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ISLAND TITLECO.
SLA co a0 DEED OF TRUST
DATE: February 26, 2’60-3"‘]
Reference # (if applrcah!e} C25883 SM ,/ Additional on page

Grantor(s):
1. METCALFE, STEWART J
2. GRAGE, TEHESA L i

Grantee(s) L
1. Whidbey Island Bank
2. ISLAND TITLE COMPANY Trus‘tee

Legal Description: LT 4 OF CITY OF ‘SEDHO WOOLLEY SP#
SW-09-98L BEING A PTN. OF LTS 8 & 10
PLAT OF METCALFE MEADOWS =/ .~ Additional on page 2

Assessor's Tax Parcel ID#: 4706-000-61@0300

THIS DEED OF TRUST is dated February 26 2003, among STU J. METCALFE, also known as
STEWART J. METCALFE and TERESA GRAGE, also known:as TERESA L. GRAGE, husband and
wife ("Grantor"); Whidbey Island Bank, whose,mallmg_. address is Sedro Wooliley Office, 339
Ferry St., Sedro Woolley, WA 98284 (referred to.below sometimes as “"Lender” and sometimes
as "Beneficiary”); and ISLAND TITLE COMPANY';‘-"wﬁos“e,ma’ili_ng address is PO BOX 670,
BURLINGTON, WA 98233 (referred to below as "Trustee').




INVSZ L& o Z sbed £00Z/8Z/Z
S Jo:upnv Munoo ;lBens

|

i

WWMMMWWIWII i

) :-6uupn|om} s|elauiw ‘1aquin Aug ‘aaowal o} ybu ayy Ajred Jayio Aue 01 JURIB IO ‘8A0WAI 10U [|IM J0luels) ‘BuioBaioy
i jo /q”ejaueb ayy Buiiun inoyupy  “Aldadold sy Jo ucnuod Aue 1o Auadald Bul 01 10 uo aisem Jo jo Buiddins
. /_\UQ" Jagr‘is Jo ‘nued "IuwwWod Jou gouesinu Aue jwled 1O 10NpUOD ‘BSNED 10U [[BYS JOIIBID RISBAN ‘eduesiny

" "@SIMIBLI0 U0 8UNS0|3240) AQ J8ylBym
Auedo;d aul w1 3saiaul Aue Jo uolsinboe $,apuaT AQ paloaye 3q 10U |leyS pue 1sni) JO peag SIYl JO U3 3Yl JO
. 8ouBA9AUGDE) DUR UDILDBISNES Yl PUB $S3upalqapu] ayl Jo JuawAed syl 2AIAINS JBYsS ‘AJluwapur 03 ucneblgo ayl
“Blpnjoul“isna 30 peag eyl JO UDNDAS S} JO SUOISIAGKD Y| JOIUeIE) O} UMOUY USaq 8ABY PINOYS JO SBm Swues
3yl dou 1o 1eUlaym ‘Auedold Ay ul 18318101 1o diysiaumo §,Jouesn) o1 Joud Buliinooo aseajal pauseasy] Jo asealal ‘
‘|lespdsip ‘obei01s ‘ainjoenuew ‘uoneiausl ‘asn Aue Jo 2ouanbasuod B se o ISNI| JO PBBQ Bul JO UONDSS SiY) JO !
yoeag @ WoaBuilnsa) Jayns 10 URISNS AIDBIIPUI 1O AL32JIP ABW J8pus] yoiym sasuadxs pue ‘seijeuad 'sefewep
‘sonipge) 'sesso] ‘swig|d (|e pue Aue suiefe JepusT sse|wiey pjoy pue Ajjuwepu) 01 sasibe (Z) pue ‘sme| Yang Aue
Japun‘g1s00 J8Lie o dnues|s 10j 9|gRI S2WO0D3G 10lURID JUSAD Byl Ul UONRGUILUGS 10 Aluweapul Joj Jepuat jsuiefe
swieo ainin} AUE SSAfem pue saseajal (|) AQaiay J0JURIL) $8JURISGNS SNOPIEZEH 10} Aledold ayl Bunebusasu
ui 83uaBljip 8Np § m;umg UQ PISEQ 8Je UIgay PauleIucD SalUBLIEM pue suoleluasaidal ay] ‘uassed iaylo Aue 01
10 Joueln D) sepLia jo 1igd ‘ayy uo Anjigelt 1o Alpgisuodsas Aue ajesio o) pandsucs aq 10U [leys pue Ajuo sasodind
§,19puUa 10§'8q ||BYS 19pUST-AQ 8pew S1$8] IO suoioadsul AUy '1SNU] JO Paaq 8yl 4O LONJAS SIY) yum Alsdold
ey} jo soueldwos SuluBlep ‘01 elendoidde weep Aew Jepus se 'esundxa §,10juelg le ‘sisel pue suonIsdsul
yons eyew 01 Auadpid 8yy:uodn Jaus o1 susfe sy pue Jepust SeZLOYINE JOJURID "SMET |2IUSLIUOIIAUY
e uoneywl INGYHM . ﬁu1pnpuu ‘sgouBuIpio pue suoneinbar ‘sme| (eag| pue ‘sleis ‘jelepyy aqedydde (e
yHm eoueldwiod tl pelanpudd aq|igys AlAIGe Yons Aue (q} pue Auadold 8yl Woly o INOGe ‘8pun ‘uc JIUBISONS
snopiezeH Aue 2sedjal 10 Ja-bsodsip.lesll ‘81018 'amnlornuew ‘siessuab ‘esn ||Bys Auadald By Jo J8sn pazuoyine
48410 o wabe '1019e0U0D "JuBLB) Aue Jou Joluely Jayuau (B} ‘Buillim ul 1apus Aq pabpajmouyde pue 01 PIs0|IsIp
Ajsnoiasid se 1daox3 (g} pue 'smnem yons o} Bunejar uosied Aue AQ pury Aue Jo Swie 10 uonebi peumesy)
1o |enyoe Aue  (2) 10 'Auado.ld ayl jJ0 s1uednooo Jo siaumo doud Aue Ag Anadolg Byl woi 40 INoge “Japun ‘uo .
8oURISONG SNDPIRZEH AUR JO 9sBajel Pausleniul 10 Bsealel ‘jesodsip ‘Juswiess) ‘eBeiols ‘eunjogjnuew ‘ucielaush :
‘asn Aue  {Q) ‘sme7q |ejusuliolAul Aue ';o uone|oia Jo yaearg Aue (e} ‘Bupus ul Japua Aq pabps|mouoe i
pue 01 paso|asip Ajsnonedd se 10a0Xa 'ugaq sey 219y} 1Byl aAsl|aq 01 uosest Jo ‘4o abpamouy ou sey JoluRID (Z) i
:Auedoig ay; wolyy 10 1n0ge Sspun ‘uo uosiad Aue Ag souelsqng snoplezeH AUE O 9SES|2J poUSIEaIl IO asealdl :
‘lesodsip ‘uawieal) 'sbeiols 'amme;nuew uoumsuaﬁ SN OuU U3aq sey s4ayl ‘Anadoid au] JO dIYSIaUAO 5 ICIURID)
jo pouad ayy Buung (1) eyl Japuan 01191u_enem pue sluasardar JOJURIC) 'SMET [BIUSIUGIAUT YHAA sousldwon

‘anjeA st 8asasaud o) Alesganau aJuBUSIUIEW pue ‘sluswiadeldal
‘siiedss |8 uoped Apdwosd pue UOIleUOD amemeuaz ul Aladold 2yl ulelulew ||eys iojueiny wepely 03 AanQ

‘sasodind |gunynanibe Joy
Ajjediound pesn 1ou s Aladolg jeay aq_L Auadmd eq1 uQ SUONREBNWIY J8Yl0 0} Jo Aladold Byl JO 9SN Byl 01 el
suoisiaoid Bulmoljoy ay  -(ynejsp uodn padoAss Aleoneuwolne J0IUBID) OF J3pUeT Wy asuao e s aBapaud syl
Aliadoid BUl WON SJUSY Byl 103|100 (g} Ppue:lApadoid 8y abeuew Jo sesade ‘asn (g) ‘Aladold ayl Jo josuoD
pue uossassod ul urewas {|} Aew Jo1u919 1|ne;aq 40 JUBAJ UB JO B0UBLNSOA Ayl |IIU[] "BS[) puUe UOISSISSOd

:suoisiacad Buimo) o) syl Ag paulaaoh ag jeys Auadod i
ay} Jo asn pul uoIss3ssod S, J0IUBID eyl 999-'59 101UEJ5 "Ald3dodd IHL 40 FONVNILNIVIN ONV NOISSISSOd)|

*SUAWIND0g paleﬁau 2yl pue ‘1snij o paaq Syl 'S10N Byl Japun suchebyqo s JOlueJd|
JO |le wioped Jauuew Ajpuwinl g i pue ALOUIS jleys pue ‘anp awooaq Asyl se 1sni] {0 peaq Syl AgQ painoes 91un0w!|
lle Jopua 01 Aed [leys JojueID “I1Sn)] |0 peeg Sl Wl papmnaid asmueqlo se 1dsox3 "JONVWHOLHId ONY LNIWAY|

SINHIL DNIMO1104- dHL ‘NO 03Ld300V ANY NIAID SI LSNYL JO CIE!EIOf
SIHL °1SNYl 40 @334 SIHL ANV 'SLNIWNIOA QILYT13Y IHL ‘TLON JHL HIANN SNOILYDIIG0 71V ANV ANV
40 FONVINHOJY3d (8) ONV SSINQILEIANI FHL 40 INFWAYL (v) 3HNOIS OL NIAID S| ‘ALHId0OHd TYNOSHIAd
QNY SLN3Y JHL NI LSIHILNI ALIHND3S IHL ONY SLNIY 30 LNFANDISSY JHL DNIANTINI “1SNYL 40 0330 SIHL
"ssaupelgapu| ayipoiiied 10 je.jo uones|asoe uodn peyoass Aleonswomne’
aq |eys pue uondo §,.9pua 1B payoASl ag ABLU 9SUSII| UDIgA-*810id pueglLsY ayl 108}|00 O} 8SUSdl| B I0IUEID):
o) suelb Japus -isnJ) o paaq syl jo Buipiooal ayl uodn aleoys pue palogyiad:‘oyloads ag 0} papua si swubisse
sy AQ pelests UsI| 8l !0L0°B0'GO MDY Yum 8ouepioooe Ul pepiopes si jusuiuBisse siy|  Auadold Byl O sn;mdl
pue ‘'syuay ‘s8Fed| ||B 01 pue ul 18aJalul pue ‘a1l ‘1ybu s o0jueIn ;o ue Japua-| 01 Alnoas se subisse Agaiay 10lued
g ‘aaug|eq olaz Aue BulpUe;sq;lmmu
1088 pue 8910} [Ny U] URW2] [IM 1SNI] JO Pas SIY1 JO udl 8yl am;azaqj_ “10juei9) 0] Spuny sauBApE O} uoneByqai i
5,Japus S1EUMILIA) 10 MPBID JO eUl| 8yl SJEUILIG) JOU S0P SJURlEq OJ9Z Y 1018240 UMOYS JUNOLIE SU) UBY) JBMmoy!
aq sawil) ulelad 12 Aew 3pesd Jo eu)l Bujajoasl ay) jo asuejeq pledun ay) ‘paguespess Apuenbasqns pue “predad ‘1apusy
Aq paoueape ag Aw Spuny ‘uoneziLowE saneBau smojle 310N AU :PIIFJUED 0 pepuddsns ‘peleupuIe) U2ag Jou sey.
Upala Jo aul AY) Pue BLON BY} JO SULIB) Yl (B Yum saldwod Jojuels) se Buoj 0S JOJURIE). 0) SeJuRApE el 0) Japus]
sajefjiqo yalym ‘)seselul jo eles s|qelea B UM YPa.D Jo aull Bujalone @ seandes 18N JO Paaq SiUl ‘uonesul] InoyNm
pue ‘uouyep SSaupalqapu] ayl Ul payioads SIUNCWE 3yl O) UCIppE W 'I\“e::umads j_|qgug 40 ANIT DNIATOATY

00£0-0L0-000-90LY

s| foqunu uopeaynuspr xey Aledoid |eey Syl  ‘¥BZBE : ¥VM ‘ATTIOOM OHA3IS
‘ANNIAY TIVHSHYIN L0S ANV S0S St umouy Auocwwod si ssaJppE sl .IO Auadmd jeay alu_

‘NOLONIHSYM AJ.NFIOO J.IE)V)IS NI aiLvnLs ||

‘NOLONIHSYM "ALNNOI LIDVIS 40 SAHOI3IY ‘v0T EISVd SJ.V'Id 40 9L ‘
JNTOA NI G3aQHOO3Y 1V1d H3d SV .SMOAVIN 4TVILIN 40 LV1d.'0L ANV 6 101 !
40 NOLLHOd V ONIFE ‘“NOLONIHSYM "ALNNOD LIDVIS 40 SQHOOI3IY '88L0%1Z1100T
ON J4 SHOLANY H3IANN °‘LOOZ ‘PL  HIAWIOIA 13IAHOO3IH ANV LOOT
‘L1 YIGWIAON AIAOHAdY SY ‘86-60-MS "ON LY1d LHOHS AITIOOM OHA3S 40 17 .I.O'I";.

:uojbulysepp Jo ajels ‘Alunon ]_|9V)|s m pa;eom\
{,Aledouag |eey, el}) 'sianew Je|uas pue jewlay1oaB ‘seb ‘po ‘sjessuiu je uonel Wl INoYUM BLiphiu| ‘I_\nado!df ]
1221 8y 01 Bunejds supoud pue ‘saeAos ‘syBu seyio jje pue (syBu woneBla 10 Yyoup yuar sainn ul 3odis Bupnipul) (s
s1yBu youp pue s1yBu 191eA ‘i91em (e {saoueualindde pue ‘Aem jo siyBu ‘siuewases |e s2unixiy pue slual.ua_g\o.ld_uii!‘;
'sBuiping  paxiyye Jo pe1sass Apuenbaesqns Jo Bunsixa (e yum soyiabol ‘Auadoid jeas pequosap Biiimoioleyy
01 pue ul 1s2131u1 pue ‘opi ‘ybu $ 1ourlh o (B ‘AJeldyauag Se J3puaT Jo Jyeueq 8y} J0) pue uojssassod pue Ajueyo | -
WBu “sjes Jo semod IPIM 1SN0 UL 881SNI] 03 SASAUCD 1OIURIE) ‘UCIEISPISUOD B|qen|eA 104 " INVHD ANY IONVAIANOD |

Z abey (pe2nunuon)
1sSndl 40 d33d




DEED OF TRUST
{Continued) Page 3

:"ou and gasl}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

; .-.--"'Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

vwnhout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

* Grantorto, make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

?;Lender -] thht to Enter. Lender and Lender's agents and representatives may enter upan the Real Property at all
teasonable’ times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
eempinance with: the terms and conditions of this Deed of Trust.

Compllance wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliancé by"all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use ot occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect; of all: governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans ‘With Disabilities Act. Grantor may contest in good faith any such law, ardinance, or
regulation and W|thhold comphance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender ifi writing *prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are nitt jeopardized.” Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, tg:protect Lender's interest.

Duty to Protect. Grantor_.:aé_reee neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thoge acts set-forth above in this section, which from the character and use of the Property are
reasonably necessary-'t"'o proteot and "preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed okf Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and‘impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written ¢ohgent, of ‘all .or.any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whethér 'v'oluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehbld.interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial inter&st in or to any land trust holding title 1o the Real Property, or by any
other method of conveyance of an interest-in the Reai:Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal ["aw ar by Washington law,

TAXES AND LIENS. The following prowsuons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (andjin au'events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on 6r for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and asses’srﬁents not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust, ™.

Right to Contest. Grantor may withhold payment of any tax, as-seésment, ar claim in connection with a good faith
dispute over the cbligation ta pay, so fong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shali within fifteen {15} days after the lien arises or, if a lien is filed,
within fiftesn {15} days after Grantor has notice of the filing, segure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor. shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propertv Grantor shail name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬁcnal 1o delwer to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen 115) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any.mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor. will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrll pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covenng all.-impfovements on the Real
Property in an amount sufficient to avaid application of any coinsurance clause, ‘and with a_standard martgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive gefigral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional:insureds in such
liability insurance policies. Additionally, Grantar shall maintain such other insurance, |nclud|ng but 7iot. Hmited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall.be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or- ‘companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender.from-time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will riot be
cancelied or diminished without at least ten (10) days prior written notice to Lender. Each insurange pohcy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way-by.any. act,
omission or default of Grantor or any other person. Should the Real Property be located in an area; desngnated By
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grartor agrees 10s,
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by tender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any. prior-liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Prog am,;
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. N s

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if: the o
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do .~

so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lend
glection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of.the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender

T
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DEED OF TRUST
(Continued) Page 5

:Ithe Heal Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
Angurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
docgmentary stamps, and other charges for recording or registering this Deed of Trust.

* Taxes:" “The“following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Beed of Trist or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
'of Deed of. Triist; (3) a tax on this type of Deed of Trust chargeable against the Lender or the helder of the Note;
and:. (4}.-a spemﬂc tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor

Subsequent Taxes h‘ any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall.have the same effect as an Event of Default, and Lender may exercise any or all of its
available rémedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMEﬂT FINA"NClNG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement:, are a part of thls Deecl of Trust:

Security Agreement This rnstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender 'shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by, Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.,
In addition to recording this Beed of Trust in the real propertv records, Lender may, at any time and without further
authorization from GrantOr_ file executed counterparts, copies or repreductions of this Deed of Trust as a financing
statement. Grantor shall- réimburse “Lepder for all expenses incurred in perfecting or continuing this security
interest. Upon default, Gra‘ntor"st:\_all not remove, sever or detach the Personal Property from the Property. Upan
default, Grantor shall assemblé any-Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor.and-fender and make it available to Lender within three (3) days after receipt of
written demand from Lender to the extent perrmtted by applicable law.

Addresses. The mailing addresses of Gran‘tor {debtor} and Lender {secured party} from which information
concerning the security interest grantsd by this' Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first'page of this Deed of Trust.

FURTHER ASSURANCES; ATTOHNEY-IN-FACT;' 'I_'he. following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust; ¢ s

Further Assurances. At any time, and from:time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or.rérecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any“and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation:$tatements, ihstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under;the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security interests created by thrs Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by Iaw or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses, mcurred m connectron with the matters referred to in this
paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referreq_-to_in' the preceding paragraph, Lender may do sa
for and in the name of Granter and at Grantor's expense. For such purposes; Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, éxecuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole, oplnlon to accompllsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwrse performs all the obiigations
imposed upon Grantor under this Deed of Trust, Lender shall execute and déliver-tc_Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termrnatron of any financing statement on
file avidencing Lender's security interest in the Rents and the Personal Property - Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the persan or persons
legally entitled theretc", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts, :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an: Event of Defauit under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtednessr

QOther Defaults. Grantor fails to comply with or to perform any other term, obhgatron, cuvenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or 19: pxerform any term,
ohligation, covenant or condition contained in any other agreement between Lender and Grantor :

Compliance Default. Failure to comply with any other term, obligation, covenant or COI"IdItIOH contamed in this
Deed of Trust, the Note ar in any of the Related Documents. If such a failure is curable and .if-Grantor has not
been given a notice of a breach of the same provision of this Deed of Trust within the: pr‘ecedlng twetve {12}
months, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sends wntten notice
demanding cure of such failure: {a) cures the failure within fifteen {15) days; or (b} if the cure requires more than
fifteen (15) days, immediately initiates steps sufficient to cure the failure and thereafter continues” and cnmpletes
all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. ;

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pavmenth'“--.
for taxes or insurance, or any other payment necessary to pravent filing of or to effect discharge of any llen ; e

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any materlai respect
either now or at the time made or furnished or becomes false or misleading at any time thereafter,

Defective Collateralization. This Deed of Trust ar any of the Related Documents ceases to be in full force’ahd_,:"
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at anv
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
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DEED OF TRUST
(Continued) Page 7

'and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

-feasbnable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its

irterest-or, the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear

. intefest.at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
w;thout limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection-serviceg, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reparts,“and appraisal fees, title insurance, and fees for the Trustee, io the exient permitted by applicable law.
Grantor.also will pay any court costs, fn addition to all other sums provided by law.

Rights of. Tﬁ-_ls_fég. T_r"us_tee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS. OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstructlons] are part of this Deed of Trust:

Powers of Trustee.: In addltnon to all powers of Trustee arising as a matter of law, Trustee shall have the power 10
take the following actmns with respect to the Property upon the written request of Lender and Grantor: {al join in
preparing and-:filing a;map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) joir'in granting any:easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of L.ender under this Deed of Trust.

Obligations to Notify. Trustee shal] not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or“of .@ny-action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable‘law, _or_unless the acticn or proceeding is brought by Trustee.

Trustee. Trustee shall m{aetf all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
forecluse by notice and sale,.and Lender.shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the ‘full éi;ent provided by applicable law.

Successor Trustee. Lender, at Ler__lder_':s"option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an ingtriment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to alt
other matters required by state law,“the namas of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this“Deed-of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be exécuted and ackngwledged by Lender or its successors in interest. The
successor trustee, without conveyance of:the Property; shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by .applicable law. This procedure for substitutiont of Trustee shall
govern ta the exclusion of all other provisighs far substitution.

NOTICES. Subject to applicable law, and except. for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of-Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall. be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust;” All cepies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent™to Lebdar's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of:ithe noticeé is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all time$, of-Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in-another.manner; if there is mare than one Grantor, any
naotice given by Lender to any Grantor is deemed to be notice given o a1l Grantors

MISCELLANEQOUS PROVISIONS. The following miscellanecus prows:ons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Décuments,, constltutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed. of. Trust. “No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the- party or partles sought to be charged ar
bound by the alteration or amendment. .

Annual Reports. If the Property is vused for purposes other than Grantor s remdence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from: the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating:income™ shall mean all cash
receipts from the Property less all cash expenditures made in connection W|th the operat:on ‘of the Praperty.

Capticn Headings, Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. : ,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust W|th any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacnty, wlthout the wntten consent
of Lender. . .

Governing Law. This Deed of Trust will be governed by, construed and enforced in act;ordan_éé__-u‘vith federal law
and the laws of the State of Washington. This Deed of Trust has been accepted _b-i/_L‘é_ndei in the State of
Washington. @ .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the }urlsdmlon of the
courts of Skagit County, State of Washington. 2 -

Jaint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint] and several and all
references to Grantor shall mean each and every Grantor. This means that each Grantof sngmn
responsible for all obligations in this Deed of Trust. .

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such“'n-__
waiver is given in writing and signed by Lender. No delay or cmission on the part of Lender in exercising any right -
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deéd of, Trust ¢
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with Ahats
provision or any other provision of this Deed of Trust. No prior waiver by bender, nor any course of deallng i
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obhgat[ons
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting .~
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where”
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
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DEED OF TRUST
{Continued) Page 9

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
_GRANTOH AGREES TO ITS TERMS.

GRANTOR

STATE OF

) 88

COUNTY OF 4}4(0 a i‘!’ : :

On this day before me, the undersngned Notarv Public, personally appeared STEWART J METCALFE and TERESA L
GRAGE, husband and wife, personally kriown to me or proved to me on the basis of satisfactory evidence to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act and deed,’ for the uses “and’ ‘purposes therein mentioned.

Given under my hand and official seal thjs c;—} +h day of )‘.p‘b' LA AU ?’(,{ , 20@

ool & Aumer@@En e S0 L0124
. 54503

Notary Public in and for the State of (A mission expiras

REQUEST FOR F ANCE

To: Trustee

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trust. You are hercby
requested, upon payment of all sums owing to you, to reconvey. wnthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed aof Trust. :

Date: P I__?.eheficiary:
e By:
B __Its:

LASER PRO Landing, Var. 5.21.00.002 Copr. Harland Financial $olutiana, Inc. 1987, 2003. Al Rignte Reververd. - WA MACFILPLIGR . FE TR:15738 PR-COMMLAE
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