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FIRST AMERICAN TITLE CO.
GONSTRUCTION DEED OF TRUST ‘72}{1—{2_

Loan No. 62

THIS DEED OF TRUST IS DATED March 4,.2003, among SCRUPPS DEVELOPMENT CORPORATION,
a Washington Corporation and WILLIAM P..SCRUPPS, asingle person, whose mailing address is 11231
SOUTH LAKE STEVENS ROAD, LAKE STEVENS, WA 98258, (referred to below as "Grantor”); GOLF
SAVINGS BANK, A WASHINGTON STOCK SVGS BANK, whose mailing address is P.0. BOX 5857,
LYNNWOOD, WA 98046- (referred to bé_ldw.sqm'etimes as "Lender” and sometimes as "Beneficiary");
and FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 1301-B
RIVERSIDE DR., Mount Vernon, WA 98273 (referred to below as "Trustee"}.

CONVEYANCE AND GRANT. For valuable consideration, Srantor conveys-1o: Trustee In trust with power of sale, right of entry
and possession and for the benefit of Lender as Beneficiary, all of the Grantor s right, title, and interest in and to the following
described real property, together with all existing or subsequently: erected or” “affixed buildings, improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights and ditch.rights {including stock in utilities with ditch or
irrigation rights); and all ather rights, royalties, and profits relating to"the real property, including without limitation all minerals,

oil, gas, geothermal and similar matters, located in Skagit County, State of Washmgton {the "Real Property"}):

The South 6.50 feet of Lot 7 and all of Lot 8, "PLAT OF LOGAN CREEI( P.U.D.", according to the Plat
thereof recorded in Volume 12 of Plats, Page 56 and 57, records__. of Skagit. County, Washington.

Assessor’'s Property Tax Parcel/Account Number(s): 4397-000- 008 db5{P81 3851

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all Iaases, Rents and profits of
the Property, This assignment is recorded in accordance with RCW 65.08, 070; the lien creatad by this assignment is intended
to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to Grantor, a license to collect the
Rents and profits, which license may be revoked at Lender’s option and shall be automatically revokad upon acceleratlon of all
or part of the indebtedness. :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not othermse
defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial, Code AI{ reference
to daliar amounts shall mean armounts in lawful money of the United States of America. : : .

Beneficiary. The word "Beneficiary” means GOLF SAVINGS BANK, A WASHINGTON STOCK SVGES BANK its
successors and assigns. GOLF SAVINGS BANK, A WASHINGTON STOCK 5VGS BANK also is referred tor as Lendar
in this Deed of Trust.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and irichides
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.
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' @rantor. ":I_'h.a word "Grantor” means any and all person and entities executing this Deed of Trust, including without
li_mitatio__n'S_.CRU_PPS DEVELOPMENT CORPORATION and WILLIAM P, SCRUPPS.

GIUara'ht“or The word "Guarantor™ means and includes without limitation any and all guarantors, sureties, and
accommodatlon partles in connection with the Indebtedness.

lmprovement The word "Improvements” means and includes without limitation all existing and future improvements,
fixtures, bunldlngs_ _st__ructures mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction on the:Real Property.

Indebtedness. The word "Indebtedness”™ means all principal and interest payable under the Note and any amounts
expended or advanced by Lendér to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under thls Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust.

lL.ender. The word "Lender” maans GOLF SAVINGS BANK, A WASHINGTON STOCK SVGS BANK, its successors and
a53|gns

Note. The word "Note” means fhé_ Nota_'déted M-arch 4, 2003, in the original principal amount of $130,000.00 from
Grantor to Lender, together with all.renewals, sxtensions, modifications, refinancings, and substitutions for the Note.
NOTICE TO GRANTOR: THE NOTE CDNTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property means all equipmant, fixtures, and other articles of persanal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacerments of, and all substitutions for, any of such property; and together
with all issues and profits thereon and proceeds'(including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. 5

Property. The word "Property” means collectively thB'H_eaI' Prope_ftv_f and the Personal Property.

Real Property. The words “Real Property” mean the property. |nterests and r|ghts described above in the *Conveyance
and Grant" section. -

Related Documents. The words "Related Documents” mean and includa wﬁ:héut Jimitation all promissory notes, credit
agresments, loan agreements, environmental agreements, guarantles secunty agreements, mortgages, deeds of trust,
and all other instruments, agreements and documents, whether now ér° hereafter exustlng, executed in cannection with
the indebtedness. Lo

Rents. The word "Rents” means all present and future rents, revenues, |ncome, lssues royalties, profits, and other
benaefits derived from the Property, .

Trustee, The word "Trustee™ means FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY and any substitute or
successor rustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST-IN'THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1] PAYMENT OF THE INDEBTEDNESS AND (2) FERFORMANCE OF ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF
TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS ALSO GIVEN TO SECURE ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION “LOAN
AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER “THE
CONSTRUCTION LOAN AGREEMENT, CR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSQO BE AN
EVENT OF DEFAULT UNDER TH!S DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all émbunts .
secured by this Deed of Trust as they become dus, and shall strictly and in a timely manner perform all of Grantor's obllgatlons--"

under this Note, this Deed of Trust, and the Related Documents.
S
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be governad by the fallowing provisions:

'-=Passes"§ioﬁ a_nd'U_se. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of
tﬁ'e'Pr"'opgr-ty, (by.use, operate or manage the Property, and (c) collect any Rents frem the Property (this privilage is a
license fram Lender to Grantor automatically revoked upen default), The following provisions relate to the use of the
Property or to. other limitations on the Property. The Real Property is not used principally for agriculture or farming
purposes, .

Duty to Maintain. ‘Grantor shall maintain the Property in tenantabte condition and promptly perform all repairs,
replacements, and maiﬁtenanb'e necessary to preserve its value.

Hazardous Substances. The ter' 1s "hazardous waste,” "hazardous substance,” "disposal,” "release," and "threatened
release,” as used in this Deed of Trust: shall have the same meanings as set forth in the Comprshensive Environmental
Response, Compensatlo_n,:and Llabgllty Act of 1980, as amended, 42 U.5.C. Secticn 9601, et seq.("CERCLA"}, the
Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"}, the Hazardous Materials
Transportation Act, 49 U.S, ol Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.5.C. Section
6901, et seq., or other appllcable state or Federal laws, rules, or ragulations adopted pursuant to any of the foragoing.
The terms “hazardous waste™ and "hazardous substance" shall also includs, without limitation, petroleurn and
petroleum by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: {a} During
the period of Grantor's ownership of tha 'Plzppérty, there has been no use, generation, manufacture, sterage, treatment,
disposal, release or threatened release of "ar_w' hazardous waste or substance by any person on, under, or about the
Property; (b) Grantor has no knowledge-of, or reason to bslieve that thers has been, except as previously disclosed
to and acknowledged by Lender in writing; (i}. ahytse, generation, manufacture, storage, treatment, disposal, release,
of threatened release of any hazardeus waste ar substance by any prior awners or occupants of the Property or (i) any
actual or threatened litigation or claims of any kind by any person relating te such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither. Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or releass any hazardous
waste or substance on, under, or about the Property and'[ii]'a'ny'syé:h activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulationg and ordinances, including without limitation those laws,
regulations, and crdinances described above. Grantor éuthofi__zes Lender and its agents to enter upon the Property to
make such inspactions and test, at Grantor’s expense, as-Lendsr may deem appropriate to determine compliance of
the Property with this section of the Deed of Trust. Any inspactlons or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any responsibility or ||ab|||ty on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein” are based on Grantor's due diligence in
investigating the Property for hazardous waste. Grantor hereby {a) releases and waives any future claims against Lender
for indemnity ot contribution in the event Grantor become liable for cleanup or-other costs under any such laws, and
(b} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expenses which Lendsr may directly or indirectly sustain or suffer resulting from a Breach of this section of the Dead
of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release
accurring prior to Grantor’'s ownership or interest in the Property, whether or not theé sarhe was or should have been
known to Grantor. The provisions of this section of the Deed of Trust, including thie obligation to indemnify, shall
survive the payment of the Indebtedness and the satisfaction and reconveyance. of the lien of this Deed of Trust and
shall not be affected by Lender’s acquisition of any interest in the Property, whe’th':sr bv"fgrablqsu}e or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perimit;.or suffer any stripping
of or waste on or to the Property or any portion of the Praperty. Without limiting the generalltv of the foregoing,
Grantor will not remove, or grant to any ather party the right to remove, any timber, mlnarals (lncludlng 0|I and pas),
sod gravel or rock products without the prior written consent of Lender,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Proparty withoutthe
prior written consent of Lender. As a condition to the removal of any improvements, Lender may require:| Grantor to
make arrangements satisfactory to Lender to replace such Improvements with Improvements of at ]east equal valua

Lender's Right to Enter. Lender and its apents and representatives may enter upon the Real Property at all reascnab'.e
times to attend to Lender’s interests and to inspact the Property for purposes of Grantor’s compliance with'the terms G
and conditions of this Deed of Trust. -

Compliance with Governmenta! Requirements. Grantor shall promptly ¢emrhs and shall promptly cause compliance L '

by all agents, tenants or other persons or entitiss of every nature wh Nmmﬂ“mm W)m
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occupy th_e Property in any manner, with all laws, ardinances, and regulations, now or hereafter in effect, of all

: governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans

“With-Disabilities Act. Granter may contest in good faith any such law, ordinance, or regulation and withhold compliance

di]r'mg"ar]y- proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing

so and-so long as, -in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor-to post ‘adequate security or a surety bond, reaschably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect-;-Grargfor'-agrses neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts ‘set forth above in this section, which from the character and use of the Property are
reasonably necessary.to protect the preserve the Property.

DUE ON SALE - CONSENT BY.LENDER. Lénder may, at its option, {a} daclare immediately due and payable all sums secured by
this Daed of Trust or (b) increass the intérast rate provided for in the Note ar other document svidencing the Indebtedness and
impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the Lender’s prior written consent,
of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whisther legal, beneficial or equitable; whether voluntary er inveluntary; whether
by outright sale, deed, installment sale’ contract fand contract, contract for deed, leasehold interest with a term greater than
three (3) years, lease-option contract, or by sale, assignmient, or transfer of any beneficial interest in or to any land trust holding
title to the Real Property, or by any othef method of-gonveyance of Reat Property interest. If any Grantor is a carporation,
partnership or limited liability company, transfer also inclddes any change in ownership of more than twenty-five percent (25%}
of the voting stock, partnership interests or limited =Ii:;a_l:r‘ilit\,.' company interests, as the case may be, of Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following pravisions relating. ta, t'ﬁe taxes and liens on the Property are a part of this Deed of Trust:

Payment. Granter shall pay when due (and in all levents prier to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions leGi_&d against or on account of the Property, and shall pay
when due all claims for wotk done on or for services rénderad 'o_r"r_naterial furnishad to the Property. Grantor shall
maintain the Property free of all liens having priority aver or equa_l'tq the interest of Lender under this Desd of Trust,
except for the lien of taxes and assessments not due énd exg_ept as otherwise provided in this Dead of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, ‘or claim in connaction with a good faith
dispute over the obligation to pay, so long as L.ender’s interestin.the Property is not jeopardized. If a lien arises or is
fited as a result of nonpayment, Grantor shall within fifteen (15__) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the diséharge of -the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or othier sacurity satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attornays’ fees or other charges that could accrue as aresult of a
foreclosure or sale under the fien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lendar as.an additlonal obligee under any surety
bend furnished in the contest proceedings,

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to de[wer ‘10, Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Granter shall notify Lender at least fifteen {15} days befors a'hy"wc';rk is cammenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanics’s lisn, materlalmen s lien, or
other lien could be asserted an account of the work, services, or materials. Grantor will upor’ request of Lender furnish
to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost o_f__such imiprovements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part of this Deed of Trust;

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements onh a replacement basis for the full insurable value covering all Improvements on thia Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause
in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such covarage---"
amounts as Lender may request with trustee and Lender being named as additional insureds in such fiahility insurarice
policies, Additionally, Granter shall maintain such other insurance, including but not limited to hazard, business .- -
interruption, and beiler insurance, as Lender may reasonably requ’ e o
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éoverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable

 ‘to Lender. Grantor, upon request of Lender, will dsliver to Lender from time to time the policies or certificates of

“insurance in_form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
wittiout atTeast ten (10} days’ prior written natice to Lender, Each insurance policy also shall include an endersement
providirig that-coverage in favor of Lender will not be impaired in any way by any act, amission or default of Grantor
or any .other pe_r'son.' Should the Real Property at any time become located in an area designated by the Director of the
Federal Emergency-Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Fleod Insuranceto th"e extent such insurance is required by Lender and is or becomes available, for the term of the loan
and far the full unpa:d pnnclpal balanca of the toan, or the maximum limit of coverage that is available, whichaver is
less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make
proof of loss if Grantor fat!s t6 da- 0. within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, a_t its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the !ndsbtedné_ss. payment of any lien affacting the Property, or the restoration and repair of the Property.
If Lender elects to apply the pr’oé_a_eds td rastoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactary proof of such expenditure, pay or
reimburse Grantor from the pro-y_.":e_adé for the-reasonable cost of repair or restoration if Grantor is not in default under
this Deed of Trust, Any proceeds which_have‘-hot-'been disbursed within 180 days after thair receipt and which Lender
has not committed to the repair or-restoration .of the Property shall be used first to pay any amount owing te Lender
under this Deed of Trust, then to pay acE:r_uéd interést, and the remainder, if any, shall be applied to the principal
balance of the Indebtadness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantsr's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any-trustee’s sale oi-other sale held under the provisions of this Deed of
Trust, or at any fareclosure sale of such Property.

Granter's Report on Insurance. Upon request of Lender,:however:ngt more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance sh"owing;_ (a) the name of the insurer; (b} the risks insured; {c) the
amount of the policy; (d) the property insured, the then 'burrant-regplac':_eh_rhant value of such property, and the manner
of determining that value; and () the expiration date of the policy.” Grantot shall, upon request of Lender, have an
independent appraiser satisfactory to Lender datermine the cash value raplacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provlsmn of this Daed of Trust, or if any action or proceeding
is commenced that would materially affect Lender’s interests in the Propertv, Lend_er on Grantor’'s behalf may, but shall not be
required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses,
at Lendet’s option, will (a) be payable on demand, (b} be added to the balance of the Note and be apportioned ameng and be
payable with any installment payments to become due during either (i) the term of ‘any apphcable insurance pelicy or {ii} the
remaining term of the Note, or {c} be treated as a balloon payment which will be due and payable at the Note's maturity. This
Deed of Trust also will secure payment of thess amounts. The rights provided for in this paragraph shall'be in addition to any
other rights ar any remedies to which Lender may be entitled on account of the default. Any such’action by Lender shall not be
construed as curing the default so as to bar Lender from any remedy that it otherwise would-have had

WARRANTY; DEFENSE OF TITLE. The following provision relating to ownership of the Property are.a part of th|s Deed of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fae sm‘iple, free
and clear of all liens and encumbrances other than those set forth in the Real Property descrlptlon or_in' any title
insurance policy, title report, or final title apinion issued in favor of, and accepted by, Lender in gonnsection with this
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to
Lender. L )

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the the BE
titla to the Property against the lawful claims of all persons. In the event any action or procaeding is comménced that L
guestions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action’

at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate )
in the proceeding to be represanted in the proceeding by counset of Lender’s own choice, and Grantor will deliver, or . )

cause to be delivered, to Lender such instruments as Lender may request ¥
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: Cﬁmpliancéa With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable Ia‘ws ordinances, and regulations of governmental authorities,

CONDEMNATloN The followmg provisions ralating to condemnation proceedings are a part of this Deed of Trust:

Appllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
proceeding or purchas_e_ in lieu of condemnation, Lender may at its election require that all or any poartion of the net
proceeds of theaward be applied to the indebtedness or tha repair or restoration of the Property. The net proceeds
of the award shall mgan the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by
Trustee or Lender in ceﬁnect’ibn- with the condsmnation.

Proceedings. If any proceedlng |n condemnatmn is filad, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such Steps’ as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proc_eedmg, bat Lender shall be entitled to participate in the proceeding and to be represented
in the proceeding by counsel of its.gwn.choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such i'ns'tr'urh.:ents a8 may be requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CH’AhGES BY.GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are’a part of thls Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender: for all.taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed.of Trust, including without limitation all taxes, fess, documaentary stamps,
and other charges for recording or regusterlng thls Deed of Trust

Taxes. The following shall constitute taxes to whlch this sectlon applles {a) a specific tax upon this type of Deed of
Trust or upon all or any part of the indebtedness secured by this"Daed of Trust; (b} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
{¢) a tax on this type of Deed of Trust chargeable agairist the Lendsr or the holder of the Note; and (d) a spaecific tax
on all or any portion of the indebtednass or on paymenté"‘uf p_rinc'ip_al'ahd interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below) and Lender may axercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either.(a) pays the tax before it becomes
delinquent, or (b) contests the tax as provided above in the Taxes atid L|ens ssction-and deposits with Lender cash
or a sufficiant corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANGING STATEMENTS. The following provisions relatlng to thls Deed of Trust as a security
agresment are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a security agreement to the e:xtént any of the Property constitutes
fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amendead from time to time. =

Security Interest, Upon request by Lender, Grantor shall executs financing statements and také whatev'er' other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed countsrparts, copies of reproductions of this Deed of Trust as a flnancmg statement.

Grantor shall reimburse Lender fer all expenses incurred in perfecting or continuing this sscurity lnterest Upan default,

Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor‘and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender. - R

Addresses, The mailing addresses of Grantor {debtor) and Lender (secured party), from which informatian, conc'ern“iri'g .
the security interest granted by this Dead of Trust may be obtained {each as required by the Uniform Commercsal L
Code), are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follawing provisions relatir -=wannas and attorney~in-faet are . g
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° Further A?si.:rances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

: deliver, or will cause to be made, executed or delivered, to Lendsr or to Lender’s designes, and when requested by

“Lender, cause-ta be filed, recorded, refiled, or rerecorded, as the ease may be, at such times and in such offices and
pié‘ces" a__s--L'endér ‘may deem appropriata, any and all such mortgages, deeds of trust, security deeds, security
agreermnents, financing statements, continuation statements, instruments of further assurance, certificates, and other
docurnents as may, in.the sole opinion of Lender, be necessary or desirable in order te effectuate, complete, perfect,
continue, or pr"'e"'se_r.ve_(a) ‘the obligations of Grantor under the Note, this Deed of Trust, and the Related Documants,
and (b) the Iiens-énd'ﬁsec'urity interests created by this Deed of Trust as first and prior lisns on the Property, whather
now owned or hereafter ai:qmred by Grantor, Unless prehibited by law or agreed to the contrary by Lender in writing,
Grantor shall reimburse’ Lender for all costs and expenses incurted ih connection with the matters referred to in this
paragraph. S

Attorney-in-Fact. If Grantet fails € do.any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor-and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alt other
things as may be necessary cor deswable in Lender's sole opinion, to accamplish the matters referred to in the preceding
paragraph. .

FULL PERFORMANCE. If Grantor pays all 'th_e-lndebt'edn’esé' when due, terminates the line of credit, and otherwise performs all
the obligations imposed upon Granter under-this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
avidencing Lender’s security interest in the Rents ,an_d:tha Personal Property. Any reconhvayance fee shall be paid by Granter, if
permitted by applicable law. The grantee in any reconvav’énce may be described as the "person or persons legally thereto”, and
the recitals in the reconveyance of any matters or facts shéll be conclusive proof of the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender shall constltute an. event of default ("Event of Default™) under this Dead
of Trust: .

Default on Indebtedness. Failure of Grantor to make ahy: pévmen_t-:when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the tlme requlred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent fllmg ‘of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower ar any Grantd__r d_afauit unc_jer any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agresment, in-favor i:_uf_an-y other creditor or person that may
materially affect any of Borrower’s property or Borrower's or any Grantor's ability to repay the Leans or perform their
respective obligations under this Deed of Trust or any of the Related Do_c'u:ments. '

Compliance Default. Failurs to comply with any other term, obligation, covenant or condition contained in this Deed
of Trust, the Note or in any of the Related Documents. If such a failure is ‘curable and jf Grantor has not been given
a notice of a breach of the same provision of this Deed of Trust within the precedlng twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Grantor, after Lender sends w_ntten notige demanding cure of such
failure: (a) cures the failure within fifteen {15) days; or (b} if the cure requires morethan fiftgen (15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues and completes aft reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical. S

False Statements. Any watranty, representation or statement made or furnished to Lender by dr on behalf of Grantor
under this Deed of Trust, the Note or the Related Documents is false or misleading in any matsrial- respect e:ther now
or at the time made or furnished. : :

Insolvency. The dissolution or termination of Grantor’s existence as a goifig business, the msolvancy of Grantor, the
appointment of a receiver for any part of Grantor’s property, any assighment for the benefit of creditorg, any type’ of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws. by or agamst
Grantor. : :

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whaether by judicial procgédi'ng,..-'
whether by judicial proceading, self-help, repossession or any other method, by any creditor of Grantor or by. ény

governmental agency against any of the Property. However, this subsection shall not apply in the event of a good faith .- g
dispute by Grantor as to the validity or reasonableness of the claim which is tha hanis £t 7 :
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ﬁ'éoceedin;g,lprovided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bend
= for the claim satisfactory to Lender,

Bréach of Othei Agreement. Any breach by Grantor under the terms of any other agreement betwsen Grantor and
Lender-thatis'not ra_medied within any grace provided therein, including without limitation any agreement concerning
any iﬁdebtedness or o.ther obligation of Grantor to Lender, whether existing naw or later.

Events Affactmg Guarantor Any of the preceding events accurs with respact to any Guarantor of any of the
Indebtedness aor any. Guarantor dies or becomes incompetent, or revokes or disputes the validity under, any Guaranty
of the Indebtedness. Lendsr; at:its option, may, but shall not be required to, permit the Guarantor’s estate to assums
unconditionally the obl:gatlons arlsmg under the guaranty in a manner satisfactory to Lender, and, in doing so, cure
the Event of Default:” : :

Adverse Charge, A materiai change oceurs in Grantor’s financial condition, or Lender bslieves the prospect of payment
or performance of the mdebtedness is |mpa|red

RIGHTS AND REMEDIES ON DEFAULT Upon th’e occurrence of any Event of Default and at any time thereafter, Trustee or
Lender, at its eption, may exercise any-éng-or mare. of the following rights and remadies, in addition to any other rights or
remadies provided by law: : :

Accelerate Indebtedness. Lender shall ha\:'e the rightat its option to declare the entira Indebtedness immediately due
and payable, including any prepayment penalty whlch ‘Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power
of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosure, in either case in accordance
with and to the full extent provided by applicablelaw.

UCC Remaeadies. With respect to all or any part of the Personal Proparty, Lender shall have all the rights and remedies
of a secured party under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without noticé" to_Grantor; to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and-abpiv thé.net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lehder may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender.. If the H'énts are caollected by Lender, then Grantor
irrevocably designates Lendsr as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds Payments by tenants or other users to Lender
in response to Lender’'s demand shall satisfy the obligations for which the payments:are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver, e

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property precedingor pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abové the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law, ‘Lendsr’s rights to the appointment
of a receiver shall exist whether ar not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver., :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provsded above
or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantar ghall-become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, sither __[a) pay-a reasoriabla
rental for the use of the Property, or (b} vacate the Property immediately upon the demand of Lender. '

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note of
by law. L

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the P__t_a‘rsdn_at-"'
Property or of the time after which any private sale or other intended disposition of the Parsonal Property is to beemade. )
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale o

of Personal Property may be mads in conjunction with any sale of the Real 1||H|“w Il ||’|” ‘ mllm I‘"‘M ‘Il""mllm“”
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: Sale of th§ Proparty. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the

= Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of

“the-Property together ar separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale
ori ali"or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute
a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any other
provision. Election by the Lender to pursue any remedy provided in this Deed of Trust, the Nate, in any Related
Document, or prowded by law shall not exclude pursuit of any other remady, and an election to make expenditures or
to take action to perfor/m an obllgatlon of Grantor under this Deed of Trust after failure of Grantor to perform shall not
affect Lender's right to _dec_lare a default and to exercise any of its remedies.

Attorney’s Fees; Expenses lf Lencler jnstitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonabls as attorneys’ fees at trial and on any
appeal. Whether or not any court action is involved, all reasonable expsnses incurred by Lender which in Lender’s
opinion arte necessary at any firﬁs for thie protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable
law, Lender’s attorneys’ fees whether’ or not there is a lawsuit, including attorneys’ fees for bankruptey proceedings
{including efforts to modify or vacate”any automatic stay or injunction), appeals and any anticipated post-judgment
collection services, the cost of searching"recbrds,___obtaining title reports (including foreclosure reports), surveyars’
reports, appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also
will pay any court costs, in addition to all othe'r stims provided by law.

Rights of Trustee. Trustee shall have all of the rlghts and dutues of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsnons relatmg to the powers and obligations of Trustee (pursuant
to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee "ar_isin_g__as a matter of law, Trustea shall have the power to take
the following actions with respect to the Property upon the.written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Reat Property, including the dedication of stréets or other rights to the public; (b) jein
in granting any easement or creating any restriction on the Real Property; "and (c) join in any subordination or other
agresment affecting this Deed of Trust or the interest of Lender, under thrs Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to natify any otker party of a pendmg sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or; Trustee shaEI be a party. unless required by
applicable law, or unless the action or proceeding is brought by Trustee; :

Trustee. Trustee shall meet ali qualifications required for Trustee under applleable Iaw In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in e|ther case m accordance with
and to the full extent provided by applicable law. : : E

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor-Trustea to any Trustee
appointed hereunder by an instrument executed and acknawledged by Lender and recordedin the office of tha recorder
of County, Washington. The instrument shall contain, in addition to all other matters reqmred by state law the names
of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number where___t_hls Deed of Trust
is recorded, and the name and address of the successor trustee, and the instrument shall be executed and
acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall
succead to all the titie, power, and duties conferred upon the Trustee in this Deed of Trust and by appllcabla Iaw Thls
procedure for substitution of trustes shall govern to the exclusion of all other provisions for substttutlon

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by law to

be given in anather manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimilie, and shall: be
effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be d__eeh'-ne_d---"
effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed," to-the _
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust .-~

by giving formal written notice to the other parties, specifying that the purpose of ¥ . :
ULENRORRATIIAG
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All copiés of notice$ of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender’s
address, as shown'near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep the Lender and Trustee
infarmed- at aII tlmas of Grantor s current address.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thl_s-D_egd of Trust, together with any Related Daocuments, constitutes the entire understanding and
agreement of the parties-as. to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment. -

Annual Reports. If the Property is'used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upan raquest, a certifiad statement af st operating income receivad fram the Property during Grantor’s previous fiscal
year in such form and detail as Lerider shall require. "Net operating income™ shall mean all cash receipts from the
Property less all cash expenditures made.in connection with the operation of the Property,

Applicable Law. This Deed d'f'Tri.:lst has'besn delivered to Lender and accepted by Lender in the State of Washington.
This Deed of Trust shall be governed by and: construed in accordance with the laws of the State of Washington.

Caption Headings. Caption headmgs in thls Dead of Trust are for convenience purposes only and are not to bs used
to interpret or define the provisions of this Dsed of Trust.

Merger. There shall be no merger of the intéresfb__r astate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or far the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Patties; Corporate Authority. All obiigét_ions of Grantor-inder this Deed of Trust shall be joint and several, and
all references te Grantor shall mean each and every Grantbr_.--_Thi_s means that each of the Borrowers, as well as
corporate signators signing below is responsible for all ::;bli_geiticms= in this Deed of Trust.

Sevarability. If a court of competent jurisdiction finds any provision .of this Deed of Trust to be invalid or unenforceable
as to any person of circumstance, such finding shall not render that pr'o'v’ision invalid or unenforceable as to ahy other
persons or circumstances, If feasible, any such offending prowsmn shall be"deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot be so modifiad, it shall be stricken and
all provisions of this Deed of Trust in all other respects shall réimain valid aljld enforceable.

Successors and Assigns. Subject to the limitations stated in this Déed of Trust-on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure te the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lender, :without fiotice to Grantor, may deal with
Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed _pf'Trust. L

Waivers and Consents. Lender shall not be deemed to have waived any rights under-this Deed of Trust (or under the
Related Documents) unless such waiver is in writing and signed by Lendar. No delay or OmISSIDI"I on the part of Lender
in exercising any right shall operate as a waiver of such right or any other right. A walvar by any party of a provision
of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision. No prior waiver by Lender, nor any course of dealing between Lender ard Grantor, shall
constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactlons Whienever
consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any |nstanca shall not
constitute cantinuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. s ;
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EACH GRANTOR ACi(NOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTQR
AGREES TO ITS TERMS

GRANTOR

SCRUPPS DEV

P-M_E.NT:'CORPORAT[ON, a Washington corporatian

By: /] {1/ oA
VWLWP. SCRUPPS, PRESIDENT

State of Washington - .
" }es.,
County of Snohomish :

| certify that | know or have satisfactory ewd'enée.t'hat WILLIAM P, SCRUPPS is/are the person{s) who appeared before me, and
ld person{s) acknawledged that he signed this mstrument and acknowledged it to be his free and voluntary act for the uses
Urposes menu;?d in this instrument, o .

= 0OF
own%c:rw R

‘fi SEPTEMBER 9, 2003
State of Washingti it WMW

}ss.
County of _Snohomish

i certify that | know ar have satisfactory evidence that WILLIAM P. SCHUF‘PS |s;'are tha petrson(s) who appeared before me, and
said person(s) acknowledged that he signed this instrument, on ocath stated that he-was authorized to execute the instrument
and acknowledged it as the PRESIDENT of SCRUPPS DEVELOPMENT CORPOHATION to be the free and voluntary act of such

part\,r for the uses and purposes mentioned in the instrument.
///4,/ y//jfﬂﬁ?’/

Datad: // / bl \5( D7 {
TRlCMQ ,J»,F\\,KAY ‘*’“ Notary Public in ”hln \
$NoTARY BUBLICY e SO

{ "# 3”5"#’&@@

o residing at
e 0 ARY rAc.'.:nslG.TC)i‘* *‘w, My appointment expires

STATE OF W EXPIRES & ’
£ “commission E

: STEMBER 9, 2003 .“"
% %FiT%!D T I®
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REQUEST FOR FULL RECONVEYANCE

To: s , Trustes

The undersigned IIS the I=éga| owner and holder of all indebtedness secured by this Dead of Trust. You are hereby request, upon
payment of all sums owing to you “to reconvey without warranty, to the persons entitled thersto, the right, title and interest now
held by you under the Deed of Trust

Date: S R e Beneficiary:
' By:
Its:
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