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ISLAND TITLE CO.
¢ 255 e DEED OF TRUST

DATE: February 14, éoo:’ik

Reference # (if appllcable) | Additional on page
Grantor(s): .
1. Huber, LaurleA

Grantee(s)
1. PEOPLES BANK
2. Island Title Co. Skagi_;.Coqn_ty, ‘Trustee

Legal Description: Lot 13, COLI_"EGE"'E'G!;':EKN. Additional on page 2
Assessor's Tax Parcel ID#: 4228-000__—'01‘_-3:-0(‘)‘031_'(:'1378823)

THIS DEED OF TRUST is dated Febfua’ry 14, 2003, among Laurie A Huber, as her separate
estate, whose address is 2315 East Fir Street, Mount Vernon, WA 98273 ("Grantor");
PEOPLES BANK, whose mailing address is EAST MOUNT VERNON OFFICE, 2601 EAST
DIVISION STREET, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and lsland: Title Co. Skagit County, whose mailing address
is 839 S. Burlington Bivd., Burlington, WA 98233 (referred to below as "Trustee").
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A DEED OF TRUST
* Loan No: 5023169-101 {Continued) Page 3

' wﬁé_n"‘“due all claims for work done on or for services rendered or material fumished to the Property. Grantor shall
¢ 2 maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
_-except for the lien of taxes and assessments not due and except as ctherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
“dispute over the obligation 1o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
:fited as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if & lien is filed, within fifteen
(15) days-after Grantor has notice of the filing, securs the discharge of the lien, or if requested by Lender, deposit with

Lender-Bagh or-& sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the: fien., Plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under.the lien=. I any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before

enforceménj(:a_gajnst the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall althorize the appropriate govermnmental official to deliver to Lender at any time a written statement
of the taxes and aSsessrnems“against the Property.

Notice of Construcﬂon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, er any. fnaterials are suppiled to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish-to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. .~ ra

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuranc_e. Grantor-shal_l._.procure and maintain policies of fire insurance with standard extended
coverage endorsements on. areplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient.to avold-application of any coinsurance clause, and with a standard mortgagee clause in
tavor of Lender, together with such otherhazard and liability insurance as Lender may reasonably require. Pelicies shall
be written in form, amounts, coveéragss and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable-to Lender: Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or certificates of Insuraneg”in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least-thirty (30)-days prior writterl notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Feal Property be located in an area designated by the Director of
the Federal Emergency Management Agency’as a’special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing

the loan, up to the maximum palicy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term.of the loan.

Application of Proceeds. Grantor shall promptly. notify Lender of ‘any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make:proof of loss If Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security.is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds ta‘the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the; Property. If Lender efects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or. destroyed- Improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expendlture -pay’ or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default, urider this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lendér has fiot committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender.‘under this: Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be pa|d wnhout interest to Grantor as Grantor's

interests may appear.

LENDER’S EXPENDITURES. |If Granfor fails (A) 1o keep the Pro’perty: 'free" of_ all “faxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Progerty, or’ (C) to make repairs to the
Property then Lender may do so. If any action or proceedlng is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, takelany action;that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear intersst at
the rate charged under the Note from the date incurred or paid by Lender to the 'date-of repaymment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender’s option, will (&) bepayable.on démand; (B) be added to
the balance of the Note and be apportioned among and be payable with any installment paymeénts to become due during
gither (1) the term of any applicable insurance policy; or (2) the remaining term of the Note;:or (C) be treated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will'secure payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which-Lender may be
entiled on account of any default. Any such action by Lender shall not be construed as: curmg the default so as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

‘Fitle. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee swnpte free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in_any title
insurance policy, title repart, or final title opinion issued in favor of, and accepted by, Lender in connection with.this-Deed
of Trust, and (b) Grantor has the full right, power, and authority 1o execute and deliver this Deed of Frust to.Lender.:

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tltle to

the Property against the lawful claims of all persans. In the event any action or proceeding is commenced that questiors
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action.at Grantor's’ .
expense. Granlor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the . F
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will:deliver, or-:
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such pammpatl@n

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alF ex|st|ng' A
applicable laws, ordinances, and regulations of governmental authorities. -

Survival of Promises. All promises, agreaments, and statements Grantor has made in this Deed of Trust shall survnve"”'
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect uniil

T
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ey DEED OF TRUST
< Lean No: 5023169-101 (Continued) Page 3

:'_ga)"ofures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
¢ .~ 'steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
A6 produce complrance as soon as reasonably practical.

Defauilt on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
-taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

‘False Statements. Any representation or statement made or fumished to Lender by Grantor or on Grantor's behalf
under this' Déed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
trme ‘riade.or furnlshed

Defective COIIaterallzatlon This Deed of Trust or any of the Related Documents ceases to he in full force and effect
(including fajlure. of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency,. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, dny &ssignment for the bensfit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor.

Taking of the® Property . Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender.hias afién. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, if Grantor disputes in-good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender 1o sallsfy the clalrn then this default provision will not apply.

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any. grace period provided therein, including without limitation any agreement
congerming any indebtedness:or other obllganon of Grantor to Lender, whethsr existing now or later.

Events Affecting Guaranto_r -Any of the precedlng events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any ‘of the: Indebtedhess or any guarantor, endorger, surety, or accommodation party dies or

becomes incompetent, or revokes or.disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its optipri, may, but. shall not be required to, permit the guarantor's estate to assume

unconditicnally the obligations ansrng under the guaranty in & manner satisfactory to Lender, and, in doing so, cure any

Event of Default.

Right to Cure. If such a failure is curable a'nd' if Grantor has not been given a notice of a breach of the same provision
of this Dead of Trust within the preceding. twelve ( (12)“months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends writter;notice-demanding cure of such failure: (a) cures the failure within fifteen
{15) days; or (b} if the cure requires more-than fiftsen.{15) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and comgpletes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. |f an Ev_ent__ of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the-following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will.be comulative and may be exercised alone or together.
An elaction by Lender to choose any one remedy will not bar Léndérifrom using any other remedy. If Lender decides to
spend money of to perform any of Grantor's obligations under- ihis Doed of Trust, after Grantor's failure o do so, that
decision by Lender will not affect Lender's right to declare Grantor in defaillt and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at Lts option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be reqmred to pay.

Foreclosure. With respect to all or any part of the Reat Property the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcable Iz,

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the’ net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lendar may requirg any tenant:or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are callécted by Lender, then Grantor irrevocably
designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or.otherusers to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether Or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in person by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possessmn of aII or any part of the
Froperty, with the power to protect and preserve the Property, 1o operate the Property preceding or pendlng foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lenders:tight-fo.the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the lndebtedness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Granlor remains in possession of the Property after the Property is sold as prowded above or
Lender otherwise becomes entified to possession of the Property upon default of Grantor, Grantor shall betome a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option: either (1) -"pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upen the demand of Lender :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note of
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to:be made:’
Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the |
Property marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to sell all or any part of the -~
Property together or separately, in one sale or by separate sales. Lender shall bs entitled to bid at any public sale on all

or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, .

RN
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A DEED OF TRUST
“ Loan No: 5023169-101 (Continued) Page 7

'__cdt'.:mtércla[m brought by any party against any other party. (Initial Here

: Welver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead
- exernptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
Benef:clary The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.
:Borrower The ‘word "Borrower" means Laurie A Huber, and all other persons and entities signing the Note.

Deed of Trust: The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limijtation”alk assngnment and security interest provisions relating to the Personal Property and Rents.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor* means Laurie A Huber.

Guaranty. The, word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, |ncludmg WIthout limitation a guaranty of all or part of the Note.

Improvements.” The word "Improvements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Retated Doduments:: together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note of Related-Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest oh such amounts as provided in this Deed of Trust.

Lender. The word "Lender” rrteans PEOPLES BANK, its successors and assigns. The words "successors or assigns"
mean any person oF company that acqutres any interest in the Note.

Note. The word "Note” means the promissory note dated February 14, 2003, in the original principal amount
of $107,269.50 from Grantor to Lender, tagethsr with all renewals of, extensions of, modifications of, refinancings of,
consolldatlons of, and substitutions’ for the- promtssory note or agreement.

Personal Property, The words "Personal F’roperty“ mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and mow of hereafter attached or affixed to the Real Property, together with all
accessions, parts, and additions 10, all replacements of,"and all substitutions for, any of such property; and together with
all issues and profits therson and proceeds {including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property,.~ .~

Property. The word "Property" means cotlecti\rely-the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words “Related Documents“ mean alF prom|ssory notes, credit agreemsnts, loan agreements,
guaranties, seculity agreements, mortgages, deeds of trust sseeurty deeds, collateral mortgages, and all other
instruments, agresments and documents, whether now: or. hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity: agreements are not "Related Documents” and are not secured

by this Deed of Trust. :

Rents. The word "Rents" means all presant and future rents revenues, mcome issues, royalties, profits, and other
benefits derived from the Property. T

Trustee. The word "Trustee" means Island Title Co. Skagit County whose mathng address is 839 5. Burlington Blvd.,,
Burlington, WA 98233 and any substitute or successor trustees.  ©

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIGNS OF, TH]S DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

t-a’urIeA Huber, Indlwduatly —

“|‘I [ 1] I...

SO ANNE Ve,
INDIVIDUAL ACKNOWLEDGMEN‘I& - SSIoN %,

S
: for r8§ vorap, 21 5%
STATE OF Washington } E; ' pq:..’::_. mi E
S CNCNLRY
COUNTY OF Skagit ) o'" O;'??. :5".?-?_ b ,\#:' |
e VA sH\‘\s

On this day before me, the undersigned Notary Public, personally appeared Laurie A Huber, &i?zmy known to me. or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and

acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and:-
purposes therein mentioned. .

Given under my hand and official seal this l4dth day of February 20 03‘". uﬁ;:

Residing at Sedro-Woollev

y
Notary Public in and fof the State of _WA My commission expires 3—5~— 115

LT

. 022726
Skagit County Auditor
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