RE.T-URN ADDRESS:
PEOPLES BANK

Wt

FIRST AMERICAN TITLE CO.

DEED OF TRUST ﬁ’(}@m

DATE: February 24, 2‘b03""' |

Reference # (if appllcable) B Additional on page _____
Grantor(s): !

1. DORN, TERRY Fl

2. DORN, LESLIE A_

Grantee(s)
1. PEOPLES BANK
2. First American Title Co of Skag:t County Trustee

Legal Description: PORTION THACT-D, BANC___HQ SAN JUAN DEL MAR NO.Additional on page 2
Assessor's Tax Parcel ID#: 3972 000 098 0407 (P68234)

THIS DEED OF TRUST is dated February 24, 2003, among TERRY R. DORN and LESLIE A
DORN, whose mailing address is 11774 MARINE DR.; ANACORTES, WA 98221 ("Grantor");
PEOPLES BANK, whose mailing address is: ANACORTES OFFICE, 911 11th STREET,
ANACORTES, WA 98221 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and First American Title Co: ,of Skagit County, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee").
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DEED OF TRUST
* Loan: No: 5020809-106 (Continued) Page 3

" Grantor-hereby assigns as security to Lender, all of Grantors right, tile, and interest in and to all leases, Rents, and profits of
the'Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
fo be _specific, parfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
‘the .Hents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
ofall or part of the Indebtedness.

THIS DEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND. PERSONAL' PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANGE :OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF THUST. THIS DEED-OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND-"PERFOH-MANCE. Except as ctherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the:Nate, this Deed of Trust, and the Refated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be govermned by the following provisions:

Possession and'Use, Wntil the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; {2)-use; operate or manage the Property; and {3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor “altomatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on'the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Gra_mer she_!lr mdintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary to'praserveits value.

Nuisance, Waste. Grantor:shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Proparty‘or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party’the.right to remove, any timber, minerals {including oil and gas}, coal, clay,
scoria, soil, gravel of rock produets: without Lender’s prior written consent.

Removal of Improvements. Granto_r -sh_all nat demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a-tondition to the removal of any Improvements, Lender may require Grantor to maks
arrangements satisfactory to Lendgr to’ replace StBh improvements with Improvements of at least equal value.

Lender’s Right to Enter, Lender and Lender‘s agente and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's .interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust

Compliance with Governmental Reqmrements Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of‘every nature whatsoever who rent, lease or otherwise use or ocoupy
the Property in any manner, with all laws, crdinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regutation and withhold compliafice-during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doirg $o and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may requite ‘Grantor to pest adequate security or a surety bond, reascnably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave’ unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, Wthh frern the character and use of the Property are reascnably
necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders eptlon (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) Increase the interest rate provided for in.the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriats; upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in.the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, tile or interest in the Real Property; whether‘legal, benaficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehald
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any“gther method ot conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if stch exerc:se is prohlblted by federal law or by
Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to dellnquency) all. taxes special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on _account of ‘theProperty, and shall pay
when due all claims for work done on or for services rendered or materlal furnighed.to the Property. Grantor shall
maintain the Property free of ail liens having priority over or aqual to the interest of ; fender under: this Deed of Trust,
excapt for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or cielm in connectlon wzth a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jespardized:” If-a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a'lien’ls filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested.by:Lender, deposit with
Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender i an amount sufficient to
discharge the fien plus any costs and attorneys’ fees, or other charges that could accrue as a result of- 4 foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgmentbefore
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety tond furnlshed

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish o Lender satisfactory evidence of payment of the taxee of-
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wr:tten statement
of the taxes and assessments against the Property. A

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any" \;3
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or’ ‘other
lien could be asserted on account of the work, services, ar materials and the cost exceeds $1,000.00. Grantor.will gpoh & .
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor ¢an and will pay the: cost of =
such improvements.,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of-'""
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended

OB

Skagit County Auditor
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DEED OF TRUST
+ Loan: No: 5020809-106 (Continued) Page 5

“nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
£ .the proceeding by counsel of its own choice all at Grantor's expeanse, and Grantor will deliver or cause to be delivered to
© 7 | gndar-such instruments and documentation as may be requested by Lender from time to time to permit such
.~ participation:,
Applncatlon of Net Proceeds. !f all or any part of the Property is condemned by eminent domain proceedings or by any
‘proceeding orpurchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
‘proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the-award shall mean the award after payment of all reasonable costs, expenses, and atterneys’ fees incurred by Trustee
or: Lendar in cornegtion with the condemnation,

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental: taxes faes and charges are a par of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor.shal reimburse Lender for all taxes, as described below, together with all expenses ingurred in
recording, perfectmg orcontinuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part ofthe indebtedness secured by this Deed of Trust, (2) a specific tax on Grantor which
Grantor is authorized or_required to.deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type.6f Desd.of Trust.chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of thiz Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes, [f any tax 10 whlch this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as ari-Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below Unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided Kabov_e in.the. Taxes and Liens section and deposits with Lender cash or a sufficient

carporate surety bond or other séc'urity -éatis’factory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust!

Security Agreement, This mstrument shall constntute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the nghts ef a secured party under the Uniform Commercial Code as amended from
time to time. :

Security Interest. Upon request by Lende__r', G‘rantqr‘ shail execute financing statements and take whatever other action
is requested by Lender to perfect and continug-Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at.4 place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after recelpt aof wrltten demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and: Lender (secured party) from which information conceming
the security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. ;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folld'win'g ' pr‘évisior]s “.relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: E g

Further Assurances. At any time, and from time to time, upon: request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case.may’ besat such times and in such offices and
places as Lender may deem appropriate, any and all such morigages,. deads S trust, security deeds, security
agreements, financing statements, continuation statements, instruments” of further-assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirablg’ in-order tg effectuate, complete, perfect,

continus, or preserve (1) Grantor's obligations under the Note, this Deed of Trist, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property; whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,. Grantor shall relmburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor heretly wrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, dslivering, filing, re¢ording, and doihg all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to ih, the preceding
paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, and otherwise perforrns all. the obllgatnons imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full recenveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on-file” evidenting’ Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Granitor, if*permitted by
applicable law. The grantee in any reconveyance may be described as the “person or persons Iegally entitled théreto!, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mattars or
facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the followmg happen
Payment Default. Grantor fails to make any payment when due under the Indebiedness.

Break Other Promises. Grantor breaks any promise made to Lendsr or fails to perform promptly at the tlme and strlc.tiy :
in the manner provided in this Deed of Trust or in any agreement related to this Daed of Trust. :

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in thls Deed oi
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given-a’
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured' .
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: .
(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates”
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient

fo produce cormpliance as soon as reasonably practical.
l
MORN R

Skagit County Auditor
2/25/2003 Page 8 of 9 9:18AM
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DEED OF TRUST
* Loan: No: 5020809-106 (Continued) Page 7

‘ Altorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
& f.tender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
© 7 any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
cexpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
efnforcément of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
fatg from the “date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
:5.however subjject to any limits under applicable law, Lender's attorneys’ fees and Lender's lagal expenses, whether or not
thers is a.fawsuit, including attorneys' fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate .ahy automatlc stay or injunction), appeals, and any anticipated post- judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees: [dr the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition & all‘other sumg provided by law.

Rights of Trustee: Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS ‘'OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's Instructlons) are part of this Deed of Trust:

Powers of Trustee: in addmon to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actidns with respeci:to the Property upon the written request of Lender and Grantor; (a) join in preparing
and filing a map or plat of the’Real Property, including the dedication of streets or cther rights to the public; (b} join in
granting any easement or-creating any restriction on the Real Property; and (¢} join in any subordination or other
agresment affecting this. Deed of Trust.or the interest of Lender under this Deed of Trust.

Obligations to Notiﬁﬂ.& TFugtéé_ -sh'éll----nBt_ be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any actin or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable faw, or unless thé a"ction or p]’oceeding is brought by Trustee.

Trustee. Trustee shall meet all quallflcatzons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to-all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will"have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by appllcable law.

Successor Trustee. Lender, at Lender's. optlon may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by-dn instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State.of, Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and thq:‘haine and address of the successor trustee, and the instrument
shall be executed and acknowiedged by Lender or its’suctessors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the tithe;. power, and duties conferrad upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substituh@n of Trustes shall govern to the exclusion of all other provisions for
substitution. :

NOTICES. Subject to applicable law, and except for n_o'ti_r;e required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered,:when actually received by telefacsimile {unless
otherwise required by law), when deposited with a nationally recognized evemight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registerad mail-postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclostre from the holder of any lien which has priority over this
Deed of Trust shall he sent to Lender's address, as shown near:the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving- format written notice to the other person or persons,
specifying that the purpose of the notice is to change the person’s.addreéss: For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicdble. law, and except for notice required or
allowed by law to be gwen in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed fo be notice given to all Grantors. It will be Grantor's responsﬂaﬂﬁy fo tell the ethiers of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisioris are a pa-rt of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents ig-Grantor's entire agreemant with
Lender conceming the matters covered by this Deed of Trust. To be efféétive,:any.change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obl:gated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wrth any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, witholt the-writfen consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in acoordance with Tederal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lenderj in the State ‘of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit. to the Junsdlctlon of the courts of
SKAGIT County, State of Washington. i

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be Jomt and several and all
references to Grantor shall mean each and every Grantor. This means that each Grantor 5|gmng below i respons:ble for
all okligations in this Deed of Trust. K :

No Waiver by Lender. Grantor urderstands Lender will not give up any of Lender's rights under this’ Deed of:Trust
untess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not-mean that Leénder
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender-dogs'consent
o a request, that does not mean that Granter will not have to get Lender’s consent again if the situation happens Again, -

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentmert, demand for
payment, protest, and notice of dishonor. ;

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by :
itself will not mean that the rast of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the'rest, =
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or

unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest; th|s
Deed of Trust shalt be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

WA
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DEED OF TRUST
* Loan: No: 5020809-106 (Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF e
"
couw'rv OF. M )

On this day befo;_e "me, ‘the undersigned Notary Public, personally appeared TERRY R. DORN and LESLIE A DORN,
personally known'to me or:proved to me on the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and-yoluntary act and deed,
for the uses and purposes therein, mentioned " of

. N M~ 2
Givenunder my hand._and gljcial seal this Pk il day o , 20 0
\ Fll"\'u |-,o - M Fpn--»r--_; Andey —

bra ot Wi edT

‘Li: Residing atCW)
[ A

_ My commission expires é "@ <

HEQUEST FOR FULL RECONVEYANCE

To: ; e, TrUstee

The undersigned is the legal owner and hoider of aII mdebtedness securad by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, 1o reconvey W|thout warranty, to the persons entitled thereto, the right, tite and
interest now held by you under the Deed of Trust

Date: 5 N Beneticiary:
O By:
lis:
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