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ISLAND TITLE CO. oeep oF TRust  HeCOMMODATION RECORDING

DATE: March 13, 2003" o

Reference # (if appllcable) . Additional on page
Grantor(s): .

1. BURR, RANDALLW §

2. BURR, MARGARET B

Grantee(s) .
1. Whidbey Island Bank e
2. Island Titie Company (MV), Trustee

Legal Description: L 12, PLAT OF SKYRIDGE IIV VIl
V 15, P 58 & 59 Additional on page 2

Assessor's Tax Parcel 1D#: 4592—000—012—0001

THIS DEED OF TRUST is dated March 13 2003 among RANDALL W BURR and MARGARET
B BURR; husband and wife ("Grantor"); Whidbey. lsland Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as “"Lender” and sometimes as "Beneflclary"), and Island Title Company
(MV), whose mailing address is 601 S. 2nd St.T., Mt Vernon, WA 98273 (referred to below as
"Trustee”). K

Island Title Company has place:

this document for, recordmg asa
customer courtesy and accepts re
liability for its accuraty o vafidity .
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DEED OF TRUST
(Continued) Page 3

g not remove, or grant to any other party tha right to remove, any timber, minerals (including oil and gas), coal, clay,
i ;-scofia, seil, gravel or rock products without Lender’s prior written consent.

u*Fiemoval of: Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prigr'written consent. As a condition lo the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender fo replace such Improvements with Improvements of at least equal value.

Lenders nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times te attend to Lender’s interesls and to inspect the Real Property for purpeses of Grantor's compliance
W|th the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall prompily comply, and shall promplly cause compliance
by all agents, teriants or'other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in‘any manner, with all laws, ordinances, and regulalions, now or hereafter in effect, of all governmental
authorities applicable to the.use or oceupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may corlest in good faith any such law, ordinance, or regulation and withhold compllance during any
praceeding, including appr-prlale appeals, so long as Grantor has nolified Lender in wriling prior te doing so and so
long as, in Lendst's sole: opinion, Lender’s interests in the Properly are not jecpardized. Lender may require Grantor to
post adequate seourlty ara sure!y bond, reasonably salisfactory to Lender, to protect Lender’s interest.

Duty to Protecl. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acts set forthdbave in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Propeﬁy

DUE ON SALE - CONSENT BY LENDER:. Lender may, at Lender’s oplion, (A) declare immediately due and payable all
sums secured by this Deed of Triist-or (B) ‘inérease the interest rale provided for in the Nole or other document gvidencing
the Indebtedness and impose such other conditions as Lender deems approprlate upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the'Real Property, or any inleres! in the Real Property, A "sale or transfer” means the
conveyance of Real Property or any-right, title orinferest in the Real Properly; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether By outright sdle; deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3).years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title ta'the Real.Property, or by any other method of conveyance of an interest in the
Real Property. However, this oplion shall not be exerclsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following prowslons rela [ g lo the faxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and in all ev.enfs prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impesitions levied against or on account of the Property, and shall pay
when due all claims for work done on or:for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority aver or equal 1o the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments niot due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 50 long as Lendér’s interest iri the Property is not jeopardized. If 4 lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15)days.atier the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the dischérge ‘pfthe lien, or if requested by Lender, deposit with
Lender cash or a sufficient corparate surety bond or olher-security: ‘satisfactory to Lender in an amount sufficient to
discharge the lien plus ary costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself-and.tender and shali satisfy any adverse judgment before
enforcement against the Properly. Grantor shall name Lender, &s an addmonal abllgee under any surety bond furnished
in the contfest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lendar sattsiactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental of'f1t:|al to dellver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least ﬁﬂeen (15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if-any*mechanig’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantfor-will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay-"the cost:=0f'-such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsunng the Propeﬂy are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain polICIBS of ﬁre msurance wnh standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with” a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general hablllty insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional irsureds [n"suchliability insurance
palicies.  Additionally, Grantor shall maintain such olher insurance, including but*not limited,-to -hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall”be wnﬂen in“ form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptabie to
Lender. Grantor, upon request of Lender, will deliver o Lender from time to time the pelicies of cértificates’ of insurance
in form salisfactory to Lender, including stipulations that coverages will not be cancelled or diminishéd wilhgut at least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defaultof Granter or ghy other
person. Should the Real Property be located in an area designated by ithe Director of the Federal, Emergency
Managemeni Agency as a special flood hazard area, Granlor agrees 10 obtain and maintain Federal Flod ingurance, if
available, within 45 days after notice Is given by Lender that the Propery is located in a special food hazard-area, for the
full unpaid principal balance of the loan and any prior liens on the properly securing the loan, up to the maximum policy
fimits set under the Natfional Flood Insurance Program, or as otherwise required by Lender, and to mamtam suchn-__
insurance for the term of the loan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estlmatedf:'
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen

(15} days of the casualty. Whether ar not Lender’s security is impaired, Lender may, at Lender’s election, receive and .+

retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lisn

affecling the Property, or the restoration and repair of the Property. If Lender elecls to apply the proceeds to restoration .

and repair, Granior shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds fof-the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have

L
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DEED OF TRUST
(Continued) Page 5

'Burrawer is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
¢ 7(3)7a tax an this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax
o gl any portion of the Indebtedness or on payments of principal and interest mads by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of'Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Llens seclion and deposits with Lender cash or a sufficient
curporate suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreament are g part of this"Deed of Trust:

Securlty Agreement ThIS instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shal! have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. : :

Security Interest:’ Upun request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this:Deed of Trust.in. the real property records, Lender may, at any time and without further authorization
from Grantor, file executed cotinterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for.4ll expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever.or détach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not:affixed 16 the. Property In a manner and at a place reasenably convenient to Grantor and Lender
and make it available fo Lender Within® three (3} days after receipt of wrilten demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of. Grantor (debtor) and Lender (secured party} from which information concerning
the security interest granted:by-this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first pagé of tt'us Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IH—FACT. The following provisions relaling to further assurances and
aftorney-in—fact are a part of this Deed of Trust ‘

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 1o Lender or to Lenders designes, and when requested by
Lender, cause to be filed, recorded, refiled, ‘of rerscorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate; any and- all such mortgages, deeds of frust, security deeds, security
agreements, financing statements, continualign statements, instruments of further assurance, certificales, and other
documents as may, in the sole opinion of* Lénder, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor’s obligations under the Nots, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust on the Property, whether now awned
or hereafter acquired by Grantor. Unless prohlblted by law or Lender agrees to the caontrary in writing, Grantor shall
reimburse Lender for all costs and expenses |ncurred in connection with the matters referred to in this paragraph.

Attorney-in—Fact. If Grantor fails 1o do any of the* thlngs referrad lo in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor’s attorney—in—fact for the purpose of making, executinig, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sols opmlun to accompllsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebledness’. inclu"ding" without limitation all future advances, when due,
and otherwise performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver
ta Trustes a request for full reconveyance and shall execute and deliver fo Grantor suitable statements of lermination of any
financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance
fee shall be paid by Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the
"person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive
proof of the truthfulness of any such matters or facts.

EVENTS OF DEFALLT. Each of the following, at Lender's option, shall conetitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due under the: Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obtlgatlon covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to camply With or to-perform any term, obligation,
covenant or condition contained in any other agreement between Lender and Borrower of Grantor

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condmon contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failurs is curable and if Borrower-&r Grantor has not been
given a notice of a breach of the same provision of this Dead of Trust within the preceding tweive-(12). manths, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender serids-writteni notice demanding
cure of such failure: {a) cures the failure within fifteen (15) days; or (b} if the cure reqiires ‘more‘than fitteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and compteles alt reasonable and
necessary steps sufficient to produce compliance as soon as reasenably practical. o

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust td rnake any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien:;

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrowsr or Grantor or
on Borrawer's or Grantor's behalf under this Deed of Trust or lhe Related Documents is false: or.misledding. ir: any
material respect, either now or at the time made or furnished or bacomes false or misleading at any tlme thereaﬂer :

Detective Collateralization, This Deed of Trust or any of the Related Documents ceases to be in fill force and etfect
{including failure of any coliateral document to creafe a valid and perfected security interest or lien} at: any time. and forn-__
any reason. .

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the appbint_menl___ofj’
a receiver for any part of Borrower’s or Grantor's properly, any assignment for the benefit of creditors, any type-of .~
creditor workout, or the commencement of any proceeding under any bankruptey or insolvency laws by or agalnstu--'
Borrower or Grantor, o

Creditor or Forfeiture Proceedings. Commencement of foreciosure or forfeiture proceedings, whether by ju'di'c_ial"
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmiental
agency against any property securing the indebtedness. This includes a garnishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith .-
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DEED OF TRUST
(Continued) Page 7

'msurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
£ addmon to all other sums provided by law.

. Righ!s__:__qf Truslee. Trustee shall have all of the rights and dufies of Lender as set forth in this section.

POWERS ‘AND OBLIGATIONS OF TRUSTEE. The following provisions relating ta the powers and obligations of Trustee
(pursuant to Lenders instructions) are part of this Deed of Trust:

Powers of. Trustee. In addition to all powers of Trustee arising as a matter of law, Trustea shall have the power to take
the following-actiafis with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
ang-filing.a map of, plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (¢} join in any subordination or other
agreement affecting this'Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any-action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable iaw, or unless the action or proceeding is brought by Trustee.

Trustee. Truslge shall meet all gualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth-above;-with respect to all or any part of the Property, the Truslee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther case In accordance with and
to the full extent provided by-dpplicable law.

Successor Trustee. Lender, at-Lender’s option, may from time to time appoint a successor Trusiee to any Trustee
appointed under this Deed of Trust by &n instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County State:of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the ariginal Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where ihis Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument
shall be executed and acknowledged by endar or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to’all. the tilie, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedUre for substiluhon of Trustee shall govern to the exclusion of all other provisions for
substitution. -

NOTICES. Subject to applicable law, and except far nohce required or allowed by law to be given in another manner, any
nofice required to be given under this Deed-of Trust; including without limitation any notice of default and any nalice of sale
shall be given in writing, and shall be effgctivé. wHen' actually delivered, whan ectually receivad by telefacsimile (unless
otherwise required by law), when dep05|ted with & nahonally Jrecognized overnight courier, or, if mailed, when deposited in
the United States mall, as first class, cerified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the hoider of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, ag'shown sgar the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For ngtice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Subject to applicable law; and except for notice required or allowed by law to be given in anather
manner, if there is more than one Grantor, any notice gwen by Lender to any Grantor is deemed io be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The following rnlscellaneous promslens are a part of this Deed of Trust:

Amendmenis. This Deed of Trust, together with any Releled Documents constitules the eniire understanding and
agreement of the parties as lo the matters set forth in this Deed of Trust, No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signad by the parfy ar partles sought to be charged or bound by the
alteration or amendment,

Annual Reports. If the Properly is used for purposes other ihan Granlefs restdence Grantor shall furnish to Lender,
upon request, a cerlified statement of net operating income received from the:Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operatinig incomg" shall mean all cash receipts from the
Property less all cash expenditures made in connectlion with the operahon ot 1he Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be ne merger of the interest or estale created by “‘IIS Deed of Trust w:th any other interest or estate
in the Property at any fims held by or for the benefit of Lender in any capacity, w;thout the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced |n accordance with federal law
and the laws of the State of Washinglon. This Deed of Trust has been accepied hy Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lendsr’s request to submrt te lhe Junsdlchon of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Barrower and Grantor under this Deed of Trust’ shall be. joint and several,
and all references 1o Granter shall mean each and every Grantar, and all references to Borrower shall:mean each and
every Borrower, This means that each Borrower and Grantor signing below is responsible for aII obltgahens in this Deed
of Trust. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trusi‘unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exerciging any.sight shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Degd of Trust shall not
prejudice or constilute a waiver of Lender's right otherwise to demand slrict compliance with that- pravisien or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing belween Lendar and Grantor:.shall

constitute a waiver of any of Lender's rights or of any of Grantor’s obligations as to any future transdctions. Whenaver
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in ariy instance shall
not constitute continuing consent to subsequent instances where stich consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. ; -

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |l|ega1 |nvalld or El
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal; invalid, orj’
unenforceable as to any ather person or circumstarce. if feasible, the offending provision shall be considered: modified”
so that it becomes legal, valid and enforceable. If the offending provision cannat be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabilty of :any™ .
pravision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of__.."‘
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s |nterest thls
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of .-
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DEED OF TRUST
(Continued) Page 9

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl. THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

"MARGARET B BURR, Indivi Pt{aﬁ,} Hutit

\\\\lll'ﬂd;:.

INDIVIDUAL ACKNOWLEDGMEN fresa By

pETLET T

- \5510176,

it
O.Q,

gt "

STATE OF Notary

=.. Public
BN S
-?f Qe 75. 00" &

RS x@ -

'.-.‘.u...‘

COUNTY OF

/
-
-
-
-
-
-
-
-
-
-
hcd
iy
-
)
)

On this day before me, the undersugned Notary Pubilc persenally appeared RAN ‘GJW@IF#I%&&‘MARGARET B BURR,
husband and wife, personally known io me ot proved to me an the basis of satis a‘c‘IEﬁIEI/Iaencs to be the individuals
described in and who executed the Deed ofTrust, and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed, for the uses and purposes therein mentioned.
Given under myAtand and official seal thIs e _’/ 8 day of W M ,20{] ;7::
By Residing at M’ W

Notary Public in and for the State ot W o My commission expires q;/ﬂ’ﬁf)é

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Dead of Trust. You are hereby requested,
upon payment of all surns owing to you, to reconvey without warranty; Io the persuns entitied thereto, the right, title and
interest now held by you under the Deed of Trust. ;

Date: Beneficiary:
£ 7 By:
| -

LASER PRG Lending, Ver. 5.21.00.003 Capr. Harland Financial $eluvions, Inc. 1997, 2003, All Rights Resarved. - WA w\Cfl\LPL\?Di:FC TR-15366 FPR-COMMLRE
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