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PO Box 580 i .
Belhngham WA 98227-0580

Assessor’s Parcel or Aocount Number: 4567-000-009-0008
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Full legal description located on page 3 . Additional Grantees located on page 2
[Space Above This Line For Recording Data}

DEED OF TRUST

DEFINITIONS : : -

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16, :

(A) "Security Instrument” means this document wh1ch is dated March 21, 2003 ,
together with all Riders to this document. = -

(B) "Borrower" is B Joseph Paque and Nancy L Paque husband and wife

Borrower is the trusior under this Security Instrument.
(C) "Lender" is Horizon Bank
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" " _{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_.__impiementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to

e tite, of any additional or successor legislation or regulation that governs the same subject matter. As used

/in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" to a’"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
*. loan" under. RESPA.

'(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
- County of Skagit

[’I‘ype of Recnrdmg Turisdiction] {Name of Recording Jurisdiction]
Lot 9, "PLAT OF CEDARWOOD", as per plat recorded in Volume 15 of Plats,
Pages 10 and 11. records of Skagit County. Washington. Situate in the
City of Mount Vernon County of Skagit, State of Washington.

Parcel ID Number: 4567-000-009-0008 ., - which currently has the address of

117 Cedarwood Pl [Streer]

Mount Vernon .7 Gyl , Washington 98273 [2ip Code]
("Property Address"):

TOGETHER WITH all the improvements now-.or.hereafter erected on the property, and all
easements, appurtenances, and fixtures mow or hereafter a- t")art"of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-unifoerm
covenants with limited variations by jurisdiction to constitute a umfarm securtty mstrument covering real

property.
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___.'_.Aés'cciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

T be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation 10 pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing.In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a: covenant and agreement contained in this Security Instrument, as the phrade "covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow Items directly, pursuant (o a waiver, and
Borrower: falls to-pay- the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may-revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secucn 15 "and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are.then required under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA..~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of* cxpcndnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lenider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: kender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shali not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pmd on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the

Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance: wuh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, asscssments, chargcs fines, and impositions
attributable to the Property which can attain priority over this-Security Iistrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Feges, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay theri in‘the manner provided in Section 3.

0550002525
@@-G(WA) {0005}.01 Page 5 of 15

Initials: 22

_Form 3048 1/01

iMWIWMIIW!WHMIWMIHWMM

03240258
Skaglt County Auditor

3!24!2003 Page & of 1511: 32AM




WVZS l-LSI- o9 ofed £002/¥Z/c ‘
: F mupnv A;unoo ;ISB)]S

MIMIMMMIW iy

gl 4o g abeg 10'(5000) (vaie- D
G252000950

LO/L  8%0€ uiod
7 ISIED

01 1y311 2U) ARy [[BYUS mpua"[ pouad UONEI0)SaI pue iredar yons FulM(] "PAUISSI 10U ST AN §, JOPUY]
pue aqrseaj A[Tesrmrouoo? st yiedas 10 uonEIoIsal au i *Auadorg i jo sedas o uoneIolsal o) pardde aq
ITeys ‘19pua| Aq parmbal sem 2omeInsuL-SUIAIapun oy 10U 1o I9qIgM ‘spaasold souernsur ue ‘Sunum uj
92138 JSIMIIYIO JOMOLIIOF puE .Isptiaq"ésa{un :Jamonrog Aq Andwoad epem 1ou 1 $507 Jo jooad ayew Aew
1opua] “1apus puw ISLLIEI OUBINSUL A1y 0) 30r0u jdword 2A1S [feys Jamorrog ‘sSO] JO JAAS A1) U]
" 93ed §50] [PUONIPPE UL S 10/pUE 995310 SE I9PUAT SUIRU [[eys
pue ssnefo afeduow pepuels B apn[am JTBYs. &ot[od yons ‘Apadord oy ‘Jo monoNNSIP I0 ‘o) Ajewrep 10J
“1apuo] Aq porrnbol oSIMINGIO 10U ‘98EISA00 20URINSUT JO WIOJ AUE SUTEIQO 1MOLIOH J] "S3OHOU [RMATal
pire sunmmaid pred jo s1diaosl (@ Iopus 01 :w%’ Andum:d [Tels IaMO0110g “Sanmbal ISpuaT JI “S9IBaILID
Temonar pue sarorjod 3y ployg 03 15U 51 3AY [feys 1apua] aaied $SO[ [RUONIPPE e st Jo/pur sodedirom
Se I1opusT SWeU [[eys pUE ‘osme[d a3eSiow prepueis g opnpoul [reys ‘saotjod yons aaoxddesip o) jqiu
s JapuT 01 12[gns ag jeys samp1jed yons Jo sremaual puE J9pu] £q pennbai ssrorjod ouBINSUT 1Y
“ ruamiAed Sunsanbal zamo1iog 0 1apua]
wolj 221100 godn “15a191UT UIns Im alqe&ed aq Treys pue maulesmqmp Jo 21Ep 311 WOIJ 318l 10N o) e
15213JUL JE3q [{BYS SIUNOWE S, “JUSINNSU] A)INO3G $1q1°Aq psmo@s JomoI10g JO 1G3P [EUCTIPPE SUIodaq
[12US § UOH09S S} 10puTt JOPUST AQ PISINGSIpP SIUNOUIE AUY Peulziqo SARY PINO3 IIMOLIOG 1P} DURINSUL
10 1509 a1 pasoxa Apueoruss ST pauTe)qo 08 9TLI0A0D-SOWEIMSUT JYI JO 3500 S Je soFparmouoe
Jomonoa "100)9 w A[snotasrd sem ey 95812400 I9SSI[-I0. mma:[ﬁ opraoxd 1S pue Liqer] Io prezey
ysu Aue jsurede ‘Kuadord 2yl Jo SIUAUOD Yy 1o ‘Auadold Syrur &Inba §, Jamorrog ‘romorioq 100101d 100
WS 3o B g ‘ISpUAT 12A00 [[eYs oFeISA00 YaNs ‘alojalafiL, "a8eI0A00 Jo junoure 10 3dA remonred
Aue asetoand 01 woneSQo ou Iepun ST IApuy -osuadxe s Jamorrog: pmz gondo s 1opuaT 1B “38EIaA0D
20URIST] Ule)qe ABW J3PUY] “2A0QE PaquIOssp s95e12A00 Ayl Jo Al UTEINEW 0 S{fe] Iamouog If
Tamollog Aq uondafqo e woly Sunmssr nmwumumap JUOZ POO[J AUR JO MATAI
o) M uopdauues ul ASuafy Juoawafeuepy Aousfiswy [eiapsg op &q pasodmt 5297 Aue Jo juawded
ap Joy 2[qisuodsal aq OS[e [[BUS ISMOLIOY UOLROYILISS 10 UOHEUILINSP yons 103jje 1YSnu Ajqeuoseal
Porys Mmoo safueydy tepuons o sSurddewar swm goes sodrero juanbasgns. pue S9OIAISS UOHEOHILSD pue
UONEUIULISISP JUOZ POO[) J0j 3FIeYD SWH-9UO B (Q) 10 ($901AIes SUIIED pife UOHEAUINAGD ‘UONEUIULINISD
amoz poo[y 10j 35IeYD JWN-AUO © (B) (IS ‘UROT SIY) M UOLOIUUOD ur “£ed 01 Iamowog axunbai
Aewr 19pua 'AJQRUOSEIIUN PaSINIaYa aq 10U [feys IYSII yorgam ‘900fD § mmduoa aAblddns:p 0} J8u
$,1opus 01 103[qns Jamoulog Aq UaSOUd 9q [[eys JdueInsul a1 Surpracxd Is1ied aouemsu[ AL UROT a1
Jo uu o Fuump sFueyo wes seousyues Burpacerd o) o1 Juensind sarmbal Japuoq 1?]:[M *sa1mbal 1apuo]
1em) sporrad oy 10} pue (S[9A3] S[qHONPSP SUIPNIOUT) SJUNOWIE I UL PAUTBIIIEUI 3 [[BYS’ 20URINSUL SIY],
‘goueInsul sannbar 1opuaT YsIYam J0] ‘spooyj pue sayenbyires ‘o1 pammy 10u g ‘Empn[our SpIRZEY IO
Aue pue |, ‘aFeroA0d PapULIXd, UL 23Ul UTYIM PIPNIIUI SpIezey ‘aiy Aq ssof 1sureSe painsur Agedolg aip
uo PR1RId I2yeaIdy Jo Sunsixa mou sjuemrsaordurt ayi daay [[eys somoziog aduernsu] Anuadosd -s.
‘RO ST )AL UOLDIUUOD UF JIPUIT AQ PAsn 991AISS Smuodal
I0/pUe UOLESYIIOA Ye] 918159 [8AI © 10j 98reyd owm-ouo e Aed 01 lomourog aImnbar Agwt Iopuor]
*$ UOIDAG SIY) UL SAOUR T[1IOJ 195 SUOTIDE d1}-JO. amm:_
JO 9UO 93E] JO D[] Y} AJSIES [[RUS IDMOLIOY ‘UIAIT ST 2010 JRN} [IIYA UO 31ep 3Y) JO SABP O GIPIAL "Ual]

a3y Surfjuuopt 210U © 1amoL10g 9A1S Aetn IopuST “uswnnsu Aumaas sty 1aa0 Atoud urerie wed yorgm©

u3t] e 0 1algns st Airadord o jo wed Aue Jey) SSUMULINGSP ISPUST J] IUSWNNSU] AILINDAS SIYI O) uanp Syl i
Smewmprogns 1apua 01 A10)08]SIES WWAAISE We U] Y} JO JOP[OY ) WO $IM03s (3) 10 {PApniguod, are

s3urpoasord gons mun Aquo ing ‘Surpuad e s3urpasoord 9SO MM UAL] AP JO TWAWIIOFUD ) 1A,

01 aresado uormdo s,Japuay ur yorysm sSurpassoxd feof ‘ur uslj Ay} JO JUSWIOIOHA JSuteSe SPUAJIP 10 Ag
yire] poog Ul USI] a1 s)sajuod (q) fwowaorfe yons Suruurolrad st semortog se Suof os £[uo ng ‘Tapua] 01"
alqe1dador Jouuew e ur ualf ) Aq pamodas wonedqo o Jo womded o 01 Sunum ur 522138 () :1amoloqg
ssatun Justnusyy A1unoag S1y) Ao Luoud sey gorgm uwarp Lue afreyostp Apdwoad [eys Iamoliog




hoId such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
< work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

o prﬁmptiy Lender may disburse procecds for the repairs and restoration in a single payment or in a series

__'of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest .or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prdcéeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~

If Borrewer: abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-Offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or bthérWise Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s: rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcws covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall-occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execttion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, wh-ibl__l_-;séonscn_p__shail not be unreasonably withheld, or unless extenuating
circumstances exist which are béyond Bortower’s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property: 6’n1y if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoratlon in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or ‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entries.. upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persons or entities acting at the'direction” of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connecnon w1th the Loan. Material
representations include, but are not limited to, representations concemmg Berrower s occupancy of the
Property as Borrower’s principal residence. -
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. " As a tesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any:other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

.exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prov;des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

: (@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the ameunt
Burmwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (h) Any: such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premivms that were unearned at the time of such cancellation or
termination. '

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid fo Lender.

If the Property is’ damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, 'prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall ziot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the reétoranon or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Pmceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if’ any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking; destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tl:us Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. o

In the event of a partial taking, destrucuon, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless:Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-teduced by’ the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of- the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)“the fair market value of the Property
immediately before the partial taking, destruction, of 1085 in valug. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vdlué of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured immediately before the pattial taking, deéstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aftér notice by Lender to Borrower that the
_Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. " Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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= t_no'fi'(:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- ynless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

',."'unl'ess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
- There .may be 0nly one designated notice address under this Security Instrument at any one time. Any
*.niotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law;_the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumica. :

16. Govemmg LaW' Severability; Rules of Construction. This Secunty Instrument shall be
govermned by federal law.and the law of the jurisdiction in which the Property is located. All rights and
obligations contaified .in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, bitt such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not .affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter“words-or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legaI or beneficial interest in the Property, including, but not Himited
to, those beneficial interests transferréd in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial int¢rest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require {immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursnant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable-Law .might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then' would be due under this Security
Instrument and the Note as if no acceleration had occurred; {(b)‘cures any default of any other covenants ot
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation . fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reascnably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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___rélegfse of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
¢ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* rémedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
bender for an*Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the not:ce is gwen to. Borrower, by which the default must be cured; and (d) that failure to cure the
default on'or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notu:e shall.further inform Borrower of the right to reinstate after acceleration, the
right to bring a court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matiers required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default. and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such actmn regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable ] Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or pericds permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasér=-= “Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The regitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg*, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this" Security Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this - ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it.. Such person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law.
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_STATE OF WASHINGTON } o

_County of S ages.

On this day persenally appeared before me B Joseph Paque and Nancy L Paque

o me lmown to be the individual(s) described in and who executed the within and foregoing instrument,
and aclmowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under my “hand and official seal this i dayof A ALch | Foo >

&Ma._ Lo, @@/&cha
Notary Public in and for the State of Washington, residing at

M7 S ELoan
My Appointment Expires on

753 -0C
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