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DEFINITIONS : : :
Words used in multiple sections of thlS document are de
Sectlons 3, 11, 13, 18, 20 and 21. Certam mles regardmg
also provided in Section 16. :

(A) "Security Instrument" means this documcnt whlch is d
té gether with all Riders to this document. -
(B)"Bornnwumls Cameron R C]ee]and and M1nd5

_ Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,-(I;)I:PRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
‘in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~ loan" under RESPA.
'(Q)"' "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrumernt,

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Tnstrument and.the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
- County of Skagit ;
[Type of Re;:ordmg Jurisdiction) [Name of Recording Jurisdiction]

*k SEE ATTACHEDLEGAL DESCRIPTION

Parcel ID Number: 3862-000-071-0104 , - _ which currently has the address of

18367 Majestic Ridge Lane [Street]

Mount Vernon .7 ICyl , Washington 98274 [zip Code]
("Property Address"):

TOGETHER WITH all the improvements now- or.-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instmment All of 1he foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of' the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Pwperty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nat1onal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty msn-ument covering real

property.
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___.,.-A'sséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to

e _bc‘: paid'under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation. to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing.. In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requlres

shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.

Borrower 's“obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails to:pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are:then tequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec:lﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA,.-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of- expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be_ '_hclcl in'-,_an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance: wnh RESPA., If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrovqer_ shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty lnstrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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___.,.h'dldi such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
< work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: p‘rémptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__'~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest .or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be .applied to the sums secured by this Security Insttument, whether or not then due, with
the excess, if any pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abaudons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-0ffered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or bthérWiSe Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s: rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; 'allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing i the Property, Borrower shall maintain the Property in
order to prevent the Property from dctenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property 6’111y if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurince or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrowcr s obligation for the completion of
such repair or restoration.

Lender or its agent may make reascnable entries. upon and ‘inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persons or entities acting at the' direction’ ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection ' with the Loan. Material
representations include, but are not limited to, representations concernmg Barrower s occupancy of the
Property as Borrower’s principal residence. : :
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any:other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
:.:::prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 pretmums pald to the insurer, the arrangement is often termed "captive reinsurance." Further:

- (a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Any: such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be'paid fo Lender.

If the Propetty is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration- or repair is economically feasible and Lender’s security is not lessened.
During such repair and ‘ruestorat;ou_‘penod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an epportunity.to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender:shall niot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €Xcess,-if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a tfotal taking,” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tl'us Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .~

In the event of a partial taking, destructlou or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured-by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unlessBorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) ‘the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured nnmedlately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Socurlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after motice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make ani award-to _settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the’ nouce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party"” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .

0550002537 ,,,,t.a.sC,C
@@@ -B{WA) {0005).01 Page 9 of 15

Form 3048 1/01

gAML NRARRL

Skaglt County Auditor y
42003 Poge 91 1811:32AM




Wvze:, Loy v op T

*’°\"P Vﬁ:unooxﬁ eooalmr B

WWWWWWWf

LO/L 8HOE wiog ﬂMW g1 40 O ebed 1015000) (vMe-¢CD

D DS'E'“"' /£52000550

s Jamoliog O pomm]ap f(nem,:m uaqm 1O [TeUI SSE[D ISIJ AQ DPO[MEW UM JIMOIIOf 03 USAIZ U0aq IAEY
01 PAWAIP 3q [[eYs JUSWNIST] ANIN0G SIY YA UOHIOUTOD Ul JOMOLIOG 0] donou Auy Smmm ur aq jsnua
Juswnaisu] AIInoag sigy l.[lIM uou:nnoo up 13puI] Jo 1ameuiog AQ UaAIS seomioU [V ‘SIION ‘ST .
"8 IBYIIIA0 TOUS JO
ne Juiscre saet S Jamouoa uon:m ;o JqSu A2 JO J2ATeM B 2IMINISUCY [{Im Jamollog o) juamided 10omp
&q apew punjar yons Aue Jo 95ueidesde s Jamoliog (310N oY Iapun J0] papiaord st a51eqd jusmAedard
B j0U 10 IoUloym) oFrerd 1uam£ed91d Ku'e nomia juowdedord renred e se patean aq [Im UOTIONPAI
o ‘edound sadnpar puryaa e JI- Jamo.uoa 01 1wewied 1ooIp B Sunfewr AQ I0 210N A} ISpUN Pamo
redouud sy Suonpal £q punjal sIy) SYelr 0) 950070 APl JOpUT "IOMOLIOF O) PIpunjal aq [im S
panuLad papasoxs LoTYM JIMOLIOY WO PIJI}|0d- ‘Kpealpe swns Aue (q) pue “pun palmmad aq o) afre
3} 2ompal 0} ATesss0au JUNOWE AP Aq Padnpal-ag.{[eqs aSreyo weo] yons Aue (e) [ULQ ‘s ponmmrad
) Paa0Xa WeoT S WA TONISUWOD W PIIN[I002q 03 10 Ps1oa[[od s951eyd Ueol JIY)0 IO ISIUT 311 Je}
o0s pajardiajuy A[[eUly SI Me[ J8Y) pue soﬂmqq UEO] WNUIIYE 5135 YOIYM ME[ B 0) 102[qus §1 reo] o )]
e sjqeatddy £q 1o ]ﬁQIHHJlSlI[ Aumoag siq: Aq panqryord &[ssaxdxa oI Je1)] $99]
a8reo j0u Aetn Jopuor] “23) Yons Jo SuiSreys a1 o uoniqiyoxd v se pannsuod aq 10U [[eys Jamoliog 0} 39
ongroads & 981Ey? 0] juswMsy] A1Inosg STyl u1 Ailtomne sseidya.jo souosqe oY) ‘sag) 1oio Aue o} presal Ul
*$39] uonenjea pue uopsedsur Aadoxd *saay sﬁsmona 03 PAIFWI] J0U NG ‘Surpnpoul ‘JudWNnSU] ALNSeS
STy Jepun sySu pue Kuedoig oyl Ut 1saIAuT § 1opu] Sunseioid jo asodind o) J0] ‘IMEAP S Ismoriog
[IM UONOAUUOD W pomuopiad SIIAISS 10] $39] Jomoxiog 231y Aew Iepua] 'sedawy) ueo| ‘pj
*I9pU] JO SUBISSE-PUE $I0S5000S Y} 1JAUQ Pue ()7 UOLINE
ur papisoxd se 1deoxs) puiq ffeys juswnnsU] AILINSS SR JO, smarmaoﬁe pUR SIIENAA00 92U “Sunum
Ul 2583[al UoNs 07 $3018r 19PUYT SSI[UN JuSTINNSH] AJLINDSS SIY) Ipun Ajijiqer] pue suoneSIiqo s somolrog
WOL] Pasea[ol aq joU [[eys JOMOLI0g "JULINNSU] AJIndas SIYI IApUN SIJOTAQ pue SIYSH S Iomo1iog JO [
ure)qo [[eys ‘Jopus] 4q poaordde st pue ‘Sunum UI JUSINNSU] KILMOAS SIY) Jopun SuCHESIQo §,JamoLIog
SHUNSS? UM JIMOLIOg JO 1SaIo)U] U Jossaoong Ame ‘gl uouaas ;o suorsmo.xd ap o1 yalqng
*JUISTBOI §,IouI1S-09
AU} INOYIA 2JON a1 IO JUANNNNSU] ANINDAS SIY JO SULI) oY) 01 p.mﬁa.t s suonepommoo:m fue ayewm
10 Ie3q10§ ‘Ajipowr ‘puxad o) 9218e ued lamollog Iaie AUE pue Iapud ey seaide (9) pue ‘uAtunnsuj
fumaeg sup £q pamoss smns o Aed 01 paefnqo Kjreuosiad jou s1 () 1uaum.nsu1 A11IN5ag ST} JO SULI9)
a1 1opun A1xadoig A ur 1sataul § JouSis-00 oYl A2Aucd pue jweld ‘afeSuom o) AfEC JuswMISU] 111N
st SuruSis-0a st (B) :(,19uF1s-00, €) SJON O INOSXS JOU $ICP NG JUSMIANSU] AIINDAS STy suBis-09
oYM ISMOLIOE ATE ‘I5AMOH '[2I9A9S pure 1wIof 3q Jreys Aijiqe] pue suoneSiqo 5 samoLiog Jey) s9218e pue
SIUBIAA0D Iamoliog *punog SUSISSY PUE SI0S5300N§ {SIPUSS-0D) (AMIQELT [B12A98 pue julop gy
*Apawaz 10 1311 Aue o “38101ax3 Sy apnpoard
10 JO ISATEA B 9q 10U [[2YS “9NP UG} JUNOWE 1) Uey) $$9] SIUNOWIE Ul JO JIOMOLIOH JO ISAIAU] UT SI0S5300NS
10 sannus ‘suostad pap woy syuswied jo soueydadoe s Jopue| ‘uonEII] inoqjm "ﬁmpn‘pur Apeuraz
10 1qfu Aue Sursiaroxs ur J9pudy £q 30URIEIQIC) AUY ‘IOMOLIOF JO 1S191T] UT SIOSSIIONG . “A1re 10 Jamo11og
rewduo ) Aq apew pugwap AUe Jo UOSeaI Aq JUSWRNSU] AJIN0SS SIY) £q PAINIIs SWNS AL Jo uommuoum
wureSe sﬁutpaaao;d S0USUNIOD 0) pa.nnb;u 3 10U [[EYS JpUI] "I9MOLI0f JO 1saIa)u] III s.msssaans Aire 10
I3M0110g JO ANTIQET] 21) 958221 0] aelado 10U [Teys IoMO0LIog JO 1S2INUY U JOSSIMS fue 10 JIMOLIOH-0)
Jopua] Aq pajueld jusmniisu] AJNO9S ST AQ PaInoas SWINS 21} JO UOHEZIIOWE JO IIOI]B“Jg!pOUI 10 Juowrked
10J I} 91 JO UOISUANXY ‘TAAIBAL B JON IpUR] Ag duereaqiof {pasedRy JON Jemoxiog ‘zf. .
*Z UON29S U1 10] PAPIA0Id IIPIO N UL pat[dde 5
aq [reys Auadorg ap jo iredar 1o woneroysar oy pardde jou are ey Spesdold SNOSWR[OSIN:NIV . &
*Iopu 03 pred aq [[eys pwe pIudisse Agarey.are !
Auadoxd 5y Ul 15a12)u1 § J9PUAT JO wauLredun 9t o} A[qRINGLIIE 3¢ jer) sofeurep 10] WIEO 10 PIEME Ae
30 spoasoad oy ‘Justunusu] A1EMoas ST Jopun siy3u 1o Auadold Sy U 1sasyT §,39pUY] JO juotyEdwy .
Teuaem Japo Jo Auadolg oyl Jo aimyragio) sepnpoaxd ‘ymomdpn( s Jopus Wl ‘jewy Suljni € UM passnus_tp‘_-~-"

aq 01 Swpaavord Jo uonoe sy Fuisnes Aq ‘6] U0 UL PapIA0id Se 2IRISTIAI ‘PALMODO SEY UOLRIAIOE

J1 ‘pUB J[NBJSP B Yons oIno Ued JAMOLIOF ‘JUSWRNSU] AJIN0ag Iy} Jopun sySu Jo £1adold o) ul 1SaIajur
g, Japuz Jo jusuLreduwn [eLIR JOW0 1o Axadold 1) JO 9IM)IJI0] UI 3Nsal prnod ‘yuswdpni s Jopuy
w ‘e undaq §1 ‘[BUITIIIO 10 [AID JaUaUA ‘Fuipsascrd 10 wonoe Aue Ji 3nejep UI aq [[BYS Jamollog




‘n0t1cc address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

~“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

',-"unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

s change of address, then Borrower shall only report a change of address through that specified procedure.
 There may “be only one des1gnated notice address under this Security Instrument at any one time. Any
*.notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by motice to Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law;, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument

16. Governmg Law, Severability; Rules of Construction. This Security Instrument shall be
governed by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bt such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other prov1smns of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter “words-or.werds of the feminine gender (b) words in the singular shall mean and
include the plural and vwc versa and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Property” means any legal or beneficial interest in the Property, including, but not 111mted
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shalI not be cxermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Appllcablc ‘Law .might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)'cures any default of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lendcr (a) cash (b) money order; {c)
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reiease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

= by any“governmental or regulatory authority, or any private party, that any removal or other remediation

of any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for ar Environmental Cleanup.
"~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

i ¢ 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bd_ri-o_wex;,’é breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thie date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring ‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paynient. in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power ot‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarﬂmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (¢} any excess to the
person or persons legally entitled to it or to the clerk.of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrurnent, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ccased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law.
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" STATE OF WASHINGTON } -

. County of Slcaat
27 0 Otithis day personally appeared before me Cameron R Cleeland and Mi ndy S
‘ 5C1ee]and

to me knowii té) be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/sh @ igned the same as his/h free and voluntary act and deed, for the

uses and purposes therein mentiofied.
GIVEN under my hand and official seal this 3 / st day of M M

Public in Wr :
Vo 00
My Appointment Expires‘on / 0/ §/P0TY

Mavcia J. Jenn :ijo
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EXHIBIT"A”

Lot 1 of SKAGIT COUNTY SHORT PLAT NO. PL00-0750, approved August 19,
2002, recorded on August20,.2002, under Auditor’s File No. 200208200053,
© records of Skagit County, Wasghington; being a portion of Tract H of Big Lake
Waterfront Tracts according f__q. thé plat recorded in Volume 4 of Plats, page 12,
records of Skagit County, Washington. ' :
PARCEL B:
An easement for ingress and egress, utilities and community access, as
“recorded under Auditor’s File Na. 653573, over those portions of Lots 52 and 53
of Big Lake Waterfront Tracts acCording to the plat recorded in Voiume 4 of
plats, Page 12, records of Skagit County, Washington.

Situated in Skagit County, Washington:

WA
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