by AR

& Westem Loan Services 035070792
“ /Attn: Michael Snodgrass Skaglt County Auditor
431 EPark Center Blvd. 3[7}2003 Page 1 of 2 a: 40P|V|

‘Boise 1D 83706 e e e

Apcount Npmlget 03211013225289

SUBORDINATION AGREEMENT

iSLAND T!TLE CO

¢ 254
THIS AGREEMENT made this 4th day of February, 2003, in favor of Flag Star Bank , a corporation

organized under the laws of the United States of America with an officc at PO Box 7026, Troy, Michigaug,
48007-7700 (“Lender”) by KEY BANK USA, NA, a corporation organized under the laws of the United
States of America; havmg a placc of business at 8757 Red Oak Blvd., Suite 250, Charlotte, NC 28217.
{Subordinate Lender) - -.

WITNESSETH:

WHEREAS, Subordmate Lender is the dwner and holder of the following mortgage/deed of trust covering
lands more fhlly described therein (”Mortgaged Propeity™), and of the note or bond which said mortgage
secures {“Subordinate Lender Note")

al MortgagefDeed of Trust dated January 9%, 2000, made by Douglas A. Geﬂ'ejf and
Laurie P. Geffe'to. Judson Enterprises, Inc, dba K-Desiguers to secure the sum of
$12.250.00 recorde__d&,on Rqal_Pr_operty in the Skagit County Clerk’s Office in
Washington Auditor’s. No.200009190015 and assigned to Key Bank, USA NA
Auditor’s No. 200009190016 (“Submdmate Lender Mortgage™).

WHEREAS, on condition that the Submdmate Lender Mmtgag,e/Deed of Trust be subordinated in the
manner hereinafter appearing, Lender has ot is abait to accept a mortgage and building loan agreement
covering the Mortgaged Property, made by Douélas A. Geffe and Laurie I, Geffe (“Borrower™) to Lender
to secure the amount of One-hundred eighty-five. thousand and 00/100 Dollars ($185,000.00) and
inferest, said mortgage and building loan agreement being helemaftel collectively referred to as the “Lender
Mortgage”. Recorded under Auditor’s file No.. 200302280129

NOW, THEREFORE, in consideration of the premises.and to induce Lender to accept the Lender Mortgage
and also in consideration of Lender's consent to permit the-Subordinate Lender Mortgage to remain a lien
on the Mortgaged Property the receipt and sufficiency of sald considerition being hereby acknowledged,
Subordinate Lender does hereby covenant, consent and agree w1t11 Lender as follows

1. The Subordinate Lender Mortgage/Deed of Tlust shall be zmd is liereby made subject and
subordinate in lien to the lien of the Lender Mortgage in amount of $185.000.00 and
interest together with any and all advances heretofore of heréiitafier made under and
pursuant to the Lender Mortgage and together with any and all modlﬁcatlons renewals,
extensions, amendments or substitutions of the Lendel Mox tgag,e or: the note secured
thereby, (“Lender Note™). §

2. Subordinate Lender is not granted and shall not be granted during the term of the
Subordinate Lender Note secured by the Subordinate Lender Mortgage { %) any option or
right of first refusal to purchase the Mortgaged Property, or any part thereof, or (x ) a
participation interest in the ownership or benefits of ownership, duectly or mdrrectly, of
the Mortgaged Property.

3. The Subordinate Lender Note shall not allow a deferral or accrual of’ mterest T

4, The lien of the Subordinate Lender Mortgage is and shall be subject and suboxdmate o,
the lien of the Lender Mortgage and any subsequent advances made by Lendm o .
Borrower, whether or not obligatory. :

5. Subordinate Lender agrees to prompily give Lender copies of all notices sent under the
terms of the Subordinate Lender Mortgage including, without limitation, any notice of
default and notice of any action or proceeding, whether judicial or nonjudicial, brought of .
commenced to foreclose on the Mortgaged Property; if any action or proceeding shall'be-
brought to foreclose on the Mortgaged Property (regardless of whether the same isa =~
judicial proceeding or pursuant to a power of sale contained therein), no action be taken =~
with respect to the Mortgaged Property which would terminate any occupancy ot tenancy,
of the Mortgaged Property without the prior written consent of Lender; and Subordinate '
Lender will execute such non-disturbance and attornment agreements as Lender may
require to evidence such provisions.
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.. 6. Any income, rents, royalties, revenue, issues, profits, and proceeds from the Mortgaged
: Property, if collected through a receiver or by the holder of any mortgagee, will be
applied first to the obligations secured by the Lender Mortgage, incInding principal and
_interest due and owing on or to become due and owing on the Lender Note and then to the
" payment of maintenance, operating charges, taxes, assessments and disbursement incurred
< iri.connection with the ownership, operation and maintenance of the Mortgaged Property.

) ._Any::iriéurance and/or condenination proceeds payable with respect to the Mortgaged
'Preperty will be applied first as described in the Lender Mortgage and only if any excess
_remaxns W1H such excess be applied as provided in the Subordinate Lender Mortgage.

8" Subordmage'L‘Ender and its successors and assigns hereby waive all rights, legal and
equitable; it.rnay now or hereafter have to requite the marshaling of assets or to require
upomforedlosur’é sales of assets i a particular order,

9, Subordmate Lender further agrees that it will not: { ) without the prior consent of
Lender, amend or modify, on a basis more favorable to Subordinate Lender, any of the
terms and prowsmns of the Subordinate Lender note or Subordinate Lender Mortgage;

{ ) and assign iis mierest m the Subordinate Lender Note or Subordinate Lender
Mortgage to any: aSSIgnee which does not agree in writing for the benefit of Lender to be
bound by all of the terms and eonditions of this Agreement. Subordinate lender agrees
that it will not amend or othérwise modify the terms and conditions of the Subordinate
Lender Note of Subordmate Lender Moﬂgage without the prior written consent of
Lender. : g

10. Subordinate Lender agtees that it shall not acquire by subrogation [for example by
payment of real estate taxes] or otherwise any lien, estate, right or other interest in the
property as is, or may be , prmr inright to the Lender Mortgage o1 Lender’s lien, estate,
rights, or interests. S ;

THIS AGREEMENT may not be changed or terminated :Of'gllyﬁﬁﬂd__shall by binding upen and inure to the
benefit of the respective heirs, legal representatives, successors and:assigns, of the parties hereto and shall
be governed by and construed in accordance with the Laws of the State of Ohio.

IN WITNESS WHEREOF, Subordinate Lender hereto has duly executed and sealed this agreement the day
and year first above written. -

{SUBOR'..' AI'E LENDER]

Its: Vice Presideﬁt Operau'ohs Key Home Bauity
Services formerly known as Ke')r_Fundmg A division

of Key Bank USA N, A :
STATEOF  \NMH COpOLINA
COUNTY OF I‘_Eiiﬂéh!&gz
L C-Xres , anotary public of the county and state aforesaid; certlfy that
& MHL Uheny personally appeared before me tiis: day atid as “Vice

President of Operafitns of Key Home Equity acknowledged the execution of th ﬁ:gomg instrument for
the purposes contained herein. Witness hand and official stamp or seal this i day of

2003
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