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THIS DEED OF TRUST is dated March 17 2003, among CAROLANN TOWNSEND, AS HER
SEPARATE PROPERTY, whose address ‘is 5483 TENNESON RD, SEDRO WOOLLEY WA
98284 ("Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry St, P
O Box 432, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender” and
somelimes as "Beneficiary"); and LAND TITLE COMPANY, whose mamng address is PO BOX
445, BURLINGTON, WA 98233 (referred to below as "Trustee“}
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_CONVEYANCE AND GRANT. For vaiuable consideration, Granfor conveys to Trustee in trust with power of sale, right
‘ol entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and Interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilifies
with ditch or irrigation rghls); and all other rights, royalties, and profits relating to the real property, including without limitation
all minarals, ofl, gas, geothermal and similar matters, {the "Real Property”) iocated in KAGIT County, State

of Washington

See EXHIBIT A-1 ‘which is attached to this Deed of Trust and made a part of this Deed
of Trust as |f fully set forth herein.

The Real Property or tts address is commonly known as 5483 TENNESON RD, SEDRO
WOOLLEY, WA 98284 The Real Property tax identification number is P51196

Grantor hereby ass:gns as secunty to.Lender, all of Granlor's right, title, and interest in and to all leases, Rents, and profits of
the Properly. This assignmenitis recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and chaate-Upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which licanse may- be revoked at Lender’s option and shail be automatically revoked upon acceleration
of &ll or part of the Indebledness.

THIS DEED OF TRUST, IN‘CLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
ANC PERSONAL PROPERTY, IS GIVEN . TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THiS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE." Except as- otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust gs'they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under tha Note, this Dead of Trust and tne Fielated Documents.

POSSESSION AND MAINTENANCE OF THE PRQPERT"«r Grantor agrees that Grantor's possession and usea of the Properly
shall be governed by the following provisions: «

Possesslon and Use. Untit the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Properfy, and (3) coallect the Rents from the Property (this privilege is a
license from Lender lo Grantor automalically fevokad wpon default). The following provistons relata to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and pramptly perform all repairs, replacements,
and maintenance necessary ta preserve its value, °

Compliance With Environmental Laws. Granlor_ represents ang-warranis to Lender that: (1) During the period of
Grantor's ownership of the Property, there has béen no use, .generation, manufacture, storage, treatment, disposal,
reloase or threatened release ot any Hazardous Substance by any:pérson on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason {0 believe thal there has‘been, except as praviously disclosed to and
acknowledged by Lender in writing, (a} any breach or ¥iolation of any:Environmental Laws, (b) any use, gengration,
manufacture, storage, treatment, disposai, relsase or thrsalaned relgase of any Hazardous Substance on, under, about
or from the Froperty by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matiers; and (3} Excepta§ previously disciosed io and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agentor other authorized user of the Property shall
use, generate, manutacture, store, freat, dispose of or releass any Hazardous Subsiance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all ‘applicable federa! state, and local laws,
ragulations and ordinances, intluding without timitation all Environmental Laws, Grantor authorizes Lender and fis
agents to enter upon the Property fo make such Inspeclions and: tests, at* Grantor's expense, as Lender may deem
appropriate to determine compliance of the Properly with this saction of the:Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to crealeany respansibility or liability an
the part of Lender to Grantor or to any other person. The representations and wairanties contained herein are based on
Granlor's due diligence in investigating the Properly for Hazardous Substdnces. Grantor hersby (1} releeses and
waives any future claims against Lender for indemnity or contribution in the avent Grantor becomes liable for cleanup or
other costs under any such laws; and (2] agress to indemnify and hold harmiess Lender against any and alt claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly 6r indirectly sistain or suffer resulting
from a breach of this section of tha Deed of Trust or as a consequence of any ‘uss, generation, manufactura, storage,
disposal, release or threatened release cccurring prior to Grantor's ownership or intergst in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section ofthe Deed of Trust, including the
obligation to indemnify, shail survive the payment of the Indebtedness and the satistaction and recénveyance of the tien
of this Deed of Trust and shall not be affectad by Lender's acquisition of any |nterest in 1he Property, whether by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or suffer any stripping of
or waste on or to the Proparty or any portion of the Property. Without limiting the generality of the foregoing, Grantar will
not remove, or grant to any other party the right to remove, any fimber, minerals {including ml and gas) coal clay,
scorla, soil, gravel of rock products withoul Lender’s prior written consent, ;

Removal of Improvements. Grantor shall not demglish or remove any Improvemeants from the Heaf Pmpeny wnhou'r
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Granter fo make
arrangements satisfactory to Lender to replace such Improvements with improverments of at least equal value DA

Lender’s Right to Enter. Lender and Lander's agents and representatives may enter ypon the Real Pmpeﬂy at an
reasonable limes to attend lo Lender's interasts and to inspact the Real Property for purposes of Gran!ors compilance: 3
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly compiy, and shall promptly cause compuance B
by all agents, tenants or other persons or entities of every nature whatsoever who rant, lease or otherwise usé or'ocoupy -
tha Property In any manner, with all laws, ordinances, and regulations, now or hersafter in effect, of all governmantal’
authorities applicable to the use or occupancy of the Properly. Grantor may contest in good faith any Siich law,

ordinange, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as

Grantor has notified Lender.in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor fo post adequate securily or a surety bond, reasoriably
satfisfactory to Lender, lo profect Lender's interest,

Duty to Protect. Granlor agrees naither to abandon or leave unattended the Property. Grantor shall do all other acts, in_.- #

I
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addmon to those acts set forth above in this saction, which from the character and use of the Properly are reasonably
© g necessary to protect and preserve the Property.

TAXES AND’ LIENS. The following provisions relating to the faxes and fiens on the Property are part of this Deed of Trust:

Paymenl Grentor shall pay when due (and in all events prior to dslinquency) all taxes, special taxes, assessments,
charges (nncludmg water and sawaer), fines and impositions levied against or on account of the Proparty, and shall pay
‘when due gll claims for work done on or for sarvices rendered or malerial furnished“to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal fo the interest of Lender undar this Deed of Trust,
excep! for the lien of taxes and assessments not due and exceplt as otherwise provided in this Deed of Trust.

Rigit-to Contest.- Grantor may withhold payment of any tax, assessmant, or ¢laim in connection with a good taith
dispute gver the obligaiion to pay, so long as Lender's interest in the Property is not jeopardized. !f a lien arises or Is
filed as & reslit 6f nonpayment, Grantor shall within fiftean (15) days afler the lien arises or, if & lien is filad, within fiffean
(15) days after Grantor hag notice of the filing, secure the discharga of the lien, or if requested by Lender, deposit with
Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plis any costs and attorneys’ fees, or other charges that could accrus as a result of a foreclosure or
sale under the lierl. In‘any contest, Grantor shal detend ilself and Lender and shall satisty any adverse judgment before
enforcement against the Propetty. Grantor shall name Lender a$ an additional obligee under any surety bond furnished
in the contest procesdmgs ’

Evidence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriata govarnmental official to deliver to Lender at any fime a wrilten statement
of the taxes and asssssments agalnst the Property.

Notice of Construction. Graritor shall notify Lender at feast fiflsen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Proparty, if any mechanic's lien, materiaimen's lien, or other
lien could be asserted onaccount ofthe work, services, or materials. Grantor will upon raquest of Lender furnish la
Lender advance assurances salisfactorv to tenclar that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, T he followmg provisions relafing to insuring the Properiy are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall proclre and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value. basis for:the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid appl:catmn of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard'ang ligbility insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a company or companies
reasonably acceptable fo Lender. Grantor, Upon request of Lender, will deliver to Lender from time to time the policies
or cartificates of insurance in form sahsfactcry to Lender, including stipulations that coverages will not be cancelled or
diminished without a! least thirty {30) days prior writlen notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor: of Lander will not be lmpasred in any way by any act, omission or defauit
of Grantor or any other person. Should the Real Property be located in an area des1gnated by the Director of the
Federal Emergency Management Agency as & spedial flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after nplice Is given by‘Lender that the Property is located in a special fisod
hazard area, for the full unpaid principal balance of the ican and any-prior Yiens on the property securing the toan, up to
the maximum policy limits set under tha National Flood lnsurance Pfogram or as oiherwise required by Lender, and lo
maintain such insurance for the term of the loan, -

Application of Proceeds. Grantor shall promptly notlfy Lender of any |055 or damage 1o the Property. Lender may
make proof of ioss if Grantor fails to do so within fifteen (15). days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, recsive and retain the proceeds of any insurance and apply the proceads to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds fo restoration and répair, Grantor shall repair or repiace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender'shall, upon satisfactory proof of such expenditura,
pay or reimburse Grantor from the proceeds for the reasonable cost of rapalr or restoralion if Grantor is not in default
under this Deed of Trusl. Any proceeds which have not been dasbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Propsrty shall be used.first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,shall be applied to the principal
balance of the Indsbtedness. |f Lender holds any proceeds after payment in full of lhe Indebtedness, such proceeds
shall be paid without interest to Granior as Grantor's interests may appear.

LENDER’S EXPENDITURES. i Grantor fails (A} ‘o keep the Propery: Iree of aJl taxes, liens, security interests,
encumbrances, and other claims, (B) to pravide any required insurance on the Property, or -{C} to make repairs to the
Property then Lender may do so. If any action or proceeding is commanced that would materiaily-affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any acliop that Lender believes to be
appropriata to protact Lender's interests. All expenses incurred or paid by Lander for such purposes will.then bear interest al
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Granior, All such
expenses will become & part of the Indebledness and, at Lender's option, will (A) be payable on.demand;. (B) be added fo
the balance of the Note and be apporfioned among and be payable with any instalimant. payments to. Yecome due during
either (1} the term of any applicabls insurance policy; or (2) the remaining term of the Note;.or-{C) be treafed as a balloon
payment which will be due and payable at the Note's malurity. The Deed of Trust also will securs payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remadies t¢ which Lender may be
antitled on account of any defaull. Any such aclion by Lender shall not be construed as curmg the default so as to bar
Lender from any remedy that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Propeﬂy are a part of thls Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Proper‘ty m_..fee sfmple, freg
and clear of all lisns and encumbrances other than those set forth in the Real Froperty description.-or In".any"lifie
insurance policy, titie report, or final fite opinion issuad in tavor of, and accepted by, Lender in connection with this Deed.
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Desd of Trust: to'Lender. o

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis and will forever defend the, tlﬂe to;

the Property against the lawiul claims of all persons. In the event any action or proceeding is commenced that guestions:
Grantor's tifle or the inferest of Trustee or Lender under this Dsad of Trust, Grantor shall defend the aclion at Grantor's |
expense. Grantor may be the nominal party In such proceeding, but Lender shall be entitled to participate in‘lhe:” -
preceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from fime to time to permit such participation..~

Compliance With Laws, Grantor warrants that the Properly and Grantor's use of the Properly complies with all existing

f!ll!@lﬂﬂﬂﬁ!l;ﬂﬂ!gﬁlﬂyﬂjli@ﬂﬂgﬂljﬂslﬂf(ll!
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¥ S""un'rirfal of Promises. All promises, agreements, and stalements Grantor has made in this Deed of Trust shall survive
Ihe execution and delivery of this Deed of Trust, shall be continuing in nature and shafl remain in full force and effect unti!
such tlmc as Grantor's Indebtedness is paid in full.

CONBEMNATIOH. .The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Prcccedlngs It any proceading in condemnation is filed, Grantor shall promplly notity Lender in wriling, and Grantor
shall promplly take such steps as may be necessary lo defend the action and obtain the award. Grantor may be the
nominal party in-such proceading, but Lendsr shall be entitled to participate in the proceeding and to be represenied in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such, rnstrumams and documentation as may be requested by Lender from tima to time to permit such
participation.”

Appllcntlon of Nef- Proceeda It all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase.irt lieu of condemnation, Lender may at its election reguire that all or any portion of the net
proceads of the award.be applied to the Indebtedness or the repair or restoration of the Property. The nel proceeds of
the award shall mean {hie award afler payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lander in connsction wrlh the condsmnahon

IMPOSITION OF TAXES, FEES ‘AND. CHARGES BY GOVERNMENTAL AUTHORITIES. The rcllowmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and_Charges. Upon request by Lender, Grantor shall executa such documents in addition to this
Deed of Trust and take whatever dther action is requested by Lender to perfect and continue Lender's lien on the Reat
Property. Grantor shell reimbirse Lender for all laxes, as described below, together with all expenses incurred in
recording, perfecting or confinuing this' Deed of Trust, including without limitation all taxes, fees, decumentary stamps,
and other charges for recording or regasiermg this Deed of Trust.

Taxes. The following shall const:tuta raxes to which this section applies: {1) a specific tax upon this type of Deed of
Trust or upon all or any part of the’ Indeb'redness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required fo deduct from payments on the |ndebladnass secured by this type of Deed of Trust;
(3) a tax on this type of Desd of Trust chargeabie against the Lender or the hoider of the Note; and (4) a specific tax on
all or any portion of the Indebledness or.on payments of principal and interast made by Grantor.

Subsequent Taxes. If any tax to wh!ch thig seclioh applies is enacted subsequent o the date of this Deed of Trust, this
event shall have the same effect as an Event-of Default, and Lender may exercise any or gll of its available remedies for
an Event of DefaLlt as provided below unless Granlor efther (1) pays the tax before it becomes delinquent, or (2}
conlests the tax as provided above in the Taxes-dnd-Liens section and deposits with Lender cash or & suyfficient
corporate surety bond or other security sahsfactory to.Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The fcllcwmg pravisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust: :

Securlty Agreement. This instrument shall conshtuis a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured par’ry under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shalt. execute t"nancmg statements and take whatlever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Propedy. in addition to
recording this Deed of Trust in the real properly records, Lenger may, at any time and without further authorization from
Grantor, file executed counterparts, copies or repraductions of this'Deed of Trust as a financing statement. Granter shall
reimburse Lender for all expsnses incurred in perfacting or continuing this sscunly interest. Upon default, Grantor shall
not remove, Sever or detach the Personal Property from the Property:““Upon default, Grantor shall assemble any
Persenal Proparty not affixeld to the Property in a manner and at a.place reasonably convenient to Grantor and Lender
and make it availabile to Lender within thres (3) days after receipt cf wnttan demand from Lender to the extant permitted
by applicable law. ;

Addresses. The mailing addressas of Grantor (debtor) and Lender (secured party)-from which information concerning
the security interest granted by this Deed of Trust may be obtained (edch.as reqmrsd by the Uniform Commercial Code)
are gs stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provrslons rslaﬂng" to further assurances and
altorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon raquesl of. Lender, Gran!or will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender's-designes, and when requested by
Lender, cause lo be filed, racorded, refiled, or rerecorded, as the case may be, at such,;li'r'nes and in such offices and
places as Lender may deem appropriate, any and all such morigages, desds of frust, seclrty deeds, security
agreamants, ﬁnancmg statements, continugtion statements, instruments of further: assurance, ceilificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order'tp eMectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under tha Note, this Deed of Trust, and the Related Docaments, and (2)
the liens and securily interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in-writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred:to in'this paragraph

Attorney-in~Facl. if Grantor fails to do any of the things referred to in the preceding paragraph Lender may-do so for
and in the name of Granlor and at Grantor's expense. For such purposes, Grantor hereby irrevocably dppoints-Lender
as Grantar's attorney-in-fact for the purposs of making, execuling, delivering, filing, recording, arid doing-all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referrad’ tc in the precedlng
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs ail the obﬂgancns |mposad
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a raquest for full reconveyance and shall,
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Granter, if permmed by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entilled thereto”, and .
the recitals in the reconveyance ‘of any matters or facts shall be conclusive proof of the truthfulness of any such matters or_'
facls,

EVENTS OF DEFAULT. At Lender’s option, Grantor will be in default under this Deed of Trust if any of the fcllowing happsn .
Payment Defaull. Grantor fails to make any payment when dus under the Indebtadness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strrcily
in the mannar provided in this Dead of Trust or in any agreemant related to this Deed of Trust.

mmwmmwumnmmmmm
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;..Comﬁl.lance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
" Trust; the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a

“'notice of.a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured

" land no Event of Default will have occurred) if Granlor, after Lender sends written notice: demanding cure of such failure:

" (&) curgs the failure within fiftean (15) days; or (b) if the cure requires more than fiteen (18) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
1o produce cotnpliance as soon as reasonably practical.

Default on:"()ther Payments. Failure of Grantor within the time raquired by this Desd of Trust to make any payment for
taxes of lnsurance. or any other payment necessary lo prevent fling of or to effect discharge of any lign.

False statemenls Any representation or statemant made or turnished to Lander by Grantor or on Grantor's behalf
under this'Deed: of Trust or the Related Documents is false or misleading in any matenal raspeact, eithar now or at the
time made ar !urmshed

Defective Collaterallzalion. This Deed of Trust or any of the Relatad Documents ceases to be in full force and effect
{including failure of any colla!sral document to create a valid and perfected security interest or lien) at any time and for
any reason. :

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's propeity, any ‘assignment for the benefit of credifors, any fype of creditar warkout, or the commencement of
any proceeding under any bankrlpicy or insalvency laws by or against Grantor. However, the death of any Grantor will
not be an Event of Default if asa resuit of the dealh of Grantor the indebtedness is fully covarad by cradit life insurance.

Taking of the Prcperiy Any craditor or gevernmental agency tries to take any of the Property or any other of Grantor's
property in which Landsr has a-fien. This includes taking of, garnishing of or levying on. Grantor's accounts with Lender.
However, if Grantor dlsputes in good faith whather the claim on which the taking of the Property is basad is valid or
reasonable, and if Grantor'gives Lender written notice of the claim and furnishes Lender with monies or a surety band
satistactory to Lender to safisfy tha clairm; then this default provision will not apply.

Breach of Other Agredl.;m.-mlE Any breach by Grantor under the terms of any other agreemem behveen Grantor and
Lender that is not remedied within.dny grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Atfecting Guaranfor, Any of fhe ;j’ﬁeéadin'g events occurs with respect {o any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness.or any guarantor, endorser, surety, or accommodalion party dies or
becomes incompetenl, or revokes or dlspu!es the: valldny of or liabllity under, any Guaranty of tha Indebtadnass.

Insecurity. Lender in good faith believes iiself :nsecure

RIGHTS AND REMEDIES ON DEFAULT. If an :Even! of..Defaull occurs under this Deed of Trust, al any time thereafter,
Trustee or Lender may exercise any one or more of tha following rights and remedigs:

Election of Remedies. All of Lender's rights ‘and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remady. If Lendsr decides to
spend money or to perform any of Grantar's obligations under this Deed of Trust, after Grantor's failure to do so, that
decisian by Lender will not affect Lender’s right to declare Grantor in‘default and to exercise Lender’s remedies.

Accelerate Indebledness. Lender shall have the right al its Bplion-16. declare the eptire Indebledness imrediately due
and payable, including any prepayment penalty which Gr?:ﬂfb__r;WOUId't_;e--:required 10 pay. :

Foreclosure. With raspect to all or any part of the Real I":'-:ro'{ierty. the Trustee shall have the right to exercise its power of
sale and to feraclose by notice and sale, and Lender shall have the nghf to foreciose by judicial foraciosure, in either
case in accordance with and to the full extent provided by applicable. law.

UCC Remedies. With respect fo all or any part of the Parsonal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. | ender shall have the right, without notice to Grantor fo lake possessaon of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, afid ‘apply the fet procéeds, aver and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may-require any tenant or other user of the Property
to make payments of rent or use fees direclly to Lender. If the Rentsare collected by Lender, then Grantor irrevocably
designates Lender as Granlor's altorney-in-fact to andorse instruments racéived in paymen! thereot in the name of
Grantor and to negotiale the same and collect the proceeds. Payments by tenants or othér users to Lender in response
to Lender's demand shall satisfy the oblagahons for which the payments are mads, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph enher in person. by agent, or through a
receiver,

Appoint Receiver. Lander shall have the right to have a raceiver appainted to take pn’ss__ession of all or any part of the
Property, with the power to protect and preserve the Property, fo operate the Property préceding or pending foreciosure
or salg, and to collect the Renis from the Property and apply the proceeds, over and above the-Eost of tha recaivership,
against the Indebtedness. The receiver may serve without band if permitied by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent valus of the Properly exceeds the- fndabfedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver:

Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Properiy is+ sold as provnded above or
Lender otherwise becomes entitied o possession of the Properly upon default of Grantor,: Graptor__shall became a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's “option;-gither- (1) pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the aemand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or
by law.

Notice of Sale. Lender shall give Grantar reasonable nofice of the ime and place of any pubilc sale of 1he Personal
Property or of the time after which any prwala sale or other intended disposition of the Persanal Propéry’is 1o,be made.
Reasonable notice shall mean notice given at least ten (10) days before the fime of the sale or dnsposmon Any sale of

the Personal Property may be made in conjunction with any safe of the Real Property. ;

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghls fo have the :
Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the

Property together or separalely, in one sale or by separate sales. Lender shall be enlitled to bid at any public sate on all .

or any portion of the Property.

Altorneys’ Fees; Expenses, If Lender institules any sult or action to enforce any of the terms of this Deed of Trusz ’
Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys' fees al trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ali reasonable .~
expenses Lender incurs that in Lender's opinion are necessary at any time for the profection of its interest or the <
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[ -anfofcement of its rights shall become a part of the Indebtedness payable on demand and shall bear inferest at the Note
* rate from-ine date of theexpenditure until repaid. Expenses covered by this paragraph include, without limitation,
_-'however subject lo any limits under applicable law, Lender's attornays' fees and Lender's legal expanses, whether or not

there'is a tawsuit, including allorneys’ fees and expenses for bankrupltcy proceedings (including efferts ta modify or
vagate any aulomatic stay or injunction), appeals, and any anticipated post-judgment collection sarvices, the cost of
searching records, obtalning fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, titte
insyrance,-and fees for the Trustes, to the extent permitted by appiicable law. Granfor alse will pay any court costs, in
addition to all other sums provided by law.

Rrghls of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and obligations of Trustes
{pursuant to Lendar S 1nstruclrons) are part of this Deed of Trust:

Powers of Trustée. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power lo take
{he foliowing actions with respect o the Properly upon the written request of Lender and Grantor: (a) join in preparmg
and filing a map or plat.of the'Real Properly, including the dedication of streets or other rights to tha public; (b} joia in
granting any easement or creating any resiriction on the Real Property; and (c} join in any subordination or ofher
agreement affecting this: Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations o Notify. Trustee shall not be obligated to nolify any other party of a pending sale under any other frust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unlegs the action or proceedmg is brought by Trustee.

Trustee. Trustee shall meal all qualrficatlons required for Trustee under applicable law. In addition to the rights and
remadigs set forth above, with respect to-all or any pant of the Property, the Trustes shall have the right to toreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by. apphc&ble raw

Successor Trusiee, Lender at. Lender’s option, may fraom time to fime appoint a successor Trustee to any Trustee
appointed under this Deed ot Trust by an'insirument executed and acknowledged by Lendar and recorded in the office
of the recorder of SKAGIT: County, State of Wastington. The instrument shall contain, in addition to all other matters
required Dy siale law, the names of the original. Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is-récorded; ang‘the name and address of the successor trustae, and the instrument
shall be executed and acknowledged by Lender of its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all ihe litie, pawer, and-duties conferred upon the Trustee In this Deed of Trust and by
applicable law, This procddure for subshtuhon or Trustee shalf govern to the exclusion of all other provisions for
substitution. ;

NOTICES. Subject to applicable law, and excep‘t for neiice required or allowed by law to ba given in another manner, any
nolice required to be given under this Desd of Trus!, including without limitafion any notice of defaut and any notice of sale
shall be given in writing, and shall ba effective when actually delivered, when actually received by telefacsimile (unless
otharwise required by law), when deposited with a naficnally recognized overnight courier, or, if mailed, when depasited in
the United States mail, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from’the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginhing of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written nofice to the other person or persons,
speclfying that the purpose of the nollce is to change the pérsen's address; For notice purposes, Grantor agrees to kesp
Lender informed at all times of Grantor's current address. Subject to-“applicable law, and except for nofice required or
allowed by law ta be given in another manner, if there Is more than une Granlor,-any notice given by Lender to any Granlor is
deamad to be notice given to all Grantars. It will be Grantor’s responsibility. to tefl.the-others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisior__rs' are a part: d’f this Deed of Trust:

Amendments. What is wrilten in this Deed of Trust and in the Hélaied Docurhé’nts is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be:gffective, gny change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or amendment.

Caption Headings. Captlon headings in this Desd of Trust are for convamenoe purpcses only and are not to be used to
interpret or define the provnslons of this Deed of Trust.

Merger. Thers shall be no merger of the interest or estate created by this Daed of Trugt: wrth any other interest or estate
in the Proparty at any time held by or for the banefit of Lender in any capacrtv, vmhoul the written cansant of Lendar,

Governing Law. This Deed of Trust wiil be governed by and interpreted In aceordance with federal law and the
laws of the State of Washlngion This Deed of Trust has been accepted by Lender In the Slate of Washington.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's nghts undér this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up ona of Lender's rights; that does not.mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor wili not have to get Lender's consent agairvif-the sitiialion:happens again.
Grantor further understands that just because Lender consents to ane or more of Grantor's requésts; that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives’ prssentment demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trus! is not valid or should not- ba enforced, that fact by
itseit will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a cotirt will enforge the rest
of the provisions of this Deed of Trust even it a provision of this Deed of Trust may be found lo ba mvalrd or
unenforceable,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors mteresl thrs
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of .
the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may deal with Grantors
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exiensu:m wﬂho& H
releasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness. A

Time is of the Essence. Time is of ihe essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and banefits of the homeslaad' . )

examption laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word “Béneﬁciary" means Skagit State Bank, and its successors and assigns.
Borrower. The word "Borrower means CAROLANN TOWNSEND, and all other persons and entmes sxgmng the Note.
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- Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
* 7 without limitation all assignment and security interest provisions relating to the Personal Property and Rants,

* ¢ Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, reguiations
- and ordinances relating to the profection of human health or the environment, including without limitation the
Comprehensive Environmenlal Respense, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, el seq. {"CERCLA"), the Superfund Amaendments and Reauthorization Act of 1986, Pub. L. No. 98-499 ("SARA™,
the Hazardous Materials Transporlation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Regovery
Act, 42 US.C Segction 6901, f seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto A

Event of Defauu The words "Event of Default" mean any of the events of defaull set forth in this Deed of Trust in the
evants of def_aylt_secllpn of this Deed of Trust.

Grantor. The Word "Grantor” means CAROLANN TOWNSEND,

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surely, or accommodation party to
Lender, including without Ii-mitgtion a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean maferials that, because of their quantity,
concentration or-physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Subslances™ are used in their very broadest sense and
include without limitation-any-and all. hazardous er toxic substances, materials or waste as defined by or listed under the
Environmental Laws. - The term "Hazardous Substances” also includes, without limitation, petroleum and pstroleum
by-products or any frattion tHergof and asbestos.

Improvements. The word "Improvements“ means all existing and future improvemants, buildings, structures, mobile
homes affixed on the Real Praperty, facﬂmes. addmons, replacements and other construction on the Rea! Property.

Indebtedness. The word "Indebledness means all principal, interest, and ather amounts, costs and expenses payable
under the Nole or Related Documents; together with all renewals of, extansions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incumed by Trustee or Lender lo enforce Grantor's obligations under this Desd of
Trust, together with interest on suchamgunts as.provided in this Dead of Trust,

Lender. The word "Lender” means S_kagit 'Sthté Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires e'my inferest in the Note.

Note. The word "Note” means the promissory ricte dated March 17, 2003, in the original principal amount of
$48,820.37 from Grantor to Lender, together with ail renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the prom;ssory ‘note or agreement.

Personal Property. The words "Parsonal Property“ mean all equipment, fiiures, and other articles of personal property
now or hereafter owned by Grantor, and now'.or hereafter attached or affixed to the Real Property; logsther with all
accessions, parts, and additions to, ali repiacements.of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without llmltation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real, Property and the Personal Property

Real Property. The words "Real Property” mean the reat pruper!y, |nterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” medn all promussary notes, cradit agreemenits, loan agreaments,
anvironmenlal agreements, guaraniies, securily agrsements, ‘Morigages; deeds of trusl, securily deeds, coliateral
mortgages, and all other instruments, agreements and documents whe!her now or hereafter existing, exscuted in
connection with the Indebtedness.

Rents. The word "Renis” means all present and future ranfs, revenues, mcome, issuas, royalfies, profits, and other
benefits derived from the Proparty.

Trustee. The word 'Trustee" means LAND TITLE COMPANY, whose mamng address is PO BOX 445, BURLINGTON,
WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.
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T INDIVIDUAL ACKNOWLEDGMENT
STATE oF MM )

COUNTY OF

On this day 5e_for"e'"mé, thé'-ﬂhdérsigned Notary Public, personally appeared CAROLANN TOWNSEND, parsanally known o
me or proved to me on the basis of salisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that, he .or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses

and purposss therein manﬂoned
Resliding at &XLWY\

Given under my hand and offl lal seal this
My commission expires (é’ [ ’05

REQUEST FOR ' LL RECONVEYANCE

To: :. , Trustee

The undersigned is the legal owner and holder of all :ndabtedness sacured by this Deed of Trust. You are hersby requested,
upon payment of all sums owing to you, to reconvay w:thout warranty, to the persons entitled thereto, the right, fitle and
interest now held by you under the Deed of Trust P

Date: Beneficiary:
EEmE By:
Its:

LASER PRO Lenditg, Ver, 5.21-9¢.903 Copr. Harland Financial Sniu_thna. Inc. 1997, 2003. Al Fights Resarved, - WA MOCFALPLAGD1FS TR-3828 PR-1G
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s Scheciule “A-r

'DESCRIP‘I’ION
That -pomon of'th'e-witlﬁn described Tract “A¥, described as follows:

Begmnmg atthe Southwest comer of said Tract “A”, being the true point of beginning;

thence North11°44"52* East 248.62 feet to the Northwest corner of said Tract “A”;

thence South 88°01715” East 149,87 feet;

thence along a curve to the right having a radlus of 988.24 fect, the conter of which bears South
56°42°32” West, an arc distance.of 276.52 feet to the Southerly limit of said Tract “A”;

thence North 88°10°15” West along said Sontherly limit 318.27 feet to the true point of beginning,

Tract “A™:

Thar portion of the Northeast i cf Secnon 31, Township 36 North, Range § East, W.M., described as
follows: A , .

Beginning at the existing monumeﬁt at the Southwest comer of said Noribicast % ;

thence South 88°0115” East along the South ling of said Northeast %4 a distance of 1,314.37 feet to the

Southwest comer of the Southeast ¥ of said Northeast % ;

thence continue South 88°01°15” East aiong said South line a distance of 8.44 feet;

Lh:nce North 11°44°52” East 20.29 feet to the North boundary of the County road being the true point of
Sinning;

thence confinue North 11°44°52” East 248.62 fect‘ )

thence South 88°01°15” East paralle! with said South line ofsmd subdmsmn, a distance of 964.65 feet;

thence South 11942230 West 113.10 feet;

thence South 8°15°24” West 134.39 feet to a point Whlch is. Soutb 88°01 15" East from the tme point of

beginning;

thence North 88°01°15” West along the North line of the County road 973 43 feet to the true point of

beginning.

-Situate in the County of Skagit, State of Washington.
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