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Retum To: . ’
Major- Mortgage

1920 Thomes A-ve__. ;"Ste 200,
Cheyenne. WY 82001

Assessor’s Parcel or Account- Number:  4566-000-015-0004
Abbreviated Legal Description: _ .
Lot 15, LITTLE MOUNTAIN ADD TO MV
[include lot, block and plat or sectiorl, township and range] Full legal description located on page
Trustee: [SLAND TITLE COMPANY
Additional Grantees located on page

[Space Ahove This Line For Recording Data]

ISLAND TITLE CO. DEED OF TRUST
(%7 B MIN 1000492-0001533604-0

DEFINITIONS 5

Words used in multiple sections of this document are” defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated o -Ma rch 17, 2003 .
together with all Riders to this document. e s
(B) "Borrower" is and MARTA DIAZ, HUSba_nd 'a"nd--_bﬁ fe

APOLONIQ DIAZ-IBARERA

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Major Mortgage

DIAZ, A MLT 1533604 o

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Formy 3048 1/01
@@@ -6A(WA) {0012} MW 12/00.01
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“(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
‘implémenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
 time, or.any additional or successor legislation or regulation that governs the same subject matter. As used
~in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a-"federally: related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
(R) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS'IN THE PROPERTY

The beneficiary. Df this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and asmgns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment.of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irfevocably ‘grants and conveys to Trustee, in trusi, with power of sale, the
following described property located in the County [Type of Recording Jurisdiction]
of Ska it L {Name of Recording Jurisdiction] :

Lot 15, LITTLE MOUNTAIN ADDITION TO MOUNT VERNON, according to the plat
thereof, recorded in Volume 15-of Plats, page 1, records of Skagit
County, Washington. S1tuated 1n Skag1t County. Washington.

Parcel ID Number: 4566-0003-015-0004 et whlch currently has the address of

1304 JESSICA PLACE [Streer)

MOUNT VERNON [City] , Wa_shington 98274  [Zip Code]
("Property Address”): T e

TOGETHER WITH all the improvements now or hereatter erected on thé property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. -All réplacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only-legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to"cc')'mply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right:* to exermse any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property, and to
take any action required of Lender including, but not limited to, releasing and cancelmg ﬂ'llS Securlty
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances'

DIAZ, A MLT 1533604 itiote: E M'% b

D -BANAAL (NN T of 15 Form 3048 1[01
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“Agsociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
/assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
_ be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
~~Borrowet’s .obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obllganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in’ wntmg In.the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for, any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obhgatlon to. make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails te pay 'tl__ie amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and-Borrower shail then be obligated under Section 9 to repay to Lender any such
amount. Lender may.revoke the' waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 atid, tpon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then: requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified ﬁ__ndef RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shatl estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futite Escrow Items or otherwise in accordance with Applicable
Law. et
The Funds shall be held in an imstitution -whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such atharge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borfower; w1thout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under ‘RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is.a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA ;. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RES_PA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the-amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly'pa)hnents

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes, and impositions
attributable to the Property which can attain priority over this Security Instrument, léaseliold-payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeuts if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner pr0v1ded in Sectlon 3

DIAZ, A MLT 1533604 N e
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“Hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_"work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
_ promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“-of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower. shall ‘not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds ‘shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matiers. 1f. Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered.tosettle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise; Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not.to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s r1ghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residencé. for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasouably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection . of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the: Property ‘to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg m value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration, is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender tias ‘released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration;in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnatlon proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obhgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of thie Property If it has
reasonable cause, Lender may inspect the interior of the improvements on tlie Property -Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasphable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during: the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or_with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or ‘statements 1o Lender
(or failed to provide Lender with material information) in connection with the: Loan Materlal
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. :

DIAZ, A MLT 1533604 T
InitiaIS:&M b

¢ %l\\\\lmﬂlh“\“\l\\lWII\KN\IWWN\II\\I\WIH o Fom 2043 s

03240268
skagit County Auditor

3/24/2003 Page 7of 15611 :3615!\{ 7




W

awios m\Wmmuwmnmmmw

SO q H Q\d 1S|BIIU] ,
' 0’ r09EEST PIW Y " Z2vId
L “(stnrmard aoueInsuy
'9313%’110w um.:; PAUIRIQO SPUN] IPNIOUT AR TRIYM) J[qeiieAe aaey Aeur Joinsw a8eduow oyl ey spunj jo
anInos-Ae Sutsn sjusmiAed sxewr 0] Jamsur afeSuow o amubar Kemx SIULUIAITE 953, *SIUSUIAITE 25U
0} (sonured 10). &J.red IS0 JY) pUB IAIMSUT afedprour 2 o) ﬁmloe;sues 2IB 1B} SUOLIPUOD PUE SULII) UO dXe
§1UAUIF313E IS, . *$9§50] J0NPAI 10 YSW JISY) AFIpouI 10 JTes TRy sanred 130 YHM sjuaLeaIfe oy JA1Ua
Aeur pue- smu ) au.m U0} 2010} UL SOULINSH YOS [[2 U0 JSU [€10) JI9T IIBO[EAS SISINSU] a8e3uo
*goURINSU]
ageSuol aql o )EJIBd B.-0U ST Jomo0IIog ‘poarde se ueo] o) Aedor jou ssop Iemoxreg J1 Inoul Aew
1 S3SSO[ UTBLIAD 0] (PION. 3 saseqoind 12 AMUe AUe 10) ISpUS SSSINGUIIS] 30TEINSUY 23e3LoW
"310N 213 U1 paptaoad dje1 oy je 1sa13yur Led 01 uoweSIqo 5 IamOLI0f SIOYJE (] UOHIRS
ST U SUMON “ME a[qm}[d‘dv Aq parmbe1 sT wOTRUMIIS) [NUN 10 UOEUTILIS) Yons J0J Suipiaoid Japuay
PUE JoMOIIOF USoMIaq JUSIIAITE UalLIA AUB [IIM S0UBDIOOE Ul SPUS dourInsyu] d5eSUoW 10§ 1uswaImbar
S I9pUYT [UUN ‘3AJISII $SOI-S[QEPUNJII-UOU & apiaold 01 10 “)09))e Ul soweInsu] S8edMON UIEINTEW
01 parmbar summuald ayy-Aed jreys romoirog ‘souernsu] 28eSuopy Joj swnnuard oyl premoy siwswAed
pareudisap Apieredss oyewr. 01-pornbor sesm Jomoliog pue UEOT dip Sun{Eul JO UORIPUOD B SB 3dURINSU]
afeduoly painbai 1apua j1 *eouemsuy 98eduo 10] swmpmasd s premo) sjuawded pareusisap Apjeredas
sormbar Iopua| pue ‘pourelqo S ‘O[qRIEAE SA00A] umﬁe Iopuo] AQ patoafas Iainsur ue £q papracid
(sa.rmba.l 19pu| ey porrad a1 I0j PUB JUNOWR Y} T 23e10A00 goueInsu] adeFpo J1 siuewied 2AIISaI
$50] a1mbar 198u0] OU UED JOPUIY “IATISST SSO[-Yons UO STUMLIES JO ISAINUT AUE JaMOLIOY £ed 01 paambaa
aq 10U [[eYs JApUY] pue ‘[Ty Wi pred . ARIPIERM §1 Te0T S 1Bl 1o8f 9 SWIPURISHIMIOU ‘S[QRPUNI-UOU
aq [[eyS 9AJISAI §50] YoNg ‘0UBINSU-55eSUO JO NOI Ul SAIISAL SSO[ I[qEPUNIaI-uou © Se sjuawied
953} UFeIAl pue 50 1dO00R [MIM ISPUIT ‘109 ULAq O} Pasead J3IA0D IDUBINSUT ) UM SNP Iom
picios} spauAed parensisop Afereredss o) Jo JUNOWE ) AU 01 Aed 0] INUNUOY [[BUS IIMOLIOY ‘S[qe[iear
10U §1 288I9A00 doueInsy] AFeTuOW IusteAInba AjenuRISqns J IpuUY] Kq paratas JaInsut ageduow
2RWIANE e WO “1593J0 wl A[snoraald sowernsu] afeSUOW oW JO IomoLliog O] 1S00 A 0] Juaeanbs
A[enue1sqns 1509 B 1@ ‘10342 ul A[snotasid someInsu] 33eSWON Iy 01 JudeAmbo Ajrenueisqns a3e1sa0d
ure)qo 01 parmbax summwaid oy Aed [Teys Jomomog ‘soweinsu] SFeSuoW 103 swnmuuald A premol
syimauried pareudisap &[sle.mdas afeur 0) palmnbol seM ISMOLIOG PUER SDURINSUL YINS papmo.ld Arsnotaaid
et JaInsul 25eS)1I0NI 9] WIOI) S[QR[TEAE 3q 0} $a5830 Jopue Aq patmbai a3e19A00 aoueInsuy afefuop Ay
‘uoseal Aue J0j Jf "133)J2 ur douensu] aFeFUI0p Y WiRIUTEW o) paxnbar summuaid o Aed [Teys omoxiog
‘ue0 211 Sun{ew Jo UONIPUOD B SB J0ueInsu] a8eSLoN pannbor Japud J1 sduernsuy adeduio ‘01
© 7 -Bumuim ur 30810w oyl 01 593188 Iapuo]
§SO[UN 98X0W JOU |[EYS I[N 99 MY pue proyasea] ay ‘Apadold Ay o) PN 23] sannboe Jemoliog I ‘asea]
ap jo suotstaoid am e pa L(dwon [eys Iemolrog p;oqesea] € 10 st 1u9mm1su1 ANIND3S SO 11
"uauried
Sunsanbal JomolI0g 01 JAPUYT WOX dnou uodn 1SN YINS I :qqe&ed 3¢ [[eUS PUE JUSUIISINGSIP
JO 21BP Y} WOIJ SIBX NON AP B ISVIINL I8D( [[RYS SIUNOWE 9SAY], JUaUNNSU] AJMoag sup £q pamnoos
IaMOI104 JO 1Q9p [EUONIPPe 203G [[EYS 6 UONOIS STY) IapUn JOpuo AQ pasingsip swnouwre Auy
*6 U0T1295 ST JOPUN PIZIIOYITE SUOTIE
ITe 1o Aue Surye) jou 10] ANIEI] OU SINOUT I3pUaT Jeq) paaife s1 1] "05 OP' 0] uoueﬁl[qo 10 Lnp Lue 1apun
JoU SI pUe 0S Op 0] IABY JOU S0P 1IPUF ‘6 UONIIS SIYI I3pUN UONJE 331 LeW Japu] YSHOYI[Y "o IO Uo
PSWIM SSOITIN SABY PUE ‘SUOTIIPUOD SNOIAFUEP 10 SUOURJOIA SPOD JIYI0 IO SUIp[Ing SEurinyd ‘sadid uroig
I9TeM UIBIP ‘SMOPULM PUE $I100D dn pieoq 10 a0e1dsr ‘syoo[ aFueyd “siredar axew 0) Aadold o) ﬁuuama
‘D] PONUN] 10U §1 Ing ‘sapupum Auadoig o Suumosg -Surpoosoord Andnryueq v ow womsod pamoss sit
Surpnpour ‘Juatumisug &mnaag SIIp Iepun sIYSL 1o/pue A11edo1d 1) UI 1S312)UT §)1 mamzd 01539} shawone
a1qeuosea1 Jurded (9) pue ‘unoo m Juieadde (q) 1u9um11s111 K:umoas st I9a0 Ajoud sey yomgm
wal[ ® AQ paindas sumns Aue Surded (E) 10} PN 10U 3IR Ing “apn[oul Ued SUONJe S IIPU]- &uadozd aq)
Suuedas 1o/pue FuLnoas pue “Kuado1g o1 Jo anTea oy Swissasse 1o/pue Funoanord Surpnoul ‘yEowmMIsUY
LAunosg sip Jepun siydr pue Awpadosd Ayl ur Isaraul s 19pua 1o9joad o1 depdeidde Jo'a[qeuoséa.r .

ST Iaadleym 10} Aed pue op ABW ISpUaT Ul ‘/{uadmd 9 pauopueqe sey Iamoiog (2) 10 ‘(suonemdar
10 SME] 30I0JUS 0] JO JUSWINISU] ANINDAG SH) J9a0 Aloud wEne AeW Udigm WS B JO JUMUAOIOJUD

10] “aINI9]10] 10 UONEUApUO 1o] ‘aleqoxd ‘Amdnnyueq ur Surpaasord e se ons) juatInnSU] Lrmseg-sigy -
1apun sy8n 1o/pue Auadord a1 UT 1SaINUT 8, ISpUYT 10a5ye Apueotrusis jgSnu jey Suipoaoord Sy € Sro

210 (q) “JUAWAsU] AJLIN02S SIU) UI PAUIBINGD STUMIIAIZE PUB SIURUIA0D 1) uuojiad 07 $[1E) Jamorog (E)_ﬁ 3
I Jusmunnsuy £)1In098 SIY) I2pup) sISny pue £Appdoi ) Ul 1S2IU] S, IIPUNT JO UOIRI0L] ¢ -




7 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
-any.other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
“ derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage surance, in
", exchange. for- sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
' pro'vides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prermums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for- Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other taw. These rights
may include thé right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have-the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage. Insurance premiums that were unearned at the time of such cancellation or
termination.

11. A551gnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lendes.

If the Property is damaged, such Miscellaneous Procecds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair'is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to. mspect such Property to ensure the work has been completed to
Lender’s satisfaction, pr0v1ded that’ such inispection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be” requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in" value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th1s Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwrse agree in writing, the sums
secured by this Security Instrument shail be reduced by the ‘amount -of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds-shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender - to ‘Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for’ damages
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to ‘the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of acnon in™
regard to Miscellaneous Proceeds. :
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~notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

-unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
*._notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

" change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender.shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated:-heréin. -unless Lender has designated another address by notice to Borrower. Any notice in
connection-with-this. Security Instrument shall not be deemed to have been given to Lender until actually
received ‘by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. .

16. Governmg Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other Jprovisions of this Security Instrument or the Note which can be
given effect without the conflieting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word may"” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or. beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a-bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in‘the PrOperty is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is -given in accordance with Section 15
within whick Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may inveke any remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument-disecontinued at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this’ Secunty Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under. this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any. other covenants or
agreements: (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Tnistrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in (k€ Property-and
rights under this Security Instrument, and Borrower’s obhgatron to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatenient sums and.
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money. order; .(c) .
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__release ‘of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
: Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
¢ by any governmental or regulatory authority, or any private party, that any removal or other remediation
“of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial acuons in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an‘Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under- Sectlon 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actlon required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the- date specified in the notice may result in acceleration of the sumns secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, ind any other matters required to be ineluded in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in.full of ‘all sums secured by this Security Instrument without
further demand and may invoke- the' power of sale and/or any other remedies permitied by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not llmited to, reasonable attorneys’ fees and costs of title
evidence, ’ :

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale-and shall give such notices to Borrower
and to other persons as Applicable Law may requiré. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place. and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcahle Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desagnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed corweymg the_ Property without any
covenant or warranty, expressed or implied. The recitals in the Trustce’s ‘deed shall be prima Facic
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and © ‘any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrunmnt Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey “the Pr()perly
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlme appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee i
herein and by Applicable Law. S
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STATE OF WASHINGTON } .:

‘County of  Skagit
..~ On-this day personally appeared before me APOLONIO and MARIA DIAZ
S s DIAZ-IBARRA

to me kndwn to be the _iij"clividual(s) described in and who executed the within and foregoing instrument,
and acknowledged-that he/she/they signed the same as his/her/their frec and voluntary act and deed, for the

uses and purposes therein mentioned. _
GIVEN under my hand ‘and official seal this  [g¢h day of March, 2003

,0"61;“ e i nd for the State of Washirlgton, residing at
' 5o Mary Anne Meyer Sedro-Woolley

. My Appoiniment Expireson  March 5, 2005

- -
------

B,

Skagit County Auditor
3/{41?0?3_. fage 18 of  1511:36AM
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