21,00,002 Copr. Hariand Financia) Sajulions, Inc, 1997, 2003. AN Righly Reserved. - WA MACFILPL\GOS FC TR-Q;W .pn.z i
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Exhibit A-1

Thatpnrhnn of the Southwest Quarter of the Southeast Quarter of Section 23, Township 35

+.~North, Range 4 East of the Willamette, described as follows:

Begirining at a point North 00°20'30" West 61.5 feet from a point on the North line of the
Dollarway Road thal s 412 feet West of the East Linc of the Southwast Quarter of the
Southeast Quarter of Section 23, Township 35 North, Range 4 East of the Willamette Meridian;
Thence North 00°20'30” West 60 teet;

Thence Solth 89°39'30" West 128 feet;

Thence South 00°20'30” East 60 feet;

Thence North-80°39'30" East 129 feat to the point of haginning.

Situated in Skagll County, Washington
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