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DEED OF TRUST

DATE: February 20, 2003 g

Reference # (if apphcable 5 —T l 7—3 Hio—| Additional on page ____
Grantor(s):

1. Sherman, Albert R

2. Sherman, Lysa M

Grantee(s)
1. PEOPLES BANK = .~ o
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 5, BLOCK 15i_ S_YND!GA-TE ADDITION TO LACONNERdditional on page 2
Assessor's Tax Parcel ID#: 4128-015-005-0004 (P105964)

THIS DEED OF TRUST is dated February 20, 2003, amohg Albert R Sherman and Lysa M.
Sherman, husband and wife, whose address is* 513 Laurel St, La Conner, WA 98257

("Grantor"); PEOPLES BANK, whose mailing~address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (reférred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and First. Amencan Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to below as
"Trustee").
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DEED OF TRUST
 koan No: 5712346-1 (Continued) Page 3

Duty to Protect. Grantor agress neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
“ addifion to those acts set forth above in this section, which from the character and use of the Property are reasonably
“hecessary | to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

h Payment :Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,

* charges (incliding water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done aon or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
extept-ior the lien:of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwse prowded in this Deed of Trust.

Right 10 Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ‘over the obligation to pay, so long as Lender's interest in the Propery is not jeopardized. I a lien arises or is
filed as a result of nenpayrnent, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fiftean
(15) days after Gréntar has hotice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a Suffigient. corporate suraty bond or other security satisfactory fo Lender in an amount sufficient to
discharge the lien plus, any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shail name Lender as an additional obligee under any sursty bond furnished

in the contest proceedings.

Evidence of Payment Grantor shall ‘upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorizé the appiropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessmenls against the Property.

Notice of Construction.’. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
saervices are furnished, or any-materials are supphed to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account.of the work, services, or materials and the cost exceeds $1 000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE Tha followmg prowmons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shiall “p[ocure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement: basis for<the: full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application-of afly coinsurance clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard.and.liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and-bagis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. :Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in forny.satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage infaver of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. The Real Property is‘ar will be located in an area designated by the Director of
the Federal Emergency Management Agency as a special-flood hazard area. Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior liens on the property

securing the loan, up to the maximum policy limits set ‘under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the'term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender. of any loss or ~damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make prodt 6f.foss if Grantor falls to do so within fifteen
{(15) days of the casualty. Whether or not Lender’s security is impaired, Lender'may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction gf the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property.: If Lender élects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed froprovemeénts in a manner satisfactory to Lender.

Lender shall, upon satistactory proof of such expenditure, pay or. reimburse “Grédntor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default undet this Deed of-Trist. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has niot committed:o the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed’ of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance. of the Indébtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be pald without mterest to Grantor as Grantor's
interests may appear.

Compliance with Existing Indebtedness. During the period in which any Emstmg Indebte-dness described below Is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing:jndebtedness shall
constitlute compliance with the insurance provisions under this Deed of Trust, to the extent compl:ance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds.ffom the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only o’ that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes Iléhs;‘" security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Properly, (G} to make‘repdirs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below; then Lender
may do so. If any action or proceedlng is commenced that would materially affect Lender's interests in‘the Property, then
Lender on Grantor's behalf may, but is not required to, take ary action that Lender believes to be appropriate 1o pfotect
Lenders interests. All expenses incurred or paid by Lender for such purposes will then bear interest at-the rate charged
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor.”All stich expenses
will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} bg added:to the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments 1o ‘hecome, due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agresment, or {C) be .
treated as a balloon payment which will be dus and payable at the Credit Agreement's maturity. The Deed of ‘Trust also.will.
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or'apy’ -
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Laender front any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of'u
Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,"fréé
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any tile insurance policy, title report, or final title opinion issued in favor of, and .-

T

170195
Skaglt County Audltor

22112008 Page 3o 8 1:33PM




dESiL 8 o F sbed £00Z/12/T
loypny fjunoy yibexs

S6ELOLEZO0CO0 2
QTR

~funges ‘spesp Anoces Ysni) jo speep ‘sebebuow yons e pue Aue ‘sjepdosdde weep Aew JepusT se seoed
_ple’ssoiyo yons Ul pue sawil yons je ‘eq Aew esed sy} Se ‘peplodels) JO ‘po[al ‘pepIoss) ‘pall 8q ©) Besned ‘Jepue
" Agrpeysenber uaym pue ‘seuflissp sepusa 0] J0 JapuaT o) ‘palaallep 40 pe:,noexe '@PBW 84 0] 8SNED [|IM IO ‘18Aep
' pue emoaxa ‘BYEW M JOjueSS) 1apus JO 1senbal uodn ‘el 0 swil W0l pue 'suily AUR Jy  “S8dUBINSSY Jaylind

i 18hy] Jo peeq syl jo Ued g aie 1oe)-ul-Aewoyne
; pue seauemsse seyun; o Bunes suosinord Bumollo; 8Ul  "LOVA-NIFAANHOLLY ‘S3ONVHNSSY dIHLWNd

‘15N Jo pesq S Jo sbed 184 8yl UD polElS Se eIe
(apog |1a|cuauuumo uuopun eyl Ag paanbal se yses) pauieigqo aq Aew isnij, Jo pea( sl Aq pejuelf 1sessiu Aunoes au
meeouoo uoueuuo;m yoiym woy (Aued painsas) JapusT pue (J0jgep) Jojuels) jo Sessalppe Buyew Jy| sassaippy

‘me| eigeondde fq
psmu.lmd 1ue1xa eux o1 4BpusT WO} puBLISk UshlMm 0 1dieoel Jeye shep (£) eauyl uyim JopusT O} S|qe|IBAR }} 8YBLU puUR
lapueT pue’ jojein) OF JUSIUBALIOD Ajqeuoses) aoeld B 1 pue Jauuew e U Auadold oU) 0} paxiye jou AuedOJd |euosiad
fue eqwesse|leys, Joersy ‘Yneep uodn  Auadoly ayl woy Ausdold jeuosiod 8ul UOEIep IO JeASS ‘aAollal Jou
leus 1o1uein) ‘negep. uodpn 1seselul Aunaes sty Bunuiuod 1o Bugoepsad | paunoul sesuadxs |[e Joj JepueT esinguiel
Il_eUS JojueID).Jusweless Buistieul B se JSNJL JO peeq Syl Jo suoponpoidal Jo sepdos ‘suediajuncd pandaxe aiy ‘oueisy
WO UOHEZLIOWINE JBLUN NOLIM pue eLul Aue 12 'Aew Japus ‘splosai Auadoid fead auy wl 1SnU) JO pee(g SIYl Bupiosel
O} UORIRPE U Anedmd |euosmd sy U IsausU AJUnoes SJepusT snuiuod pue 1ospad o) JspueT Ag peisenbes i
LONOE JBLID Jenauaqm axez pue s;uewe;e;s Buroueuy engexe |eys Jojuely) ‘Jepus Aq isenbes uodn tyseseiul junoeg

‘Bl O} s}
wioy papuswle se epo:) |9r:>JawLuog u.uo;lun sy} Jepun Aued painoss ' Jo siybil o JO |8 2ARY ||BYS JSpUST] puB ‘Sarnix|)
sensuco Auedold sy jo ﬂue 1ue1x9 By} 0} Wwawealfly Aunoes B misuoo [{euys juswnasul siyj Juawasalby funges

118N Jo peaq syl jo ued e ale juswiealbe
Anoes e se 1sni] Jo peeq sun 01 5UI1’E|9J sucnsmoxd Bumono) oyl "SINIWIALYLS DNIDNYNIY SINTJWITHOV ALIHND3S

“lepua 0] Aoioeisnes AUN2as 1BUIo 10 puoq Aains ayelodiod
oINS B J0 YSED Jepua] uum susodsp pilg woRo9s SUa pue Sexel Ay U aaode pepiaoid se XB) 8y} §1S8juod
() 10 “uenbuisp sewoosq Yt i0jag el eyl sAed {|)} Jeuie Iojueln sssjun mojRG papiacid SB NBISQ JO Jusag ue
o) seypawal s|qeleAR s JO (e IO, Aug o5laiaxs. ABUI JOpUBT PUB YNEIS( JO JUBAT UE SE J08Ye BLUES SU) SABY [[BUS USAR
S} “YSNI| Jo paaq SiLp JO S1Bp AUY-O} 1uanbasqns pa1oeus s sa|dde uonses siLp yaym o) Xe) Aue )y 'saxe] juanbesgnsg

lojueiey AQ spew 15ausiul pug red:ouud Jo sluswifed uo Jo ssaupalqapu| syl Jo uoinod Aue 1o (e uD xe} Jljivads

B (p) pue JuawesiBy Ipaig syl jo Jepioll eyl Jo.lepuss] suy 1suiebe ajgeableyo 1sni] Jo pesq jo edfl siyl uo xel e (g)
qsnig Jo paegg o 2dA) siyy AQ peinses sseupe;qew| syt uo sjualuied woy jonpep o peainbe. o pazuoLNe S| ICIUBID)
UoIum JOWRID U Xe aioads B (g] dsAiL o peaq sui Aq painoas sssupsygepyy S Jo ved Aue o e uodn 30 jSnIL
jo peagt Jo edA syl vodn xel oypeds & () saudde uoijaas Siy Yolum o) sexe) ajniisuoo |eys Buimopioy ay) sexel

- gLoa] _|_ L) peec] sy Buneysibes Jo Buipiooel 1oy sefueyd Jeyjo pue
‘sdwiels AeuaWwNDOp 'ses} 'saxel |g uoliepu] 1nequm 5unpn|ou| 1sni] Jo pesq sy Bunuguod o Bunoepsed ‘Buipiosss
ul paunou; sasuadxe B yum Jeyiefo) ‘Mojeq-paquosep. e 'sexel fB J0) JepuaT BSINquEBl |leys Joers - Auedold
[eey Bul uo US| $JepusT enupued puk 1eued O Jspus AQ peisenbel S| uooR U0 JoABIBUM EXE} PUR 1SN JO peeq
SILJ ©} UQIMPPE U] SJUSLLNI0P Yons anoaxd |leys m:ue.ue “1apuan Aq 1sanbai uodn -sabieyn pue s394 ‘saxe] JRaLND

ST Jo peeg S Jo Led & ase sabireys puE 539} 'saxe; [EUaLILIRACD
o1 Buneiel suoisiaold Bumolo) 8y 'SIILIMOHLNY 'IV.I.NEINNHEI\OE) A€ $3DHVYHD ANY 334 ‘SAXVL 40 NOLLISOdWI

"LORBUWISRUOD 8} LM UCHO8UUoS | i8pLet 1o

a91sn1] Ag peunou seg; sAsuione pur ‘sesuadxe 's)so0 mqeuoséeq_,né ;d._;tj‘a__u.sﬂed I81Je PIEME 8L} UBSW [[BUS PIEME BU]]
jo spogocud 1au Y| -Auadoid ey} Jo UOKRIOISE) Jo Jedal ey)io s‘seupelt;epu[ a1 01 poldde g pieme au) Jo spaasold
18u 8y} jo uoiod Aue o (e Jeus aynbel UOKDSJE SY Je ABUL JSpUST ‘uoHeulwspuoD jO nayl U aseyand so Bupasesoid
Aue Ag Jo sBuipaascid wewiop jusunus Al PBULLIBPUOD SI Auado;d Bul jo ued Aue 10 ||B )| "Spaad0id I8N jo uonealddy

: : ‘uofiedioped
yons Juued O} swn 0) swI Wol JspuUsT Ag pasenbal aq Aew se u::we;uawnoop pue SjuBLUNIISUl LUoNS lepusa
0} paIanep 80 0) 8SNBD 10 JSAIISP [|IM JOIUEID) PUE 'asusdxe S401UBIE) IE ||E'8Dj0U UMO S) Jo [asUnoo Aq Buipeaooid su}

u pajuesaidar aq o] pue Bupasaoid Ui Ul eyedioiued o} pejnus 8q |fEUS JepusT ing *Bupessoid yons w Aued [euiiou
oL 8q Aew JOJUBID) PIBME 8U} LHEIGO PUB UCHIE Syl pue;ep o1 Aiessadeu eq Aelu §e sdays yons axe) Apdwoid [eys
Jowen pue ‘Bupim u Jepust Anou Apdwoud (leys Jowels) 'pajly si uomauu.lapuoo i Bupsaocosd Aue y -sBuipassold

asni] o pesd siui Jo ved e aue sBuipeeco.d uoeuwepuo? o] b‘unmeu SLIOISIAUJd Buimolio) el "NOLLYNWIANOD

*I8pUST JO JUBSUOS UalLM Joud L) Inougim, ;uaweesﬁe Aunoes yons Auw Japun
saoleApe ainny Aue jdoooe Jou jsanbal JSLNIBU [leyS JOIUEID) "JepUST JO JUBSUOD LIBNUM Joud EUl INOYIM pameus) o
‘PBpLiEIXe ‘pepUSLUE ‘PaIIpOLW I JuslealBe Yyl uaium AQ 1SNIL O Poag S Jeab Auoud sey yoiym juswesBe Aunoes
1BUI0 10 8Ny} JO poap ‘eBeBLOW Aue JO JSPIoY aU) Uim JusluesiBe AUB OjUI el JoU [jBys IOJUBID) “UOIeIYIPON ON

"SE8UPBIGEPU| YNS 10} SUBWINDoP AluNdss Al Japin.jineep AUe.40 ‘'sssupsiqapul yons

Buisuspiae SUSWINISU U J8pUn JNeep AUR ‘SSaUPSIgSpUl LUoAs Lo Jnejap Aue Juaasud o) pue sseupalqapu] Bunsixg
8y} 1o swdhed ey 0} ses 10 ‘Aed o) sesfie pue sluRUSA0D Ajssaldxs JoUelD 00 00t ‘91§40 wnowr jediouud reubuo
ayl u Sl pue 0o'o0L'ezL$ Alsrewnxoidde jo eoueleq |ediouud usuno B sey uonebigo ﬁuusme ayf NOLONIHSYM
'ALNNCD LIDVWMS 40 SAJOO3d ‘©0000+H0E002 'ON 14 SHOLIANY H3IANN 1002 “Le AN d3aHO034 aNY

1002 '0€ ATNF 31VA A1SNYL 40 @330 ¥ S Pequosep YNvE ST1d03d 0 uojebiqo Busixe uejo JustuAed Buunoas
usl| 8} ) JOUBJUI pUB AIEDUODES 8q ABLU SSseupeigepu] ey Buunass 1snii jo pead S JO-usll eyy’ wep Bunspa

AsniL Jo pasq syl 1o Ued e aie sseupalgepy| Bunsixa Buiaoues suoisiacid Buimolio) syl ss;mua _ngqm ONILSIX3

“INg U pred s| S8OUPEIQEPY| SIONEID. S8 eum yons
MU 1998 PUE 2010} [N} Ul UIELUSJ J[BUS pUe ainjeu ul Buinupuoo eq Jjeys '1sniL jo paa( S O Atenyep pue uolinosxs aup
SAJAINS |[RYS }SMI] JO Paa(] SIU} Ul SPBW SBY JOJURID) SJUSIBIRIS pue ‘siuswasibe 'sasiwoxd |1y sas!u.lo,ld o {enng

"senuoyne euswuwisAoh jo suonenbal pue ‘secusulpio’ sm9| a;qeoudde"‘-.
Bunsixa |12 yym so|idwod Auadoid auy jo asn SJONRID pue Aladoid au 1eul siuesem JOIRID SMeT LI ssuedwoy. =

"uoiedioied yons yuad o) aU O} el Lo 3sanbal Aew JSpuaT S8 SIUSLUNASUI YOS JSpuaT o) ‘PoISNEE Bgi; 8sred .o
JO UBAIIRD |IM JOJUBID) PUB ‘8210U3 UMD SJ8puan jo [esuncd Ag Buipsencid auy w peluesasdes aq o) pueBlipsadosd
ey u eyedpued o pepnus aq |leys Jepua ing ‘Buipeesoid yons ul Aued reunuou ey eq Aew oy G asusdke |

SJ0JUEBID 1B LUDJ0E 8U) pusap |[eyYs JOJLELE) ISNIL JO PE3(Q SIUL Japun JspuaT 10 eesnil JO 1S2IlU] 8L 10 el S olels) - '
sualsenb yey} pesuswwod §) Buipesooid JC UORDE AL JusAe eyy u| 'suosiad (B Jo SLIED Inpmer oy Jsuiefe Auadaid av)
0) Sl SU PUSISP JaABIO) |IM pUE SjUBLIEM JOIURID) ‘2r0qe tdelBered syl u) uopdaoxs aul 0 108[0NS "BflIL 1O esusjag’

"JBpueT 01 15nL JO pBag SIU) JeAlep pue BINodXe £
o) Auoyine pue ‘lemod By 1IN} eyl seY JoUeID () pue 'Isni O Pes(] Siul YIM LOROSULIDD Ul Jepus ‘Aq peidecoe & i

 abed (penunuo)) 1-9PETLLS ON U0
1SNyl 40 334 '




DEED OF TRUST
‘toan No: 5712346-1 (Continued) Page 5

.agreéments, financing statements, continuation statemants, instruments of further assurance, certificates, and other
¢ 7 decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
g--continue ‘or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documients=and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
‘or-hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
: réimburse Eender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

i_Attorney-m-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
-and-in-the_nameof Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as-Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all cther things
as may be’ necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph .
FULL PERFORMANCE If.Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impesed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance ‘and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidéncing. Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shali be
paid by Grantor, If‘pernitted, by ‘applicable law. The grantee in any reconveyance may be described as the “person or
persons legally entited thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters ortacts.

EVENTS OF DEFALULT. Grantor WIII be in default under this Deed of Trust it any of the following happen: (A) Grantor
commits fraud or makes a.matetial misreptesentation at any time in connaction with the Credit Agreement. This can include,
for example, a false statement about. Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the fepayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collatéral. This can include, for example, failure to maintain required insurance, wasts or
destructive use of the dwelling, fallure to pay taxes, death of all persons liable on the account, transfer of titte or sale of the
dwelling, creation of a senior lien-pn-the. dwelling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT f an Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the followang rights and remedies:

Election of Remedies. All of Lenders nghts and femedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any :onge-rémedy . will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, affer Grantor’s failure to do so, that
decision by Lender will not affect Lender’s nght to declare ‘Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the nght at its option to declare the entire Indebtedness immediately due
and payable,

Foreclosure. With respect to all or any part o‘f the_ Real Property, the Trustee shall have the right to exercise its power of
sale and to forsclose by notice and sate, and Lender shall have the right o foreciose by judicial foreclosure, in either
case in accordance with and to the full extent provid"ed by applicable law.

UCC Remedies. With respect to all or any part of the Personal Propeny Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notlce to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpa:d and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. tn furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. Ifthe Rents arecollected by Lender, then Grantor irrevocably
designates Lender as Grantor's attormey-in-fact to endorse istriiments .recgived in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the paymerits are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. g S

Appoint Recelver, Lender shall have the right to have a receiver appq_i_nted..-tb _také"ﬁoa;session of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over‘and abave the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lenders right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as’a receiver. i

Tenancy at Sufferance. |If Grantor remains in possession of the Property after the- Property is sold as provided abaove or
Lender otherwise becomes entitled to possession of the Property upon default of :Grasitor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, ‘gither (1) pay a
reasanable rental for the use of the Property, or {2) vacate the Property immediately: upon the: demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in thls Deed of Trust or the Credit
Agreement or by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public’ eale of the Personal
Property or of the time after which any private sale or other intended disposition of the Persanal-Property is't5.be made.
Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale*or dlspositlon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and aH nghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part.of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any publ:c sale cm aII
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thle Deed of Trust
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees attrial and upon

any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable; -
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or.: ) E
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the .

Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph’ include,

without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lggal™ |
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings .
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post judgment
collection services, the cost of ssarching records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, 10 the extent permitted by applicable law. Grantor

AR
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DEED OF TRUST
' koan No: 5712346-1 (Continued) Page 7

._:ﬁB:e_rréwer. The word "Borrower” means Albert R Sherman and Lysa M Sherman, and all other persons and entities
signing the Credit Agreement.

“Credit Agreement. The words "Credit Agreement* mean the credit agreement dated February 20, 2003, with credit
limit of $10,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
B refrnancmgs of, consalidations of, and substitutions for the promissory note or agreement.

:7} Deed of Trust The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without, limitation.all assignment and security interest provisions relating to the Personal Property and Rents.

évent__-of D_efault.;_ "The words "Event of Default’ mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existin‘g.k_lnaeb“’te_dh"e__s"s. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed ofTrust.

Grantor. The word "Granmr means Albert R Sherman and Lysa M Sherman.

Improvements, T_he word‘ "Improvements“ means all existing and future improvements, buildings, structures, mobile
homes affixed 'on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness® means all principal, inlerest, and other amounts, costs and expenses payable
under the Credit Agreemert of Related Documents, together with all renewals of, extensions of, medifications of,
consolidations of and substittions. for the Credit Agresment or Related Documents and any amounts expended or
advanced by Lender 16 discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust tagather with interest on such amounts as provided in this Deed of Trust.

Lender. The word “Lender" means PEOPLES BANK, its successors and assigns. The words "successors or assigns”
mean any persan or company that acqulres any interest in the Credit Agresment.

Personal Property. The worde "Personal Property mean all equipment, fixtures, and other articles of personal property
now or hereafier owned by Grantor, and .now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, ll repiacements of, and alt substitutions for, any of such property; and together with
all issues and profits thereon and groceeds [mc!udrng without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. b

Property. The word "Property” means coflectlvefy the Real Property and the Personal Property.

Real Property. The words "Real Property' mean the real property interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related. Dbcuments mean all promissory notes, credit agresments, loan agreements,
guaranties, security agreements, mortgages,‘deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, ‘whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental mdemnlty agreements are not "Related Documents” and are not secured

by this Deed of Trust.

Rents. The word "Rents” means all present and future rents revenues income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means First American T|tle Co of Skagrt County, whose mailing address is 1301-B
Riverside Drive, Mount Vemon, WA 98273 and any substltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL’ THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Lysa [} SHFrman Indlwdually

INDIVIDUAL ACKNOWLEDGMENT
STATE OF } )'\* Sy C«”\_L‘r_J v )

COUNTY OF >\C o e

)
On this day before me, the undersigned Notary Public, personally appag
personally known to me or proved to me on the basis of satistactory ey

exscuted the Deed of Trust, and acknowledged that they signed the Dsﬁ

and Lysa‘M Sherman,
A described i and who
: aroluntary act and deed

for the uses and purposes therein mentioned. — £ D3
. Y E ]
Given under my hand and official seal this et CO £ OB
. o N E R
By © (e éx,\ LA k_\u A 20 ‘%;3,

Notary Public in and for the State of \ b .\C“*
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