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Returm To:
Horizon Bank :
PO Box 580 - |
Bellmgham, WA 98227 0580
Assessor’s Parcel of Account Number:  4579-000-010-0009 N aI? Vs
Abbreviated Legal Description: ng y & Qﬂ
Lot 10 Centenm al Grova LAND TITLE GOMPARY OF SKAGIT COUNTY

{Include lot, block and plat or section, township and range]
Full legal desmptmn 1oca'ted_=_ en pane 3 ) Additional Grantees located on page ¢

[Space Alove This Line For Recording Duata]

DEED OF TRUST

DEFINITIONS : EU

Words used in multiple sections of '[hiS doculmnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam 1ulcs zegardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this documcm “which is dated March 24, 2003 ,
together with all Riders to this document. .

(B) "Borrower" is John W Smith and Jov @ E Smith, husband and wife

Borrower is the trustor under this Security Instrument.
(€) "Lender" is Horizon Bank
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" (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
- implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
*“time, or'any additional or successor legislation or regulation that governs the same subject matter. As used

in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“t6"a."federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan" under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not: that party:has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Seéﬂrlty Instnirnent secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications- of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instru.ment and’.the Note. Tor this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, ~with® power of sale, the [following described property located in the
< . =CounLy of Skagit

[Type of Rezording Jurisdiction) [Name of Recording Jurisdiction]
Lot 10, "PLAT OF €ENTENNTAL GROVE", as per plat recorded in Volume 15 of
Plats, page 26, reccrds of Skagit County, Washington. Situate in the
City of Mount Vernon .- County of Skegit, State of Washington.

Parcel ID Number: 4573-000-010-0009 : which currently has the address of

2521 N 34th Pl [Street]

Mount Vernaon ' {City] , Washington 98273 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now-or lereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of "the property. All replacements and
additions shall also be covered by this Security Inatrument All ‘of” the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS hat Borrower is 1awfully selsed of. the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unéncumbered, except for encumbrances
of record. Borrower warrants and will defend generally the titke-to” the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property. '

0550002521
@D-s{wm {0005}.01 Page 3 of 15

_Form 3048 1/017

.

Skaglt County Audltor
3/25/2003 Page

3 of 1511 25AM




_----wvsz HSI- jo ¥ afed €00C/ST/E
Jo;lpnv A;unoo 1152319

| niidiidi

‘ o
L0/l 8POE wiog g1 40  abeg 10°(5000) {vm)9- D

1¢52000950

{ sjenu

Anunurwo)) jeyl aambar Aewr Iapua ‘Ueo] atp Jo wiray Ay Suunp 2w AU je Jo noneursuo 1y |, SWaI
MO0I055, DPIJ[ED o8 SWOI 959yl O UONRa§ Jo suorsiaozd >y Yum 2oweprosse ul swnmuaid ssueinsuy
aFefuoN Jo wowAed o1l ';0"'n911 ul 15pti9”[ 01 Jamonog Aq sjqeAvd swms Aue 10 ‘Aue ;1 ‘swnrmaid
goweansu] 25eSuoy (p) pue g uouaas Iapun Japua] Aq paimbal 9ouwInsul [fe pue Lue loj swnnuard
(o) Aue 1 ‘Luadord o11 uo SIUa1- PunoIg 10 swoutded proyasea; (q) Asdord oyi UO 20ULIQUINITD IO UI(|
€ §2 Juannsuy Unosg stgl 1a0-Ajoud Uepe uBd Yniym S JAI0 PUR SJUSUISSAssE pue saxel () 110]
anp syunoure Jo juawded 1o} apmmd'oJ._(';f,s'imh_:["“ ay)) wns v [y ur pred ST 10N oY [IUR ‘10N ST Iopun
onp ale siuswAeg opOLIag Aep Ayl UO 1opuar] of Ard |rus OmoLIOg ‘SUI] MOIISY J0f Spung ‘¢
‘STIAWARJ STPOLIAg Ayl JO JUNOUe-3| AT 1o ‘a1ep anp ap suodisod Jo pUIIX2 10U [[BYS ION 2L
Jopun snp Tedomid 0) spaadold SNOIURIRISIAFI0.“spaadald aoueinsut ‘sjustnied jo uoneordde Auy
"210N A UI paqLIdsap st uow pue sadieyd wawdedard Lue oy 1sxy parjdde aq
[reys syuswiedaad Areyunjoa -onp safreys aey-Aue o) poijdde ag At $339%3 (NS ‘SILAWAR] JTPOLIA] 10U
10 auo jo Juawded [ny o) oy perjdde st 1wawArd o Ta1IR $ISIXD $530%2 AUR BY) IWAXS Y O "[[nF U pred
aq ues memAed goes ‘eI WS a1 0} pue JIsHudwAR Apotad oyl Jo 1awsedar oyl 01 1amo1tog WOL
poaraoal juatuied Aue Ajdde Aew apua] ‘Surpueisino st iR Tpoliad U0 ULl AI0W J] 95TeyD 298 aY)
pue juswAed jusnburjap oy 03 parjdde aq Kem ymawked A1 ‘anp v31eyd A1e] Aur Aed 01 JUNOWE JUSOLINS
¥ SIpNIOUl YOIyM JUSWARJ SIPOmdd Juanburep e 10y omoriog woxy 1owded v $9a10001 10pu] J
. 3I0NFaY JO d0ueTeq edourid Y3 2onpar o) Uy
P “Juowmnusu] AILNIag SIY} IAPUN NP SIINOWR 130 Aue 03 Puodas ‘safieys ey o0y 1s1y parydde aq Treys
sjunowe SUINIRUIAI Ay -anp ouwmoaq I YOIYM Ul I9pIO 91 U ]HQ[U/(B& arpotlagd yowa o pardde 2q [eys
sjuawded ong '€ UONOAS ISPUN SNp SIUNOWE (3) (MON 2 Iapun anp, Tedround (q) ‘10N 213 Japun dnp
1sa1ayut (e) :Aond Jo 1apio Supmorjop oy ur parpdde aq qrets sepuaT Aq pardde pue paideooe sjusmied
[ ‘7 uenoag S U PaqLIdsap asimIayio se 1daoxg s*pmo.r‘{ a0 smaul,ha([ Jo uonesnddy *g
“JOSInIIS U]
AJIInoag ST AQ PIINgas $ITOWOAIFe PUe SRRU2A00 a1) Suiwrozrad 1o mamru]srq /(tumoag STE) pUe 90N 91
10pun anp sjuewded Sunfetu WO I9M0LI0 AN [[RYS JOPUIT ISURIR SImyn): 91{1 UL 10 40U 2ART NS
I3moNI0g [OTYM UNIB[2 10 JASHO ON ‘aInsopRlo) o) Jowd qalmpaunm QION A Topun aoueTeq redround
Fuipueisino o 03 pargdde oq [ia spuny gons ‘xarjrea patidde 10u Jy “IemolION ol maqa Winial Io spury yons
Ardde ra1a [RUS 19pULT ‘ot Jo pouad A[QREOSEIT ¥ WM 05 Op 10U $30D Jgfx\onog 3] "I091IN0 RO 9}
Sur1q o) wawrded sayew ramorrog [run spuny parpddeun yons ploy Aeur Jopua Spung par[ddeun o 153IUI
Ked 10U P29U JOPUIT USY 21Ep anp pPIMPIYSs su jo sv pardde st maw&ed mpouad qmaa I -pardaooe
are sjuawled yons oun o e symawied yons Afdde o1 paiegqo 10U s1 39pUAT: 10q ‘aamng o1 uy sjmamied
tenred 10 yuswded yons 9snyar o3 sySur s 01 sorpnfaxd 10 15punaiay siGELL Aue ]0 .IQAIEM NOTPIM “JUILMD
weo a1 Sunrq o1 jusppyynsur juswAed renred 1o ymeurded Aue 1deose Aew IapuoT . wa,rm:: weo-ey Sunq
0} Juaarnsur are sjuswAed penred 1o juowded oy 1 wewded [enied 10 wewded A, Wl few 1epus]
"§T womnodag wr suorstaord 921j0u 91 YIA SOURPIOOE UL J2pU Aq pajeudisap aq AU SB UOHEIO] 1910, YINs
12 1O 210N 91} I PafeuSIsap UOIEDO] SU1 1B PAAIAOAI UayM 1pUa] AQ PIAIRDAT Palllaap oI SJuswAed
*I9JSURI], SpUIL] d1MIend3] (p) 10 {AMUa 10 ‘J(II[BIHE)IIIHJIS‘III *Kouade: [e.rapa}
? AQ paansur are sjisodap asogm mOnMNSW e uodn umeip s oydau0 yons Aue papracid )[oaqa s an:[seo.
10 Y9U3 S JAINSERAT YoayD ueq YoUd PaynIan (9) lipie Asuoul (q) ysed (v) :19pusT &q ParaIas

Se *SIII0] SUIMO[[0} 31} JO 2I0W IO MO Ul APPW 2q udwnnsu] Aundag syl pue ajoN o1} Iapun anp”

syuaurAed Juanbasqns [[e 10 Lue 1em annbar Aew 1apua ‘predun 13pusT 01 PAUINISI ST JUSUINIIST &mmaS_.?“
s1) 10 910N Y1 Japun jusurfed se 13puaT AQ PIATSOAI JUIWNISUT PO 10 JIIYD AT JT ‘I9AMOY *AdU3HIND

‘§'[] Ul 9PEW 9q [[ByS JUSWILISU] AN SI) PUE JJON 1) Iapun anp S)uatied ‘g U0pdeg o) yuensind. .
SR)] MOIOST 10) spuny Aed oS[e [[RYS IOMOLIOE *9ION oYl Japun anp safreyo age] pue sadreyd womdedaad -

Aug pue 20N 271 £q PIdUapIAd 192p 2 U0 15axul puw ‘jo jedrounid agy anp waym Led [reys ImoLog”
so8aey) ey pue ‘safrey) Juamdvdaig ‘Suyy monsy ‘psaan] ‘edpuniy Jo jmwwideg 'y
ISMOT[O] SE 9218k PUE JURUIAOCD JIPU] PUE 13MO1I0g "SINVNIAOD WIOJIND




" Asscciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
'__aSsé:ssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shatl pay Lender the Funds for Escrow Items unless Lender waives
‘_:Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing:-In*the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
'duc for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
bea covenant and agreement centained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.°If Borrower is obligated o pay Escrow Items directly, pursuant to a waiver, and
Borrower: falls to'pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay sizch amount and, Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may-‘revoke the waiver as o any or all Escrow Items at any time by a notice given in
accordance with Séction 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that aré:then required under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specilied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~Lender shitl _estimate the amount of Funds due on the basis of current data and
reasonable estimates of ‘expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. B g

The Funds shall be held in-an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lerder. if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:Eender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying ;¢ Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be i ud on the Funds, Lender shall not be required to pay Borrower
any interest or ¢arnings on the Funds. B{)rmWLr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender qhall nive: lO ‘Borrower, without charge, an annual accounting of the
Funds as required by RESFA. :

If there is a surplus of Funds held jn escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shail notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shonaue e aocordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held. it escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bonowa shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in o more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositicns
attributable to the Property which can attain priority over this-Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them 1n the manner provided in Section 3.
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'___w'ork has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: prompr]y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
__of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
f’fequlres ingerest to be paid on such insurance proceads, Lender shali not be required to pay Borrower any
- Interest or-gamnings on such proceeds. Fees lor public adjusters, or other third parties, retained by
'Borrower shall'not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomicatly feasible or Lender’s security would be lessened, the insurance
procéeds sh%ill ‘be_applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any,. pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related. matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to seule a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the“notice is given. In either event, or if Lender acquires the Property under
Section 22 or ‘othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not Le ucceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's-Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance polrcres covering the Property, insofar as such rights are applicable to the
coverage of the Property Lendcr niaysusce the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ~ ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the exeettion of this Security Instrument and shall continue to occupy the
Property as Borrower's principat "“ulura for at least one year after the date of occupancy, unless Lender

otherwise agrees in writing, which- consuu shall not be unreasonably withheld, or umless extenuating

circumstances exist which are beyond Borfower’s control.

7. Preservation, I\Iaintumnio and’ l;’-iofection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property: allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is résiding i the Property, Borrower shall maintain the Property in
order to prevent the Property from delerior: rrirru o1 decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection"with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Property: only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratron in a single payment or in a series of
progress payments as the work is completed. Il the insurdnce or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rdreved of Borrower s obligation for the completion of
such repair or restoration. : :

Lender or its agent may make reasonable entrics. upon and 1nspoct10ns of the Property. If it has
reasonable cause, Lender may spect the interior of the 1rnprovemcnts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defadlt: if, during the Loan application
process, Borrower or any persons or entilics acting at the: Jdirection” of Borrower or with Borrower’s
knowledge or consent gave maierially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in oonnectron wrth the Loan. Material
representations include, but are not limited to, representations concemrng Borrower s occupancy of the
Property as Borrower’s principal residence. S
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7 As a result of these agrucmrms, Lender, any purchaser of the Note, another insurer, any reinsurer,

_ ""any other entity, or any affiliate ol any of the foregoing, may receive (directly or indirectly) amounts that
© “derive from (or might be charac mmd asy a portion of Borrower’s payments for Mortgage Insurance, in
,exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement

_.;::provrdes that an affiliate of ]ender takes a share of the insurer’s risk in exchange for a share of the

/ premivms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“" J(a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other teems of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgaoc Insurance, and they will not entitle Borrower to any refund.

. (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Ilomeowncers Protection Act of 1998 or any other law. These rights
may inclode” the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage: Insurance, to have the Mortgage fnsurance terminated automatically, and/or to receive a
refund of.any Mortgage Insm ance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment of I\hsulldnct)us Procecds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shalt'be:paid (o Lender,

If the Property is-damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened.

During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opporiutity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provrded Tha quch inspection shall be undertaken promptly. Lender may pay for the

repairs and restoration in & single disbursement or in a series of progress payments as the work is
completed. Unless an agreemem iz made in writing or Applicable Law requires interest io be pard on such
Miscellaneous Proceeds, Lender, shall siolbe required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the: usmmu_g)n or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceetls shall be applied to the sums secured by this Security Instrument,
whether or not then due, with th C\CLS:», if"aly, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided tor .

In the event of a total nmm ur stmwon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums \(,run.(l b} 1hls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. &

In the event of a partial raking, dt.:;l fuctian <or loss in value of the Property in which the fair market
value of the Property immediuiclv beforethe partial aking, destruction, or loss in value is equal to or
greater than the amount of the sums secuted:by this Security Instrument immediately before the partial
taking, destruction, or loss in vilue, unless Bouo‘.\u and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall Uie.reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (B)-the fair market value of the Property
immediately before the partial teing, destruction, of loss in vajué. Any balance shall be paid to Borrower.

In the event of a partial takiny, destcuciion, or9oss in value of the Property in which the fair market
value of the Property immediatcly before the parlial taking, destruction, or loss in value is less than the
amount of the sums secured irinediaely hefore the partial taking,.destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument w hether or not the sums are then due.”

If the Property is abandonad by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in tlic next sentence) oflers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days alter the date thie notlce is grven Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration of repair-of the Property or to the
sums secured by this Security Ins.rument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellancous Froceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Procecds. ;
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notige address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law express:v requires otherwise. The notice address shall be the Property Address
© “unless Borrower has designated » substiute notice address by notice to Lender. Borrower shall promptly
,notlfy Lender of Borrower’s chunge of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
- There.may be only one designa:ed notice ddress under this Security Instrument at any one time, Any
. gotice to Lender shall be given 2y delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender hos designated another address by notice to Borrower. Any notice in
connection with this Security fnsirumeni shall nol be deemed to have been given to Lender until actually
received by Lender. If any notive required Ly this Security Instrument is also required under Applicable
Law;. the Apphcable Law requitement will satisly the corresponding requirement under this Security
Instrume.

16. Govermng Law, bu mlnlm, Rules of Construction, This Securuy Instrument shall be
governed:by federal law.and tho law of the jurisdiction in which the Property is located. All rights and
obligations contdified. in ‘this &Lumm Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law mig It explicitly or implicitly allow the parties to agree by contract or it
might be silent, but_such s1lenu shali net be construed as a prohibition against agreement by contract. In
the event that any provision or _I ause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shallnot.-alle.t other provisiens of this Security Instrument or the Note which can be
given effect without the conflicitig provision.

As used in this Security rumeant: (2) words of the masculine gender shall mean and include
corresponding neuterwords or ".‘u[d:':;: of the feminine gender; (b} words in the singular shall mean and
include the plural and v1ce verk ; md"(c) the word "may™ gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Bm i awu mall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Pmpu_t;, of @ w Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meaiis iy legal or benelicial interest in the Property, including, but not limited
to, those beneficial interests trans Lllcd in a bend for deed, contract for deed, installment sales contract or
escrow agreement, the intent of v hich pansier of title by Borrower at a future date to a purchaser.

If all or any part of the Properiy lterest in the Property is sold or transferred (or if Borrower
is not a natural person and a benclfeinl mt¢redt in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may ruquire imineiliate payment in full of all sums secured by this Security
Instrument. However, this opion sh 11! 1ol be u\cmsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opiion, 1 wdcl ‘ahdll sive Borrower notice of acceleration. The notice shall
provide a period of not less than 30 duvs frem the date the notice is given in accordance with Section 15
within which Borrower must p:: all sins secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expirai on of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without furti:or notice or ‘demand on Borrovwer.

19. Borrower’s Right o iR¢iistute After Accelecation: If Borrower meets certain conditions,
Borrower shall have the right o h ave unforcement vl this Secumy Instrument discontinued at any time
prior to the earliest of: (&) five s belore sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) su. il other neriod as r\pphcabfﬁb ‘Law.might specify for the termination of

Borrower’s right to reinstate; o (¢} vuy of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: () Pays Lender all sums which” then would be due under this Security
Instrument and the Note as if no cceeieration had occurred; ¢hycures any :default of any other covenants or

agreements; (¢) pays all expenscs incurred i enforeing this Security Instrument, including, but not limited
to, reasonable attomeys fees, property inspection lmd valuation fees, and other fees incurred for the
purpose of protecting Lender’s icterest in the Property and rights under: thls Security Instrument; and (d)
takes such action as Lender mav reasonedly IL([LHIL to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchauzed. Lender imay require that Borrower pay such reinstatement sums and
expenses in one or more of the !’ollc,\\mg tforms, as selected by Lender:.(a) cash;~(b) money order; (c)
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__.,réleése of any Hazardous Substauice, andd (¢’ any condition caused by the presence, use or release of a
'___Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
© by any’ “‘governmental or regulatory unhmm or any private party, that any removal or other remediation
-of any Hazardous Substance affcuiing the Property is necessary, Borrower shalt promptly take all necessary
* rémedial actions in accordance with Enviroumental Law. Nothing herein shall create any obligation on
_Lender for an-Environmental Cle:rup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

_ '22 Acr_;elgratmn, Remedics. Lender shall give notice to Borrower prior to acceleration following
Bdrfower_,’,s' breach of any covenant or ugreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaﬁlt_;---(h).. __thé.m:_tiou required 1o cure the default; {c) a date, not less than 30 days from the date
the notice is-given to_Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and s::!c of 1l:c Property at public auction at a date not less than 120 days in
the future. The notice shall furilier inform: Borrower of the right to reinstate after acceleration, the
right to bring a court action to ussert the swon-cxistence of a default or any other defense of Borrower
to acceleration and sale, and @y other metters required to be included in the notice by Applicable
Law. If the default is not ctirc:! on ¢r belure the date specified in the notice, Lender at its option,
may require immediate pag,muut in fuil of all sums secured by this Security Instrument without
further demand and may invikestie power of sale and/or any other remedies permitted by
Applicable Law. Lender shall i:c cotizicd to collect all expenses incurred in pursuing the remedies
provided in this Section 22 inciudivg, but not limited to, reasonable attorneys’ fees and costs of title
evidence, A

If Lender invokes the pt wel .6i sale, Lender shall give written notice to Trustee of the
occurrence of an event of defa and of Lender’s clection to cause the Property to be sold. Trustee
and Lender shall take such aciiim regs Tt iz -notice of sale and shall give such notices to Borrower
and to other persons as Applic:bie l,. o may require. After the time required by Applicable Law and
after publication of the noticc ol sale: lm«uc without demand on Borrower, shall sell the Property
at public auction to the highest hlddu at’ the tunc and place and under the terms designated in the
notice of sale in one or more purcels und in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods per mitted by Applicable Law by public announcetnent at the
time and place fixed in the notice of sale. { u:dc[ or its designee may purchase the Property at any
sale.

Trustee shall deliver to thie purs ham “Trustee’s - decd conveying the Property without any
covenant or warranty, expresscd or implicd. The 1eutals .in_the Trusiee’s deed shall be prima facie
evidence of the truth of the stui-micnis made therein, Txustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all ~ums sveured hy ([119 Security Instrument; and (c) any excess to the
person or persons legally entitlc:l to it wr to the cler fe-of the supermr court of the county in which the
sale took place.

23, Reconveyance. Upon payinent of al sums secur_ed;‘by this_; Si:curity [nstrument, Lender shall
request Trustee to reconvey (h. DProp and shall surrender this<Security Instrument and all notes
evidencing debt secured by thiz Scourity lestrument (o Trustee.” Trustee shall reconvey the Property
without warranty to the person or persons jegally entitled toite Such person or persons shall pay any
recordation costs and the Trustee = lew for prepuring the reconveyance. L

24. Substitute Trustee. In :ccordiuce with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustc: appoiried hereunder who has ceased. to act. Without conveyance of the
Property, the successor trustee :7al) suoceed to all the title, power and duues cenferred upon Trustee
herein and by Applicable Law. :
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"+ STATE OF WASHINGTON }ss,
- County of SKAG
"' Onithis day pérsonally appuurad before me oonn W Smith and Joyce E Smith

to me _lqlqwﬁ__tb be the individual(s) described in and who executed the within and foregoing instrument,
and aq_k_;iqwledged‘_;hat he/she/they sioned the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentiorcd.

GIV_EH_.undeF myhand and olTicial seal this R 4f day of M Accels , dCo 2

Norary Public in and for the State of Washington, residing at

MOVL 7 / e as M
My Appotntment Expires on

7 b0
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