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Reference # (if appllcable) ,_QEB._Q Additional on page
Grantor{s):
1. ACE PROPERTiES MANAGEMENT LLC

Grantee(s) 5
1. Skagit State Bank -
2. Land Title Company of Burllngton Trustee
l
Legal Description: PTN LOTS 7 & 8, BLK C M V. GATES 1ST & 2ND Additional on page 9

Assessor’s Tax Parcel ID#: 3700—029-—008-0008 (P521 64)

THIS DEED OF TRUST is dated March 20, 2003, among ACE PROPERTIES MANAGEMENT,
LLC, A Washington Limited Liability Company, whose address is 115 S 5TH ST, MOUNT
VERNON, WA 98274 ("Grantor"); Skagit-,__‘:$tate Bank,: whose mailing address Is Downtown
Mount Vernon, 901 S Cleveland St, P O Box 339, Mount Vernon, WA 98273 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary”); and Land Title Company of
Burlington, whose mailing address is P O Box: 445 Burllngton WA 98233 (refefred to below
as "Trustee"). 5 I
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trusiee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and lo the
following described real property, together with all existing or subseguently erected or atixed buildings, imprevements and
fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch righls (including stock in utilities
with difch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals; 6il, gas, geathermal and similar matters, (the "Real Properlgy"} located in SKAGIT County, State

of Washlngton._ .

See Exhlblt "A 1" which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Property or lts__ address is commonly known as 309 PINE ST, MOUNT VERNON, WA
98273. The Real Property tax identification number is 3700-029-008-0008 (P52164)

CROSS-COLLATERALIZATION. Inaddition to the Note, this Deed of Trust secures all obligations, debis and liabilities, plus
interest thereon, of Bomower to Lender, or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whather'now existing or hersafter arising, whether related or unrelated 1o the purpose of the Note,
whether voluntary or otherwise;” wheltigr- due or not due, dirsct or indiract, determined or undetermined, absolute or
contingent, liquidated ar uhliquidated whettier Borrower or Grantor may be liable individually or jeintly with others, whether
obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by-any statute of limitations, and whether the abligation to repay such amounts may be or
hereafter may become otherwise unenforceable

Grantor hereby assigns as secunt_y to Lender, all qf Grantor’s right, title, and interest in and o all leases, Rents, and profils of
the Properly. This assignment is recorded in‘agcordance with RCW 65.08.070; the lien created by this assignment Is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lendar s oplicn and shall be automatically revoked upon acceleration
of all or part of the Indebtadness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO.SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDERTHE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN ANP ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES: Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's raquest and not at the request of Lengar;. (b} Grantor has the full power, right, and authority to enler into this
Deed of Trust and to hypcthecata the Properly; (g) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreemant or other instrument binding upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor-has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's financial:gondition; and {g) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrawer)

GRANTQR’S WAIVERS. Grantor waives all rights or defenses arlsmg by reésan of any "one action” or "anti~deficiency” law,
or any other law which may prevent Lender from bringing any aclion agamst Grantor, including a claim for deficiency to the
extent Lender is otherwise entiled fo a claim for deficiency, bef'cre or after Lender's commencement or completion of any
foraclosure action, either judicially or by exercise of a power of sale ‘

PAYMENT AND PERFORMANCE Except as otharwise providedin' lhls Daed of Trust, Borrower shall pay to Lender alt
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Helatad Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grgmtor agres that Borrower's and Grantor’s
possession and use of the Properfy shafl be governed by the following provfsrons~

Possession and Use. Until the occurrence of an Event of Defautt, Grantor. may (1) remam in possession and control of
the Property; (2) use, operate or manage the Properly; and (3} collect the Rents frorn the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The followmg provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally: for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable cunditlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1} During the period of
Grantor’'s ownership of the Property, there has been no use, generation, manufaclure storage, reatment, disposal,
release or threatenad relsase of any Hazardous Substance by any person on, under, about of froin the Properly: (2)
Grantor has no knowledge of, or reason lo believe that there has been, except as previeusly -disclosed to and

acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, -{b) .any lse, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardgus Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or (c) any actuel or threalened litigation or
claims of any kind by any persen relating to such matters; and (3} Except as previcusly disclosed fo and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agant or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from tha
Property; and (b} any such activity shall be conducted in compliance with all applicable federal; stale and logcal laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes-Lendér and its
agents fo enter upon the Property to make such inspections and tests, al Grantor's expense, as tendst may deem
appropriate o determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed te creats any responsibility or Jigbility:oh
the part of Lender to Grantor or to any other person. The representations and warranties contained hereir.are based on._
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1} releases gnd

waives any future claims against Lender for indemnity or contribution in the event Grantor becomes llable for cleanug or ;

other costs under any such laws; and (2} agrees to indemnify and hold harmiess Lender against any and all ¢lairmis,
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirecily sustain or suffer resuilting:

from & breach of this section of the Deed of Trust or as a consequence of any use, generahun manufacture; storage; .-

disposal, release or threatened release occurring prior to Grantor’s ownership or interast in the Property, whether orinat

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the .-~

obligation to indemnify, shall survive the payment of tha Indebtedness and the satisfaction and recanveyanca of tha. lied
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strioping of <
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or wasle on or to the Property or any partion of the Property. Without limiting the generality of the foregoing, Grantor will
¢ not'remove, or grant to any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
. _.-scqua soil, gravel or rock products without Lender's prior written consent.

R'émovﬁl'b'f.l_mprovements. Grantor shall not demolish or remove any Improvements from the Real Property without
" Lender's priorwritten consent. As a condition to the removal of any Improvements, Lender may requira Grantor to make
arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's nghl to Enter. Lender and Lender’s agenis and representatives may enfer upon the Real Property at all
reasonable-times to attend to Lender’s interests and lo inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compllance with: Governmenlal Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agens, 'lenanls or-other persons or entities of every naturs whatsoever who rent, lease or otherwise use or occupy
the Property’in‘arry marner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to he.use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulalion and withhold compliance during any
preceeding, including apprepnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sole: oplnlcn Lender's interasts in the Property are not jeopardized. Lender may require Grantor to
post adequate securny or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest.

Duty to Prolect. Grantor agrass nolthsr lo abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to thosa acts sst fpﬁhh_above in this section, which from tha character and use of tha Property are reasonably
necessary lo protect and p’reserve the Property

TAXES AND LIENS. The foilowmg prowsmns relatlng to the taxes and liens on tha Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when dus (and in all events prior to delinquency) ali taxes, special taxes, assessmants,
charges (including water and sewer), fines and impasilions levied against or on account of the Property, and shall pay
when due all claims for work’.done on-or for services renderad or material furnished to the Property. Grantor shall
maintain the Properly frea of.all-fiens having priority over or equal to the interest of Lender under this Dead of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may w.llhh_old payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,'so’long gs-Lender’s intarest in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor-shall within fiteen (18) days after the fien arises or, if & lien is filed, within fiteen
(15) days after Grantor has nolice of the filing, sactire the discharge of the lien, or If requested by Lender, deposit with
Lender cash or a sufficient corporate surety:bond or other security satisfaclory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or'other charges that could accrue as a rasult of a foreclosure or
sale under the lien. In any contest, Grantor shall defend iiself and Lender and shalt satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additicnal obligee under any suraty bond furnished
in the contest proceedings.

Evidence of Paymenl. Grantor shall upon de‘mand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governm-ntal official to deliver to Lender at any time a written statemeant
of the taxes and assessments against the Property..

Notice of Construction. Grantor shalt nolify Lendar at least ﬁfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propedy any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials: Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Granlor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provlslons re!almg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln leICIGS ‘of ﬁre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to aveid application of any coinsurance clause, and with:a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general hablllty insurance in such covarage amounts as
Lender may request with Trustee and Lender baing named as addilional .ifsureds in such fability insurance policies.
Additionally, Grantor shall maintain such other insurance, including blt.not limited 16 Hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policiss shall be Wiillen:in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from lime to lime the paolicies or carilflcates of insurance in form
satisfactory to Lender, including sbpuiallons that coverages will not be cancelled or diminished without at least thirty (30}
days prior written naotice to Lender. Each insurance policy also shall include dp endorsement:providing that coverage in
favor of Lender will not be impaired in any way by any acl, omission or defaull of Grantor or'any other person. The Real
Property Is or will be localed in an area designaled by the Director of the Federal Emer_ger]cy Management Agency as a
special flood hazard area. Grantor agrees lo obtain and maintain Federal Ficod Insuranics; if available, for the full unpaid
principal balance of the loan and any prior liens on the property securing the loan, Lp to the maximim policy limils set
under the National Flood Insurance Program, or as otherwise required by Lender, and: to malntaln such msurance for the
tarm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damaga to The F’roperly Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not:Lander's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and Ebply_tha“;iroceeds to
the reduction of the Indebtednass, paymenl of any lien affecling the Property, or the restoration.-dnd_ repair of the
Property. |f Lender elscts to apply the proceeds to restoration and repair, Granter shall repair or replace- the damaged or
destroyed Improvements in a manner salistactory to Lender. Lender shali, upon satisfactory proof ‘of slich expanditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granlor.is not'in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their.-receipt and which
tender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing lo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appliad té the: principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of tha Indebtedness;: such proceeds-=-‘n__
shall be paid without interest to Grantor as Grantor’s intereslts may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish Ao 7
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured;: (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner‘ i
of determining that value; and (5) the expiralion date of the policy. Grantor shall, upon requsst of Lender, have an.s."
independent appraiser satisfactory to Lender delermine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in;t_h'e “
Property or if Grantor fails to comply with any pravision of this Deed of Trust or any Related Documents, including but not
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:.hmlted to Grantors failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed

~of Trust prany Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
-deems apprapnate, including but not limited to discharging or paylng &l taxes, liens, security interests, encumbrances and
other claims, at'ary time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Propery. All such expenditures incurred or paid by Lender for such purpeses will then bear interest at the rate charged
undeér the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a pait of the Indebledness and, at Lender’s option, will (A) be payabls on demand; (B) be added to the balance of the
Note and be apportlened among and be payable with any installment payments to become due during either (1) the term of
any applicable instrarice policy; or {2) the remaining term of the Note; or {C) be treated as a balloon payment which will be
due and payabfa at'the Note’s maturity. The Deed of Trust also will securs payment of these amounts. Such right shall be in
addition to all other:rights and remedies to which Lender may be entitied upon Default,

WARRANTY DEFENSE OF TITLE The following provisions relating fo ownership of the Properly are a part of this Deed of
Trust:

Title. Grantor warrants that: :(a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of &ll liens. end encumbrances other than those set forth in the Real Proparty description or in any title
insurance policy; title report or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject tothe exception in the paragraph above, Grantor warrants and will forever defend the title fo
the Property against the lawful.claims of all persons. n the event any action or proceeding is commenced that questions
Grantor's litls or the interest of Tristes or Lender under this Desd of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied lo participate in the
proceeding and to be representsd in/the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such mslrumsnts as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrarﬂs that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and mgulahons of governmental authorities.

Survival of Representations and- Warranﬂes.;_._AH._representatlons, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the exetulion-and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such'time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The fallowing provisions'félaﬁli-ng"“Io‘"conde_mnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantor
shall promptly take such steps as may be:necessary to defond the action and obfain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to parlicipate in the proceeding and to be rapresented in
the proceeding by counsel of its own choice all'at Grantor's expenss, and Grantor will deliver or cause to be delivered to
Lender such insiruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part uf the Property is candemnad by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its: election require that all or any portion of the net
proceeds of the award be applied fo the Indebtedness or the repair.or.restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and altarneys’ fees incurred by Trustee
or Lender in connection with the condamnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU‘I’HORETIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust S

Current Taxes, Fees and Charges. Upon raquest by Lender. Granlor shall exacule such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender.tfo perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below; together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including w1thout Ilmllatlon all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. : S

Taxes. The following shall constilute taxes to which this section apphes {1) a specmc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;-(2)a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebledness securediby this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeabls against the Lendsr or the holder of therNote; and (4) a specific tax on
all or any portion of the Indebtedness or on paymanis of principal and interest made by Bdrrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequen'l to the date-of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any of all-of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax befcre it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposﬂs wnh Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relahng to thls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreemenl. This instrument shall constitute a Security Agreament to the extent any: of lhe Propedy constitutes
fixtures, and Lender shalf have all of the rights of a secured party under the Uniform Commercial Code as amendad from
fime to time, :

Security Interest. Upon request by Lender, Grantor shali execute financing statements and take whalever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Propaerty. .In addition
fo recording this Deed of Trust in the real properiy records, Lender may, at any time and without further authonzahon
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement:. Grantor
shall reimburse Lander for all expenses incurred in perfecting or continuing this security interest. Upon default ‘Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall‘assemble any...
Persanal Property not affixed to the Property In a manner and at a place reasonably convenient to Grartor.and‘Lender ™
and make it available to Lender within three (3) days after receipt of written demand from Lender o the ex!eni permmad- o
by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concernlng:" y
the security interest granted by this Deed of Trust may be gbtained (each as required by the Uniform Commercial Code) -
are as stated on the first page of this Deed of Trust. e

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances ".‘_a_rgd"'"
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. Al any tims, and from time to time, upon requsst of Lender, Grantor will make, execute and
defiver, or will cause to be made, execuled or delivered, to Lender or to Lender's designes, and when requested by.“_
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/ Lengdér, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
¢ /places”as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
¢ JJagréements, financing statements, continuation statements, instruments of further assurance, certificales, and other
documents-as may, in the sole opinion cf Lender, be necessary or desirable in order lo effecluate, complets, perfect,
< continue;or preserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Relaled
Documents,-and (2) the liens and security interests created by this Deed of Trust gs first and prior liens on the
Property, whsther now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wrifing, Granlor shall reimburse Lender for all costs and expenses Incurred in connection with the matters
referred to-in. this paragraph.

Altorney—-ln-Facl if.Grantor fails to do any of the things referred to in the preceding paragraph, Lendear may do so for
and in the name-of Grantor and at Grantor's expensa. For such purposes, Grantor hersby irrsvocably appoints Lender
as Granter’s attorneyqn—fact for the purpose of making, executmg. delivering, filing, recording, and doing ali other things
as may -be-necessary ‘or deswabte. in Lender's sole opinion, to accomplish the matters reterred to in the preceding
paragraph,

FULL PERFORMANCE IE Borrower pays all the Indebledness when due, and otherwiss performs all the chbligations imposed
upon Grantor under this Deed of Trust, Lender shall axscute and deliver to Trustee a request for full reconveyance and shall
execute and deliverio Granfer suitable statements of termination of any financing slatement on flle evidencing Lender's
securlty interast in the Rents and the' Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyanoe of any matters or facts shall be conclusive proof of the truthfulness of any stich matters or
facts.

EVENTS OF DEFALLT. Each of the followmg, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaull. Borrowar fa|ls to maks -any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust.or In any. ot tha Related Documents or to comply with or to parform any term, cbligation,
covenant or condition contained in any other agresment between Lender and Borrower or Grantor.

Compliance Default. Failure to compl‘y wnth any-other term, obhgatmn covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Doetments. If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same’ provaslon of this Deed of Trust within the preceding twelve (12) months, It may be
cured (and no Event of Defauit will have occurredy if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fittean (15) days,
immediately initiates steps sufficient to cure the failute and thareafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as-soon as reasonably practical.

Default on Other Payments. Failure of Grantor With'i'h the tima required by this Deedd of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or lo effect discharge of any lien.

False Siatements. Any warranty, repraseniation. 6::‘ staterment made or furnished to Lender by Borrdwer or Grantor or
on Borrower’s or Grantor's behalf under this Deed ‘of Trust or lhe Related Documents is false or misleading in any
mafterial respect, either now or at the time made or furnished or bec'or'hes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Fielated Documeants ceases to be in full force and effect
(including failure of any collaterat document to create a valld and perfecled security interest or lien) al any time and for
any reason.

Death or Insolvency. The dissolution of Grantar's (regardle‘ss of: whalher elaction to continue is made), any member
withdraws from the limited Eability company, or any other termination of ‘Bomower's or Granlor's existence as a going
business or the death of any member, the Insolvency of Borrower or Granler, ihe appointment of & receiver for any part
of Borrower’s or Grantor's property, any assignment for the benefit of creditors; any type of creditor workout, or the
commencement of any proceading under any bankruptey or insoivehcy' laws by :or'againsl Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreciosure or forferture proceadings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor. of Borrower or Grantor or by any governmental
agency against any property securing the Indebtedness. This includés.a garmshment of any of Borrower's or Grantor's
accounts, including deposil accounts, with Lender. However, this Event of Default shall_not apply if there is a good faith
dispute by Borrower or Grantor as lo the validity or reasonableness of the glaim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Granlor gives Lender written notice of the eradifor or forfeiture proceeding and
deposils with Lender monies or a surety bond for the creditor or forleiture prooeedmg. A4n an amount determined by
Lender, in its sole discretion, as being an adeguale reserve or bond for the dispute,. -

Breach of Other Agreement. Any breach by Bomrower or Grantor under the’ terms of any othar agreement between
Borrower or Grantor and Lender that is not remedied within any grace period proviged therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrowar or Granlar 1o Lender, whether
existing now or later. g

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endarser suraty, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or.accammodation party dies or
becomes incampetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indablednass

Adverse Change. A material adverse change occurs in Borrower's or Grantor’s financial condmen or Lender beligvas
the prospect of payment or performance of the Indebtednass is impaired. & e

Insecurity. Lendar in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Defaull eccurs under this Deed of Trust at any hme lhereaﬂer
Trustee or Lender may exercise any ong or more of the following rights and remedies: : Lk

Election of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any othet’ remedy, and an
alection to make expenditures or o take action to perform an obligation of Grantor under this Deed’ of Trust, aﬂerh..
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|alely due f'
and payable, inctuding any prepayment penalty which Borrower would be required to pay. d

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts power of

sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elihark. A

case in accordance with and to the full extent provided by applicable law.
UCC Remedies. With respect to afl or any part of the Personal Property, Lender shall have all the rights and remedles of
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£ Collect Rents. Lender shall have the right, without notice to Borrawer or Grantor o fake possession of and manage the
~Properly and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's-costs, against the Indebtedness. In furtherance of this right, Lender may raquire any tenant or other user of the
_}Property ta: make payments of rent or use fees directly to Lender. I the Rents are collected by Lender, then Grantor
sirrevocably de&gnates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the
‘name of Grantor and to negotiale the same and collect the procesds. Payments by tenants or other users to Lender in
response‘io Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
grouinds for the'demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
through'a, receaver ’

Appoint- Recelver Lender shall have the right fo have a receiver appointed to take possession of afl or any part of the
Property, with the:power 1o protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shali‘exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance B Grantor ramains in possession of the Property afler the Property is sold as provided above or
Lender otherwise bacomes-entified to possession of the Property upon default of Grantor, Grantor shall become &
tenant at suMerance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
reasonable rental for the'use of the' F'roperty or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. .

Notice of Sale. Lender shaH give Gra_r}_tor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any pnvate sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be miada i i conjunchon with any sale of the Real Property.

Sale of the Property. To the extent permltted by-applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. “In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the:Préperty:

Atiorneys’ Fees; Expenses. If Lender iri‘stitutés any siit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled te recover such sum ds the. court may adjudge reascnable as atforneys’ fees at trial and upon
any appeal. Whether or not any court action is”involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion dfe necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure unfil répaid. Expenses coversd by this paragraph Include, without limitation,
however subject to any limits under applicable iaw,{ ender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, inciuding attorneys’ fees and expenses for barnkruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunclion), appeals,-and any anticipated post—judgment collection services, the cost of
searchlng records, obtaining title reports (including foreclosure-reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permltted by appllcabte law. Grantor also will pay any court cosis, in
addition to all other sums provided by taw.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lendar as sef forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prews:ons relatlng ta the powers and obligations of Trustea
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee, In addition to all powers of Trustee arising as: a matter of Iaw, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedicafion. of strests .or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Praperty;-ang” {(¢).join in any subordination or other
agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust g

Obllgations 1o Notify. Trustee shall not be obligated to notity any other party of a pendmg sale under any olher trust
deed or lian, or of any action or preceeding in which Grantor, Lender, or Trustaa shall be a party, unless requirad by
applicabie law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shail maet all qualifications required for Trustee under apphcabte law. n addlhon to the rights and
remedies set forth above, with respect to all or any part of the Proparty, the Trustee shalt ha\fe the right to foreclose by
notice and sale, and Lender shail have the right to foreclose by judicial foreciosure, in elther case m accordance with and
to the full extent pravided by applicable law. Fo

Successor Trustee, Lender, at Lender's option, may from time to time appoint a sucoessor Trustee lo any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Laénder and recorded in the office
of the recorder of SKAGIT County, State of Washinglon. The instrument shall contain,.in addition lo all other matters
required by state faw, the names of the original Lender, Trustee, and Grantor, the book and page. or the Auditor’s File
MNumber whers this Daeed of Trust is recorded, and the name and address of the successor irustes, and the instrumant
shall be executed and acknowledged by Lender or its successors in interest. The successor frustes, without cenveyanca
of the Property, shall succeed to all the tittle, power, and duties conferred upon the Trustee in this Deéd ofTrust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of aII other prowsmns for
subslitution. ;

NOTICES. Subject to applicable law, and except for nolice required or allowed by law to be given in- another manner ‘any
notice reguired to be given under this Dead of Trust, including without limitation any notice of default and any nolice of sale
shall be given in writing, and shall be effective when actually deliverad, when actually received by teletacsimile” {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, whan, deposited in .
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has prority overthis
Deed of Trust shall be sent to Lender's addrass, as shown naar the beginning of this Deed of Trust. Any parly may charige:ils
address for notices under this Deed of Trust by giving formal written nofice to the other parties, specifying that the purpese of”

the notice is to change the parly’s address. For nolice purposes, Grantor agrees o keep Lender informed at all times of

Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another:
manner, if there is mere than one Grantor, any netice given by Lender to any Grantor is deemed to be notice glven to aII'..--"‘
Grantors. o

MISCELLANECUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and -
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cF agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
¢ Trust shall be effective Uniess given in writing and signed by the party or parties sought to be charged or bound by the
E alterahon or amendment.

. Annual Repods If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon réquest, a certified staterment of net operating income received from the Property during Grantor's previous fiscal

ygar'in such:form and defail as Lender shall raquire. "Net operaling income” shali mean all cash recsipts from the
F_’roperty less: ai} cash expenditures made in conneclion with the operation of the Property.

Cz_abli_on l_;l,e’aci'ngg‘, Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret‘ or défine"lhe provisions of this Dead of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at -anytime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law_. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the Slaie of Washinglon. This Deed of Trust has been accepted by Lender in the State of
Washington. '

Joint and Several I.Jablilty All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references fo Grantor shall mean each and svary Grantor, and all referances to Borrower shall mean each and
every Borrower. ‘This means that eéach Borrowser and Grantor signing below is responsible for all obligations in this Dead
of Trust. Where any one or miore of the parties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for Lender to inquire into the powers of any of the officers, directors, partners, members, or other agents
actlng or purporting to_act on the entity’s behalf, and any obligations made or created in reliance upon the professed
axercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not:be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wriing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operale as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitute a walver ‘of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust.“No-prior‘waiver by Lender, nor any course of dealing betwssn Lender and Grantor, shall
constilute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed-of Trust, the granting of such consent by Lender in any Insiance shall
not constitute continuing consent lo-subsaquent Instances where such consent is required and in all cases such consent
may be granted or withheld in the sole“discretitn.of Fender.

Severabllity. If a court of competent jurisdigtion finds any pravision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding“shall not make the offending provision ilegal, invalid, or
unenforceable as to any other circumstance:” If feasible, the offendlng provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending”provision cannct be so modified, it shall be considered deleted
from this Desd of Trusl. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shalt not affect the legality, validity or enforceabiiity of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on fransfer of Grantor’s inferest, this
Deed of Trust shali be binding upon and inure to the benefit of the parfies, their successors and assigns. If ownership of
the Proparty becomes vested in a person other than-Grantor, Lender, without notice to Grantor, may deal with Grantor's
succassors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exdension without
releasing Grantor from the obligations of this Deed of Trust or Ilablllty under the Indebtedness.

Time is of the Essence. Time is of the essence in the pe{for._mance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby raléases.. and"wsiives all rights and bensfits of the homestead
exemption laws of the State of Washington as to afl !ndebtedhass secured by this Dead of Trust.

DEFINITIONS. Ths following capilalized words and terms shall have tha followmg maamn.s when used in this Deed of Trust.
Unless specifically stated to the contrary, all referances to doilar amounts shall mean amounts in lawful maney of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may requirs. Words and terms not otherwise dafined in this: Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary™ means Skagit State Bank, and |ts Successors and 3551gns

Borrower. The word "Borrower™ means DIANNE EDMONDS GODDARD, and all ‘other per‘sons and entities signing the
Note in whatever capacity.

Deed of Trust. The words "Dead of Trust" mean this Dead of Trust amaong Grantor Lender and Trustee, and includes
without limitation all assignment and security interast provisions relating to the Personal Property and Rents.

Defaull. The word "Default” means the Default sat forth in this Deed of Trust In Ihe sectlon mled "Default”.

Environmental Laws. The words "Environmenial Laws" mean any and all state, federal ‘and local slalutes, regulahonﬁ
and ordinances relating to the prolection of human health or the environment, including” without liriiztion the™
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendad, 42 1L.5C,_Secton
9601, st seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub: L. No. 99:409 {"SAR,*")
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, el seq., the Resource Canservation and Recovery. . -
Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulatlons adnplad pursuar\t'
therato. 3

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in thls Deed of Trust in lhe
gvents of default section of this Deed of Trust. :

Grantor. The word "Grantor" means ACE PROPERTIES MANAGEMENT, LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodahon party io
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of lhelr quanmy.-“'n__
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard.to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured; :
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and :
include withaut limitation any and all hazardous or toxic substances, malerials or waste as dafined by or listed 1indér the; .-
Environmental Laws, The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. "

Improvements, The word "Improvements™ means all existing and future improvements, buildings, struclures, m'o_bige“'“
homes affixed on tha Real Property, facilities, additions, replacements and other construclion on the Real Property.

T
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£ _.--“'lndebtedness The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses payable
~under‘the: Note or Related Documsants, together with alt renewals of, extensions of, modifications of, consolidations of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender 1o discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of

{Trust Iogether with interest on such amounts as provided in this Deed of Trust.
‘Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the premissory note dated March 20, 2003, in the original principal amount of
$335,403.60 from:Borrower fo Lender, together with all renewals of, extensions of, modifications of, refinancings of,
onsolldelrons of, and substitutions for the promissory nole or agreement.

Personal Properly The words "Personal Property” mean all aquipment, fixtures, and other articles of personal property
now or hereafter .owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all repiacements of, and ail substitutions for, any of such property; and together with
all issves and profits théreon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale gr other dasposuﬂen of the Property.

Property. The’ word “Property“ meens collectively the Real Property and the Personal Property.

Real Property. The words "Rea! Property‘ mean the real property, interests and rights, as furthar described in this Deed
of Trust,

Related Documents.: The werds "Helated Dacuments" mean all promissory notes, credit agreements, loan agreements,
environmental agreements guarantlee, securily agreemenlts, mortgages, deeds of trust, security deeds, collateral
morlgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indeb!eeiness

Rents. The word "Rents" rneans all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. : g

Trustee. The word "Trustee” means,.:&nd Title Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA 98232 and any subsfitute or suetiessor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

By: ;

MA NAGEMENT LLC

, Manager of ACE PROPERTIES

DENNIS A EDMONDS, Manager of ACE PROPERTIES MANAGEMENT

LLC

STATE OF W A W\-" ) '. o
) $5
COUNTY OF W )

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

v

On this Za‘h day of NM&\-" 20 Db before me, the undersigned
Nolaty Public, pérsonally appeared DIANNE EDMONDS GODDARD, Manager, DENNIS_A EDMONDS Manager of ACE
PaBbPERTIES MANAGEMENT, LLC, and personally known to me or proved io me on the bagis of satistactory evidence to be
r-m he IIB\RGG Hability company that exacuted the Deed of Trust and acknowledged the Deed of Frust'io be the free and
volnnt’ew act and deed of the-limited liability company, by authority of statute, its articles:of organizafion. or its operafing
agr.eerugn‘!: 387 The uses and purposes therein mentioned, and on oath stated that they ara authorlzed la execute this Deed of

'er*
L
_.."-

ﬁust and i fact executed the Beed. of Trust on behalf of the iimited liability company.

! p ygﬂW\J Residing at W Wﬂ

rfPuBf;r. iraind for the State of _m My commission explres ﬂ ’0%

To:

REQUEST FOR FULL RECONVEYANCE

, Trustee

The undersigned is the legal owner and hotder of all indebtedness secured by this Deed of Trust. You are hereby requested :

upon payment of alf sums owing to you, to reconvey without warranty, lo the persons entitied thereto, the right, title end
interest now held by you under the Deed of Trust. ¢

Date:

Beneficlary:
By:

\%\\1\%\\\\%@\@5\“\%&\\\%\%MM
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EXHIBIT "A-1"
DESCRIPTION:

Beginning at the intersection of the Northerly line of Pine Street with the Westerly line of Second Street in
the City of Mount Vernon;

thence Westerly along the Norlherly lme ef Plne Sireet, a distance of 65 feet to the true point of beginning of
this description; :
thence continue Westerly along the Northerly ime of Pine Street 30 feet to the Easterly line of the alley as
condemned by the City of Mount Vernon u.nder Procwdmgs in Skagit County Superior Court Cause No.
8989;

thence Northerly along the Easterly line of saJd a.lley 71.7 feet,

thence Easterly parallel to the Northerly line of Pine Street 30 feet;

thence Southerly to the true point of beginning, known as the Westerly 30 feet of that portion of Lots 7 and 8,
Block “C”, "MAP OF MOUNT VERNON, GATES 1ST AND 2ND ADDITIONS TO MOUNT
VERNON," as per plat recorded in Volume 2 of Plats, page 98, records of Skagit County, Washington, lying .
Easterly of the alley as condemned by the City of Mount Vernon under Proceedings in Skagit County
Superior Court Cause No. 8989,

EXCEPT the North 28.3 feet of said Lot 7.

TOGETHER WITH an easement for the installation, maintenance, repair; and replacement for water line and
sewer line to be installed underground over, across and under the Northerly 6 feet of lot known as Lot 8, '
Block “C”, "MAP OF MOUNT VERNON, GATES 1ST AND 2ND ADDITIONS TO MOUNT

VERNON," as per plat recorded in Volume 2 of Plats, page 98, records of Skaglt County, Washington,

EXCEPT the Westerly 30 feet thereof with convenient and ready access thereto to carry out the purposes
~ thereof.

TOGETHER WITH an easement to afford proper maintenance, repair and replacement of the East wall of the
building on the above described premises over and across the Easterly S feet of the Westerly 35 feet of said
lots known as Lots 7 and 8, Block “C”, "MAP OF MOUNT VERNON, GATES 1ST AND2ND
ADDITIONS TO MOUNT VERNON," as per plat recorded in Volume 2 of Plats, page 98 records of Skagit
County, Washington, .

EXCEPT the North 28.3 feet of said Lot 7.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.




