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_'DEED OF TRUST

DEFINITIONS

Words used in multiple sections 'o.f thls“:docnment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. : :

{A) "Security Instrument” means this docurnenr, which is dated  March 3rd, 2003
together with all Riders to this document. . ™
{B) "Borrower" is JOHN D PEDIGO AND KATHRYN E PEDIGO HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument A

{C) "Lender" is Washington Federal Savings. Lender is‘a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Unlted States of America. ILender’s mailing
address is 425 Pike Sireet, Seattle, Washington 98101 -

Lender is the beneficiary under this Security Instrument.~ & '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASH]NGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated March 3rd, 2003

The Note states that Borrower owes Lender

ONE HUNDRED FORTY EIGHT THOUSAND SIX HUNDRED AND NO/100S

Dollars (U.S. $148,600.00 ) plus interest. Borrower has’ prormsed 10 pay this debt in regular
Periodic Payments and to pay the debt in full not later than _ April 1st,2033 - °

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".

(G) "Loan" means the debt evidenced by the Note, plus mterest auy prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus’ interest.

(H) "Riders" means all Riders to this Security Instrument that are executed: by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: A

O Adjustable Rate Rider [ Condominium Rider U Second Home R1der
(] Balloon Rider [] Planned Unit Development Rider [ ] Other(s): [spemfy]
[] 1-4 Family Rider (%] Addendum to Uniform Deed of Trust i

() "Applicable Law" means all controlling applicable federal, state and local stotutes “regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable final
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, horneowners‘"__ :
association or similar organization. o
(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction orrgmated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
H Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
5' ‘prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“.-‘pursuant to. Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. H'pwever, if any check or other instrument received by Lender as payment under the Note or
this. Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
paymems-:-ﬂue under the Note and this Security Instrument be made in one or more of the following
forms,. a5 se]ected'by Lender: {a) cash; (b) money order; (c} certified check, bank check, treasurer’s
check or cashier’s ‘check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments ar¢.deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return-any payment or partial payment if the payment or partial payments are
insufficient to bnng the: Loan eurrent. Lender may accept any payment or partial payment insufficient to
bring the Loan current; ‘without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments-in the future, but Lender is not obligated to apply such payments at the time
such payments are aeeepted If "each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrowet’ img'ht ‘have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty Insrrument

2. Application of Payments or Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the-Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to‘any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment: may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such®gxcess may _be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds,: ‘of Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") tp provrdex_for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over;this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of thé payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thése 'iterns are'called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such” ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notlces of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items’ unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may ‘waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver-may ‘only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by. Lender and; If
Lender requires, shall furnish to Lender receipts evidencing such payment within such tifne: penod a8
Lender may require. Borrower’s obligation to make such payments and to provide recerpts,sh_'all for all -
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase”
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items diregtly, ’ *
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exereise ;.
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to o .

Borrower’s Imtla-l&-—-‘ =y
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ]
(Page 3 of 11) LOB7A (WA
\W iy m IIN \\M\ l\lﬁﬂ\l\“\ﬂ,\jﬂ\\\\l
Skaglt COuntv :2:1 |t0_r1_4 _g_-_ﬁ_sj_{hﬂ_,

3/4/2003 Page




wvev 8 L ¥ sBed £00Z/V/E
Joupnv fqunoo 1|BB)|s

\|I|IKI|II|||I|I|NIl|I|III'III!MIIIH|NII|||!|IﬂI1|IHI|'! 1o 3300

e e el INHOLINN 98N 2IPPOSd BRI SlUueY - Ay o|bulg - NO.LDNIHSVM
|
“JuawAed Supsanbal 1amoliog 01 I9puaT WwoIj sonou nodn

1sa.raun gons PLa ‘oqeied aq [eUS PUE JUSWISSINGSIP JO SJED YY) WIOI SIBI JION S 1 ISIAUT TE3q [[eYS
¢ $IUnoure 953y ] USWINnSU] 1L SIYL AQ POIndas JamolIog JO 1G3p [FUONIPPE SW03aq [[BUS § UONING
. SIp J5pun Japud| AQ pIsINGSIp SHUNOWwE Auy ‘PIUIEIGO JABY PNOD JoMOLIOF JEY) S0UBINSUI JO 1500
“ayy'padoxs ApuesyiuSis JqSTw paurelqo os 98eIsA00 aduRINSUL Y] JO 1509 AP LY SITpIMOwoe Jamoriog
133535 Ul &[énoma;[d sesm ey 29810400 19s89] Jo Iaealf aptaocrd wSuu pue Lnpger Io piwzey Asu
Aup ysmede’ ‘ﬁuedo.ld ap Jo swawod a2yl 10 ‘Auadoig oy ur £)nba s, lamolrog ‘lamollog 1oojord 10p
s 10 11151111 M 1pUaY 19400 [[RYS 38BI2400 YINS ‘210Ja1aT [, "25eI5A00 JO TUNOWE 10 2d41 mmonm
Aue aseqomd o}-to1eSqo ou Iapun ST IApuF| suwadxd s Jomoriog pue uondo s Iopua] 1B ‘afe1sco
0URINSULUTRIQ0 ARUE J2PUST *3A0QE PIGLIISIp safe1aA00 31} Jo Aue wejurew O} S[IE] Jamollog ji
‘.tamou'o_a‘"'&q uonoalqe: ue woxy SUN[Msal UOHBUTIINIAP SUOZ POO]] AUE JO MATASI Y1 M UOISTUOD I
Kously JuatuoSeueia Aouaglowy [e10pad iy AQ pasodwr s9a] Aue jo juamAed ay 10§ aqisuodsar aq osﬁz
1eYS I2A01I0F "UGHIEIYILS. J0 UONRUIULIAAD Yons 19a]fe 1ySmu A|qeuoseal Yolym Inooo safueyo reft
10 smddewar. swr Yoes sa8Ieyd Juonbosqns PUE $301AISS UONEOUTIS) PUE UONBUIILIAND SUOZ poo
10§ 23Ieyd AWMSUO e (g) 10 18I0IAKS FULOEI} PUR UONROYIIN ‘UONRBUILLAIGD AUOZ POOYf I0J A5
SWIN-3To € () TN ueoq SHJ) 1A Horoouuod w ‘Aed o) Iamoltog anmnbas Aewd Iapua ~ATqRUOSES
PIsIONaXa 2q 10U [[RYS ) qﬁu [orym ‘9010y2 s 1omoriog daoiddesip o) W s I9pud oF 103(q
Jamousog £q Uasoyd 3q.Jieys Iouesnsur 3y Suplaold ISTLED JURINST SYJ, "UeO 31 JO Ul 3y Suump
sfueyd uwd S20UDIUAS kﬂmpao'é.ld ay3 01 juensmd sanmbar 1opus jeyp sexmbar Japua jeyp spotrad
3} 10] PUE (S[943] GHOAPIP Swipryour) SIUNOWE SY) U POUTRIUTEWI 3q [[BYS IIUEINSUT S, “aoUerasul
saxmnbar 1opus] yowa Joj ‘spoofy pue’ sa)paanuea Q) pauuny jou ng ‘Sarpnomr sprezey Iapo £
pue ¢, 281400 PopUNIXD, UL S UI)IA PIPO[OUT SpIezey ‘a1l Aq ssof suede pamsul Apadold ap w
Pa12213 39)J8a191] J0 JumsTXa MOU, s1uam9A01du11 atp daay [Teys Jomoriog rdduemsu] Apadoly -g
e 'l:moq SIT IIA TOTDSUTIOD UL JIpU] AQ pasn a0IA1as Surito
10/pUe UONRIJLIIA XB) 3]8]sa [991 B .IO_; aﬁmqo awm-ouo v Aed 01 Jamolrog onmbax Lew 1apu] ,
" UOTIOAS STUL UL 3A0G2 1II0) 198 SUOIDE JU3 JO SIOW IO SUO e} 10 ALY A} AJsTies
[feys IaMOLIOg ‘USAIS S1 910U 12Y1 YoIga-TO 312p 3y Jo skep o] Wiy 'Ual] oy Sur{ynuapt sonok
® 15M0110g 9AIS ARt Iopus “JUIWMISUL AMNIND3G ST J3a0 Ajoud UIENE wed YoM Ualf B 0) 103[qns
s1 Auadord o Jo 1ed Aue Y1 SOUIMLIIIP J9PEST J] “USWNASU] AIEN2aG ST O) UAT] 9y SureuIpiogns
13pua] 01 AJO10BJSIIES 1USWIADISE UR UL AT JO JIPIOY S Wy 53Indas (9) Jo (Papn[ouoed are sfurpaaocd
yons Tnun Auo nq ‘Surpuad are sTurpaooold SOUI AYM UL Y JO JUSWDIONUS At JudAdd 0) Nesdd
uorurdo s JopusT ur gorga sgurpadcord 1eSa “wr waI[ oy JO JESWI0I0IUS JsureSe spuajap Io ‘Aq @Iej poo
u1 uat o s1syuoa (q) Husumaerse yons Sumwioliad st Jamdlrog se Suol os A[uo Inq ‘Ispus] o a1qerdsd
JOUWEW B U USI 941 A paInoas uone3rjqo ay jo juswied auy,01 Sunum ur s01de (€) 1Jomoliog Ssafu
uownsu] £1Lmssg Siq) 190 Alroud sey gormgm uaq Kue aﬁmqamp Apdmord reys 1emolzog

"€ UOTID
ut papiaoid yowmewr oy ur wit Aed qreys Jamouog ‘smm[ moms'_:[ :9Ie SUINT 9591 BT JU)X A1) oi
-AUe JI ‘SIUSMISSISSY PUE ‘$394 ‘SOR( UOHEIO0sSY ANumuiuior) pue“Awe’yr ‘A19doid 91 UO SIUAI punols
10 syuawAed ploysses] yuswLNSUf A3LINoeg STyl 1040 A1uoud UENE Ued orym Auadold sy 01 d[qeInguIe
suomnsodwl pue ‘souyy ‘safreyd ‘sjuswssasse ‘saxe) [ Aed [[eUs 1omoliog ‘SEIUY {Sa3aey) 'y
Iapua] A4 PlAY SpUN AUE JoM01I0g 01 punjay
Apdwoid [reys Iapux] ‘WSWMISU] AJUINO3S NP £q PoIngos swns Ire Jo- Y ul juswiied vodp)
‘siuatuAed ATIUOW 7 UBY) SI0W OU U NG ‘YISTY N4 30UepI0dde. ul Aouardnsp g dn axeu
0} ATESS200U Junoure ayl Japuy] o1 Aed [[eys Jomouog pue ‘yVdSdy A‘q pa.lmbal s2 ramoriog Anou ey
19PUST “VSHY I9pUn Pauap St ‘MOId8d Ul POy SPUn, JO ADUSDYIp e 51 230yl JT simaswAed Anpuow g
uey) 210U OU Ul Ing ‘YJSHY M 20UEpIo0de uf ageutoys oy dn aeur o) A1e85209H TUNOWE JY)} I9PUFT O
Led Teys Iamolrog pue *vaSHY £q parmbal se Jomolrog AJNOU [[eys .Iepu;r[ VdSE[H Iapun pouhap €
‘MO0I3§9 UT PIaY spuny Jo a5e)10ys € ST 2121 J] VST YA S0URPIOdOE U SPUNJ $SI0X2.9T) J0J JOMOIIOR
0 JUNOJJE [[eYS JPUY] ‘VJSTY Iopun pauLap se ‘mo1asd Ul pjay spuny jo suidins gst.alay) j
‘ydSAY £q pannbal se spunyg oy jo Fununodge Tenuue we ‘agreyd
oYM ‘19MO1I0g 01 SATS [[RYS JOpu| 'spung oyl uo pred 2q [eUS ISOINML.ILY) ‘IdAIMOY ‘Tunum
Ul 93188 UED IIPUY] PUE ISMOLIOY ‘Spunj ayl uo SSurumes 10 15311 Aue Jamouﬁg “ked 0 p@nnba;l
2q 10u [[eys Jopua] ‘spun 2 uo pred aq 01 1sarjur sarmbar e sqeanddy To Euuum ut apeut
ST judwaaISe we $sa[u() ‘9SIeyd € Yons oyew o) 1epuay siuuad me] siqeanddy pue spumj ayi to JSQJﬂ
Jomor1og sded Iapma sso[un ‘SWIA] MOIdsg M SUIAJIIGA IO JUNOJJE MOINSI ] ﬁmz&feue /{“en
‘spunq 2y} Suidjdde pue Suipjoy 10] 12mo110g I5IEYD 10U [[BYS JOpuo] "VJSHH Fopurl p@glaods auxm
3N uRy) 1978 OU S| m0Iosy 3y Aed 01 spung o Aldde [eys Jopua] uRg UROT] SWOH [Rlepag Aue g
10 {pamsu os are syusodap Ssoym UONMINSUT UB ST ISpUa J1 ‘Iapux] Smpnour) ANIU2 10 ‘&nmmammlsun--
‘Aousfe [eIopey ® Aq pamsul a1e s)sodap AsOUm UODMINSUT UR UL POy 2q [[eYS spung ayL L
me a1qednddy prm aamszoaat Al
Ul OSIMISIO 1O SW)] MODSH aImini jo sarmipuadys JO SHBIINSS IS[qEUOSESl PUR BJep~ jusimg - ||
Jo siseq a1 U0 anp spung jO JUNOWE Syl JJEWINSD [[BYS JIPUIT "VJSHY Iopun 2imbar ues ISpusi F
JUNOWE WNIUIYEW 311 P320Xa 01 10U () Pue ‘YJSHY Jepun payoads sum oy e spung oty Adde cp
Iapua yuad o) JUAOIIINS () JINOWE U UL SPUnJ POy Pue 192[00 ‘WM Aue 1B ‘Leml 1apua] SE K
'€ UOHDAS ST Iapun pannbal uaq) ale 111 ‘SIINOWeR yans Ul pue ‘spund [8 JapnyE

L B T B B - B )

01 Aed [[eys JoMoXIog ‘UONIEO0AAI Uons modn ‘PUE §T UONING Il MURPIOIIE Ul UIAIZ 20110U B £q 2uU1]
AUe 12 ST MOIISH [[B 10 AUE 0] SB I2ATeM 1) 9Y0OAAI ARIN ISPIEY] “JUnoume yons Aue Ispusf 01 Aeds




050 206 263922-7

“ upen notice from Lender to Borrower requesting payment,

e . All insurance policies required by Lender and renewals of such policies shall be subject to
i Lender 's right to disapprove such policies, shall include a standard mortgage clause, and shall name
. Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
% ‘premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

reqmred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
miortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

_.._.In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may rnake proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender;, “shall. be apphed to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration peried,
Lender shall have.the: rrght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shalt be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in‘a series ‘of progress payments as the work is completed. Unless an agreement is
made in writing or Appliéable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any. interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by’ Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance" proceeds shall be applied to the sums secured by this Security
Instrument, whether or not: then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle.a clar_m,_ then Lender may negotiate and settle the claim. The 30- day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other-than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,-and use the Property as Borrower’s principal
residence within 60 days after the execution of this. Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at' least oneyear after the date of occupancy, unless
Lender otherwise agrees in writing, which consent ‘shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, .

7. Preservation, Maintenance and Protection of the’ Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in- value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further detericration or: damage If insurance or
condemnation proceeds are paid in connection with damage to, or the: taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in a-single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgatron for the
completion of such repair or restoration. -

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property “Lender shall
give Borrower notice at the time of or prior to such an interior inspection speerfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatron
process, Borrower or any persons or entities acting at the direction of Borrower or wrth Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information ‘or” statements. to
Lender (or failed to provide Lender with material information) in connection with the Loan Materral:-
representations include, but are not limited to, representations concerning Borrower’s ooc:upancy of the
Property as Borrower’s principal residence. iy

9. Protection of Lender’s Interest in the Property and Rights Under this' Secu.ntyj__?'
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security &=
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property .’ -~ . .
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, -probate, for =

Borrower's Inigigl
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

S KaSSIgtled to and shall be paid to Lender,

+If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During _such- repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds ‘until “Lender has had an opportunity to inspect such Property to ensure the work has been
complefecl to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. pay for the ‘repairs and restoration in a single disbursement or in a series of progress payments as the
work. is. completed ‘Unless an agreement is made in writing or Applicable Law requires interest to be
paid on.such Mlsce__llaueous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such’ Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secunty weould: be lessened, the Miscellancous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be: apphed to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to' Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Praperty immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of theé sums secured by this Security Instrument immediately before the
partial taking, destruction, or:loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrumient shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following" fractlon () the total amount of the sums secured immediately before the
partial taking, destruction, or “loss.in-value divided by (b) the fair market value of the Property
immediately before the partial t,akmg, destructton or loss in value. Any balance shall be paid to
Borrower. :

In the event of a partial takmg, destructton or loss in value of the Property in which the fair
market value of the Property immediately before the-partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in-'writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds eithier'to restoration or repair of the Property
or to the sums secured by this Security Instrument, whethez"or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. 5,

Borrower shall be in default if any action or proceedmg, _whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or.other material impairment of
Lender’s interest in the Property or rights under this Security’ Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rtghts under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. ; :

All Miscellaneous Proceeds that are not applied to restoration: or repatr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extensxon of the time for
payment or modification of amortization of the sums secured by this Securlty Instryment granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the- liability of
Borrower or any Successors in Interest of Borrower. Lender shall not bé. reqmred 10 ¢commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments.from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy. "y

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower;
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any = .
Borrower who co-signs this Security Instrument but does not execute the Note (a 'co—signe"r"j (a)is . ¢
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums’ ;¢
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower can agree to . o
extend, modify, forbear or make any accommodations with regard to the terms of this e
Instrument or the Note without the co-signer’s consent. -

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 7of 11) {WA)

AL

Skagit County Auditor
. 3/4/2003 Page 7 of 14 8:49AM_




wvev 8 H

40 8
.upnv ﬂ;unoo nﬁeng

pgunmad SIIpUISI AUB ayoAUl AW Jopus] ‘poriad s1yl jo monesrdxs oqt o) Joud sumns asoq) Aed o) 411
* 7 omoriog J] JUSWIsSU] A)IN03S ST AQ paImoes swms [ Aed 1snw JSmoliog OTGM UIIM G oty
A 20UEPIOOOR UI UAALT SI 200U 3Y1 Alep Yl woly sAep (¢ Uey SSA] j0u Jo pouad e Jpraoxd Tfeuy

" aBea COOZIPIE

\\N i

(11 fo 8 2dvd) !
LNIWNYLSNI WHOAINN 22 8ippaij/ee|y aiuued - Ajlwed 2Bulg - NOLONIHSY.

*19M0LI0g UO PUBRISP 10 3010U ISYMINY INOYILM JUIWNNSU] £)1Mdag sig) A

JoRou a{u,_ uone.talaozm Jo sonou 1amoxrog 2418 [[eys Ispuy] ‘uondo SN $ISIOIAXD JOpUST J| _
. : “me] ajqestddy £
panqrqold 51 ISIDISXS 1INS J1 ISPUST 4q PasIOIaxd aq 10 [[eys uondo S1J ‘IIAIMOH “JUSWITIISU] &Jr.maa$'
sig Kq pamaas swns [[e Jo [[nJ ur JuswAed sjerpaumir a1tnbar Aell JopUua] “Jussuon uanLiam Iorid s Jspu:
NOITA (paua;smm 10 PIOS ST I9MOLIOE UI 1S3IUL [BIolousq & pue uoSid [RINEU € 10U 5] JOMOII0
J 10) pa.ua;sman 10 p[()s st Auadorg aip ur isezam Aue 1o Liadoxd o o wed fue 10 @ ] Ié
laseqmn@
€ O 3ep axmr\; \3 ® .mmouog AQ 911 JO 13J5TeI] Y ST YOIYM JO TUSIUT ) “JUSUISISE MOIISI IO 1ORII0D
S97ES JUSLUI[RISUL ‘P3SP 10} JORIIUOD ‘P33P I0J PUOQ B UL PALIFJSUR) SISSIAUL [RISLAUQ IS0Y) ‘01 padlu‘[
jou g ‘Bwpniair‘Auederg Ayl ur 1S2I1UI [RIOAUAq Jo Tefa] Aue sueswr | Auadord a1 wr 3saraju
g1 uotoag stip ur pasa sv Jamo.uoa [ 1531)U] [BnIousg € Jo Apadeld Ay Jo mysuel], "g]
0 suf
A1IN0ag sup jo ptm ;noN 91{1 ;o Adoo suo uaArd oq [reys Jomouog ‘Ado)y s Jamorrog L]
‘uonae Aue 3)1121
0] uonesgo Aue moqnm uouamstp 9708 59413 , Kewr, pIom oY) (o) puB ‘esIoA a01A pue [eanyd oy) spnjoul
pue ueaw Jreys Je[nduls 3 Ul SPIom (q) [JIPUaF JUTUNUSY ) JO SPIOA JO SPIOM IIINU ﬁmpuudsaim')
ApNPUL PUB UBIW [[BYS .Iapuaﬁ am[nosm,u ap Jo spIom (B) nmswnnsu] AINdeg ST Ul Pasn sy ‘
‘uotstaold SUTIDIIUes A MOYIM 193133 UIATS
aq UEd UIIM 3JON A1) 10 1ugum.11su1 :(umoas ST JO suorstA0Id I9TI0 1931J8 10U [[eUS IOTJUOY Yons ‘MeT
o1qeatiddy ym SIOIJUOS 310N.AY) JO-JUSWNGS] AJLIN03S S Jo asnefo 10 uoisiaold Aue Jey) Ju9Aa 3}
Ul "12enu0d Aq Juauraaide 1suedey uomqtqoxd ® S8 PANJISUOD 3G 10N T[RYS OUIJIS YONS Inq *JUA[IS 2q yPrur
11 10 10enuod 4q 2913e 0 sapued a1 moqe Aprorpdurt 10 Aptondxs jySna MeT a[qesiiddy “me] aqearddy
Jo suoneyu] pue sjuawainbar Aue oy joolqns’ are jwmowmnsup ALINO9S SIY) UL PaUTEINOD SuoneSiqo:
pue siq8u (v "paeso] st Ausdoid sqi q‘otqm“ﬁ[ uonoIpsLnf dyi Jo Mme[ Y} PUB Mme[ [RI9PA) AQ PILIIAOT!
5q [[BYS USWNIST] LILNJSS STYL 'uomn.nsno;) Jo sony ({ANIqBIaASS meT] SUILIIACL ‘O] :
“JUAWILISU] LIn0ag STy}
Jopun juzmarnbar Surpuodsarios iy A_;sues Hia Juswambar me 21qednddy oy “me] s(qedrjddy sopur
parmbor osfe st tuswmnsuy AIn0ag SIYP Aq poxmbar aonou Aue JJ ISpUYT £q PIAIAI A[[ENIoE [RUN
I3pUST 01 USAIT U35Q JAET 01 P3P 2q 101 [[eys mawm;sul -AILNS9G STY) LA UOTIAUUOS UL 310U AUy
“Iomoliog 0) sonjou £q ssaIppe ISYlowe pajeusissp, sey: Jspusq SSa[un UIAIAY Paje)s SSAIppe S, Ipuy] o}
[rew ssepd 1811y £q 11 Furprews £q 10 11 SULSAILD £ udA1 3q [[EUS IOpUIT O 9ONOU AUV “aUIr 30O KUB 18
JUSUINDSU] LJLINISG ST Japun SSaIppE asnou pa1mx’3§sqp Q¢ Auo aq Aeur alayy, ampooord payoads ey}
y8noay ssaappe jo a8ueys e wodal £[uo [[eys Jamouiog Usyy ‘ssaIppe J0 adueyd s tomouiog Junaodal 1o]
ampaooad v soyads Iopua J] “SSAIppe Jo afueys $ I9moLIog JO Tepte] Atou Apdwoid yrys poLog:
"JOpUF] O] J01I0U AQ SSIIPPE 010U IJMIISQNS € PIreuFissp Sey IoMoLIog SSa[un ssaIppy Auadord
ol aq [[EYS SSAIPPE J0MOU YL, IsIMIdIo sannbor A[ssardxa me.2qearddy sseun siamouiog [IE!
01 30110U JJMISTOD [[BYS IIMOLIOY SUO AU O II[ON SUBS I9I0 Aq JUSS JT SSAIPPE JIMOU §,JoMmoLiog
01 POISATPP A[ETISR UM IO [TEUL SSE[D ISI AQ PI[IBUI UOYM-I3MOTIOg '6{':?119413 U320 JABY 0] PP 2
[eys Jusumnsu] £11IN39g STq: M UOHOSUNOd Ul J3MOLI0g 01 30Tou AUy “Sunum ur aq jsow 1u9um.ujsu1
ANINO3S ST YA UOMSOUUOD UT ISPUY] IO Iamolog Aq USAIS! s30H0U [y SeopoN ‘ST ‘
aﬁiequm yons Jo.Ino Fuisure aaey JyFru
Iamorrog uonoe 3o W3 AuR JO JOATeM B JIMINISUOD [[IA IIMOLIOY. O 1u9m&ed 19anp £q apewt pUﬂJSJ
ons Aug Jo soueidaode s Jamoniog (S10N o) Ispur 10] papraod st aﬂmqo msun(ed:ud £ 10U J0 IIIYM
adreyo jwowkedard Lue noyyiam juswAedard renred e se pojean aq s uonONpar oy redourd sa:mst
punjar g j| “Iamoliog o} juawied 1001p v Surjewr £q Jo 210N Iy Jopun pomo redupd | Butonpo.n Aq
PUIYaI ST} S)EU 01 3S00YI Avul ISPUST "ISMOLIOE 0] PAPUMal aq ([ SHUIT PARIIad: papacoxa yomym
IOMOLIOE UI01} Pajda[[0d Apeaare sums Aue (q) pue Hpwi pantuad s¢) 01 93reys 9y) Inpal 0) ATessapau
unoure 3q) AQ paonpal aq [eys 28I1BYD weo[ Uons Aue (&) usy) ‘simm] pcmmuad °m pagoxa ilvg
S YA TONIATUCD UL pemanoo 09 0] 10 PIIOS[IO2 SITIBYD UEBO] ISYI0 10 15IIINUL 91{1 1eys- < os peze.ld.mm

b

meT a[qeaiddy Aq 10 JusINYSUL &nmoss sSIq) /iq panqmyoid &[ss:udx:; are 121{1 sae; aﬁ:éqo Llou
Aew 13pua] 997 yons Jo SurSreyo ayl uo uoniqiyord v Se PANNSUOD 3q JOU [{BYS I3MO0LI0g 01 33). m_;t:r.a
2 28reys 01 Jusmnnsu] LLIN0ag Syl U Alomne 8sa1dyo Jo 90uasqe Il ‘s3af 19O Aua 01 pnzﬁ:u U
*599] uonenea pue uondadsur A110doid ‘saa s£swrope ‘o) paymug jou nq ‘Surpnpour ¢ 1uaum.nsu1 Knmﬁa
sty 1apun syFu pue Anadoig oyl ur 15a13ul 8, 39pur] Funomoid jo asodind ay) 10] YnepAps lsmm.m
P Yonoauuod ul pawnofiad s3o1A198 10 $33) Jomoriog 98Ieyd Al DPUYT ‘SRATIRYD W Pl |
“I3pUa] JO suSisse pUe SI0SSIIONS U] N0 pue ({g, ubg%a‘

ur papiaoxd se 1dooxa) puiq [reys JusWInnSU] LILINAS ST JO SUSWIRAIFR PUE SIUEBUIA0D Y], “Sunl - ui

JSBA[2I YONS 0] §3218e JopUST SSATUN JUSUIISU] AILINS3S STY) Iapun AJI[IGRI] pue suonesiqo s Jomoﬁo'

UIOJ] Pasea[al 3Q 10U [[BUS Iamoliog ~jusumnsu] LIN03g STl Iapun SIJAUaq pue sy s Jomoizof 1O el
mre1qo [jeys ‘Japuay g poscidde st pire ‘Suniim w1 yuswnsY] A1LN03g STY) I9PUN STONESIqO §,30M0LI0g
SOUINSSE OUM JOMOIIOF O 1SINU] UI 108S30ong AR ‘gl UON29g Jo swoisiaoid o 01 10algng




050 206 263922-7

_ # 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
. Botrower shall have the right to have enforcement of this Security Instrument discontinued at any time
‘pri-or_nto“the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
*.'in thig-Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
Or agreements; '*(c)'pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose: of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action ds Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrumem:, shall contmue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses irt.one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose ~deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds. Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully “effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note;. Change’ ‘of -Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together ‘with thig Securlty Instrument} can be sold one or more times without prior
notice to Borrower. A sale n:ught result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due: uncler the Note and this Security Instrument and performs other mortgage
loan servicing obligations under’ the Note,: thls Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan. Servrcer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be gl_ven__, wntten:_notlee of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, Jom or be joined to any judicial action (as either
an individual litigant or the member of a class) that arisés from the other party’s actions pursuant to this
Security Instrument or that alleges that the other pérty has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or'Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving -of -Such'no't_ice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the netice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envuonmental Law and the
following substances: gasoline, kerosene, other flammabie or toxic petr_oleum:_ products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formal_déhyde,_‘: and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmental Cleanup includes
any response action, remedial action, or removal action, as defined in Envrronmental Law: and (d) an
"Environmental Condition" means a condition that can cause, contribute 10, or othermse trlgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage ‘or release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in vnolatlon of any
Environmental Law, (b} which creates an Environmental Condition, or (c) which, due to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the” value of the-
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous syl tances Py
in consumer products). '

Borrower’s Initials
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BY SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
o ‘Security Instrument and in any Rider executed by Borrower and recorded with it.

KKrHRYM!‘PEDIGo ’

.' [-Si_jace:_Beloii{:_T‘his Line for Acknowledgment]

STATEOF  WASHINGTON )%

COUNTY OF SKAGIT ) oo

I certify that I know or have satisfactory: ev1dencc that
JOHN D PEDIGO_AND

KATHRYN E PEDIGO
[Narrle(“s.) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hlsfher/thelr) free and voiuntary act for the uses and purposes

mentioned in the instrument. %“

Dated: /&.@4 3 Z&kﬁﬁ £
- (Si‘gnature)

(Se Notary Public in and for the State of _WASHINGTON ,
residing at 4/0::«—,—:—/ MﬁrﬂtM

FE \) Ck My commission 6Kp11‘es 495' i S - 2003
STATE OF 1 ¢ «\ D
7 P / ) ss
COUNTY OF ' SRS )
I certify that I of Rave edtisfactory evidence that

[Name(s) of person(s)] LG e
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on cath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the &

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the vses and purposes mentioned in the mstrument 5

Dated:

(Seal or Stamp) (Signature) S A
Notary Public in and for the State of S
residing at i
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 11 of 11)
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ADDENDUM TO UNIFORM DEED OF TRUST

E 'Date( Murch 3rd 2003

Addendum attached to and forming part of the Deed of Trust ("Security Instrument™) of even date by and
"-.._between '

J OHN D PEDIGO AND KATHRYN E PEDIGO, HUSBAND AND WIFE
as Grantor/Boerw«_:r, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; 'and-’WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternatwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only ‘one- alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of: the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen’altefnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan-commitment.

Occupancy of Pi:"-op'ér_tjrf by "Boﬁower Required. Uniform Covenant 6 of the Security Instrurnent
is amended by substituting the following language:

"Borrower shall occupy, ‘¢stablish and use the Property as Borrower’s principal residence within
sixty (60) days after the execitioh of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc1pal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing” a.nd dinvits sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and ‘Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official ‘document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Oocupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Bortower shall-‘default on the terms of occupancy as
stated above, Lender may elect, at its option and, noththstandmg any other terms of the Security
Instrument to the contrary, any of the following remedles {a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or-.,foreélﬂsﬂi:?_“ﬁp_on the Security Interest and the
Property; or (b} Lender may adjust the interest rate ---0n'the ‘Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occiipancy Nqite}- Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited te (i) haying Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all} to make the loari conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner~Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” ¢

|:| Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Securlty Instrument
is deleted. :

2. ADDITIONAL SPECIAL COVENANTS. F S
A. Additional Advance(s) ST
This Security Instrument also secures the payment of any further sums advanced of loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrltmg ev1d€ncmg

the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the:,
advance, including costs and expenses incurred by Lender, is made pursuant to this’ Sepumy
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the =
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent o . ¢
this Security Instrument (this Security Instrument, the Note and such other documents, including:

any construction loan, land loan or other loan agreement, are hereinafter collectively referred"t_p-*és;
the "Loan Documents"}, together with interest thereon at the rate set forth in the NZ;?ﬂess S

(Page I of 3)

otherwise specified in the Loan Documents or agreed 1o in writing. < /)
Borrower's Irntg\%

LT

Skagit County Auditor
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
© 5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

- _“Unless. Borrower provides Lender with evidence of the insurance coverage as required by the deed

© ~of trust: or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

P Lender s interest. This insurance may, but need not, also protect borrower’s interest. If the

: . collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

____"makes or.4ny claim made against Borrower. Borrower may later cancel this coverage by providing
ev1derwe that 1t has obtained property coverage elsewhere.

Bor_rower _1s_- re'spenmble for the cost of any insurance purchased by Lender. The cost of this
insurance may:be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lend_er Purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
liability insurance tequirements imposed by applicable law.

H. Late Charges and Other Fees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue péyrriénts or NSF/returned item fees related to any payments under the
Note, or add the amount &f any such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees -are added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with: the terms, of the Note.

I. Assignment of the Loan. If L_e'nd‘er traﬁSfers its interest in or a right to receive loan payments
under the Note secured by the Sécurity. Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without’ 31gnature of Borrower, which may be necessary to give record
notice of such cancellation. .
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