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FIRST AMERICAN TITLE CO.
DEED OF TRUST M6Y

DATE: March 17, 200‘"5 o

Reference # (if appllcable) Additional on page
Grantor(s):
1. Johnson, Norma K

Grantee(s)
1. PEOPLES BANK Ea
2. First American T|tle.._Cg=;""of Skagit-.pounty, Trustee

Legal Description: LOT 53, 3RD AMENDMENT CEDARS CONDOMINIUM  Additional on page 2
Assessor's Tax Parcel ID#: 4739-000:_-053'-0000:'('P1 16253)

THIS DEED OF TRUST is dated March 17 2003, among Norma K. Johnson, as her separate
estate, whose address is 1122 Sinclair Way, Burlington, WA 98233 ("Grantor"); PEOPLES
BANK, whose mailing address is EAST MOUNT VERNON OFFICE, 2601 EAST DIVISICN
STREET, MOUNT VERNON, WA 98273 (referred to:below sometimes as "Lender" and
sometimes as "Beneficiary”); and First American Tltle Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount" Vernon WA 98273 (referred to below as
"Trustee"). ; E—
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A DEED OF TRUST
__It_..o’ar'a No: 5016826-103 (Continued) Page 3

: Heal Property However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
__Washlngton law.

.:TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment _Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
‘charges (ingluding water and sawer), fines and impositions levied against or on account of the Property, and shall pay
“when due all:claims for work done on or for services rendered or material furnished to the Property. Grantor shall
‘maintain the/Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

excopt for the lign of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right fo Contest. Grantor may withhold payment of any tax, assessment, or claim in connsction with a good faith
dispute over, the obhgatlon o pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as’a rasult of nongayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor Has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus-any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. .in‘any coftest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the" Property Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. ’

Evidence of Payment. Grantar shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall alitherize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments agamst the Property.

Notice of Constructlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the. work, services, or materials and the cost exceeds $1 000.00. Grantor will upon
reguest of Lender furnish to. Lender advanca assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE The foilownng prowsn)ns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance, Grantor shall procure and maintain pelicies of fire insurance with standard extended
coverage endorsements on a replacement. basis;for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and‘basis reasonably acceptable to Lender and issued by a company or
companies reaschably acceptable to Lendeér.s Grantar; upon request of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage. in-favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should. the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as “a.special fiood-hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, ¥ available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of: the:loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of thé loan.

Application of Proceeds. Grantor shall promplly nofify Le_nder_of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make’pro6f of-loss if Grantor fails to do so within fifteen
{15) days of the casualty. Whether or not Lender's security 18 impajred, Lender. may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the/reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repalr of the Property. / IfiLender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improverrients in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay -or-reimbirsg Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed-of-Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender*has fot committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under:this”Deed: of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied o the principal balance :of fhe Indebtedness. If Lender hokds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paad without rnterest to Grantor as Grantor's
interests may appear.

LENDER’S EXPENDITURES. If Grantor fails ({A) to keep the Property free__gf'-: all __.léx_ss; liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or . {C} to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would matenally affect:Lender’s interests in
the Property, then Lender on Grantor's bshall may, but is not required to, take any action that. tender believes to be
appropiiate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then:bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by-Grantor. All such
expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payahle‘on demand;.-{B} be added to
the balance of the Note and be apportioned among and be payable with any installment payments-to become due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or {C) .Betreated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment ofthese amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to.which. Lénder may be
entitied on account of any default. Any such action by Lender shall not be construed as curing the: default S0 as: to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are Y part of thls Deed of
“Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee 5|mple free
and clear of all fiens and encumbrances other than those set forth in the Real Property description™or-in any tile” =
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Le,nder,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the __trtle to ;7 .
the Property against the lawful claims of all persans. In the event any action or proceeding is commenced that questions -~ -
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granfor's™ -~
expense. Grantor may be the nominal party in such proceeding, but Lender shall ba entitled to participate in. the
proceeding and to be represented in the proceeding by counsel of Lenders own choeice, and Grantor will deliver, “or”
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

T

Skagit County Auditor
3/19/2003 Page 3 of 8 11:20AM
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DEED OF TRUST
" Loan No: 5016826-103 (Continued) Page 5

" Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
i tfie manner provided in this Deed of Trust or in any agreement related 1o this Deed of Trust.

~“Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trustthe.Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
/notice of a'breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured

! {@nd no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:

* (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
‘steps sufficient te-cure the failure and thereafter continues and complstes all reasonable and necessary steps sufficient
1o produce compliance as soon as reasonably practical.

Default on"'Othér:P_aymems. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes grinsurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any: representation or statenent made or fumished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or, the Related Documents is false or misleading in any material respect, either now or at the
time made or fumlshed

Defective Collaterallzatton Thns Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure-of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The daath of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any’ asstgnment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under'any'" bankruptcy oF insolvency laws by or against Grantor.

Taking of the Property Any ‘creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. Thls includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes.in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor givés-Lender w'ritt___en notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisty the ‘claim, then this default provision will not apply.

Breach of Other Agreement. Any’”bréi:ach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within-any graceé period provided therein, including without limitation any agreement
congeming any indebtedness or other oblrgatron of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the pret:eding events occurs with respect to any guarantor, endorser, sursty, or
accommodation party of any of the Indebte_dness or any.guarantor, endorser, surety, or accommeodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, miay, but-shall not be reguired to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any

Event of Defauit.

Right to Cure. if such a failure is curable and'if Grantor has not been given a notica of a breach of the same provision
of this Deed of Trust within the preceding twelve” {(12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding.cre of such failure: (a) cures the failure within fifteen
{15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defé-ult occu_ré t_,tnder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following: rights and remediGS'

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and may he exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from‘using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this'Deed of Trust, after Grantor's faiture to do so, that
decision by Lender will nct affect Lender's right to declare Grantor in dafault and: to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option* to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be reqmred to pay:

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have, the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]UdICIal foreclosure, in either
case in accordance with and to the full extent provided by applicable faw. ;

UCC Remedies. With respect to all or any part of the Personal Propeity, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or otfiar user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender; then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse Instruments received in paymignt:thereot in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users,. to L.ender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or.niot.any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent o through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession’ of all ojr-any'baﬂ_-__of the
Property, with the power to protect and preserve the Property, to operate the Property preceding o pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the costof the receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's right:to the-appointment
of a receiver shall exist whether or not the apparent value of the Property sxceeds the lndebtedness by & substanttal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenangy at Sufferance, |f Grantor remains in possession of the Property after the Property is sold as prowded above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall becorne” a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either :{1) pay
raasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or tha Note or A
by law. S

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pers'on_al-'"
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
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S DEED OF TRUST
+ Loan No: 5016826-103 (Continued) Page 7

Eavirs -of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington,

i chmce of Yenue. If there is a lawsuit, Grantor agrees upon Lender's request to submit o the jurisdiction of the courts of
~BKAGIT County State of Washington.

Na. Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
‘usless Lender does so in wiiting, The fact that Lender delays or omits to exarcise any right will not mean that Lender
“ has given up that right. If Lender does agree in wiiting 1o give up one of Lender's rights, that does not mean Grantor will
;not have 1o comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent

to arequest, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.

Grantor-further understands that just because Lender consents o one or more of Grantor's requests, that does not mean

Lender wil" be: required to consent to any of Grantor's future requests. Grantor waives presentment, demand for

payment, protest and notice of dishonor.

Severablilty. If.a court finds that any provision of this Deed of Trust is not vaild or shouid not be enforced, that fact by
itself witt not mean that the Test of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions .of thls Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. ) :

Successors and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shali be binding-upgh and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in'a person other than Grantor, Lender, without notice to Grantor, may dea! with Grantor's
successors with reference 16 this-Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the: obllgatlons of th|s Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time'is of lhe éssence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to an:
counterclaim brought by any party aga:nst any other party. (Initial Her

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngtan as to all Indebtedness secured by this Deed of Trust.

any action, proceeding, or

DEFINITIONS. The following words sh@ll _have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiar&"‘_meaﬁs PEOPLES BANK, and its successors and assigns.
Borrower. The word "Borrower" means'Ngi'm_:a‘ Klohnson, and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust;'-x_mea"h thisk_.Dé"ed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest.provisions relating to the Personal Property and Rents.

Event of Default. The words "Event of Défault” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor' means Norma K‘Joh'nson

Guaranty. The word “Guaranty means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note:.

Improvements. The word "Improvements” means all exnstmg__.and l__utu_re improvements, buildings, structures, mabile
homes affixed on the Real Property, facilities, additions, replagements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all rénéwals-of, €xtensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and arly. amounts 8Xpended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to: ‘enforce. Grantor’s obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. "

Lender. Tha word “Lender" means PEOPLES BANK, its successors and assngns The words "successors or assigns'
mean any person or company that acquires any interest in the Note.:. ;

Note. The word "Note" means the promissory note dated March 17, 2003 In the griginal principal amount of
$30,000.00 from Grantor to Lender, together with all renewals of, extensrons of;: modlflcatrons of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, f|xtures and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any:of such-property; and together with
all issues and profits thereon and procesds (including without limitation all insurance. proceeds and refunds of premiums}

from any sale or other dispasition of the Property.

Property. The word "Property" means collectively the Real Property and the Fersonal Property.

Real Property. The words "Real Property” mean the real property, interests and nghts as further descnbed in this Deed
of Trust. .

Related Documents. The words "Related Decuments® mean all promissory notes, credlt agreements Ioan agreements,
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages and all other
instruments, agreements and documents, whether now or hereafter existing, executed Ain connectlon with  the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents“ and arg: not Securad
by this Deed of Trust. e

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltles, proﬂts, and oiher
henefits derived from the Property.

Trustee. The word "Trustee" means First American Tile Co. of Skagit County, whose mailing address |s 1301 B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOH
AGREES TO ITS TERMS. _

GRANTOR:

orma K Johnson, |

r\r\wm\mu\\\m\wmrmm

90
Skaglt County Auditor

3!19!2003 F’age _)7_77 _cur -

_._\
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