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ASSIGNMENT OF RENTS

Heference # {if appllcable) 195224— 8 Additional on page
Grantor(s): L
1. VAN SELUS, JH MAURICE E
2. VAN SELUSL_, PAMELA E

Grantee(s) o 3
1. Skagit State Bank

Legal Description: PTN GOV LoT 9 IN 19—34—4 E W.M. Additional on page
Assessor’s Tax Parcel ID#: 3769—934—01 9-0607 (P54852)

THIS ASSIGNMENT OF RENTS dated February 14, 2003, is made and executed beitween
MAURICE E VAN SELUS, JR., WHO AQUIRED. TITLE AS EUGENE VAN SELUS, and PAMELA
E VANSELUS, HUSBAND AND WIFE, whose address is 3470 TRUMPETER DR, MOUNT
VERNON, WA 98273 (referred to below as "Grantor") and Skagit State Bank, whose mailing
address is 301 E, Fairhaven Ave, P O Box 285, BurIington WA 98233 (referred to below as
"Lender”),




ASSIGNMENT OF RENTS
(Continued) Page 2

‘ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the: Rents from the foliowing described Properly located in SKAGIT County, State of
Washmgton'

See SCHEDULE A-1, which is attached to this Assignment and made a part of this
Assignment-as if fully set forth herein.

The Property or its address is commonly known as 125 SPRUCE ST, MOUNT VERNON, WA
98273. The Property tax identification number is 3769-034-019-0607 (P54852)

REVOLVING LINE OF CREDIT Specifically, in acdition o the amounts specified in the Indebtedness definition, and
without limitation, this Assignment secures a revolving line of credit,with a varlable rate of interesf, which obligates
Lender to make advances 19 Grantor up to the credit limit so long as Granior compiies with all the terms of the Credit
Agreement and the line of credil has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repald and remade from time 1o ime, subject to the limitation
that the total outstanding balance owiiig-at any one time, not Including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided In elther the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. I} Is the Intentlonr of Grantor and Lender that this Assignment
secures the balance outstanding under the Credit Agreement from time to time from zero up io the Credit Limit as
provided in this Assignment and any Intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The:unpaid balance of the revolving line of credil may at cerlain times be lower than the
amount shown or zero. A zero balance does not terminate the line of credit or lerminate Lender's obligatlon to
advance funds to Grantor. Therel'ore, the fien of this Asslgnmenl will remalin in full force and effect notwithstanding
any 2ero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR-UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOW!NG TERMS:

PAYMENT AND PERFORMANCE. Except as otfierwise pmv:ded in this Assignment or any Related Documents, Grantor shafl
pay to Lender all amounts sscured by this Assignment as they become due, and shall strictly perform all of Grantar's
obligations under this Assignment. Unless and until.Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignmant, Granitor may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consant to the use of cash collateral in a bankruptcy proceedlng

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wan‘anls that:

Ownership. Grantor is entitied fo receive the Rents free and clear af aﬂ rights loans, liens, encumbrances, and claims
except as disclosed to and accepled by Lender in writing. :

Right to Assign. Grantor has the full right, power and authonty o enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not praviously assigne_d or-'cgm.’rayed- t_he Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwnse dlSpOSB of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COILLECT RENTS. Lender shall have: the rlght a! any time, and even though no

and grantad the following rights, powers and authorlty

Notice to Tenanis. Lender may send notices to any and all tenants of the Property adwsung them of this Assignment
and direcling all Rants to be paid directly to Lender or Lender’s agent. ki

Enter the Property. Lender may enter upon and take possession of the Propeﬂy, damand coltect and raceive from the
tenants or fram any other persons liable therefor, all of the Rents; institute and-carry on ali‘legal proceedings necessary
for the prolection of the Property, including such proceedings as may he negessary to-recover possession of the
Properly; collect the Rents and remove any tenant or tenants or other persons from the’ Pmperly

Maintain the Property. Lender may enter upecn the Properly to maintain the Proparty and keep the same in repair; to
pay the cosls thereof and of all services of all amployees, including their equipment, ‘and_of alt continuing costs and
expenses of malntaining the Property in proper repalr and condition, and also to pay &II taxes, ass%sments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property: 7

Compliance with Laws. {ender may do any and all things to execute and comply withy !he Jaws of the State of
Washington and also alt other laws, rules, orders, ordinances and requirements of all ofher governmental agenmes
affecting the Property.

Lease the Property. Lender may rent or Isase the whols or any part of the Property for such tarm or Isrms and an such
conditions as Lander may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem approprials, elther in Lsnders narns
or in Grantor's name, to rent and manage the Property, including the collection and application of Rents.” 7 % % %

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropnate.=.-- .
and may act exclusively and sclely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above, g

No Requirement to Act. Lender shall not be required to do any of the foregomg acts or things, and the fact tha'r Lender

shall have performed one or more of the foregoing acts or things shall not require Lender to do any other Speclflc actor |

thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantors__,-:-'"

account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determing. the
application of any and all Rents recsived by it; however, any such Rents recsived by Lender which are not applied to siuch
costs and expenses shall be epplied to the Indebtedness. All expendltures made by Lender under this Assignment and not

-
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. "ireirnb"ﬁr_seﬂ”_!rom the Rents shall become a part of the indebledness secured by this Assignment, and shall be payabls on
dem_an'd._:w'ith interest at the Credit Agreement rate from date of expenditura until paid.

FULL -PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the obligations
imposed Upon-Grantor under this Assignment, the Credit Agreement, and the Related Documents, Lender shall execute and
déliver to-Grantor-a ‘suitable satisfaction of this Assignment and suitable statements of termination of any financing statemant
on filg evidencing Lender’s security interest in the Rents and the Property. Any termination fee required by Jaw shall be paid
by Grantor, if permitted by applicabie law.

LENDER'S. EXPENDITURES. [|f Grantor fails {(A) to keep the Property free of all taxes, liens, security interests,
encumbrances,-and-other claims, (B) to provide any required insurance on the Property, or (C} 1o make repairs fo the
Properly then Lender, may do so. |t any action or proceeding is commenced that would materially affect Lendar's interests in
the Property, then-Lender. an Grantor’s behalf may, but is not requirad to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under_the Credit Agreement from the date incurred or paid by Lender fo the date of repayment by Grantor.
All such expenses will become.a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be
added to the batance of.the Credit-Agreement and be appomoned among and be payabie with any instaliment payments to
become due during either. {1) the term of any applicable insurance policy; or (2) the remaining term of lhe Credit
Agreement; or {C) be treatedas a: balloon payment which will be due and payable at the Credit Agreement's maturity. The
Assignment alsg will secure payme_ni of-these amounts. Tha rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be enfitied on account of any default. Any such action by Lender shall not
be construed as curing the default’so as to bar Lender from any remedy thal it otherwise would have had.if any of the
following happen: {A) Grantor commils fraiid or makes a matertai misrepresentation at any time in connection with the Credit
Agreement. This can include, for extamplé, a false stalement about Grantor's income, assets, liabilities, or any other aspects of
Grantor’s financial condition. (B).Grantor does not meet the repayment terms of the Credit Agreement (C)} Grantor's action
or inaction adversely affects the collateral or Lender's rights in the coflateral, This can include, for example, failure to maintain
required insurance, waste or destrictive use.of the dwelling, failure to pay taxas, death of all persons llable on the account,
transfer of title or sale of the dwelling; creation of-a senior lien on the dwelling without Lender's permission, foreclosure by the
hoider of another lien, or the use of funds or the dwellmg for prohibited purposes.

RIGHTE AND REMEDIES ON DEFAULT." Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the fallowmg r|ghts and remedres, in addition to any other rights or remedies provided by
law:

Accelerate Indebledness. Lender shall have the right at its oplion without notice to Granter to declare the entire
Indebtedness immediately due and payable, Ineludmg any prepaymenl penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, w;lhou! noﬂce to Grantor, to take possession of the Property and collect the
Rents, including amounts past due and unpaid, and-apply the net proceeds, over and above Lender’s costs, against the
Indebledness. In furtherance of this right, Lendar’'shail have all the rights provided for in the Lender’s Right to Receive
and Collect Rents Saction, above. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as
Grantor's attorney-in—fact to endorse instrumenis recsived in payment thereof in the name of Grantor and to negofiate
the same and collect the proceeds. Payments by-tenants or other users to Lender in response to Lender’s demand shall
satlisfy the obligations for which the paymenls are. made, whather .or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person hy agent, or through & receiver.

Appoint Receiver. Lender shall have the right to have a recelver appmnted to take possession of ail or any part of the
Property, with the power to protect and preserve the Properiy, o operate the Properly preceding or pending foreclosure
or sale, and to collect the Rents from the Property and applythe proceeds, over and above the cost of the receivership,
against the Indabtedness. The raceiver may serve without biond if permitted by law. Lendar’s right to the appointment
of a receiver shall exist whether or not the apparent valug of the: Property exceeds the Indebtedness by a substantial
amount. Emptoyment by Lender shall not disquality a person from. servmg as a‘receiver,

Other Remedies. Lender shall have all other rights and remadies pro\.rlded in this -Assignment or the Note or by law.

Election of Remedies. All of Lender’s rights and remedias will bs: cumulative and may be exercised alone or together.
An election by Lender o choose any one remedy will not bar Lender frem usipg any other remedy. if Lender decides to
spend money or to perform any of Grantor’s obligations under this Assignment, after Granter’s failure to do so, that
decision by Lender will not affect Lender’s right to dectare Grantor in default and ta exercise Lender's remedies.

. Attorneys’ Fees; Expenses. If Lender insfifules any suit or aclion to enfqrce'any ot the lerms of this Assignment,
Lender shall be entitled io recover such sum as the court may adjudge reasonable as attorneys’ faes at Irial and upon
any appeal. Whether or not any court action is involved, and to the exterit not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rats from the dale of the expenditure until repaid. Expenses-coversd by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys fees_and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for benkruptcy proceedings
fincluding efforts to modify or vacate any automatic stay or injunction), appeals, and. any anficipated pos!-judgmenl
collection services, the cost of searching records, oblaining title reports (tncludmg foreclosuie regorts), surveyors’
reports, and appraisal fees, tile insurance, and fees for the Trusles, to the extent permmed by appllcable law. Grantor
aiso will pay any court costs, in addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellanegus provisions are a part of this Assrgnmen

Amendments. What is written in this Assignment and in the Related Documents is Grantér's: ‘entirg’ agreement with
Lender concerning the matters covered by this Assignment. To be effective, any change or amgndmant to this
Assignment must be in writing and must be signed by whoaver will be bound or obligated by the change or amendment

Caption Headings. Capnon headings in this Assignment are for convenience purposes enly and are nol lo be used to
interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by and Interpreted in accordance with lederal Iaw and the
laws of the State of Washington. This Assignment has been accepted by Lender Iin the Stale of Washlngion.

Joint and Several Liability. Al obligations of Grantor under this Assignment shall be joint and several, and-all -
references to Grantor shali mean each and every Grantor. This means that each Grantor signing below is responsﬂale for
all gbligafions in this Assignment.

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest of estale an A
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words used in_this”
Assmnment in the singular shall be deemed o have been used in the plural where the context and construction-so
require. (2) If more than one person signs this Assignment as "Grantor,” the cbligations of each Grantor are joint and

MR
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;¢ .several. This means that if Lender brings a lawsuit, Lender may sus any one or more of the Grantors. If Borrower and
¢ i Grantor.are not the same person, Lender need nol sue Borrower first, and that Borrower need not be joined in any
~lawstit. (3). The names given to paragraphs or sections In this Assignmant are for convenience purposes only. They

: are net to' be used to interpret or define the provisions of this Assignment.

gNo Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Assignment unless
:Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given
up-thalt right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will not have
to. comply..with fhe: other provisions of this Assignment. Grantor alse understands thal if Lender does consent to a
request; that-does. not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further Understands that just because Lender consents to one or more of Grantar's requests, that does not mean
Lender will.ba required to consent to any of Grantor's future requests. Grantor waives presentmenl, demand for
paymarit, protest and nnhce of dishonor.

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice reqguired to-be.given:under this Assignment shall be given in writing, and shall be effective when actually
deliverad, when aclually recelved by ielefacsimile (unless otherwise requirad by law), when deposited with a nationally
recognized overnight colrier,"ar,.if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to'the addresses shown near the beginning of this Assignment. Any person may change
his or her address for noticés under this Assignment by giving formal written notice to the other person or persons,
specifying that the purpose of the_notice Is to change the person's address. For notice purposes, Grantor agrees 1o
keep Lender informed at all times of Grantor’s current address. Subject to applicable law, and except for notice required
or allowed by law to be given In.afidthér manner, if there is more than one Grantor, any notice given by Lender to any
Grantor is deemed to be nofloe given to gll Grantors. It will be Grantor's responsibllity 1o tell the others of the notice from
Lender.

Powers of Attorney. The varlous agencxee and powers of atiorney conveyed on Lender under this Assignment are
granted for purposes of securliy and may not be revoked by Grantor unfil such time as the same are rengunced hy
Lender.

Severabllity. If a court finds that, any provnslon of this Assignment is not valid or should net be enforced, that fact by
itself will not mean that the rast of this Asslgnment will not be valid or enforced. Therefore, a court will enforce the rest of
the provisiens of this Assignment even:if 3 provlsmn of this Asslgnment may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitdtions stated In this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Proparty becomes vested in a person other'than Grantor, Lander, without natice to Grantor, may deal with Grantor's
successors with reference to this Assignment and Ihe Indebledness by way of forbearance or extension withoul releasing
Grantor from the abligaticns of this Aseugnment or ||ablllty under the Indebtedness.

Time Is of the Essenice. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grahtcr hereby roleases and walves all rights and benefits of the homestead
axemption laws of the State of Washington as to 4l lndebtedness secured by this Assignment.

DEFINITIONS. The following words shall have the qulowmg meamngs when used in this Assignment:

Assignment. The word "Assignment” means this Ass_lgnmenl of: Rsnts ‘as this Assignment of Rents may be amended or
madified from time to time, together with all exhibits and schedutes aﬁached to this Assignment of Reats from fime to
time.

Borrower. The word "Borrower” means MAURICE E VAN SELUS JR and PAMELA E VAN SELUS.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated February 14, 2003, with credit
limit of $64,000.00 irom Grantor to Lender, together with: all renswals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory ‘note or agraement

Event of Default. The words "Event of Default” mean any of the! events of default set forth in this Assignment in the
default section of this Assignment.

Grantor. Tha word "Grantor” means MAURICE E VAN SELUS, JR; end PAMELA E VAN SELUS

indebtedness. The word "Indebtednass™ means all principal, interest, and other amoun_ls,_costs and expensses payable
under the Credit Agreement or Related Documents, together with all ranewals of, extensions of, modifications of,
consclidations of and substitutions for the Cradit Agreement or Relaled Documents and any amounts expended or
advanced by Lender fo discharge Grantor's obligations or expenses Incurred:by Lender lo enforce Grantor’s abligations
under this Assignment, together with interest on such amounts as provided in this Asagnment

Lender. The word "Lender" means Skagit State Bank, its successors and assigns. The words successors or assigns”
mgaan any person or company that acquires any interast in the Credit Agreement.

Property. The word "Property” means all of Grantor's right, tile and Interest in and to all the Pmperhf as descnbed in the
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notas, credlt agreemenie loan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of trust, sequrity ‘deeds, collateral
mortgages, and all other instruments, agreements and documents, whelher now or hereaﬂer exnshng, executed in
connaection with the Indebtedness.

Rents. The word "Renis” means all of Grantor's present and futurs rights, title and intarest in, to and under any and all
present and future leases, inctuding, without limitation, all rents, revenue, income, issues, royaltles. Honuses, acéounts
receivable, cash or security deposlts, advance rentals, profits and proceeds from the Property, and other payments‘and
benefits derived or to be derived from such leases of avery kind and nalure, whether due now or laler, ineluding wﬂhout
limitationn Grantor’s right to enforce such leases and to receive and collact payment and proceeds tnereunder ’

T .
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 1§ EXECUTED ON FEBRUARY 14, 2003,

GRANTOR:

" INDIVIDUAL ACKNOWLEDGMENT

sTATEOF _ (OSh/ne 7 T )
COUNTY OF Kczg,gf : \

On this day before me, the undersigried Nolary Public, parsonally appeared MAURICE E VAN SELUS, JR and PAMELA E
VAN SELUS, personally known to me-or proved.io ma on the basis of salisfactory evidence to be the individuals described in
and who executed the Assignment of Rents, and acknowledged that they signed the Assignment as their free and voluntary
act and deed, for the uses and purposes therein menticrigd.

Given under my hand and official seal this .7 /< i day of Februsry - nod

Residing a -f*r’//ff ¢ clcjac)//'(q

My commission expires / Fe -g"o"f‘///

hfh Ranarvad. - WA MACFILFLAG14FC TR-5462 PR-22

I
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ALTA COMMITMENT
Order No.: 105294-PS
Schedule “A-17

DESCRIPTION:

That portion of Government Lot 9 1n Sectlon 19 Township 34 North, Range 4 East, W.M., described as
follows: I

Beginning at a point 602.5 feet South and 155 feet West of the Northeast corner of said Section;
thence West 50.66 feet; r

thence North 60 feet;

thence East 50.66 feet;

thence South 60 feet to the point of begmnmg

Situate in the County of Skagit, State of Washmgfép.

s
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