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‘Refurn To:

Herizon Bank

PO BOX 5 80 »
Bellm,gham WA 98227-0580

Assessor 3 Parcel or Account Number:  4076-069-009-0007(P71774)
Abbreviated Legal Descnpuon

Lots 7-9 B]k 69 Amended Plat of Burlington

[Inchide lot, block and plat or section, township and range]
Full legal descnpuon located--or;'-page 3 . Additional Grantees located on page 2

—[Space Above This Line For Recording Data}
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DEED OF TRUST BES

DEFINITIONS : : -

Words used in multiple sections of thxs documcnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document ‘which is dated March 5, 2003 .
together with all Riders to this document. .

(B) "Borrower" is William H Mercer and Teresa L Mercer, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

Trugree, Pl Fovanial Swum
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“ " _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

< _implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
* time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
/in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* to g "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- loan™ under RESPA.

{Q “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
- County of Skagit

[Typ_e of Re(_:ordmg Jl._lr_lsdlction] [Name of Recording Jurisdiction]
Lots 7, 8 and 9,:Bleck- 69, "Amended Plat of Burlington, Skagit County,
Wash.", as per p]at recorded in Volume 3 of plats, page 17, records of
Skagit County. - .

Parcel ID Number: 4076-06%-(03- GUD?(PYIYM) _ which currently has the address of
416 S Pine St [Street]

BurTington .° “(City] , Washington 98233 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements mnow. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part “of ‘the property. All replacements and
additions shall aiso be covered by this Security Instmment All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is 1awfully sc1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform Sv;-,curltj.r mstrument covering real

property.
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___.,---Kssbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15"and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of- verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pa;_d on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds. Borrower‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall g1ve to Borrower, without charge, an annual accounting of the

Funds as required by RESPA.

If there is a surplus of Funds held in"escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in nio more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay“ther in'the manner provided in Section 3,

1050000986 iy
Initials:

@m -B{WA) {0005).01 Page 5 of 15 b <" Form 3048 1/01




WdSZ L S 09 abed £002/L/€
JD].IPI’IV A;u noo :|.IIE)|S

(T

LO/L  8¥Og wiog S 51 jo0 g ebed 10°15000) (vmie-
9860000401

01 181 Y] JAEY [eys Japuoq pouad uonerojsar pue redal yons Jurng "pauassa] 10U s A0S Japuaq
pue 3[qISes) A[EdImonods si.iiedar Io IIOIJB.IO]SG.I oy J1 ‘Auadoid o1y Jo aedal 1o uorieIoisal o) patjdde aq
[reys *1apuar] £q posnbar sem soueInsur-Sur[Iopun oy 10U 10 I9GIYA ‘spaddoxd doueInsu] Aue ‘Eunpmjﬂ
2018e 2SIMISIO IamolIoy pUE lsptiaq :'ésa]un ‘romontog Aq Apduroxd opewr jou j1 ssof jo Joord axewr e
JOpUT "I9PUT PUB IDLIIED 0UBINSUI 3y} 0) Adnou jdwold SA18 [[eUs Iamoliog ‘SSOf JO JUSAS 3y} Uf
" "9aked SSO] [EUONIPPE U SE Jo/pue 203eSnow se 10pudT Sureu [[eys
pue Jsnep sfefuouwr prepue)s e apn[om Jreys. /(ot[od yons “Auodoid ) Jo UOUINNSIP 10 ‘O) aFeurep 1y
‘1opua] Aq pasmbal oSIMISI0 10U ‘28LI2A0D 2DUBINSHI JO UIIO] AU SUR)GO JIMOLIOG J[ "SIOTIOU [EMAUaI
pue swnrwaid pred jo sidiesar e 19pu] 01 emﬁ &{1du101d TTeqs Jamoliog ‘sannbaz OpusT JT -SNBIJIII
[emausl pue sarorod oy poy o1 AT 41 ‘ALY Jjeys JopusT ‘s9ked ssof [pUOTIPPE UE se 1o/pue 3efeSiow
Se I5pUd] SWeu f[eys pue ‘ssngpo dfeSuiow prepueis v epnpour [eys ‘sawrod yons saoxddestp o Wy
8.Japua| 01 100lqns 2q [reys sarorjod yons jo smmaua: U 19pua] £q panmbar sarorjod somemsur [y
= -juewAed Sunsanbal Jamoliog 01 1ap
o] aopou uodn “15aI9UT UANS LM :qqm(ed aq [Teys pue 1uam9s.mqs1p JO 21Bp U1 WoOIy a1eI joN P
151201 JEAq [[BYS SIUNOWRE IS, “JUSWNIISU] A)INO3G SIYy Aq PaInoas JaMOLI0g JO 1q3p [euonippe swosdq
[leYS G UOTINAS SIT I9PUN 13pu] AQ PISINgsIp sIUNOUre: ATy “PIureIqo SALY PInod J3moLiog et 20ueInsu
0 1503 a1 paaoxa Apueoyruds gFmr poureiqo os 95e13A00-20uRINSUL NP JO 1503 I} Jey) soFpajmomide
nmowog ‘1apze w Asnotaard sem uey) a3el1aa0d 19sssl.10 Jatesss apraod wlnu pue Luiqer io prezey
‘ysu Ame 1sutede ‘Auadold a1 Jo s1UAU03 A1) 10 ‘Apadoid auy z(unba 3 Jamoliog ‘1amoliog 1oa01d jou
WS Jo S jng ‘ISPUST 13400 [[BYS 212400 YOS ‘AI0fIal], aﬁmanoa Jo jumoure Jo 2dA1 remmonred
Awe aseyoind o) uonedqo ou ropum I AIPUIT ‘ISUAAXD §Jomoriog-pue mondo s IapuaT e ‘afeIsA0d
20URINSUL UMEIO AR I9pUT ‘3A0QE PAQLIDSAp SaSeIoacd Ul jo AUe MIPIUIEW O) S[rej Jomoxiod JjI |
‘samonog Aq uonsafqo ue woxy Surnsal UCTIPUIWIAIAP AUOZ POOY AUE JO MAIA
U1 Y uondsuuod ur Kously juamafeuepy Lousfromyg [erapag auy Aq pasodiur se3) Awe jo juowded
o 107 a[qisuodsal q OS[E [[BYS JOMOLIOG "UOHEILNISd IO UOHBUIULIDOP yons 1oaje qinn A[qeuosea:
YoM 500 safueqo Teuns 1o s3uiddewar swm Yoo sefieys juenbosqns puE -SAOTAISS UONEIYNIND pUE
UOTEUTIIIISD SUOZ POO[] 10} 93IRTD SWN-3UO € (q) 10 $3I1AIIS ﬁumé'e.u__pue qo;igatjmeo ‘moTyeuTLIIANAp
ouoz pooyy 107 23IEyd Jwp-ouo € () ISUID ‘WeCTT SIY) I mondsmmod ur ‘Aed o3 Jomonzog exmbar
AemWl Jopuo] AJqEUOSESIUN PAsIoIoX? g 10U [[eUs Y3 yoIgm ‘3orofd S .mmo.uoa anmddusrp 01 18
$, J10pu] 0) 190fqns Iamouog Aq UISOYD 3q [eys admeInsur oy Surpraoid 19NIIED OWRINST JYJ, "WeoT 31;
Jo wira] o1 Surnp o8ueys wed seoumds Furpadard ,p o3 Jwensind sarmbal .Ispua"l mqm "sannbal Jepuan]
1o spouad iy 10] Pue (S[9A9] 9[qUONPap SUIpn[OuUI) SIUNOWE Sy Wl PAUEIUTEW 3q [[EUS: IDURINSTL SIYJ,
aouemsm sanmbal 1apuaT YOIgM 10J ‘Spoof] pue sayenbyles ¢ 01 palmun[ jou Ing ‘Buipriiﬁﬁt" spmzeq Jayjo

uo psm:us Ia)ealay 10 Buusuxa M0U Sluamsm.tdmt o daab[ TeUs Iamouog 'aauu.msu[ &uado.q g
"HEOT SIY) YIIM TUOTIOSUUOD Ul JIPUST AQ POSI S0IAIS Smuodal

10/pUe UOLRILIIISA ¥) 212180 [eal ® 10j 9SIeyd owrp-suo e Aed 03 Iamouog oimbar Kpul Iopuari -
" TONAS STY1 UT SAOGE YLIOJ 195 SUOTIOL 24¥ J0. 9101;11.
J0 9UO 938) JO U] A AJSTILS [[BYS JOMOLIOY ‘UIALT §T 010U TR YOIYM TO d1ep ) JO sAep QT WA uat[

a1 SWAJnUAP! 2910U © Jamariog JA18 Aemr Iopuy] ‘Juamnnsu] Aundes sup Isao Auoud urene wes HorgM°

ual] ® 0 100[qns st Auadoid au1 Jo wred AUe JeT) SSUMILSP JAPUIT J] USINNSU] ANINOSS STY) 01 USI Y3/ ;
Suneurproqns 10puy 03 A10)0E)s1ES JUSUILAISE e USL| OY) JO ISPJOY SY) WO SAINDIS (3) IO PIPNON0I.SIE

sFuipasoord yons [nun Lo ng ‘Suipuad are sFupaasord asom) A[MA USI[ 91} JO JUSWNAdIOJUA 2t jmdAaxd: -

0} ajexado uormdo s Japua Ul yorym sSurpdasord [eSa] ‘ur usl[ Y1 JO IUSWANIONS JsuTeSe spuslep 10 ‘Kq -
yIre} poos U ual[ Y} §1591U0d (q) “usmaarSe yons Surauoprad s1 tamoliog se Suof os A[Uo Ing ‘Ispudl o)
21qe1dedoe Jouuew B Ul US| 91 AQ paIndds uonediqe aiy o watmAed o 01 Sunum w1 5a019e (B) 110MOLIOH
SSO[UN JuoWLIsyy AInoag sty Jeao Atond sey yotym uar Awe aSrerpstp Apdwiord [regs Jomoriog




- _bold: such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
" promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
réqui‘res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
'Borrower shall' not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any,. paJd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~

If Borrower: abandons the Property, Lender may file, negotiate and settle any available insurance
claim and'related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the “notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherw:se, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s: tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shatl : ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Secutity Instrument and shall continue to occupy the
Property as Borrower’s principal rqmdgm:e for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, w_l_l-ibh-;-'éonseqp..s‘hall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Berrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoralmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring- the Property: only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the i insurance or ‘condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and mspectmns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or entities acting at the: directlon ‘of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaceurate infformation or statements to Lender
(or failed to provide Lender with material information) in connectlon w:th the Loan. Material
representations include, but are not limited to, representations ooncemmg Borrower s occupancy of the
Property as Borrower’s principal residence. . R
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. - As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any: other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

““derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

.exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
:.:::prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: premmms ‘paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(ay"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Burrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asmgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and.shall be'paid fo Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied fo restoration or repair of
the Property, if the restoration- or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppertunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov:ded that*such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paJd on such
Miscellaneous Proceeds, Lender, shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking; destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by t,has Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.teduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount .of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or‘oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedmtely before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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pﬁfi@e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“ “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

E change of address, then Borrower shall only report a change of address through that specified procedure.
. There .may “be only one designated notice address under this Security Instrument at any one time. Any
= motice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address

stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law; thé Apphcablc Law requirement will satisfy the corresponding requircment under this Security
Instrument. . -

16. Governmg Law, Severability; Rules of Construction. This Security Instrument shall be
governed -by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bat such silence shall not be construed as a prohibition against agreement by contract. In
the event that any pr0v151on ‘or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provrslons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security.-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words or.words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any ]ega] or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requlre immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable -Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment erforcing this Security Instrament, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasonable attorneys’ fees, property inspection and valuation fees; and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under: thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Leénder’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: .(2) cash; (b) money order; (¢)
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25. Use of Property. The Property is not used principally for agricultural purposes.
< 4 26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

L any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’

" fees;" whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred
by K__bé{lder- in any bankruptcy proceeding or on appeal.

' ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. 'CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. 'NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY "QIGNiNé-.B-ELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Z//L i W ﬂ‘"/(Seal)

William H Mercer -Borrower

(Seal)

Teresa L Merce -Borrower

S (seal) (Seal)

_}Bgﬁ-ow‘?l S -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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" _STATE OF WASHINGTON
<" County of

b

7 Onthis day personally appeared before me William H Mercer and Teresa L Mercer

to':l_ﬁé _knq,w’ﬁ,tb be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN-under my hand and official seal this 6th day of March2003

1050000986
@D 6IWA) {0005).01

Notary Public in dﬂﬂ/ for the State of Washington, residing at
BurlingtonWA ‘
My Appointment Expires on f‘ 7-0 4}
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