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- DEED OF TRUST

DEFINITIONS : A

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. 5

(A) "Security Instrument" means this document ‘which is dated March 7, 2003 .
together with all Riders to this document. =

(B) "Borrower" is Paul A Carr and - -Scotta R Carr

as Trustees of the Carr Family Trust dated02/09/96

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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2 AP) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
# ifplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
+~ time, of any additional or successor legislation or regulation that governs the same subject matter. As used

‘in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 10 a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan! under RESPA.

Q) "Succ&ssnr in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

'I‘RANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all rengwals, extensions and

modifications ‘of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrumem and . the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust w1th power of sale, the following described property located in the

< County of Skagit :

[Ty'p_e of Re«_:_ordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 22, "PLAT OF :BAY-HILL VILLAGE DIVISION 1.," as per plat recorded in

Volume 14 of Plats: pages 166 and 167, records of Skagit County.

Washington. Situate.in the County of Skagit. State of Washington.

Parcel ID Number: 4551-000-022-0001 , - - which currently has the address of

12209 Bayhill Dr (Street]

Burlington ' _Cy} , Washington ~ 98233 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or -hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of 'the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of: the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record, Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and nomn-uniform
covenants with limited variations by jurisdiction to constitute a umferm secunty mstrument covering real

property.
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..:-Ag.é.dCialiOn Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- agsgssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

% paid'under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__'Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
4 obligation.to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
| wntmg In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to: Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obllgatlon to make such payments and to provide receipts shall for all purpeses be deemed to
be a‘covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to-pay- the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectmn 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are:then required under this Section 3.

Lender may, at any‘time, cellect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~“Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of- expendnures ‘of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in" an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender, shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pmd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held i in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.inl escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment int full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxcs assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.

1050000973 _

@@-G(WAI {0005).01 Page 5 of 15 " et 1101

\W\\\\\\\\\\%NEWW\N&M%\E\W s

80

5kaglt County Audlto AM %
3/14/2003 Page S of 1?11 29 W




WVGZ l- L.:SL 409 aﬁedi 81162!1 ;re
A0UpNY RKunos Nbeyg

e WﬂmWIIWWW!

@
10/1 8bOE wiog £ g1 $0 9 ebed 10°15000} (vale- €D
PR
££6000090T

01 g1 AU sAvy [JRUS 3T ‘porod: Ho1Te103521 pue Hedal yons Funrn(g pausss] J0u st LILINGDS § IOPUIT
pU® a[qiseay AJEoTmouoss st.aiedal 10 uoneiolsar ayy Ji ‘Auadord a1 jo medar Jo uonerolsal o) parjdde aq
Ireys ‘1apua Aq parinbar sem a:mums*m Furd[Iopun o) 10U J0 ISYISYM ‘Spaadord soueInsml Ate ‘Funum ur
2018k 2SIMIAIO JaMOLIOT pue .Iapuaq ‘ssau ) :a9montog Aq Apdwoid opew jou Ji ssof jo jooid ayew A
Ispua "15pUYT PUE LI S0UBINSUI Y 0} doneu jdword 2413 [[eys Jamoliog ‘S$SO] JO JUSAS 9Y1 U]
daked SS0[ [EUONIPPE UE ¢ 10/pue 20eS1I0W S8 JOpUL JWEU [BYS
pue asnepo ofefpow prepuels e apn[out net[s &oqod yons ‘Auadord a1 ‘Jo uonannsep Io ‘0) a8eurep 10]
‘Jopua] Aq pasnbar asimIoylo jou ‘98812409 Q0UBINSUI JO WLOJ AUR SUTRIQO JoMO110{ J "SS01I0U [EMIUX
pue swnneaad pred jo sidieoas [[e 1opur] ol a3 f{pdumld TIeYS Jamoliog ‘sannbal Japuy JI “$91e0L 130
[emauaI pue sarorjod 3y pioy 01 IS Y1 ALY JTeys Jopua] 9aLed 50| [EUONIPPR UB SB 10/pUe 323ed1Iow
§e Iopus| oureu [[eys pue ‘ssnepd seSwows prepuess ® Spnjoul [reys ‘sopijod yons saocrddesip o1 mBL
s 1apu 01 193(gns aq [reqs seoiod yons jo SIBMQIIQ.I pue Japua| Aq paxinbaz sarorjod soweInsul [y
#7 = "uawAed Sunsonbar Jomoliog 01 J9puY]
wo1] domjou uodn “1S2IAJUT Yo0S s ‘arqeded aq 1leys PUE JUSIISINGSIP JO 2JEp ) WOL el 3)0N I 1B
1S219}U1 JEAq [[RYS SITNOCWR 3SSY] *JUSWNNSU] AIIND3S SIYY AQ P2Inoss Jomomuog JO 192p [BUOLIPPE AW0daq
[[BUS § UOTI03S SH) J3PUN Iapua| £q pesingsip sjunowe Auy pa‘uﬁnqo SART] PINOD JAMOLIOT 1B 30URINSUL
JO 1500 a1 paaoxs Apuesyudis Enu paureIqo os 213403 ‘JOURINSUL A) JO 1502 3 1By} SITpajMouwyde
1amoLIog 10a]]e ul A[Snoradid sem wey) a8BIsA00 IaSSIY-IO0. 19113913 apmmd s pue ANfiqeif Jo pIezey
“ysu £me 1surede ‘Auedord oyl Jo sluMuod oy 1o *Auadoid YF UL Aimba §,Jamoviog ‘samoirog 1M01d jou
S 10 S ng “ISPUIT 19400 [[eYs aSeIaA00 yons ‘alojaral], ‘oe1sa0s Jo junowe 10 od&y remonred
fue aseyaind o1 uwopedljqo ou Jopun §1 Iapuy] ‘esuadys s Jomorsog- pma uondo s Iopua] e ‘93eIdA00
J0URINSU} UIRIQO ABW AU 'IAOQR PIqLIdSIP $aTeIA00 oyt -Jo Aue HIeEW 0} s[rey Jmoiog JI
‘1amosiog £q nondalqo we woiy Supnsa ummmuuslap JUOZ pOO[} AUL JO MATASX
ay P Uondeuuod W Amely jmemafeuey Lousiiowrg [eiepeg om &q posodtm s30] Aue jo juswAed
ay) 10§ a[qrsuodsar oq OS[E [[eUS 13MOLI0F ‘UOLEJYISO 10 UONEUIULIDP Uons 1aje 1AM Ajqeuoseal
OIYA 1IN0 saduerp Iejus 1o sfurddemar swm) yoes sagreud 1uanbasqns puE ‘S901AlaS UOHEIYIIAD pue
UONEUNILIGp 910z poo] 10] afmys awn-ouo ¢ (q) Jo soolales Supjoen pue uouem_;tuso ‘IONRUIIIANAD
ouoz pooy 10j 2FIEYD SWN-IUO T (B) :ISUNS ‘UEOT SIY) (IIM UON0Sumod up ‘Aed 0] Jamowog axmbar
fetn Jopua] ‘AIQRUOSE3IUN PISIAISXS 3G 10U [[BYyS WS UdIm “a010Ud $ mﬂmnog anoxddeszp 01 W3
$, Jopu] o1 103[qns Iamoliog £q wssora 9q [[eys souensui a Juipiacid Ia11Ted omBINSUI AN, “ULOT AU
30 w12y ay) Surinp afueyd wed saoudiuds Juipasard ay) o) yuensind saxrnbax .Iapua"[ ey py ~$a1mbar 1opua]
1o spouad oyl 10y pUe (S[2A9] A[QNIONPAP SUIPNIOUI) SIUNOUIE ST UT PIUTEIUTRW 2q J[eYUS  3dURINSUT STYT
-gouesnsur sarnbal 1apUYT YOIy JO] ‘SPOC[F pue soxenbyies ‘o) P JOU Jnq ‘Bmpn[our SpIezey 1910
fue pue |, ‘aSe10A00 popUSIXS, TLIY) O UIPIM PIpnjoul sprezey ‘omy Aq ssof isureSe pemsur Auadold ayy
uo palale Ieyeatay 10 Sunsixs mou siawdaoiduit ag daay [reys tamouriog “adueansu] Auadosg g
"UeO] ST A UOTIIIUUOD UI JIPUI] AQ pasn P1AIIS Smuods.l
I0/pie UOIEJJIISA ¥¥) 3)B)sd [BaI B Jo] 98reys owi-ouo 2 Aed 0] lemolrog axmbor Aewl Iopua
"p U029 SIT} UT SAOQE 1I0J 198 SUOLISE YT JO. 9.10111.
I0 SUO 3¥Ee1 JO USI[ 3¢ AJSTIES [[BYS JAMOIIOF “USAIS ST 99110U Je) Yo1gm U0 S1ep o1 Jo sAep Q1 mq:um oIl .
311 Surnuapr 20110U € 1omoLiog SIS vt Iopuo ‘Juswnnisu] L1IN09ag Sip 3oA0 Aitorxd UTRNe URD UINGM™
uat] ® 0 Palqns st K1adosg ay jo wed Aue JeI) SOUNLIGD IOPUT JI "USWNSY] AMInoag STy 01 USIpay:’
Suneurproqns Jopua| ) AI01JejSHEs USMISAISE e U] 911 JO ISPIOY Y} WO} SAIN03S (9) 10 ‘PSPNoUoD. I

sdupascosd gons [un Auo ng ‘Sutpuad a1e sSmpassolrd 950yl S[IYM ULI[ OUI JO JULWIANIONS o) Judsard -

01 a1erado wormdo s, 1apury Ut yoym sSurpaasord [efs] ‘ur usi| st Jo JuswasIofuS Jsurede SPUSYep 10 ‘Aq°
1pre] pood W w1l A1 $1SAIU00 (q) ‘Juawsaide yons Jumroyzad st samornteg se Suof os Ajuo nq ‘1opus 0p
a1qeidaooe IoUmeUI € Ul UAT] A} Aq pornods uoneSqo oy jo juawded ayp 01 Suniim ut saoade (e) 1Iamoirog
ssaqun Juawnnsuy LLndeg sip Ieao fuoud sey yorgm usyy Lue aSreyostp Apndword [feys Iamonog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

~ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

__'~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
préc“eeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if auy pald to Borrower. Such insurance proceeds shatl be applied in the order provided for in
Section 2. .
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or 'bthérWiSe Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount riot e exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residenice for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which ‘consent, shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Mamtenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res;dmg‘ in _lhe Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating .or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed, If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and itispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default: if, during the Loan application
process, Borrower or any persons or entities acting at the. drrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnnection” with the Loan. Material
representations include, but are not limited to, representations ooncemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

+ derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

cexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 premmms ‘paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:
' (a) Ay such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Murtgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. oL

11. Assngnment of M:scellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity. to inspect such Property (o ensure the work has been completed to
Lender’s satisfaction, provrded that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender, shall iof be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the. excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;” destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the ‘partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, uniess.Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneéous Proceeds shall be applied to the sums
secured by this Secumy Instrument whether or not the sums are¢ then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to_settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowcr has a right of action in
regard to Miscellaneous Proceeds. : :
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& ‘_nd'“ii@e address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
~"unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

':k."'unl"ess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

schange of address, then Borrower shall only report a change of address through that specified procedure.
- There .may be only one designated notice address under this Security Instrument at any one time. Any
notige 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law; the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumient. .~ 7% %

16. Governing. Law; Severability; Rules of Construction. This Security Instrument shall be
governed:-by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained_in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shafk-hot .affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words or.werds of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and'(c) the word "may" gives sole discretion without any obligation to
take any action. i £

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property"” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be’exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums whichk”then' would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)/cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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___;éie;@ge of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by.any governmental or regulatory authority, or any private party, that any removal or other remediation

(of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
‘rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-an*Environmental Cleanup.

;" NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 's bireach of any covenant or agreement in this Security Instrument (but not prior to
acce]eratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) tlle action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to. Borrower, by which the default must be cured; and {d) that failure to cure the
default onor before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall-further inform Borrower of the right to reinstate after acceleration, the
right to bring a court. action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regal‘dmg" notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale,- Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder: at the‘t:m_e and place and under the terms designated in the
notice of sale in one or more parcels and in any.order Trustee determines. Trustee may postpone sale
of the Property for a period or periods’ permi't'i:ed by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser “Trustee’ S, deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals inthe Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee:shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secumy Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this-Secutity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to it:- Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: -~

24. Substitute Trustee. In accordance with Applicable Law, Lender may: from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successor trustce shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law.
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TRUST* _.° ACKNOWLEDGEMENT
STATE OF Uu a%tunu] Fehn

COUNTY OF c,/(ac,,—} j } 88
I certify that I know or have sat1sfactory evidence thar__ V@ u [ A ‘if' 660# (2% ﬂ [a/ -
oy the persun > who appeared before me, and said persuu < acknowledged
II’LUJ authogized 10 execute the

that 1 Ng@ signed this instrument, on oath stated that

instrument and acknowledged itasthe . +vyedoo of Llwvy Fetom i £
‘_| byt Mlé’d 24 él@ {0 be thc free, and volunlary act of such party for the uses and purposes mentioned in this /
instrument.

Dated: 2-{/- Uj
/TCM/W 1 /_@LM [ﬂL

Notary Public in and for the State of LL.) ﬂ —?-Jh{ VI.VJ Fan
Residing at YQ’(/L/ ’ VU"I T_OV‘L
My appointment expires: ﬁ 7 0 (o

onmg gt ﬁ,,

wgmmxmmmmmmm,;,‘5;:-;:,
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