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Horlz.on Bank -
PO Box 580

Bellmgham, WA '.98227 0580

Assessor‘é- 'f;érc:.el.._;'ir Account Number: 3718-001-004-0001
Abbreviated Legal Description:
Ptn lots 3 and 4 b]k 1 Eastern Add to Mt Vernon

[Include lot, block and plat er section, township and range]
Full legal descnpuon located on page 2 16 Additional Grantees located on page 2

’Space Above This Line For Recaording Data]
Island Title C26092 /

Escrow BE7315 DEED OF TRUST

DEFINITIONS : :
Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :
(A) "Security Instrument" means this document whlch is dated March 13, 2003 .
together with all Riders to this document. = "

(B) "Borrower" is Graham Neal and Ange1a Neal husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) .:?ﬁ-'RESPA" means the Real Estate Settlement Procedures Act {12 U.5.C. Section 2601 et seq.) and its

- implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, of any additional or successor legislation or regulation that governs the same subject matter. As used
/in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" to a'"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan* uuder._RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secungy Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of gale, the following described property located in the
County of Skagit
[Type of Recordmg Jurisdiction} [Name of Recording Jurisdiction]

*%% SEE ATTACHED LEGAL-DESCRIPTION ***

Parcel ID Number: 3718-001-004-0001 ., which currently has the address of

108 S 9th St (Street]

Mount Vernon .° ICiy] , Washington 98274 (Zip Code]
{"Property Address"):

TOGETHER WITH all the improvements now or.-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a ‘part ‘of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawfully selsed of’ the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncncumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to Lhe Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use¢ and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securuy mstrurnent covering real
pTOpErty.
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___.,Aés'{jciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

o b‘e'paid"under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘_;Burrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgauon to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only be
- in writing:-In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
‘due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obhganon to make such payments and to provide receipts shall for all purposes be deemed to
bea’ covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrowerfails to:pay-the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séction 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are-then required under this Section 3.

Lender may, at any‘time;, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.“Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures ‘of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bc heId in" an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludulg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender_,shali apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be ‘paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to ‘Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance: Wl_!lh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Beorrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumcnt Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments cha;rges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc:lanon Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the nlanner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

< work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requiires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-_interest -or-eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,-if any, paud to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or omérWiSe Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s: tights (other than the right to any refund of unearned premiums paid by
Berrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

¢. Occupancy. Borrower shall* occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal tesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béyond Borroiver' s control.

7. Preservation, Mamtenance and Protectmu of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, ailow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing iri the Propcrty, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection"with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property: 'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrres upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or entitics acting at the'direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations oonoernmg Borrower s occupancy of the
Property as Borrower’s principal residence.

0550002539 ials: ON ay\

@D),-5(WA) {0005).01 Page 7 of 15 _Form 3048 1/07

L S

0116
Skagit County Auditor

3/18/2003 Page 7 of 1611:38AM




WVBE l-l- SL o 8 abed €00Z/8L/e
s doypny Ayunod ybeys

wmmul]wmmuﬂuuumnmwn

O G| 40 g 9Beg 1015000} (vaie- €D
Wy SIEHY
¥ R 6652000550

: “(smnmmaid someInsuy
aFefuow wox pounaaqo spun; apn]am /(eux UINM) J[qeTRAR 9ABY Aewr Jammsu] ofediow ay) jey] spury jo
20mos Are utsn sjustmAed ayew o) 1omsup a8eduow q asmbar Aew sjuawaaIfe asay], ‘syuoWsaIse asay)
01 (sanired 10) “Kyred 1910 3t} pue JAINSUF aSnSuoux am o) &Iomjsues 2I¢ 1Byl SUOIIPUOD PUR SWIS} U0 T8
SjuawadIfe 959y, ‘S9SSO[ 20NPAIIG ‘YSIL 151 AJIpOUI 10 areys e sarred 9710 YA SIUSISAISE O1U] 3JUS
Kewn pue ‘awr) o oW WOIJ aa.w; at aomunsm yons [Tz U0 JsH [ejo 1oy arenqeas s1amsur 23eS1oN
*30URINSU]
aTefuo oy 0 Lred e jou §1 mmo.noa p@eﬁe se weo] oyl Aedal j0U SI0p Jomollog J1 Inour ApUi
11 S$95S0] UTELIA 10} (310N N saseqomd eyl Anus Aue 10) 19pUST $ISINQUIAI AURINSU] aSuSuow
*910N 91 U1 paplaoxd:aies oy 1e ispaanu Led 0) uonEEIQO §,J12M01104 $103]JR ()] UOHISS
st ur Smyop “meq s[qesriddy Aq paxnbaz ST UONRUNIIS) [TIUN IO TONEUINL) YIns 30] Surpraoid opua
PUE 12M0110g U22M13q JUIWIITe UsLIM AUe (M 30URDPIOddE Ul spua QoveInsu] a8eSHoly 10] juamanmba:
5, JOpUYT [NUD “9AIASDI §SO] S[qepunjal-uou’ g-apiacid 01 Io ‘109jj8 Ul @oueInsu] AFeSUOW UTEIUIETT
ot paxmbar swnmnwaid o Aed reys Jomoxiog ‘soueinsu] a8eSuoW 1oj summuaid o) premoy simowded
poreusisop Ajareredas ayewr o) paxmbal seam IsmoLIog pue Ueo] of) SUDEW JO UOHIPUOD B S8 90URINSU]
a8efuo pannbax 19pug J1 “20UreInsU] aSeSuo. 10] sumrmaid oy premo) simomAed pajeudisop Areredos
soImbal ISpuy] puv ‘pauiBIqO §1 “IIQRIIBAE $IHI000Q umﬁe Iopua] Aq Pada[as Iamsur we Aq papiaoid
(sa.lmba.l Iopua] ey pouad 9yl Joj PU® JUNOWE ) UI). 23819409 oueInsu] 2FeFUOW JI ‘suamAed sATasal
sso[ axmbas 128U0[ OU Ur) JOPUIT “9AI9SaI S5O Yons wo $TumuIEd 3o 1530ym Aue Tamontog Ked 03 parmbar
aq 10U [[eys JopuaT pue ‘[ wi pred AjarRWIRM 1 UBQT S B 132; a1 SuIpURISPIAION ‘O[qRpUN]aI-UoT .
3Q [[eUS 2AI9saI §SO[ Yong “aoueinsu] 9FeSu0N Jo nat[ UL-9AJ3S31 §50] 9[qEpUNal-UcT & s symomied
asa[) ureal pue asn ‘1deooe [[Im JSPUST 'J09JJ2 UL 2q 0) PaIse3n. 9eIaA0d F0URINSUL Y} UM onp azom
e syuawied pareudissp A(pteredas a1 Jo JUNOWR 91 Iapua 01 Led Gy oNUIU0D jeYS 1IMOLIOT ‘O[qe|rest
10U s1 99e10A00 soueimsyu] oFeSuo Jualeainbe AjEnuelsqns jI CIepud] 'Aq paoees Jamsm aSedpiom
SEUIDNE UE WOIJ 139;;9 ur £ysnorasid sowernsuy 93e3UOIN 3P JO JAMOLIOG 0} 1500 A} 0} Jud[eAlnbo
A[etiueisqns 1500 € Je ‘109559 w1 Lsnomaad somernsuy ofeSuop o o) ywaeambs Ajrenueisqns o8e10a00
meiqo 01 pannber swnmwaid aq Aed [eys Xemouog ‘soueinsup afeSuoj Joj smniwaid oY) premol
siuoured pereuSisop Ajereredos axpm o) paxmbal sem Iamoliog Pu¥ goueinsul yons papiaoxd Apsnotaard
1ot JoInsm 3eSLow S moIy Jqe[IBAR 3 0) $3sead Japuy] Aq parmbar. sﬁmama aoueInsuy 33e30W oY)
‘mosear Aue J0j ‘J] ‘109559 Ul 29ueinst] 93eFLO 9 urenmEm 0) paxnbaz surnwiaid ap Aed [reys lamorrog
MeoT ) SUIYRW JO UOTIIPUOI B S8 S0URINSU] a3eg10py parmbal 1apusT J1 *adurmsu] 33eSuop 01
“FUILIA L 195I0UL-91) 01 $3215k 19pud
$sa[uN 98121 10U [[BYS [N 23] Ay} PUB PlOYISLI] Y] ‘&uadoxd a1 01 A1) '39] somnbow Jomolrog J] 9sEI[
a1 Jo suorstaold ap [ yiim Ajdwiod [[eys Iamorrog ‘ploysses] B wo S IIIGUIMISIII &nmaas Sut J1
“Juawided
Sunsanbal I1amoliog 01 ISpUST WOl 3opou uodn IS YOS YIm ane&ed aq maqs pma JUAWISINGSIP
JO 21rp A1) WOIJ 3)eI 3)ON A} Je ISAIANTL Jeaq [[eYS SIENOWE IS "JUSWNNST] AJLINdAG SHL Aq paIndas
JOMONI0G JO 1G3D TPUONIPPE SW003q [[BYS 6 UONOOS SIY) 10pun Jopuy] Aq posIngstp sjunoume Amwy
'6 UON2AS ST Japun pszuoqme suoloe

P3WIN] S3NMTIN JATY PUE *SUOTITPUOD sno;aﬁuep 1o suomz[om apo3 Jomo 10 Suipping ammun{a sadrd woly
IojeM URIP ‘SMOPUIM pmz s100p dn preoq 1o soepdar ‘sydof ofueyd ‘siredor oyewr o) Auradord oy funope
‘o) panaIn 10U 81 Inq ‘sapnpour Auadord oM Surmaes Smpassord foydnnyreq e w vonsod pamb@s’ SH
Surpnjour “jusmInIsuy ;(mnasg 511} Iapun siyfua .IO/pTIB A1xadold i U1 1S21UT $I1 1aoid 01 391, SAowrong-
aiqeuosear Sutded (o) pue ‘umoo up Suureadde (q) 1uawnnsu1 fmmoeg st 10 Auoud SRY YAYM <

U] ® AQ paanodes swns Aue Jurded (B) 101 POIWI] 10U 318 Nq ‘SPNIoUl Wed SUONIR § Jopuyry ‘Kuadord oy’

Suuredar 1o/pue Sunmnaes pue ‘Auedold 211 Jo anjea sy Surssasse 1o/pue Sunosiod Swpnpour “udwnnsur
funoag sty Iopun s)qfu pue Auedord o wl 1saINUT s Jopue] 1oatoad o1 aendordde xo dqewosear
s1 Joaareym Joj Aed pue op Aew Iapua| usy ‘Aadoiq i pauopueqe sey Iamollog (9) Io ‘(suoppindar
I0 SME] 20I0JU3 O] IO JUSWINNSU] AIUNAAS SIyl Joao Anrond urene Aeul [OTYM UII[ B JO JUSWAOIONS

I0] ‘2IMII9JI0] IO UOTEUWApUOd Joj ‘areqold ‘Asydnrymeq ur Fwipaasold € se yons) Juomnnsuy LILUn0ag SIp

Jopun sy Jo/pue Auadold a1 uy ISOISIUL § IopUaT 1oapje ApumestpuSis wySnu rey) Furpessord refe eist
a1y (q) “yuamnnsu] A1Indag ST U1 PAURINOD SHUAW2ISe pue SHULmaAcs a1) uLoyiad o) sjie] Jamorog ()
I ywumasuy £1Lmaag sy Japury SEn pus Luadoag 9y Uf )S94)U] S APUYT JO UOTIN0A] ‘6




. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+derive from (or might be characterized as} a pomon of Borrower’s payments for Mortgage Insurance, in

' iexchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

- (a)" Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- (b) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage" Insurance, to have the Mortgage Insurance terminated automatically, and/er to receive a
refund of.any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Ass:gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be: pald to Lender.

If the Propeity is- damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single- disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender. shall not-be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the eéxcess,-if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;” destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. i

In the event of a partial taking, destrucnon ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuied:by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless:Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.teduced by~ the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partidl taking, déstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . .
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p,oﬁé_je address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
.‘unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

-""'__:k.'unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify’Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/change of address, then Borrower shall only report a change of address through that specified procedure.

- Thete .may be only one designated notice address under this Security Instrument at any one time. Any

“notice to"Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by<Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. .~ -~ &

16. Governing:Law; Severability; Rules of Construction. This Security Imstrument shall be
governed by federal 1aw and the law of the jurisdiction in which the Property is located. All rights and
obligations contairied .in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any. provision:or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall:not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflieting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter Words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice ‘vetsa; and {c) the word "may" gives sole discretion without any obligation to
iake any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any-legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the¢ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.ary Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall net be - exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration,. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement:of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable. Law. might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing. this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) ‘cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under-this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums: secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender; {(a) cash; (b} money order; (¢)
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___rél'ee'se of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by .any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
‘remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-an"Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleratlon' Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, () the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to- Borrower, by which the default must be cured; and (d) that failure to cure the
default ori-or before the'date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may reguire nnmedr_ete__:pay:ment in full of all sums secured by this Security Instrument without
further demand and. may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustce of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg ‘notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may. require. After the time required by Applicable Law and
after publication of the notice of sale,. Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and-in any. order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm:tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser ‘Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recxtals in-the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee: shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale; m_cludmg_, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the' supermr court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Sccurlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trusteg_shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person -Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance;

24. Substitute Trustee. In accordance with Applicable Law, Lender may. from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee

herein and by Applicable Law.
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___.STATE OF WASHINGTON } .
- _County of S ‘Cﬁ-‘at-"’

~" .7 Orthis day personally appeared before me Graham Neal and Angela Neal

to me. known 1o be the individual(s) described in and who executed the within and foregoing instrument

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this / o7 day of M ovrele 200 3

‘\\\\\\\

S o s %‘g )‘)ww,‘, AN v

4 Notary Public in and for e

, [ Washmgton resnd;@
z Ave Woo
:" My %omtmem Explreglal /0 /\S—' / 200t/
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"“”_f“Lots 3 and 4, Block 1, "MAP OF THE EASTERN ADDITION TO MT VERNON, SKAGIT
. COUNTY, WASHINGTON" , as per plat recorded in Volume 2 of Plats, page 100,
< .records of Skagit County, Washington. EXCEPT the East 40 feet thereof: AND
/ ALSO EXCEPT the North 15 feet of said Lot 3; Situated in Skagit County,
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