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LAHDTITE COMPANY OF SCAGT COLNTY ¢/ §35

" 'CONSTRUCTION DEED OF TRUST

DATE: March 20, 2003

Reference # (if applrcable) L : Additional on page
Grantor(s): '
1. LOYD FHAZIER ENTERPRISES L.L.C.

Grantee(s)
1. PEOPLES BANK - .-
2. Land Title Co. of Skagit County, Trustee

Legal Description: A PTN OF NE 1!4 OF NW 1/4 7-34-4 E WM. AKA LOT 2 & PTN 1, SP
#BURL-1-00 : . Additional on page 2

Assessor's Tax Parcel ID#: 340407-2- 005 0200 (P1 16668)

THIS DEED OF TRUST is dated March 20, 2003, among LOYD FRAZIER ENTERPRISES, L.L.C,,
whose address is 18335 W MCCORQUEDALE "'ROAD, MOUNT VERNON, WA 98273
("Grantor"); PEOPLES BANK, whose mailing -address. is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land. Title Co. of Skagit County, whose maliling
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST

P 10‘n§_ 45, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
¢ " post ad_equate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's intsrest.

but? toProtect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

‘Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct or
tornplete-construgtion of any Improvements on the Property, the Improvements shall be completed no later than the

maturity date of-the Note {or such earfier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in- onnection with the work. Lender will disburse loan proceeds under such terms and conditions as

Lender may deém reasanably necessary to insure that the interest created by this Deed of Trust shail have priority over
all possible fiens,-incliding those of material suppliers and workmen. Lender may require, among other things, that

disbursement requests bé, supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such tther documentation as Lerxier may reasonably request.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor ‘shiall- pay” ‘svhen due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material fumished 1o the Property. Grantor shall
maintain the Property free:of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wuthhold payment of any tax, assessment, o claim in connection with a good faith
dispute over the obligation o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has: notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient ‘coiperate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attomeys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lisn. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. . Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate gdvernmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. o

Notice of Construction. Grantor shall nottfy Lender at Ieast fifteen (15) days before any work is commenced, any
sefvices are furnished, or any materials are supplied .t the Property, if any mechanic’s lien, materialmen’s fien, or other
lien could be asserted on account of the work, ServiGes, or materials and the cost exceeds $1 000.00. Grantor will upon
raquest of Lendsr furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns relallng to |nsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntaln pollcles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full-insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any'coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain eomprehen_slve general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender belng named as additional insureds in such liability insurance
policies. Additionally, Granter shall maintain such other insurance,” including. but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably requirg: Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a‘company or.companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender fromi time to time thie policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will.not ba cancelled or diminished without at least
thirty (30) days prior written nofice to Lender. Each insurance policy-also shall’ include.an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act;-omission, or, dafault of Granter or any other
person. The Real Property is or will be located in an area designated by the’ Director of the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Ensurance, if
available, for the full unpaid principal balance of the loan and any prior liens on the property Securing the loan, up 1o the
maximurn policy limits set under the National Fiood Insurance Program, or as. othenmse requ;red by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly netify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement axceeds $1,000.00. Lender may make proof of loss if Grantor fails to'do so within fifteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's elsction, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indébtedness,-payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceéds. to restoration
and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner gatisfactory to Lender.

Lender shall, upon satlsfactory proof of such expenditure pay or reimburse Grantor from“the. proceeds for the
reascnable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any’ proceeds which have
not been dishursed within 180 days after their receipt and which Lender has not comemitted to the repair.or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; then to pay-accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness., If Lender holds: any

proceeds after paymsint in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor‘s
interests may appsear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumlsh to )
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)

the amount of the policy; (4) the property insured, the then current replacemant value of such property, and the manner
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lender; have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interes‘t _i_n“the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including:but not -
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed: .~ =
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender .+
deems appropriate, including but not limited to discharging or paying all taxes, liens, securlty interests, encumbrances and.:"
other claims, at any tima levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

QYRR

Skaglt County Aud:tor
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WdLO:ZLE o b sbeq £00Z/22/E
loypny fjunoy ybexg

vl

paUME MmoU JsLpslim 'Auadold Byl uo sua| Joud pum Jsuy S8 18N1] 0 pee(q Siu) AQ pejesID Siselsill AUNAs pue sual syl
“(g) pue ‘siuswinooq pelejay e PUE 'ISNIL Jo peeq SiY} ‘810N au} 43pun suonedyqo s Jojuels (1) aasesaid Jo ‘anuguod
s toejed exe|dmoo ‘Ylenloaya 0} Jeplo i ejgedsep 10 Alesseseu ag 'JspusT Jo uoiuido ejos eyl v 'AeW SB SUBWnJop

ng;o pUE: 'SOJROILIS0 ‘SOUBINSSE JBULN} JO SIUSWINJISUl ‘SIUSLLISIE]S UOKENURUCD ‘sjuswslels Buipueuy ‘sjuswasibe

Aunges speep Aunoes ‘1sni jo speep ‘sefefiuow yons e pue Aue ‘spendosdde weep Aew sepue se seoeld
£ PUR $B31JO Uyons Ul pue sawl yons Je ‘eq Aew eseo ey} se 'pQDJODGJBJ 1o ‘pajyal 'pep.nooe; ‘pell} eq Ol 8sNED 'JapiIaT
: Aq pejsanbal. Lam pue ‘gaubisap sJopuan O] 10 JapleT O} ‘PeIeAep 10 POINJdSXs ‘apell aq 0} BSNEY M JO ‘4anep
pue eynoaxe e»auj M Jouessy Japusa jo 1senbas ucdn ‘ewm o} swiy woly pue ‘awy AU Jy "S3JUBINSSY JayUnd

‘ asnu Jo pesq siyl jo ued e ale Joej-u-Aeulope
pue seouemsse euyuny o} Ounerss sucisiaoid BumOlo} SUL  "LOVA'NFAANHOLLY ‘SIONVHNSSY HIHLHNA

15N41 J0 paag sy jo ebed 151 BUY) LD palels Sk ele
(apoo |9|9rau1moo u.uo;lun ay Aq pannbas se yoes) peureiqo eq Aew i1sni] jo paag silp Ag pelueib 1sauelur Aiunoes ay)
Auwigsuos- uouewjo;u: qolqM woyy (Aued peinoas) Jepue pue (Joigep) Jojueln Jo sesselppe Bujew ay] "sessaippy

‘me| apgeni|dde Aq
pamuad lua;xa eu; o JepUS'] Woly puewap uanLm Jo diadal Jaye sAep (g) esiul ulyum Jepus O ejge|leAR 3| eXell pue
IapusT pue JojueiEy -0} JuslugALo Agqeuoses) adeld B 1B pue Jeuuew e u Auadold ay) o) paxiye jou Apedold [euosiad

Aue ajgwiesse (eus uels) nejep uodn -Auedold eU wol Auedold [BuOSIag By} UDRIep JO JOABS '8aOWal 10U |[BYS
iojuels ‘Ynejep uodn -Misadlul Aiwnoes silp Buinuuoo Jo Bugdseped ul psunoul sasuadxe |8 Jo) JepuaT 8sINguial [Bys
JojuRID) “JUSLLIBIES ﬁumueuu B $B ISMUL jO paagq syl jo suomnpOJdeJ Jo seidoo ‘suediaunod pendexs ajy olLelsy woly
UCHEZUOUINE JOULIT) Jnouis PUe Blug AU 18 *Aew Jopusa 'spoocs) Auedoid [ees ey i ST 1 jo peaq sy Bupioosl o}
uolippe uj "Auadold |eucsiad pue siliey sy Ul isalaiut Unoas & Japlie SNURLoD puk 1wepsd o Japuan AQ pajsenbe) s
UONOE ISUIO ISABIEUM BYE) pue sxuewems Bujoueuy SIN0exe |[BYS JOJURIE) “Jepue Aq jsenbes uodny sesequl Alunoeg

‘gL 0} suwl)
WOy pepusWE S8 8poy) |EIOJSU.JLUQO uuoyun ey} sepun fued painoas B Jo SIYBU oL JO |2 SARY |[BYS 19pUST pUE 'SaIngxl)
sensucD Aledold e jo Aue 1u91xa ayp o lusweejﬁv AiNgeg  enpsuod |[eys JueWInsuUl siy ‘Juswsaiby Apindeg

15N} Jo psag sm; jo ed e aiw Juelwesibe
Aunoes e se 1sni| Jo pseq snm 01 6qu|e1 suclsmmd Bumoioy BUL "SINAWALYLS ONIDNYNIH {INIWIIHOV ALIHNDAS

; Jepua a) Auciorjsiies A)INoas Jewio 10 puoq Asins ajeicdioo
WSS € 4O YSED Jepue LmM snsodep pue uo:mas SUSIT pUB SBXE| By} Ul SACqE paplaold SB XE) By} SISejuoD
(2) 1o 'wenbulep sewoseq ¥ 2uoeq Xel aui sAed () Jeywe Jojesr) sseun mopg pepiaoid se Jnesq Jo juea ue

10} S31PALS. SIqBIIBAR S JO @ 10 AUB a51016Xe ABul.Japiia] pue Nejeq JO JUGAT UR SB 108)j BLUES U] SABY [BYS JUSAS
SIY} 1SMu| JO pes(] SILp Jo ajep Ayl 0] 1uanbasqns pameue S| seljdde Uon8s siyl Uoiym o) xi) Aue j| -saxe] juanbasqng

“Jojuetsy At epeiy Jsasu) puk iedsouud Jo sjuewifed uo Jo sseupsigepu| oyl jo uociued Aue Jo &

uo xg) ooads e (i) pue ‘8loN eyl Jo Jepjoy ey 1o Japua au Jsuebe aigesbieyd 1sniL o peeq) jo odi sy uoxer e (g)
‘1snu} jo paeaq jo sdA syl AQ penDes sseupelgepy] eul uo sjuswwAed Woly 1onpap o) pesinbal o PEZUOUINE S| JOIUE)
Yoiym Jowreagy uo xg) oyoeds B (2) JsnuL jo pesq sip-AQ peinses sseupslqspul au Jo Wed Aue Jo e uodn 1o 1sniy
jo peeq o adAl siy uodn xe) ocads B (L) sel[dde UoRoes Sl Yauym 0} Saxe} alnmsuod jleys BUmoo) syl sexel

S1sn] Jo peed sy BuusisiBes 1o Buipuooar 1o} saBieys Jalo pue
'sdweis Arguswinoop ‘saa) ‘SOXE] [|B UOIENWI| JNOLHA ﬁu!pnpu! ‘1sni] jo peaq sy} Buinupuos so Suoepusd ‘Buipiooel
U peunaul sesusdxe |B Uum JALIRGO0L ‘MOjSq PegUasep Sk 'sexE] (|8 Jo) JepueT esmquisl eys Jowes  Auedoid
[E9H BU} UO LBl S JepUeT SNURUOD PUE Jo8jed O} 1BPUSTAG PoIsanbal.s| UCKOR JBUIO JGASIBUM 6)E) PUE IS Jo Paa(
SIL} O} LORIPPE Ul SJUSLUNDOP UONS SIndexe {leys Jojueln ‘Jepuse Aq 1sanbaJ uodn ‘safiiey) pue s894 ‘S9XE] JUBLIND

8N4 jo poary SIYE: Joped e are sefieyd pue 596 'soxe] [EusLIWanot
0} Buperes suoisinod Bumolioy eyl "SIILUHOHLNY 'IVJ.N!INNHEAOE) Ag SElE)HVHO ANV $33d ‘STXVL 40 NOLLISOdHII

uoueuwepuoa U1 LpIA UONDeULI0D Ul Jepue 10

aa)snl] AQ paunau| seej sAeuloe pue ‘sesuedxe ‘s}so0 e|qeuosea; 11e:40 JuswAed Jaye preme o) Ueell |[BUS pIeme L)}
10 speadoud Jeu eyl Auedoid oL 4O uonEIOISAI o Jedal ay) 10 sSaUpeIgepLl al}-0} paydde eq pieme 8yl JO spaacold
18U 8y Jo uoipod Aug 10 B 1yl aanbal UoRoae S) Je ABW JapuaT ‘UojBuLsptios o ney u eseydaind Jo Buipasaoid
Auk Aq Jo sBuipssooid urewop JusUIe Ag peulsapuos 5| Apedold sy ;o ued Aue 1o & ;| *5pas00.d 19N Jo uojeatddy

‘uonedisiped
yons yuwued o] ewn o) ewn WoY Jepus AQ peisenbes eg Aew se. uoumuaumoop pUB SjUBLUNASUE LoNnSs Jopud
0} peJeAllep eq O} OSNBD 10 JBAIIBP JIM JOURID pue ‘esuedxe sJojugix) je ||e"adiela UMo sl Jo [suUnod Aq Buipeesoid ey

w palueseids! aq o) pue Supaaca:d oy Ul Syedionied o) pepius oq (lBys Jepusring Buipsagoid yons u Aued peunuou
8yl 5q ABW JojURIE) "pPIEME aijl UIEJGO PUE UONOJE 5U) pusisp o} Auessedsu aq Aetu se sdays 1jons eye} Apdwoud jeys
Jorigisy pue 'Bunum u repus Agou Aidwod (leys JoeID 'paflj S UOIRULIBPUSS ui Bmpaeomd Aue )| -sBuipeasold

8N4 jo peeq sy jo wed e ase sBuipssooid uoneusapucs o) Bunejs. SUQISIAO.Id ﬁumouo; o). "NOLLYNWIANCD

iy Ul pred ag [Bys SSBUPLSpU| SJOIUBID SEB Bl (ons Jun 109;49 PUB 8010} N} Ul UBLLB)
reUs pue ‘ednteu w Bunupguos aq jfeus 'IsnL Jo peed SIU Jo AlBAIep pUB LUOINISXa. S eAANS [fBYS 1SNIL Jo peeq
Sy} Ul Jojuelsy Aq apew sjuswosibe pue ‘ssiuelEM ‘suonejuesaldel |y ‘SaNUBLIEAN PUB suoua;uanndau 10 |BAIMNG

saipoyine puswLleAct Jo suogeinbal pue seouempm SME| eiqeoidde
Bunsixe |12 uim se|idios ALedold su) Jo asn sJorlny pue Auadold eul jeu siueuem Jo1u919 sME l-Il!M aoueqdwog

‘uciedioiped yons juwied o} swug o} aw woy) 1senbel ABwW lepueT SB SjUSINgSUY) Yohs Japua1 o) pSJSAliap ag o} asnea

10 'ISAIIRP [IM JOIBID pUB '80I0UD UMO SJapusT Jo [@sunco Aq Buipesdcosd ew Ul pelueseides eq of pue Bupesccud
ay vl eredioped o] pepue 8q jeus Jopus ng ‘Supeeccid yons ul Aped [eulwou el aq Aeuk Jopielgy” esuedxe
SJOJURID) 1B LCIIOB SU) puajep ((BYS JOJUBID ISNUE JO poeq] SIUl JOpUN Japua 10 a8isnl] JO 1sauell] ey} 10 3j1 sdoluein
suoliisanb ety peoualiwod s Suipaasosd 10 uonoe Aue Jueae ey U ‘Suosiad |[e JO SWIB|D [NME| BUy ;sureﬁe ﬁuedo.id ay)
O} [N Sy PUSJSP IBABIC) M PUE SIUBLIEM JOJUBID) ‘Banqge ydeibered ey U uondaoxa auy o] 1algns: an _J_ ;o asua;aq

JBpUS™ 01 18N JO pasq SIYl JaAleR pue enoexs o) Auoyine pue “lamod bl |in} euy sey Joueicy (q) pue sng o,
pes(] SIUl UIIM UOHDSUOS Uy JopusT ‘Aq pejdease pue 'Jo Joae} Ul panss! Uoiido ejyl peuy Jo ‘uodas anpn 'Am[od ajyeinsuy)
ol Aue ur Jo uonduosep Auedold (68 S ) ULOL JOS 9SO} UBL) JBLAO SESLBIGIINOUE pue susi g jo sE8|o pue=_
110 a|dw|s ea] Ul Auedoid ey} 0 PIOSS) O B B|qRIENIBW pue pool sproy JouelD {B) IRyl suBlEM m;umg am J_ 5

. 1sn.! T
jo peeq siyi Jo wed v ale Auadoid sy jo diysieuma o) Buneles sucisincid Buimoyoy eyl "I1LLL A0 ESNEI:EIG A.LNVHHVM i

Jneeq uodn popue aq ABw JepuaT Yoium O} setpewws) pue siybu rsuo fie. o umuppef
ur aq (jays ybu yong -sunowe eseu} Jo wsuABd e1noes [Im os[e 1SN JO paaq syl Aluniew Sa10N SU1 18 s|geied.pue.enp
aq M yoium usiwAed uoayeq e se peteas oq (D) 10 e)oN au) Jo une; Burnewes ey (g) 10 ‘Aoyod sourinsul egedidde Ave; |
jo uusi ey (1) sewpe Buunp snp BwOeq O} siuswded wew elsul Aue yum sgedied eq pue Buowe peuoodde aq pue sjoN . .
ey} Jo eoueeq oy o} pappe aq (g) ‘puewep uo eigefed eq (v} |m ‘uondo sJtepusT je ‘pue sseupelgspul Ay jo pede s

t abed (penunuon) L0Z-1622206 ‘ON ueoq -

1SNyl 40 d3a3a

T




1

DEED OF TRUST

“ Léan No: 5022791-201 (Continued) Page 5

Fopoer :n_er"eafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
Fo reimbur_ee Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

-~ Atterney-in=Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantors expense. For such purposes, Grantor hereby irrevocably appoints Lender
as-Grantor's: aitormey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
‘as. may be nccessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFOHMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Graritor under this*Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shail
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lsnder's
security Interast.in theé-Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law:" The grantee in“any reconveyance may be described as the "person or persons fegally entitled thereto”, and
the recitals in the reconveyance of eny matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of the foIIowmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor faﬁs to make any payment when due under the Indebtednass.

Other Defaults. Grantor.fails: io comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in‘any of the Ralated Documents or to comply with or to perform any terrm, obligation, covenant or
condition contained in any other agreement betwsen Lender and Grantor.

Compllance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note of in any of the Relatéd Documents. |f such a failure is curable and if Grantor has not been given a
notice of a breach of the same-provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{(and no Event of Default will Rave oecurred) if Grantor, after Lender sends written notice demanding cure of such failure:

{a) cures the failure within fifteen {15).days; or (b) if the cure requires more than fifteen (15) days, immediately initistes
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practlcal

Default on Other Payments. Failure of Gre_ntor. within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment niecessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or staterment made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any materiat respact, either now or at
the time made or furnished or becomes falsé. oF mleleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust of any of the Related Documents ceases to be in full force and effect
{including failure of any collateral dogument to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of Granters {regardless of whether election to continue is macte) any member
withdraws from the limited liability company, or any other termination of Grantor's existence as a going business or the
death of any member, the insolvency of Grantor, the appointment of-a receiver for any part of Grantar's property, any
assignment for the benefit of creditors, any type of creditor, workout or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor. : :

Creditor or Forfeiture Proceedings. Commencement of: fbr.eclosu_re or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by-.any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garriishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall fhot-apply if-there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfaiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender in |ts sole dlscrehon as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether: existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with : respect to any “Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the. validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its optiori; may; but' shall not be required to,
permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condmon dr Lender belleves the prospect of
payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itse'f insecure.

Right to Cure. If such a failure is curable and if Grantor has not besn given a notice of a breach of the same: provision
of this Deed of Trust within the preceding twelva {12) months, it may be cured {and no Event of Default will bave
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: {a) cures the failure within fifteen
{15) days: or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to’cure theg-tailure
and thersafter continues and completes all reasonable and necessary steps sufficient to produce complrance as'soon. as
reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereatter
Trustee or Lender may exercise any one or mora of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remechj and an

election to make expenditures or to take action to perform an obligation of Grantor under this Deed of: Trust, afte
Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. S

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately due

and payabte, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of

sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in erther
case in agcordance with and 1o the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of +*
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DEED OF TRUST
L_.-d_an-? No: 5022791-201 (Continued) Page 7

“ SECUFIES 'ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHERPROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES CERTIFICATE
AND fNDEMINITY EXECTUED BY GRANTOR.

MISCELLANEOUS PROVISICNS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
‘agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alterahon or B.mendment

Annual Reports. b the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon reguest:'a ‘certifisd. statement of net operating incoma received from the Property during Grantor's previous fiscal
year in 'such form: and detail as Lender shall require. “Net operating income™ shall mean all cash receipts from the
Property less all caish eXpendltures made in connection with the operation of the Property.

Capticn Headings.- Gaptmn headlngs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or deflne lhe prows:ons of this Deed of Trust.

Merger. There: shall bé.ng merger of the interest or estate created by this Dead of Trust with any other interest or estate
in the Property at any time’ held by.or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there |s a Iawsu:t Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washingion. .

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed:by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute a waiver of Lendei's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. NG.prior waiver By Lander, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lenders. rights or-of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this‘Desd of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discrstion of Lender::

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be iHegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered delsted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability.of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated inthis. Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of-tha.parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
succassors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of thus Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to ap
counterclaim brought by any party against any other party. (Imtial Here ?

oo

in any action, proceeding, or
}

Walver ot Homestead Exemption. Grantor hereby releases and ‘waives all nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by, lhls__Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following. mieanings When used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean améunts in lawful monsy of the United
States of America. Words and terms used in the singular shall include the plural, and:the plural shall include the singular, as
the context may require. Wards and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assrgns

Borrower. The word "Borrower means LOYD FRAZIER ENTERPRISES, LLC., and aII other persons and entities
signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property arid Rents

Default. The word "Default® means the Default set forth in this Deed of Trust in the section titled “Default" ;

Event of Default. The words “Event of Default” mean any of the events of default set forth o thls Deed of Trust in the
svents of default section of this Deed of Trust. .

Grantor. The word "Grantor" means LOYD FRAZIER ENTERPRISES, L.L.C..

Guarantor. The word "Guarantor® means any guarantor, surety, or accommodation party” of any or au ot the
Indebtedness. :

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without Ilmltatlon a guaranty of
all or part of the Note. : &

Improvements. The word "Improvements” means all existing and future improvements, buildings, struotures, moblle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable.
under the Note or Related Documents, together with all renewals of, extensions of, modlifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to disgharge |
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor’s obligations under this Deed of_u-

Trust, together with interest on such amounts as provided in this Deed of Trust. .

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Note. The word "Note" means the promissory note dated March 20, 2003, in the original principal amount of .
$1,150,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, -

T
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