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FIRST AMERICAN TITLE CO.
DEED OF TRUST 1%

DATE: March 20, 2063‘--

Reference # (if apphcable) 33@ Additional on page
Grantor(s):
1. LOYAL ORDER OF THE MOOSE LODGE #1640

Grantee(s)
1. Skagit State Bank s
2. First American T|tle Company of Mount Vernon, Trustee

Legal Description: Sec 28, Twn 35 ng 3 Ptn SE 1/4 Additional on page 2

Assessor's Tax Parcel ID# 350328—4—007—0009 (P34213), 350328-4-007-0108 (P34914),
350328-4-001-0005 (P34906) ' T

THIS DEED OF TRUST is dated March. 20, 2003, among LOYAL ORDER OF THE MOOSE
LODGE #1640, a Washington Non-Profit Corporation, whose address is 813 S 1ST ST,
MOUNT VERNON, WA 98273 ("Grantor"); Skagit" ‘State Bank, whose mailing address is
Downtown Mount Vernon, 901 S Cleveland St,P. 0 Box 339, Mount Vernon, WA 98273
(referred to below sometimes as "Lender" -and sometimes as "Beneficiary"); and First
American Title Company of Mount Vernon, whose mailing address is P O Box 1667, Mount
Vernon, WA 98273 (referred to below as "Trustee“) =

)
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-k_CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
of entry and pessession and for the benefit of Lender as Beneficiary, all of Grantor's right, tifle, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ‘ditch or nrr|gat|on rights); and all other rights, royatties, and profits relating to the real property, including without limitation
all minerals, oil, gas, géothermal and similar mallers, (the "Real Property") located in SKAGIT County, State

of Washlngton' --

The East 172 of the East 1/2 of the Southeast 1/4 of Section 28, Township 35 North,
Range 3 East, w. M., EXCEPT Road.

Situated in the Coun!y of Skagit, State of Washingion. (4493

3
The Real Property .:o__r |ts _address is commonly known as - 1206 JOSH WILSON RD,
BURLINGTON, © WA -~ 98233, The Real Property tax identification number is
350328-4-007-0009 (P34913), 350328-4-007-0108 (P34914), 350328-4-001-0005 (P34906)

CROSS-COLLATERALIZATION. In addmon to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
inlerest thereon, of Grantor: to-tender,.or any:one or more of them, as weill as all claims by Lender against Grantor or any one
or more of tham, whether now existing or hereatter arising, whether related or unrelated to the purpose of the Nole, whether
voluntary or othervwse whether due or not due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodalion party or. otherwise, “and whether recovery upen such amounts may be or hereafter may become
barred by any statute of Ilmllahons, and whether the obligation to repay such amounts may bs or hereafter may become
otherwise unenforceable.

Grantor hereby assigns as security to Lendar, all of Grantor’s right, title, and interest in and to alt leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65,08.070; the lien created by this assignment is intended
to be specitic, perfected and choate upon‘the recordlng of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender s option and shall be automatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCIJMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a tlmely manngr perform all of Grantor’s
obligations under the Note, this Deed of Trust, and the Related Documenls

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the fellowing provisions:

Possession and Use. Unlil the occurrence of an Event of Defautt Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and:.(3).-coltect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked uporr.defaulf). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lsnantable condltlon and promplly perform all repairs,
replacements, and maintenance necessary to preserve its valua.

Compliance With Environmentat Laws. Grantor represents and warrants Io Lender that: (1) During the pericd of
Grantor's ownership of the Properly, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any pérsonon,-Under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been: excepl as’ previocusly disclosed fo and
acknawledged by Lender in writing, (a) any breach or violation of any Environmantal Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Subslance on, under, about
or from the Properly by any prior owners or occupants of the Property, of. (¢) any aclual-or threatened litigation or
claims of any kind by any person relating o such matters; and (3) Except as préviously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other-duthorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shali be conducted in compliance with all apphcabis federal; state, and |ocal laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor adthorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Granlors ‘expense; as Lénder may deem
appropriate to determine compliance of the Property with this section of tha Deed of Trust.” Any‘inspictions or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create dny rasponsibility or fiability on
the part of Lender ta Grantor or to any other person. The representations and warranties contained-herein are based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Grantor hereby . (1).-releases and
waives any future claims againsl Lender for indemnity or contribution in the event Grantor becomas liable for cleanup or
other costs under any such laws; and (2} agress to indemnify and hold harmless Lender against_ any: -and all claims,
lasses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or siffer rasulting
from & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture storage,
disposal, reiease or threalened release occurring prior to Grantor's ownership or interest in the Praperty, whether ornot
the same was or should have been known to Grantor. The provisions of this saction of the Deed of Trust, including, the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trusl and shall not be affected by Lender's acquisition of any interest in the Property, whether by.=:-~.
foreciosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any, sinppmg of'
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will:

nat remove, or grant to any other parly the right to remove, any fimber, minerals (including oil and gas), coal, clay,

scoria, sail, graval or rock praducts without Lender’s prior written consant.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wrrhout..s"m
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Propedy at all

n
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- réasoﬁable times to attend to Lender's interests and to Inspect the Real Property for purposes of Grantor's compliance
¢ with the terms and conditions of this Deed of Trust.

3 "'COmpIIance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
/by alfagents;tenants or other persons or entities of every nature whalsoever who rent, lease or otherwise use or ocoupy
the Propaerty. in any manner, with all laws, ordinances, and regulalions, now or hereafter in effect, of all governmental
authiorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
p'r_o:qseding;' in¢luding appropriate appeals, o long as Granfor has notified Lender in writing prior to doing so and so
long as,-in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor o
post-adequate security or a suraty bond, reasenably satistactory to Lender, fo protect Lender's interast.

Duty to Protect Grantor agreas neither to abandon or leave unattended the Property. Grantor shall do all gther acts, in
addition to those acts set farth above In this section, which from the character and use of the Property are reasonably
necessary.to profect and preserve the Property.

TAXES AND LIENS. The 1ui1nwmg provisions relating fo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantgr shall _pay. when dus (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including waler ‘and ‘sawaer), fines and |mp05|tlons levied against or on account of the Property, and shall pay
when due all claims for-work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of gll liehs having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may’ wﬂhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to-pay;§o1ong &s Lender's interest in the Property is not jeopardized. i a lien arises or Is
filed as a result of nonpayment, Grantor-ghall within fifteen (15) days after the lian arises or, if g lien is filed, within fiftegn
(15) days atter Grantor has nolice of the filing, secure the discharge of the lien, or If requested by Lender, deposit with
Lender cash or a sufficient”carporate surety bond or olher security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs.and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any coritest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcemant against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceadings. S "

Evidence of Payment. Grantor shall upon demand furnish to Lendar salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govefnmental official to deliver to Lendsr at any lime a written statement
of the taxes and assassments against the Prppa__rty

Notice of Construction. Grantor shall nolify Lénder at lsast fifftean (15) days before any work is commenced, any
services are furnished, or any materials are supplied ta the Property, if any mechanic's fien, materialmen’s lien, or other
lien could be asserled on account of the work, services, or materials. Grantor will upon request of Lendsr furnish to
Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pm\nsmns ralating to insuring the Property are a part of this Deed of
Trust.

Mainfenance of Insurance. Granfor shall procure.= and mainta_in"policies of fire insurance with standard extendsd
coverage endorsements on a fair value basis for the full insurabte value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clatise; and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive genaral liability insurance in such coverage amounts as
Lender may request with Trustee and Lender bieing narmed as additional insureds in such liability insurance policies.
Additionally, Grantor shail maintain such other insurance, inciugding bt nat Bmited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies 'shall bé writtan in form, amounts, coverages and basis
reasonably acceptable to Lender and Issued by a company or-compariies, reaspnably acceptable lo Lender. Grantor,
upan request of Lender, will deliver to Lender from time to lime the policies or cerlificates of insurance in form
safistactory to Lender, including sfipulations that coverages will not be ¢ancellsd.or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall include an-endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property be located in an area designatad by the Director of the Federdl Emergency Management Agency as a
special flood hazard area, Grantor agrees to oblain and maintain Federal Flood: Insurangs, if available, within 45 days
after notice is given by Lender that the Property is jocated in a special flood hazard’ area, for the full unpaid principal
balance of the loan and any prior liens on the properly securing the toan, up fo the maximiim policy limits set under the
Mational Flood Insurance Program, or as otherwise required by Lender, and to maintain: such insurance for the ferm of
the loan.

Application of Proceeds. Grantor shall promplly nofify Lender of any Ioss or damage te the Property. Lender may
make proof of loss if Grantor fails o do so within fifleen (15) days of the casualty. Whether-or not Lender’s securlty is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or:thé restoration:and repair of the
Property. If Lender elecls to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory-proof of stich expenditurs,
pay or reimburse Grantor from Ihe proceeds for the reasonable cost of repair or restoration f Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their Teceipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay.any amount owing to
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shali be applied tothe principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness. such proceeds
shall be paid wilhout interest to Grantor as Grantor’s inlerests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Granior shall furmsh to
Lender a report on each exisling policy of insurance showing: (1) the nams of the insurer; (2) the risks insured; +(3)
the amount of the policy; (4) the property insured, the then current replacement value of such propeity, and the. manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon reguest of. Lender have an
independent appraiser safistactory to Lender determine the cash value replacement cost of the Property.:. S -

LENDER’S EXPENDITURES. If any aclion ar proceedlng is commenced thal would materially affect Lenders mterest in the s
Property or if Grantor fails to comply with any pravision of this Dead of Trust or any Related Documents, incltiding but nof ¢
limited to Grantor’s failure to discharge or pay whan due any amounts Grantor is required to discharge or pay undér this Deed

of Trust or any Related Documents, Lendar on Grantor's behalf may (bui shall not be obligated to) take any action that Lender; .
deems appropriate, including bul not limited to discharging or paying all laxes, liens, security interests, encumbranées and -
other claims, al any time levied er placed on the Properly and paying all costs for insuring, maintaining and preserving the™ .
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged.
under the Note from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will becomie
a part of the Indebtednass and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the

USRI
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:.Ngie'ﬁe;’fd':'be apportioned among and be payable with any installment payments to become due during either () the term of
-any applicaliie-insurance policy; or (2) the remaining lerm of the Note; or (C) be treated as a balloon payment which will be
“due and payable-at the Note's maturity. The Deed of Trust also will securs payment of these amounts. Such right shall be in

addmon {o all ofher rights and remedies to which Lender may be entitied upon Default,

WARRANTY DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Deed of
Trust; ° .

Title:- Grantor warrants that: (a) Grantor holds good and marketable title of record ta the Property in fee simple, free
and-clear of‘all.fiers and encumbrances other than those set forth in the Real Property description or in any fitle
insurance___pqlicg, titie report, or final title opinion issued in favor of, and accepted by, Lender in connaction with this Deed
of Trust,and {b). Grantor has the full right, power, and authority to executs and deliver this Deed of Trust to Lender.

Defense of Title,Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that guestions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Graplor .may_be-tfe nominal party in such proceeding, but Lender shail be entitled to participate in the
proceeding and to be: represénted in the proceeding by counsel of Lender's own chaice, and Grantor will deliver, or
cause to be delivered, fo Lender such instruments as Lender may request from time to time to permit such participation.

Comptiance With Laws. Gra.mor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordlnances, and regulatlons of governmental authorities.

Survival of Representaﬂons and Warranties. Al representations, wamranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect; uritil such hme as Grantor's indebtedness shall be paid in full.

CONDEMNATION. The !oﬂowmg prowsrons rela!ing to condemnation proceedings are a part of this Dead of Trust:

Proceedings. If any proceedmg in condemnation is filed, Grantor shall promptly nofity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but.L'ender shall be entitled to participate in the proceeding and to be represanted in
the proceeding by counsel of its cwn choice-all at Grantor s expanse, and Grantor will deliver or cause fo be delivered lg
Lender such instruments and documentahnn as:may be requestad by Lender from time fo time to permit such
participation. .

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnation, Lefider may at its election require that all or any portion of the nat
proceads of the award be appiied fo the indebtadniess or the repair or restoration of the Property. The net proceeds of
the award shall mean the award atter payment of all ‘feasonable costs, expenses, and altorneys' fees incurred by Trustee
or Lender in connaction with the condemnation. .-

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a parl of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such decuments in addition to this
Deed of Trust and take whatever other aclion is requested by’ Lenter'to perfect and continue Lender's lien an the Real
Property. Grantor shall reimburse Lender for all taxes, gs géscribed: balow, together with all expenses incurred in
recording, perfacting or conlinuing this Deed of Trust, lncludmg wnth_out limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of, Trust. i

Taxes. The following shall constitute taxes to which this sectlon apphes (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledriass secured by this type of Dead of Trust;
(3} a tax on this type of Deed of Trust chargsable against the Lender or the holder of the Note; and (4) a specific tax on
all or any porfion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. |f any tax to which this saction applies is enacted subseguent 1o the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercisa-any or all of its available remediss for
an Event of Default as provided below unless Grantor either (1) pays the tsx beforeit becomes delinguent, or (2)
contests the tax as provided above in the Texss and Liens secfion and depnsﬁs W|th Lender cash or a sufficient
corporate surety bond or other security satisfactery to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pro\nsmns relahng to thls Deed of Trust as a security
agreement are a part of lhls Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to tha extant any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and.--tak_ewhatever other action
is requastad by Lender to perfect and continue Lender's security interest in the Rents and' Perscnal Pioperty. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time &nd without further authorization
from Grantor, fila executed counterparts, copies or reproductions of this Dead of Trust as a flnancmg statement. Grantor
shall reimburse Lender for all expenses incurred in parfecting or continuing this securlty interést:” tipan default, Grantor
shall nct remove, sever or detach the Personal Property from the Property. Upon default, Grantor'shall assamble any
Personal Property not affixed to the Property in & manner and at a place reasonably convenient t6 Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender te’ lhe extent permltted
by applicable 'aw.

Addresses. The mailing addresses of Grantor {(debtor) and Lender (secured party) from which mfnrmallon concermng
the security interest granted by this Deed of Trust may be obtained {sach as required by the Uniform Cemmerclal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo further assurances and:‘:‘:‘;_
attorney-in-fact are a part of this Deed of Trust: - F

Further Assurances. At any time, and from time to tims, upen request of Lender, Grantor will make, execule and‘_:
deliver, or will cause to be made, executed or delivered, to Lender or to Lenders designee, and when reqguested by .
Lender, cause to be flled, recorded, refiled, or rerecorded, as the case may be, at such limes and in such offices and -~ -
places as Lender may deem appropriate, any and all such morigages, deeds of frust, security deeds, seclrity’ .~
agreements, financing slalements, continuation statements, instruments of further assurance, ceriificates, and other”
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
continue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unlass prohibited by law or Lender agrees to the contrary in writing, Grantor shall :*
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. féimb'ijrse Lender for ali costs and expenses incurred in connection with the matters referred to in this paragraph.

; _Mtorney—ln-Faci If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
“ i“and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executmg. delivering, filing, recording, and doing all other things
as ‘may be- neoessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL: PERFORMANCE If Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed
upon Grantor prider this-Deed of Trust, Lender shalt exacute and deliver to Trustee a request for full reconveyance and shall
execute: arid ‘deliver 1o Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security ifiterest in the.-Renls and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. .- The gramee in any reconveyance may be described as the "person or persons legally enfitled thereto”, and
the recitals in- Iha reconvey&nce of any matters or facts shall be conctusive proot of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT Each of the foliowing, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Detaun Grantar Ialls tc make any payment when due under the Indsbtedness.

Other Defaults. Granlor tdils to'comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the'Related Documants or to comply with or lo parform any term, obligation, covenant or
condition contained in any-other agreement between Lender and Grantor.

Compliance Default. Failure {6 comply:-with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the-Relatéd Documents. If such a failure is curable and if Grantor has not been given a
nolice of a breach of the same provision of this Deed of Trus!t within the precaeding twelve (12) months, it may be cured
{(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15} days, immediately initiates
staps sufficient to cure the failure and thereafier continues and completes all reasonable and necessary steps sufficient
to produce compliance as sconas- réasohably practical,

Default on Other Payments. Failure of Grantor within the lime required by this Deed of Trust to maka any payment for
taxes or insurance, or any other payment necessary lo prevant filing of or to effect discharge of any lien.

False Statements. Any warranty, reprasentatlon or statemant made or furnished to Lender by Grantor or on Grantor's
behalf under this Dead of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or bacomes false or misleading at any time thereafter.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and efect
{including failure of any collateral document: to craata A valid and perfected security interest or lien) at any time and for
any reasorn.

Death or Insolvency. The dissolution or termmahcn of Grantor's exisience as a going organization, the insolvency of
Grantor, the appointment of a recaiver for any part of Grantor's properly, any assignment for the banefit of creditors, any
type of creditor workout, or the commencemeant oi ‘any proceedmg under any bankruptcy or insclvency laws by or
against Grantor.

Creditor or Forfeiture Proceedings Commencement of. foreciosure or forfeiture proceedings, whether by judicial
procesading, self-help, repossessmn or any other method, by-dny creditor of Grantor or by any governmental agency
against any properly securing the Indebtedness. This inciudes a garnishment of any of Grantor's accounts, including
deposit accounis, with Lender. However, this Event of Defaull shail not-apply if thera is a good faith dispute by Grantor
as to the validity or reasonablensss of the claim which is the-basis of the cradilor or forfsiture proceeding and if Grantor
gives Lender written notice of tha creditor or forfeiture proceeding and dapgsits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amourt determined by Lander in'its’ sole discrelion, as being an adequale
reserve or bond for the dispute.

Breach of Oiher Agreement. Any breach by Grantor under the terms of any ulher agreement between Grantor and
Lender thal is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Granter to Lender;: whether existing-now or later.

Events Affecting Guarantor. Any of the precading events occurs with respect lo iy guarantor, andorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or dccommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty ‘of the Indebtedness.

Adverse Change. A material adverse change cccurs in Grantor's financial condmon or Llnder balleves the prospect of
payment or perfurmance of the Indebtednass is impaired. : .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any cne or more of the following rights and remedies: i S

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursun of any othsr remedy, and an
alection to make expenditures or to take action to perform an obligation of Grantor under this'Dead of Trust, after
Grantor's failura to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option fo declare the entire Indebtedness rmmednalely due
and payable, including any prepayment penalty which Grantor would be required o pay. Do

Foreclosure. With respect to all or any part of the Rea! Property, the Truslee shall have the rlght to- eXerclse |ts power of
sale and to foreclose by nofice and sale, and Lender shall hava the right to foreclose by judicial forec!osure, m allher
case in accordance with and to the full extent provided by applicable law. ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rig hts and remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage ‘the Proparty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lendér's:
cosls, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property -
to make payments of renl or use fees directly to Lender. If the Rents ara collected by Lender, then Grantor irrevogably ©

designates Lender as Grantor's aftorney-in—fact to endorse instruments received in payment thereof in the.name of

Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response."

to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds .-

for tha demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through i

MR
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L "Appomt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the

-Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreciosure

or'sale; -ando collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,

against the:Indebtedness. The receiver may serve without bond if parmitted by law, Lander's right to the appointment

:of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebledness by a substantial
'ﬁamou nt. Empioymant by Lender shall not disqualify a person from serving as a recsiver.

Tenancy at Sufferance If Grantor remains in possession of the Property after the Property Is sold as provided above or
Lénder.otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant al sifferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
raasonable rental for:the use of the Properly, or (2) vacate the Proparty immediately upon the demand of Lander.

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. :

Notice of Sale, Lender shafl give Grantor reasonable notica of the time and place of any public sale of the Personal
Property or of the time after'which any prlvate sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be. mada in conjunction with any sale of the Real Property.

Sale of the Property. To-tha-extent permitted by applicable law, Grantor hereby walves any and all rights to have the
Property marshalled. In-exercising‘its-rights and remedies, the Trustes or Lender shall be free to sell all or any part of the
Property together or separateiy. in.ons sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property

Attorneys' Fees; Expenses. f Lsndar 4nstitutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be enfitied to'recover such’'sum as the court may adjudge reasonable as attorneys’ fees at trigl and upon
any appeal. Whether or not-any court.dcfion is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that-in_Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become’a part of the Indebtedness payable on demand and shall bear interest at the Note
rale from the date of the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under.applicablé law, Lender’s attorneys” fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’-fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of
searchmg records, obtaining title reports=(including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permmed by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. :

Rights of Trustee. Trustee shall have all of lhe nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fpllowmg provisions relating to the powers and obligations of Trustes
(pursuant to Lender’s instructions) are part of this Deed ‘of Trust:

Powers of Trustee. In addition to all powers of Trusles arising as'a matter of law, Trustee shall have the power to lake
the following actions with respect to the Praperty upon the writtén request of Lender and Grantor: (a) join in preparing
and fiing a map or plat of the Real Properly, including the dedicatien of streets or other rlghts to the public; (b) join in
granting any easement or creating any restriction on the-Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lander under this Deed of Trust.

Obligations to Notify. Trustee shall not ba obligated to nohfy any cther party of a pending sale under any other frust
deed or lian, or of any action or procesding in which Grantor, Lendar, or Trustee shall be & party, unless required by
applicable law, or unless the action or proceeding is brought bnyustee e

Trustee. Trustsse shall meet all qualifications required for Trustes under appllcable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Triuslee shall have the right to foraclose by
nofice and sale, and Lender shall have the right to foreclose by jUdICIal forec!osure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to hme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall‘centain; in addition to all other matters
required by state law, the names of the original Lender, Trustes, and Grantar; the book dnd page or the Auditor's File
Number where this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. “The-successor frustee, without conveyance
of the Property, shall succeed fo all the title, power, and duties conferred upori-the Trustes in-this Desd of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the excfuscun of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law fo be gwen |n another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of. default and-any nolice of sale
shall be given in writing, and shall be effective when actually deliverad, whan actually regeived by telefacsimile (unless
otherwise required by law), when deposited with a nafionally recognized overnight courier, or, if mailed;’when deposited in
the United States mail, as first class, certified or registerad mail postage prepaid, directed to the addrasses shown near the
beginning of this Deed of Trust. - Al copies of notices of foreclosure from the helder of any lien which has. priorlty over this
Deed of Trust shall be sent t¢ Lender’s address, as shown near the beginning of this Deed of Trust, Afy.party may change its
address for notices under this Deed of Trust by giving formal written nofice to the other parties, specifying.that the purpose of
the notice is to change the party's address: For nofice purposes, Grantor agrees lo keep Lender informed-at all‘tirmes of
Grantor’s current address. Subject to applicabie law, and except for notice required or allowsd by law to be’giver in-another
manner, if thers is more than ene Grantor, any notice given by Lender to any Granior is deemed to be notlce gwan lo aII
Grantors., . 3

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trusl, togsther with any Related Documents, constitutes the sntire understandmg aid .
agreement of the parties as fo the matters set forth in this Deed of Trust. No alteration of or amendment to.this Deéd of <
Trust shall be effective unless given in writing and signed by the party or parlies sought to be charged or bound by The,ﬁ
alteration or amendmant.

Annual Reports. If the Property is used for purposes other than Granter’s residence, Grantor shall furnish to Lender,--"u

upon raquest, a certifiad statement of net operaling income received from the Property during Grantor's previous fiscal .=~

year In such form and detail as Lender shall require. "Net operating Income” shall mean all cash receipts from. lhe"
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used g e

interprel or defina the provisions of this Deed of Trust.
AR ORILA A
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- Mergér There shall be no merger of tha interest or estate created by this Deed of Trust with any other interest or estate
in.the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

i Geverning Law, This Deed of Trust will be gnverned by, construed and enforced in accordance with federal law
~and:the laws of the Stale of Washinglon, This Deed of Trust has been accepted by Lender in the Siate of
Wasmngion

No; Waiver b_y Lender. Lender shall not be deemed to have waived any righls under this Deed of Trust unless such
waiver is given:in writing and signed by Lender. No dslay or omission on the part of Lender in exercising any right shall
operate as*a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constilute a waiver of Lender's right otharwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a-waiver of dny of Lender's rights or of any of Grantor's gbligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
nat constitute confinuing consent to subsaquent instances where such consent is required and in all cases such consent
may be granted or-withhald in the sole discretion of Lender.

Severability. If a.court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as tp- any circumstance, thal finding shall not make the offending provision illegal, invalid, or
unanforceable ds id any other-circumstance. I faasible, the oftlending provision shall be considered modified so that it
becomes legal, valid and.enforceable. |f the offending provision cannot be so modified, it shall be considerad delsted
from this Dead of Trust. Unless otherwise required by law, tha lllegalily, invalidity, or unenforceability of any provision of
this Deed of Trust shall nol affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subjacl to’ any limitations staled in this Deed of Trust on transter of Grantor's interest, this
Dsed of Trust shall be binding upon and inure 1o tha benefit of the parties, their successors and assigns. If ownership of
the Property hecomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference 1o:this Deed of Trust and the Indebtedness by way of forbearance or extensicn without
releasing Grantor from the obligations of'this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is loe sssenca in the performance of this Deed of Trust.

Waiver of Homestead Exemption,. Gramor hereby releases and waives all rights and benefits of the homestead
examption laws of the Stale of Washmgton as to-ali indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words ‘and tefms shall have the following meanings when used in this Deed of Trust,
Unless specifically staled to the contrary, sl references to dollar amounts shall mean amounts in lawful money of the United
Stales of America. Words and terms used in the smgular shall include the plural, and the plural shall include the singular, as
the context may require. Words and lerms not otherwise deﬁnad in this Deed of Trust shall have the meanings atfributed lo
such tarms in tha Uniform Commercial Code: N

Beneficlary. The word "Beneficiary” means Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means LOYAL OF!DEH CF THE MOQSE LODGE #1840, and all other persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust” mean thls Deed of Trust:among Grantor, Lender, and Truslee, and includes
without limitation all assignment and security inferest provisions relaﬂng to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Daad of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" __maan any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the ;enviranment, including without limitation the
Comprehensive Environmental Response, Compensation, ‘and_ Liability Act of 1980, as amended, 42 U.8.C. Saction
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No, 86489 ("SARA",
the Hazardous Materials Transportation Act, 49 U.8.C. Saction 1801, et seq.; the. Resource Corsarvation and Hedtvary
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal 1aws rules or regulatlons adsﬁter;l pursumt

thereto. A
Event of Default. The words "Event of Defaull” mean any of the evants of default set forth in thls Deed n; Trust hihe
events of default section of this Deed of Trust. - R 2
Grantor. The word "Granter” means LOYAL ORDER OF THE MOOSE L@DGE #1640 AU - .\L‘f

~

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety or accommodaheﬁ’pérty to
Lender, inciuding without limitation a guaranty of all or part of the Note. j .

Hazardous Substances. The words "Hazardous Substances”™ mean matenals that because of thelr guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, dispoSed.of -generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in Ihelr very broadest sense and
include without limitation any and all hazardous or toxic substances, materlals or wasle as defined:by:or listed under the
Environmental Laws. The term "Hazardous Subslances” also includes, without Ilmltatlon petroleum and petroleum
by~products or any fraction thereof and asbestos. . .

Improvements. The word "Improvements” means all existing and future |mprovaments buuldmgs structures, mabile
homes affixed on the Real Property, facilities, additions, replacements and cother construction on: fhe Real Property

Indebtedness. The word "Indebtadness™ means all principal, interest, and other amounts, costs and expenses payable
under the Note or Relatad Documents, together with all renewals of, extensions of, modifications of; ‘consdligations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender o discharge
Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's obhgatlons under’ thls Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. ; Ea

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note, The word "Note™ means the promissory note dated March 20, 2003, in the original prmclpal-. amount Of
$152,006.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, reﬁnancmgs of
consolidations of, and substitutions tor the promissory note or agreement,

Personal Property. The words "Persconal Property™ mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixad to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and togethér with’
all issues and profils thereon and proceeds (including without limitation all insurance proceseds and refunds of premlums)
from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.

LT T
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ER -'f'aea'l:'Property. The words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
;,enwronmenial agreements, guaranties, security agreements, martgages, deeds of frust, security deeds, collateral

., :mortgages, ‘and all other instruments, agreements and documents, whether now or hergafler existing, executed in
:connectlon wnlh the Indebtedness.

Renfs.” The word “Rents" means all present and fulure rents, revenues, income, issues, royalties, profits, and other
beriefits’ derwed from the Property.

Trusiee.. ‘The word "Trustee means First American Title Company of Mount Vernon, WhOSS mailing address is P O Box
1667, Mourﬁ Vernun WA 988273 and any substitute or successor frustees.

GRANTOR ACKNOWLEDGES .HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS 8

GRANTOR:

LODGE #1640

ASSOCIATION ACKNOWLEDGMENT

STATE OF 1 %h/' nm/—\ )
COUNTY OF _/Mﬂyfiﬁ : )
On this [%’”A day of MW/ , 20 ﬁ} 5 before me, the undersigned

Notary Public, personally appeared DAN C PRESTON, ADMINISTRATOR SPEED GARRETT GOVERNOR of LOYAL
ORDER OF E MOOSE LODGE #1640, and personally known 16 me or proved to me on the basns of satisfactory evidence
G me associationthat executed the Deed of Trust and ackngwledged the Deed of Trust to be the free and
ﬂ! f the association, by authority of its Bylaws or-by resolution of its governing body, for the uses and
fli'°

p _and on oath stated that they are authorlzed tu execute this Deed of Trust and in fact executed
thit f Ihe association.
- ?V £ Reslqlng at_ MAORS UMLJV\_/
' '21 t s My-‘éqnimlssion expires ﬁﬁﬂ“?ﬁm@
‘
0 4 ‘ru c"\

“‘Huuﬂ"‘ ‘:': o

REQUEST FOR FULL RECONVEYANCE

, Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby requested,

upan payment of all sums owing to you, to reconvey without warranty, to the persons entltled !hereto the right, title and
interest now held by you under the Deed of Trust.

Date:

To:

Beneﬂciary‘: _
By: .« _
is:

LASER PR Landing, Ver, 5,§1.00.00] Copr, Keriand Financial Solutions, Inc. 1897, 2003, Al Righta Ressrved. - WA MACFRLPLIGO1FC TR-5680 PR-2
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