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Horizon Bank

PO Box 580
Bellmgha.m WA 98227—0580

Assessor's Parcel or A&;aum Number:  3826-000-036-0004
Abbreviated Legal Descnption
Lot 36 Skyhne No 10

[Include lot, block and plat or section, township and range]

Full legal descnpnon loc’ate;_l-=-0q ‘page 3 . Additional Grantees located on page 2
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DEFINITIONS : : -

Words used in multiple sections of ttus document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardlng the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document whlch is dated February 26, 2003 ,
together with all Riders to this document. : .

(B) "Borrower" is Eric D Davis and Desem L Da\ns husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

. YOI
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___-,---'('_P):I-f"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
....-i"mplemeutiug regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time,.or any additional or successor legislation or regulation that governs the same subject maiter. As used
S th1s Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" toa "federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage

- .loan" under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not thal pany has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secur_l__ty __In§trume_nt secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Tnstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust ) with’ power of sale, the following described property located in the
County of Skagit

["[‘ypc of Recordmg Turisdiction] {Name of Recording Jurisdiction]
Lot 36, SKYLINE NO..-10, according to the plat thereof, recorded in
Yolume 9 of Platsy Pages 117 through 120, records of Skagit County,
Washington. S]tuate 1n Skag1t County. wash1ngton

Parcel ID Number: 3826-000-036-0004 . = ° which currently has the address of

4303 Bryce Dr e 255 {Street]

Anacortes .° .°[Cityl , Washington 98221  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter .a part of the property. All replacements and
additions shall also be covered by this Security Instrument Al] of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is }awfuliy smsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumhered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonai use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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___-,.---}'&sgbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ -assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

" be paid -under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
" obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«.in writing. Iri the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish’ to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower € obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a (;qv_qnant and. agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Séction ‘9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount aiid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with, Secnon 15"and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requxred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spe01ﬁcd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expend:tures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b‘c ‘__held in. ‘an_institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénde'g..shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendershall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or- venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits_ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pmd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall’ gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA., ’

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as.fequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this - Secunty Instrumem Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments . charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m thc manncr provided in Section 3.
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___hoid'.fi such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
- work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in & series

.of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requ1res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bortower shall'not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa.ld to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower: ahandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered (o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquircs the Property under
Section 22 or othenvrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowet’s: rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender nay-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under: the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ‘occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residéncc for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which.-Consent_ shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow rhe Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcs1d1ng in"the Property, Borrower shall maintain the Property in
order to prevent the Property from detcrloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring'the Property. only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the i insurance or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or entities acting at the: drrcctxou ‘of Borrower or with Borrower’s
knowledge or consent pave materially false, misleading, or inaceurate mformatlon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S

0750001334

Initials: |
@g -GIWA} (0005).01 Page 7 of 15

 Férm 3048 1/01

munwm'uwnwxmnmmwmmw'

Skaglt County Audltor
3/3/2003 Page 7 of 18 3 34PM




.wq&re-’s 8 g aﬁea eooz,'s;s'-
: 1%lpny Qunoy Nbeyg

'W.‘mﬂmWIWWWWW

S o

LO/L 8POE wioy A g1 Jo g abed 10°(5000) (vmie- D
T estem

FECT0005/0

S o *(swnruoaid aomeInsuy
a8e8LI0y woly paunnqo sptm; apn[om &m YOmm) J[QR[IEAR JAEY ABul JaInsul 23eSuour 2] Jeq) spunf Jjo
pomos Ame Smsn syuawided ayewr o1 Jpansut ofefirow aq) a1mbar Lew soweaIFe sy [, ‘sTuewasiSe 253
01 (sanred 10) “fured 12110 Y] PUB JANSUE sﬂeiuom ) 0) &Ioloegsues aIe Jey) SUOHIPUC) PUE SULI) UD 218
sjmomrgaIBe asay ], '$9550] 20NPaj 10 ‘YSU I3[ AJIpow 30 5eyS reyl sapsed I9M0 I SIUAWAISe oy 109
Aew pue ‘auny o) Wl WoIJ aom; u aatre.msm q:ms e uo ysu [9101 1194 21EN[EA? S1amsui a3e3Lop

*20URINSU
afeSuow o 01 Aired e jou ST _Iamonog pm.tﬁe se weoT a1 Ledar jou saop Iomomog J1 momp A®
1 S9850[ UTELID 10] (ANON saseqamd Jeyi AT AUe 10) JepUa] SOSINQUIIAI JOUBRIAST] aﬂeﬁuow

*10N a1 1t papiaoid syl o1 Je jsarsmul Ked 01 uoneSTIqo S 19M0LI0g SI03FR O UOLIND
SIp ur SurpoN CMe] a[qeat[ddv Aq po:mbo; SI UOHRUNIIL] [HUN 10 UONEUIULIY yons JoJ Surpracxd Japu
puR Jomoliog Usomiaq uawaaIde uapum Aue qnm 23UepI05oe Ul spua aomeansuy o§eSuopy 1oy wuaurarnba
§,J9pUT JUUR ‘GAISSAI SSO S[qepunjal-uou e.-apiacid o) Jo ‘jo9)e ur doueInsuj >Fefuop ureIUIEW
01 pormber swnmuaid oy Aed [reys Jamoilog ‘soueinsu] 9FedIOW I0] sunnuard a1 premo] s1uam&ed
poreuSisap Ajoretedos axyew o) pannbar sem Iomoliog pue meo| SY) SUnEW JO UOHIPUOd ® SE someInsuf
afefuoW parmbai Japua"[ by | aomamsuI aBeSuoly 10) sunnuard sy premo) siusmAed pajeudisap Aareredas
saymbal Iapuy] pue ‘paurelqo SI “A[qR[IRAR $9WI003G urege’ 19puy] AqQ pardd[es larmsul ue Aq popraoid
(saxmbal Ispua] jeyy pouad syl 10j PUER JUNOWE 37 119] a8eI3403 soueInsU] a5eSUON JI SiusuIfed 9AIASSI
ssof axnbal 10800] OU URD IIPUYT "OAIISII $SO[ UINS UO sﬁuru.ms 10 150101m1 Aue Jomowrog Aed o1 pannbay
aq j0u [leys 1opud] pue ‘[ng ot pred A@emnn st w20 @ 121{1 192; a1 SWIPUBISIIMIOU ‘9]qEPUTJaI-UcT
3q [[eUS 9AJISAI §SO[ Uong -oueInsu] eSO JO NS UL-9AIGSAI SSO[ S[qepunjer-uod e se sjuowied
asay) uTEld pue 9sn ‘1deode [jIM JOPUXT "19aJJ2 Ul 9q 0} PIsead 9FEIA00 S0URINSU SY) UAUM SOP S19M
1ey1 symowAed pateuSisap K[ereredss ) Jo Junowre oy 19pus of Aed 0} INUNUOD [[eYs JomoLIog alqelmz‘\]ﬁ
10u st a8e1aa00 soueinsuy ofeuUopy JusEAambe AEnueisqns J 13pUF] Aq Pa102[3s JaInsul 23e3U0
olewIsle e wWolj ‘poye ur Asnotasid aomeinsu] 2SeSuO 9l Jo Jamolog 01 1500 3q) 0) jusreamba
A[[enre1sqns 3509 € Je ‘19959 ul £[snotaaid soueInsu] ofeBuely oy 6) juapeainba A[enmesqns a8e1aa0d
uteiqo 01 paxmbar swniwaid i Aed |eys Ismolrog ‘souemsuf aﬁeﬁuow 10] summmarid o) premo)
syuawrked pareuSisap &pmmdas o¥em 0} palnbal sem IaMOLIOg ‘PUE 9oURINSUI 1ons p@pIAO.Id Apsnoraord
19111 I2ISUI 28eS1I0W o) WOIJ J[QR[IBAR 9q O 59530 Iapua Aq parmnbai 939191\00 souensuy 58edIoW 21
‘uosear Aue 10§ ‘31 "199J39 ur eoueInsu] aSeSLOR a1 ureIUrEW o) parmbar swnrwazd ayy Aed [[eys Jomoxiog
‘ueo] oY) SUD{EW JO UONIPUOI € Se 3ouesnsu] 8e31I0W paxinbal JopuaT JI -eousInsuy aGedriony (01
-Junum o 0819w oY) 0} ssa1de Iapua]
ssa[un 2510UI 10U [[eYS SN 93] 2 puB PIOYISEI] I ‘&uado.xd 2 01 37iN-99] samnboe 1amoriog J "oseI]
o jo suotstaold o e g Ajdmod [[eys IamolIog ‘DIOUSSEI] ® UG ST mamnnsnl ﬂnmoas s 1
‘oW AR
Funsanbal Jomolzog 01 Iapua] woxy 2onou uodn “1S2IaNUT YONS A a[qe&ed 2q I{qu pma JUSTIISINGS!
JO 91Ep 1) WOL 9l SJON ST} 18 1SAINUT 18aq [[eYS SIENOUIE JSSY], “JUSWINIISU] AlIINag sIqy Aq pa
IaMoLIof JO 1G3D [RUODIPPE WO [[BYS 6 UONOIS SHp JIpun Jpuy] £q PIsHiqsip sumnoure Auy
6 UONIOS SIY) IPUN PIZHIOYINE SUOND
ITe 10 Aue Suiye) jou 1oy AMJIqel] OU SInou] 13puay Jeq) paaide st 31 "0s op o) uoneSqo. 10 &mp &lm I9pHR

pamm sant[nn JARY PUB ‘SUOTIIPUOI sno.raﬂuep Io suom’.lom apoa Iago o Surpring ammcuqa ‘sadld o}
Jolem UIBIP ‘SAOpUIM pue s1oop dn preoq 1o aoeda ‘syaof aSueyo ‘smedar ayeur o} Luadord g fs‘ul.xalub
‘01 pamm[ jou St Inq ‘sapnpam Apadold 2 Suimnoag -Supasacid Aoldrm[ueq e ur uonrsod PN s
Suipnou ‘JusuInIsuy Anm::ss st Jopun s1ySLr 10/pue Auadolg oy wr 1sa1a1m S 108101d 07 $33) s&ou.mm:-
ajqeuosear Suided (o) pue unod ur Suneadde (q) 1u:;mm1s111 Anoag s IoAo Ayronid -sey s |
uar # Aq paInoas smns Aue Surded (u) :0] PO JOT 3Ie Inq ‘apnidur Wed suUonuIe s Jopury Kdadorg oy ||

Suumedar yo/pue Surmoas pue ‘Kuadoiq o1 Jo anpea 21 Burssasse 1o/pue Sunosoerd Swipnour juAINGST] {

Aunaeg stp Iopun siyduz pue Luadoig oy up serm s Japua] 1oajord o) apeudordde 1o afqemosesy .
5[ IoA9leym J0j Aed pue op Avwl ISpUY] uULT)] ‘Auado.ld a1y} pauopueqe sey Iamorrog (9) 10 ‘(Suoijerndal ||
10 SME| 20JOJUS 01 JO JUSWNISU] AIUM2dG SIy 19A0 Ajonrd urene Aewl yorgm USI| € JO JUSWIAIIONY |

I0] *oINiIafic] 10 UONEIIapuod 10] ‘sreqoid ‘Agdnoueq ur Su:paaoo.zd ¥ §2 goNs) Juammnsu] AJInoag si T

1apun syl 1o/pte LA1adord o ur iseronn s Jopudy Payye Apueornusis wydno ey Suipsssord [eSor wis
21 (Q) “ymemnnsu] LIRS SIY} U POUTRIUOd SIIAwaaIde pue sjueusAcd o) uttopiad of s[ig) lomoriog (EF

31 “yuamnysuy AJLNRG S|y} Japun) s3Iy pue Aprdoag oy ul JSAIU] S JIPUF] JO HONN0A] 6 '




'“m:'.f:As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

* “derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

exchange for sharing or medifying the mortgage insurer’s risk, or reducing losses. If such agreement
/provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
~ premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance.” Further:

' #(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

: (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include’ the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. D ey

11. Assignment -of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid:to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair is economically feasible and Lender’s security is not lessenced.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .4n_eppottunity-to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lendershall niot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = & 7 .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured:by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall bé .reduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) ‘the fair market value of the Property
immediately before the partial taking, destruction, ot loss in value€. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the netice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowér has a right of action in
regard to Miscellaneous Proceeds. B T
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___.,_e'é;t'iﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
# an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

Fuhds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

__'shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
© apply in the case of acceleration under Section 18.
20.Sale:of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
'the Nete (together with this Security Instrument) can be sold one or more times without prior notice to
Bo_rrower Alsale might result in a change in the entity (known as the "Loan Servicer") that collects
Peflddlc Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more.changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will-be given written notice of the change which will state the name and address of the
new Loan: Serv1cer the “address to which payments should be made and any other information RESPA
requires in connection with:a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain'with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaset unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument orthat alleges that: the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the- requirements of Section 135) of such alleged breach and afforded the
other party hereto a reasonable. period after the giving of such notice to take corrective action. If
Applicable Law provides a time period- which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borfower- pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shaII be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. :

21. Hazardous Substances. As used in thlS sSection 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws ‘and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protectlon (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in- Envuonmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contnbute to or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence use dlsposa] storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in ‘the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on’the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited 10, hazardous sibstances in consumer products).

Borrower shall promptly give Lender written notice of (a) any mvestlgatlon claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower- has- actudl knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dlscharge, elease or threat of
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i Telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
- Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
- by any"governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

" remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on

:Lender for-an-Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- £ 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrf‘o_wt;lj,’s' breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under ‘Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b). the.action required to cure the default; (c) a date, not less than 30 days from the date
the notice is- gwen to_Borrower, by which the default must be cured; and (d) that failure to cure the
default ob or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall__further inform Borrower of the right to reinstate after acceleration, the
right to bring a court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymient- in full of all sums secured by this Security Instrument without
further demand and ‘may invokethe power of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law’ may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in, any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser ‘Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recatals dn the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this- Securltj,r Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee_shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such person ©r persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

a successot trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles confcrred upon Trustee
herein and by Applicable Law. ¢
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*_STATE OF WASHINGTON } «:
¢ _County of Skagit

On this day personally appeared beforeme Eric D Davis and Deseri L Davis

to me known.to be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged. that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-under my-hand and official seal this

7%’“{\ day of_d/]iﬂép roct k) Z'DOS .

iy, / LK\JQ | \/ .ﬂﬂ‘%/\/“
\\\“\\t\k-,...\{é‘ﬂ{ /:;.‘fi," \-C/ (, K) (N -
“3@\.;.{;5510’“' 5*-{:%:'", Notary Public int and for the State of Washington, residing at
S X =k
FO/S\0TARL BLZ2Z AnacortesWA
: IS RS fm“; . My Appointment Expires on
...' i "‘"". -}; i3 %K-15-03
Z o, o
) .
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PLANNED UNIT DEVELOPMENT RIDER

“THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26th day of
Februa ry 2003 , and is incorporated inte and shall be
deemed to .amend" and supplement the Mortgage, Deed of 'I‘rust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Horizon- Bank

AT (the
"Lender™) of the saime date and covermg the Property described in the Security Instrument and located at:

4303 Bryce Dr.,Anacortes,WA 98221
’ ; [Property Address]
The Property mcludes but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration"). The Property is a part of a planned unit development known as
Skyline et e

' [Name of Planned Unit Development]
{the "PUD"). The Property also includes Borrower s interest in the homeowners association or equivalent
entity owning or managing the common:areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thé covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall ‘perform all.of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents”. ~ar¢ the (1) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent documcnt whzch creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Constltuem Documents

0750001334
MULTISTATE PUD RIDER - Single Family - Fannie Maa!Fraddle Mac__ UNIFDRM INSTRUMENT Form 3150 1/01
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R'KBY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

Rlder
- Ad

B (Seal) JA 7 \ﬂb (Seal)
Eric DDa!\”S ! . -Borrower Deseri L Davis -Borrower
(Seal) (Seal)
-Borrower -Bormower
- (Seal) (Seal)
" _Borrower -Borrower
. (Seal)f"l (Seal)
: ~_=‘Bormw¢r * -Borrower
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