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Parcel No: 4560~ DDD 013- DUDZ

Loan Number: 19101 135-'3 T
Servicing Number: 0010632610 -
Legal Description{ Abbrevisted):

' DEE'"b-LOF TRUST

THIS DEED OF TRUST ("S‘ecunly Inslrumcm") is made on  March 04, 2003
The grantor is
FROYLAN ARZATE AND ROSA D. 'RQD_RIGUEB',__ ’HUSBAND AND WIFE

{"Borrawer"}.
The truslee is

First American Title Insurance Company, a’ Callfcu:nia Corporation (*Trustee™}.
The beneficiary is

PILCHUCK MORTGAGE INC, A WASHING'I‘ON CORPORATATION
which is arganized and existing under the laws of WASHINGTON and whose address is

3426 BROADWAY STE 202, EVERETT, WA. 98201 ("Lender™),
Borrower owes Lender the principal sum of '
ONE HUNDREDR THIRTY FIVE THOUSAND

..-AND NO/100THS - Dollar.-.(US $135 000 oo )

This deb! is evidenced by Borrower's note dated the same date as thig Secunty Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on .
April 01, 2033 . This Securily Instrument secures jo Lénder? (a).the repaymen
of Lthe debt ev1denced by the Note, with interest, and all renewals, extensions and medifications of the Note;
(0) the payment of all ather sums, with interest, advanced under paragraph 7 to protect the sr.cnnly of this
Security Instrumeni; and {c) the performance of Borrower's covenants and agreemgnts under this ‘Security
Instrument and the Note. For this purpose, Borrower ittevocably grants and conveys (o Trustée, in'trst; with

+

power of sale, the following described property tocated in Skagit Co'liiit'j,was'h_ington:

LOT 13, PARTINGTON. PLACE DIVISION 1, AS PER PLAT RECORDED IN VOLUHE 14 OP
PLATS, PAGES 186 THROUGH 190, TNCLUSIVE, RECORDSE OF SKAGIT COUNTY,-
WASHINGTON.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF NASHING‘_i‘ON.

which has the address of 401 8 27TH ST. ,MOUNT VERNOM |,
(Street) (City)
Washington 58274-8982 ("Property Address™);
(Zip Code)

TOGETHER W1TH all the irnprovements now or hereafler erected on the property, and ail easements,

WASINNGTON - Single Family
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Appurtenances, and fixiures now or hereafier a part of the property. All replacements and additions shall also
* becovered by this Security Instrument. All of the foregoing is referred Lo in this Security Instrument as the
: "Properly e
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the righl 1o, gfant and convey the Property and that the Property is unencumbered, except for encumbrances
of 1ecord. Borrower ‘warcants and will defend generally the title to the Property against all claims and
demands subject to any encumbrances of record,

. COVENANTS. Borrower and Leader covenant and agree as follows:

1 Paymm of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the prmc:pa! of and interest or the debt evidenced by the Note and any prepayment and late charges
due under the Nolei

2. Funds for Taxes and Tosurance. Subject 10 applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the' day monthly payments are due uander the Nate, until the Note is paid in
full, a sum ("Funds") for: (ay yeaily taxes and assessments which may alfain priority over this Security
lostrument as a lien on the Property; (b} yearly leasehold payments or ground rents on the Property, if any;
(¢) yearly hazard or propedy insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f)any sums payable by Borrower to Lendet, in accordance with
the provisions of paragraph B, in lievof the payment of mortgage insurance premiums, These items are catled
“Escrow liems.” Lender may, at any time, collect-and hold Funds in an amount not to exceed the maximum
amount a Lender for a federally related .morntgage loan may require for Bortower's escrow account under the
Federal Real Estatc Settlement Procedures Act of 1974 as amended from time to time, 12 U.S,C, Section 2601
et seq. {"RESPA"), unless another taw that applies'io'the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not fo. exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current-data and reasonable estimates of expenditures of future Escrow
ltems or otherwise in accordance with applicable’ law

The Funds shall be held in an msutunon whosc depos“s are insured by a federal agency,
instrumentality, er entity (including Lender, if Lende: is siich- an’institution) or in any Federal Home Loan
Bank, Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account; or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such 2 charge. However,
Lender may require Borrower 10 pay a one-time charge for an‘independent real estate lax reporting service
used by Lender in connection with this loan, unless applicable taw provides otherwise. Unless an agreement
is made ot applicable law requires interesl to be paid, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lendet may agree in writing, however, that interest shal] be
paid on the Funds, Lender shalt give to Borrower, without charge, an annual acmuntlng of the Funds, showing
credits and debits to the Funds and the purpose for which each debit 1o the. Funds was jmiade. The Fonds are
pledged as addilional security for all sums secured by this Security Instrumment. :

If the Funds held by Lender exceed the amounts permitted to be held by apphcnblc law, Lender shall
account 1o Borrower for the excess Funds in accordance wilh the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient 1o pay the Escrow ltems when due; Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly paymems at Lender s
sole discretion.

Upon payment in full of all sums secured by this Security Instrumenl Lender shall prompl]y refund
to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or gzl the Property, -
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at lhc time of
acquisition or sale as a credil against the sums secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by -
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due undet-the Note;. <
second, to amounis payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to imy =
late charges due under the Note. '

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impcmtmns

attributable to the Property which imay attain priority over this Security Instrument, and leasehold paymeits '

or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not ™
paid in that manner, Borrower shall pay them on time direcily 1o the person owed payment, Borrower shall
prompily furnish to Lender all notices of amounts 1o be paid under this paragraph. 1f Borrower makes these
payroents directly, Borrower shall promptly furnish 10 Lender receipts evidencing the payments.

Botrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lign; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument.
If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Bortower a notice identifying the lien. Borrower shall satisfy the lien
ot take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
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_ eracted on the Property insured against loss by fire, hazards included within the term "extended coverage" and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be

e “maintained in-the amounts and for the periods that Lender requires. The insurance carrier providing the

insurance shiall be chosen by Borrower subject (o Lender's approval which zhall not be unteasonably withheld.
If Borstiwer fmls o' maintain coverage described above, Lender may, at Lender's option, obtain coverage o
pmlecl Lender's nghts in the Property in accordance with paragraph 7.

© All insurance policies and renewals shalt be acceptable to Lender and shall include a standard
morigage clause. Lender shall have the right to hold the policies and reaewals. [f Lender requires, Borrower
shall promptly give to Lender all receipts of pa.ld premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice lo* lhe insurance catyier and Lender. Lender tay make proof of loss if not made
prompily by Borrower. .,

Unless: Lender “arid Barrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceeds shail be apphed' first to reimburse Lender for costs and expenses incurred i connection
with obtaining any such insyrince’ proceeds, and then, at Lender's option, in such order and proportion as
Lender may determine in its sole and abisolute discretion, and regardless of any impairment of secu tity or lack
thereof: [i) to the sums secured by this Secunly Instrument, whether or not then due, and to such components
thereof as Lender may determine in its sole. and absolute discretion; and/or (if} to Botrower to pay the costs
and expenses of necessary repairs or ‘restoration of the Property to a condition satisfactory to Lender, 1
Borrawer abandons the Property; or does no't'ap_s_v_ie(__within 30 days a notice from Lender that the insurance
carrier has offered to setthe & claim, Lender-tay collect the insurance proceeds. Lender may, in its sole and
absolute discretion, and regardless of any impeirment of security or lack thereof, use the proceeds to repair
or restare the Property or to pay the sims secured by this Secumy Instrument, whether or not then dee. The
30-day period will begin when the notice is-given. .+ .

Unless Lender and Borrower otherwise agree in wrltmg, any application of proceeds to principal shall
not extend of postpone the due date of the mogthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21.the Property is:acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from da.mage 1o theProperty priot 1o the acquisition shall pass to
Lender to the extent of Ihe sums secured by this Sécurity Instrument immediately prior to the acquisition.

1f Borrower obtains earthquake insurance, any ofher hazard insurance, or any other insurance on the
Properly and such insurance ks not specifically required by Lender, then such insurance shall (i} name Lender
as loss payee thereunder, and (if) be subject ta the provisions-df this paragraph 5.

6. Ocoupancy, Preservafion, Maintenance and Proteclion of the Property; Borrower's Loan
Application; Leascholds. Borrower acknowledges that the Lender does not desire to make a loan to Barrower
secured by this property on the terms contained in the Note unless the praperty is o bie occupied by Bortowet
as Borrower's primary/secondary residence. Lender makes non-owmer residence Joang of different terms,
Bortower promises and assures Lender that Borrower intends to oecupy thls prupcny as Borrower's
primary/secondary residence and that Borrower will so occupy this prapesty as its sole pnmary/secondary
residence within sixty (60) days afier the date of the Security instrument,If ‘Borrowei bréaches this promise
to occupy the property as Borrower's primary/secondary residence, thenLendsr may invoke any of the
foilowing remedies, in addition to the remedies provided in the Security Instruinent; (1) Declare. all sums
secured by the Security Instrument due and payable and foreclose the Security Instrment, (2) Decrease the
ternt of the loan and adjust the monthly payments under the Note sccordingly, increase the interest rale and
adjust the monthly payments under the Note accordingly, or (3) require that the prineipal balance be reduced
to a percentage of either the original purchase price or the appraised value then being' offered on  non owner
occupied loans.

Borrower shall not destroy, damage or impair the Praperty, allow the Properly to detenora:e of :
commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether .
civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materiaily impair the lien created by this Security Instrument or Lender's security interest. Barrower-*
may cure such a defavit and reinstate, as pravided in paragraph 18, by causing the action or proceeding to'be -
dismissed with a ruling that, in Lender’'s good Eaith deteymination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security Instrument or Lcnder‘s_ .
security inierest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (ot failed to provide Lender with any
material informatlon) in connection with the loan evidenced by the Note, including, but not limited to,
repfesentalions concerning Borrower's occupancy of the Praperty as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the foe title shall not merge unless Lender agrees to the merger in
writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting
to affect the Property or any portion thereof or Borrower's title thercto, the validity or priodty of the Lien
created by Ihis Security Instrument, or the rights or powers of Lender or Trustee with respect 1o this Security
Insteument or the Property. Alt causes of action of Borrower, whether accrued before or after the date of this
Security Instrument, for damage or injury to the Properly or any part thereof, or in connection with any
transaction financed in whole or in part by the proceeds of the Nole ot any other nole secured by this Security
Instrument, by Lender, or in connection with or pffecting the Property or any part thereof, including causes
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of acuon arising in tort or contract and causes of action for fraud or concealment of a material faet, are, ai

" Lender's opticn, assigned to Lender, and the proceeds thereof shall be paid directly to Lender who, after

: dcductmgtherefmm all its expenses, including reasonable atiorneys’ fees, may apply such proceeds to the sums
secujed by this Security Instrument or to any deficiency under this Securily Instrument or may release any
monies 50 _received: by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecuté in ifs ovn niame any action or proceeding 10 enforce any such cause of action and may make any
compromise or settfement thereof. Borrawer agrees to execute such further assignments and any other
instruments as from’ trme w0 time may be necessary to cffectuale the foregolng provisions and as Lender shall
request., .

- Prolectmn of [.r,ndcr s Rights in the Property. if Borrower fails 1o perform the covenants and
agreements conlained in‘ihis Security Instrumment, or there is a legal proceeding that may significantly affect
Lender's rights.in the Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or 1o enforce laws or regutations), then Lender may do and pay for whatever is necessary to protect 1he value
of the Property and Lender’s:rights’in the Property. Lender's actions may include paymg any sums secured
by a lien which has prmmy gver-this Security Instrument, appearing in court, paying ressonable allormeys'
fees and eniering on the Pruperly 4] make repmrs Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Ltnder wnder this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Bortower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbufsernent a1 the Note rate in effoct from time to time and shall
be payable, with interest, upan notice from Lender 10 Borrower requesling payment.

8. Morigage lnsurana: 1f Lender required morigage insurance as a condition of making the loan
secured by this Securily Instrument, Borfower shall, -pay the premiums required to maintain the mortgage
insurance in effect. I, for any reason, the rnortgage insurance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay the premiwms required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at o cost snbsm.ntlally equivalent to the cost to Borrower of the
morigage insurance previously in effect, from:an alternate mortgage insurer approved by Lender. If
substantizlly equivalent mortgage insurance coverage is not avhilable, Botrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lendeér will acoept -use and retain these payments as a loss
reserve in liew of morigage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and forthe period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required 1o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
morigage insurance ends in accordance with any wrilten agreement between Bormwar and Lendernr applicable
law.

9. Ilqlcdlnn Lender or its agent may make reasonable entries upon and mspecllons of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection spec:.fymg masonah]e cause for the
inspection.

10. Condemunation. The proceeds of any award o1 claim for damages, dlrect or- consequcnna] in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are herchy assigned and shall be paid to Lender, Lender may apply, use or selease the
condemnation proceeds in the same manner as provided in paragraph 5 hereof wnh respect: m insurancc
proceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that “the .
condemsnor offers to make an award or settle a claim for damages, Borrower fails 1o respond 10 Leader within
30 days after the dale the nolice is given, Lender is authorized to collect and apply the proceeds, at its option, |
either to restoration or repair of the Property or to the sums secured by his Security Fnstrumeny, whcthcr or |
not then due.

Unless Lender and Borrower otherwise agree in writing, any appllcanon of proceeds to prmmpal shall =
noi extend or postpane the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amouni of such payments.

11. Borcower Not Released; Forbearance By Lender Not a Waiver. Extension of the (ime for N
payment or modification of amortization of {he sums secured by this Security Instrument granted by Lender
fo any successor in interest of Borrower shall not operate to release the lability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence procecdings against any successor
in interest or refuse o extend time for payment or otherwise modify amortization of the sums secured by this
Securily Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude
the exetcise of any right or remedy.

12. Successors and Assigns Boumd; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successnra and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrawer's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: {a) is co-signing

. this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
tetras of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
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Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, madify, forbear or make
© any accommogdations with regard to the terms of this Security Insirument or the Note without that Borrower's
" consent..,

/" 137 Loan Charges. If the loan secured by this Security Instrument ig subject to a law which sets
maximum loar chirges, and that law is finally interpreted 5o that the interest or other loan charges collected
or.10 be collecied in.connection with the loan exceed the permitted limits, then: (a} any such loan charge shall
be reduced by the afmount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected (from Borrower which exceeded permiitted limits will be refunded to Borrower. Lender may choose
to make this _refund. by reducing the principal owed under the Note or by making a direct payment to
Borrawer. If a refund teduces. principal, the reduction will be treated as a partial prepayment without any
prepayment charge-dndef. the Nate.

14. Notices. Any nolice’lo Borrower provided for jn this Security Instrument shall be given by
delivering it or by mailing, it by first.class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Botrower designates by notice to Lender.
Any notice to Lender shall be given by-first class mail to Lender's address siated herein or any other address
Lender designates by nolice to Borrower, "Any notice provided for in this Security Instrument shall be deemed
to have heen given 10 Borrower or-Lender whien given us provided in this paragraph.

15. Governing, Law; Severabifily. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Propeny is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with 'ij:ipliéab}c law, such conflict shall not affect other provisions
of this Secarity Instrument or the Note whith can be given effect without the conflicting provision. T this end
the provisions of this Security Instrumment and the N:o_t'e are declared to be severable.

16. Borrower's Copy. Borrower shallbe given one conformed copy of the Note and of this Security
Instrument. o s

17. Tranafer of the Property or a Beneficial Tnterest in Borrower. If all or any pact of the Property
or any interest in it is sald or transferred (or'if a beneficial interest in Borrower is sold or transfarred and
Borrower is not a natural person) without Lender'spriar wrilien consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall nat be
exercised by Lender if exercise is prohibited by federal law as’of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall
provide a period of not less than 30 days from the daie the“notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument; Tf Borrower Fails o pay these sums prior to
the expiration of this period, Lender may invoke any remedics. permitted by this Security Instrument without
further natice or demand on Borrower. S

18. Borrower's Right to Reinslate. If Borrower meets certain conditions, Birrawer shall have rhe right
to have enforcement of this Security Instrument discontinued at any time prior 1o the éarlier of: {8} 5 days (or
such ather period as applicable law may specify for reinstatement) before sale-of the Property persuant to any
power of sale contained in this Security Instrument; or (b} entry of z:judgment enfoicing this Security
Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which then would. be-due under this
Security Instrument and the Note as if no acceleration had oocurred; (b) ciires ahy default-of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Secusity Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security [nsirument, Lender’s rights in the Property and Boreowey's.obligation 1o pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatemeni by Bortawer: 1his
Security Instrument and the obligations secured hereby shall remain fully effective as if niii acceleration had *:
occitrred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17. :

19. Sale of Note; Change of Loan Scrvicer. The Note or a partial interest in the Note (logether with.
this Security Instrument) may be sold one or mare tises without prior notice to Borrower. A sale may resull
in a change in the entity (known as the "Loan Servicer") that eollects monthly payments due under the Note

and this Security Instrument. There also may be one or mare changes of the Loan Servicer unrelated to a sale .~

of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the chénge
in accordance with paragraph 14 above and applicable law. The notice wil} state the name and address of. the,

new Loan Servicer and the address to which payments should be made. The notice will also contain any otfier .

information required by applicable aw, The holder of the Note and this Security Instrument shall be deemed ™
to be the Lender hereunder.

20. Hazardous Substances, Borrower shall not cause ot permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Praperly. Borrower shall not do, nor allow anyone else
10 do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the property of small quantities of Hazardous
Substances that are generally recognized to be appropriate 10 normal residential uses and lo maintenance of
the Property.

Borrower shall prompily give Lender wrillen notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower learns, or
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is I'IOl.lf}Ied by any governmenial or regulatory authority, that any remaval or other remediation of any
.~ Hazardous Substance affecting the Property is necessary, Borrower shall promptly take al} necessary remedial
o 'acnons in-aceordance with Environmental Law.

“"Bofrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its
d:rednrs, officers, employees, attorneys, agents and their respective successors and assigns, from and against
any and all claims; dewands, causes of action, loss, damage cosl (including actual attorneys' fees and court
costs and‘costs of any, required or necessary Tepair, cleanup or detoxification of the Property and the
prepanation and implementation of any closure, abatement, containment, remedial or other required plan),
expenses and liability ditectly or indirectly arising out or attributable to (a) the use, generation, storage,
release, threarened Telease,. discharge, disposal, abatement or presence of Hazardous Substances on, under e
about the Property,-(b) the teanspori te or from the Propeny of any Hazardous Substances, () the violation
of any Hazardous Substances law; and (d} any Hazardous Substances claims,

As used'in this paragraph 20, "Hagardous Substances” arc those substances defined as toxic or
hazardous subsiances by Envirpimental Law and the following substances: gasoline, kerosene, other flaramable
or toxic petroleum products; toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials. As used in this paragraph 20, *Environmental Law" means federal
laws and laws of the jurisdiction wherc the Pmperty is located that reiatc, to health, safety or environmental
protection.

ADDITIONAL COVENAN‘IS Borrower and Lender Further covenant and agree as follows:

21. Acccleration; Remedics. 1f: any installment under the Note or notes secured hereby is not paid
when due, or if Borrower should be in default underany provision of this Secourity Instrursent, or if Borrower
is in default under any other deed of trusi or other instrument secured by the Property, all sums secured by
this Sccurity Instrument and accrued interest-thereon shall at once become due and payable at the option of
Lender without prior notice, except as otherwise requm:d by applicable law, and regardless of any prior
forbcarance. In such event, Lender, at its option; nnd subjject to applicable law, may then or ihereafier invoke
the power of sale and/or any other remedies ar tike any-othér actions permitted by applicable law. Lender
will collect all expenses incurred in pursuing the remedies dm:nbr.d in this Paragraph 21, including, but not
limited 1o, reasonable attorneys' fees and costs of litle cvidence,”

Trstee and Lender shall take such sction regarding notice of sale and shall give such notices to
Borrower and to other persons as applicable law may require. After thetime required by applicable law and
after publication of the notice of sale, Trustee, without deinand on Borrower, shall scll the Property at public
auction lo the highest bidder at the time and place and wnder the ferms designated in the notice of sle in one
of more pascels and in any order Trustee delermines. Trustee may. postpone sale of the Property for a period
or periods permitted by applicable law by public announcement at the lime snd plane fixed in the notice of
sale. Lender or its designce may purchase the property al any salc,

Trustee shail deliver to the purchaser Trustee's deed conveying the pmperly mlhout any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall b prima facie ‘evidence of the truth
of the stalements made theeain. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but nol limited to, reasonable Trustee's and, attoreys' fees;-{b) to all sums
secuted by this Security Instrument; and (c) any excess to the person or persons lcgaily mmled to it or to the
clerk of the superior court of the county in which the sale took place.

22. Recoaveyance. Upon payment of all sums secured by this Security Instrumem Lender shall
release this property wilhout warranty to the person or persons legally entitled to it.'Such person or persons
shatl pay any tecordation costs. Lender may charge such person or persons a fee for releasmg lhe Pmperly
Tor services rendered if the charging of the fee is permitted wnder applicable law.

23, Subsitute Trustee. In accordance with applicable law, Lender may from time to tlmr: appomt &
successor Irustee to any Trustee appointed hereunder who has ceased to aci. Without conveyance of the .
property, the successor trusiee shall succeed to all the title, power and duties conferred upon Truslee herein
and by applicable law.

24. Use of Property. The Propeity is not used principally for agricultural or farming purposes

25. Misrepreseniation and Nondisclosure. Borrower has made certain written represenlahons and
disclosures in order o induce Lender to make the loan evidenced by the Note or notes which this Security.
Instrument secures, and in the event that Borrower has made any material misrepresentation or failed ‘to
disclose any material fact, Lender, at its option and without prior notice or demand, shall have the rght to
declare indebtedness secured by this Security Instrument, irrespective of the maturity date specified in the Note
or notes secured by this Security Instrument, immediately due and payable. To the extent permitted by
applicable law, Truslee, upon presentation ta it of an affidavit signed by Lender setting forth facts showing
a default by Borrower under this paragraph, is authorized to accept as true and conclusive all facts and
statements therein, and to act thereon hereunder.

26. Time is of the Essence. Time is of the essence in the performance of each provision of this
Security Instrument.

27. Waiver of Sialutc of Limitations. The pleading of the statute of limitations as a defense 1o
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.enforcement of this Security Instrument, or any and all chligations referred 'to herein or secured hereby, is
" hefeby ‘waived to the fullest extent permitted by applicable law.

- /7 28, Modification. This Security Instrument may be modified or amended only by an agreement in

wiiting sighed by Borrower or Lender or lawful successors in interest.

* 29, Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and
Lender for any and all-costs, fees and expenses which either may incur, expend or sustain in the execution of
the trust created hereunder or in the performance of any act required or permitied hereunder or by law or in
equity ‘or.otherwise-arising out of or in connection with this Security Instrument, the Note, any other note
secured by this Security Instrument or any other instrument executed by Borrower in connection with the Note
or Security-Instrurient. To the extent permitted by applicable law, Borrower shall pay to Trustez and Lendar
their fees in connection with Trustee and Lender including, bul not limited to assumption application fees; fees
for payoff demands and, staterents of loan balance; fees for making, transmitting and transporting copies of
loan documents, verifications, full or partial lien reconveyances and other documents requested by borrower
or necessary for performance.of Lender's rights or duties under this Security Instrument; fees arising from
a returned or dishenored check;. fees to"delermine whether the Property is occupied, protected, maintained or
insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees, insurance mid-term
subslitutions, repair expenses, foreclosure fées and costs arising from foreclosure of the Property and
protection of the security for this Securjty Instrument; and all other fees and costs of a similar nature not
otherwise prohibited by law, T

30. Clerical Error. In the tvent Lender at auy time discovers that the Note, any other note secured
by this Security Instrument, the Secority Instrument, or any other document or instrument executed in
connection with the Security Investment, Note ot notes' contains an emor that was caused by a clerical mistake,
calculation error, computer malfunction, printing erro_r:oi’_ similar error, Borrower agrees, upon notice from
Lender, 1o reexecute any docurnents that are-neées_sary ta'correct any such error(s). Berrower further agrees
that Lender will not be lisble 1o Borrower for any damages incurred by Borrower that are directly or indirectly
caused by any such error. e e

31. Lost Siolen, Destroyed or Mutilated Security Tnstrument and Other Documents. Tn the event of
the loss, thefi or destruction of the Note, any othér note ‘secured by this Security Instrument, the Security
Instrument or any other documents or instruments execulad in connection with the Security Instrument, Note
or notes (collectively, the "Loan Documents*), upon Borrower's'teceipt of an indemnification executed in
favor of Barrawer by Lender, or, in the event of the mutitation of any of the Loan Documents, upon Lender's
surrender 1o Borrower of the mutilated Loan Document, Bosrowsr shall execute and deliver to Lender a Loan
Document in form and content identical Lo, and Lo serve as a replacemem of, the lost, stolen, destroyed, or
mutilated Loan Document, and such replacement shall have the. same force and_cffect as the lost, stolen,
destroyed, or mutilated Loan Documents, and may be treated for all purposes a8 the eriginal copy of such
Loan Document.

32. Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender the
rents of the Property. Borrower shall have the right 1o collect and retain the rents of the Property as they
become due and payable provided Lender has not exercised its rights to require irimediate payment in full of
the sums secured by this Security Instrument and Borrower has not abandoned the Property. -

33. Riders to this Security Instroment. If one or more riders are executed by Bofrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be iricorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument ag-if the rider(s)
were a part of this Security Instrument. R
[Check applicable box(es)]

1 Adjustabte Rate Rider [ condominium Rider [ 14 Family Rider
1 No Prepayment Penalty Option Rider O Planned Unit Development Rider O Océupan;:_y_ Rider ’ _
L other(s) (specify) e

BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Barrower and recorded with it. o

4/5334,75; '

FROYLAN BARZATE -Bomower -Barrower
L8 Y
Rosd p Wodr/ie4l
ROSA D RUDRIGUEZ -Borrower -Berrower
-Becrower -Borrower
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L [Space Below This Line For Ackmowledgment]
STATE OF WASHINGTON, Connty ss:
© On this __ i b day of __ piarta , 2002, before me the
undersigned, a Notary Public in and for the State of Washington, duly commissioned and sworn, personally
TE AeD s D, Z2ehRic-ined
1o me known to be the individual(s) described in and
Ty signed and

Irée aiid voluntary act and deed, for the uses and purposes therein mentioned.
e above written,

appeared, . RO N p
ent, and acknowledged to me that

who executed (hé foregoing instrum,

sealed the said instrument-..
faa N1l _ _
WITNESS my hand and official seal affixed the day and year in this certifi
. ~Notary Public in 2 for the State of Washington residing

- Py lp

as
My Commission expires: ;“-- 26 -0C
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. ~". Loan Number: 191011363 Servicing Number: 1063261 Date: 03/94/03

- Borrower Name: ARZATE

EXHIBIT A
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