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Hdrlzon Bank '
PO Box 580
Bellmgham WA 98227 -0580
Assessor’s Parcel. or Account Number: 3809-914-001-0000 LAKD TITLE COMPANY OF SKAGIT COUNTY

Abbreviated Legal Description:
Lot 1 Blk 914 Northern Pacific Add TGW ptn Vac Sts

[Include lot, block and plat or section, township and range]
Full legal descrlptlon located on page 16 . Additional Grantees located on page ?
- [Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS - D

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules rcgardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document Wthh is dated February 13, 2003 ,
together with ali Riders to this document. * -

(B} "Borrower" is Craig V Weakley and C]audwa Peters hushend and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

. implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" time, ot any additional or successor legislation or regulation that governs the same subject matter. As used
n, thls Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
" to a’"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
- loan™ under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security I_ns__trumel_;lt secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust wﬂh power of sale, the following described property located in the
County of Skagit :

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

**x SEE ATTACHED: L___EGAL_ DESCRIPTION ***

Parcel ID Number: 3809-914-€01-0000 . which currently has the address of

3402 W Bth St PL [Street]
Anacortes &\ "‘[_Cit;_/l . Washington 98221 [Zip Code]

{"Property Address”):

TOGETHER WITH all the improvements now 0 hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter .a- part of ‘the property. All replacements and
additions shall also be covered by this Security Instrumenc AH of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of' the estate hereby conveyed and has
the right to grant and convey the Property and that the Property'is unencumbﬁred except for encumbrances
of record. Borrower warrants and will defend generally the title o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to censtitute a umform securlty 1nstrument covering real

PIOperty. (
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' ___ASsqbiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
<" be-paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_Bnrrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
5"'0b11gat10n to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing:-In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shadl furnish to ‘Lender receipts evidencing such payment within such time period as Lender may require.
Borrower [ obllgauon to make such payments and fo provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to ‘pay ‘the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and-Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may: revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15. and, upon such revocaiion, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reqmred under this Section 3,

Lender may, at anytime; collect and hold Funds in an amount {(a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, “Lender shalt estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. F :
The Funds shall be held in“an institution whose deposits are insured by a federal agency,
instrumentality, or entity (ihdudiqg andei", if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank.Liénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits'Lend‘é:r'to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower. and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve 0. Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Berrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aceordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower’shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no, more: than 12 ronthly payments.

Upon payment in full of all sums secured by this Securlty Instmlmnt Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments eharges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them 111 the manner prov1ded in Section 3.
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.._hb'ld:'-?such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
* work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

prdmptl'jf Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Of pfogress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
5"'requ1res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
*--_‘mteresr or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the: réstoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shaH be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _

I Bon‘cwer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related miatters:. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has Offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or othErwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not toexeeed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s.tights (other than the right to any refund of unearned premiums paid by
Borrower) under all 1nsurance pohcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay amounts unpaid under.the Note or this Security [nstrument, whether or not then due.

6. Occupancy. Borrower shall . Joceupy, establish, and use the Property as Borrower’s principal
residence within 60 days after” the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principat resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which.consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyondJBoerw;er s control.

7. Preservation, Maintenance and "Pr'ot"ection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propetty’; allovx the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterlolat_m,g,‘_' or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged: to, avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be respousible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rcparrs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : ;

Lender or its agent may make reasonable entries- upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior fo such an interior inspegtion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default -if, during the Loan application
process, Borrower or any persons or entities acting at the “direction“of . Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformaueu or statements to Lender
(or failed to provide Lender with material information) in connectmn ‘with the Loan. Material
representations include, but are not limited to, representations oonoermng Borrower s occupancy of the
Property as Borrower’s principal residence. :

0550002492 Ly

Initials:
2D -6(WA) (00C5).01 Page 7 of 15 T Form 3048 1/01
® RV S

MUR AT

Skagit County Auditor
2/18/2003 Page 7 of 1611:32AM




TWvZeILLeL o 8 sBed €002/81/Z
ioypny Ajunos ybexs

il

10/L 8t0OE wiod db g1 40 g abey 10°(5000) {vmlo- (2D
¢612000950

5 o ‘(swmmurard 20URINSUf
a8eSuop woxy paumqo spun; apn[om :(em [OIyM) S[QE[TEAR AR A®tn JoInsul adefitowt ot jetp spunj Jjo
a0Inos Aue Fursn siwdurded LW 01 I3nSul sfefirow ay) amnbax Kew sjuowaaISe 259y “sjustaaIfe 959()
03 (serued 10) fured 110 FY1PUE, JSINSUE aﬁeﬁuom a1 01 AIOIJBJSTIES 9B R SUONIPUOd PUB SULIZ U0 211
sjueursarge 952N, ‘$3550] 9INPAIL IO *YSLI_119Y) AJIpou 1o areys 1B sansed oo Yilm sjuatwseide ol 10U
AT pUe ‘oW O W) Wosj 30 iosr ul plwinsyt qus 12 TO ST J2I01 191 97enTeA? sivmsur a3e3uny

‘aatRInsuy
a8eSuopw a2 o1 Aued v jou s: Jamo.rmg[ paa,rﬁla se uroy syl Aedal jou saop Iamollog JI moul ABu
11 59880[ UIEMAD I0] (SjON a1 sas*eq:und Byl AR AU 10) J9PUS $3SINGUITAY J0URINSU| aﬁeﬁuow

“aloN a1 Up papiaoid aje1 Ay Je 1s9191ul Aed 03 HONESI[GO §,19MOLIO $1035J8 ()] UOIIS
sn i SunqloN Cmer] alqnm;ddv Aq pannbar s1 UORRTHULIZ] [IUN 10 WOHRBUIULIA) Yans 10 Surpiaoad 19pua
POe IAMOII0Y uaamlaq 10aWaaI5e UM Aue qnm sHuRpIodIEe UL Spua soueinsuy 28efoly 10} juswmainbar
§,1opU [IUN ‘3AI9SAI §SO] I[qepUTYaI-Uou B.opacid 01 10 “109J10 wl ooyeinsu] oFeFuO UleUTew
01 pannbar swnwaid ay; Aed yeys Iomodrog ‘souernsuy afeSuop 10§ smmma.td 3} premoy smawied
pareusisap :(memdas ayewr 0) painbal sem Idmoliog pue WeoT A1 SUDEW JO UOHIPUOD ¥ SB 0JURINSU]
a8eFpopy panmbar 1apuay jf el aFeSito 107 stuntwdid o1 premol suswAed pareudissp Ajareredas
sanmbal Jopua] pue ‘paumrelqo Sl ‘d[qe[lese S3UI0IAQ umﬁe 13puY] Aq peIdofes JaInsui we Aq papiaoad
(s:mnb:u I8puy] iyl pousd U1 10 PUR JUNOWRE S UL, 29e15400 soueInsu] a5eTUON ;1 ‘siuewAed aAIasar
$s0{ a1rnbal JASUO[ OU URD JOPUFT "HALASI $50T Yons Uo sfuruied Jo 1sarenn Aue Jamoniog Aed ol parmbax
aq jou [reys Jopus pue ‘pny ut pred ApiRmnin stugoq 943 1B I ) SWPURISYIIAIOU ‘9|qUpUNJOI-TIOT
8q [[RUS 9AIISAI SSO[ UONG “0ULINSU] FeSIF0 JO 02l UL SAJISAI SSO] J[qepUNJAI-UOL B se siwAed
syl ureldl pu 9sn ‘1dooow [IIm ISPUIT "109J9 UT 970} PIspa). 9S¥IA00 S0URINSUL YN USYM onp alam
121y siwomked pateudisap Kgoreedas o1 Jo JunoWR I Iapus] of 2d 01 INUNUOD [[RYS JomoLIOg ‘QEIeAR
10U ST 28e53A00 2ouBInsU] 53eFHOW wopeAmbs AlRnuwisqns Ji ‘Ipus] Aq paeres Jemsm sfediom
srpWwaie me Wol ‘13)pe ul Ajsnorasrd ooueinsuf ofefjio A Jo Iamoliog 01 3500 3y o) juaeAamnbo
Aenmeisqus 1509 v & ‘1ag5e ut L(snotaard sowernsuy afefuciy a1 o1 jusreambs Ajenweisqns oFeaa0d
ureiqo o) pasmbar swnnwalrd ) Aed jeys Iomollog “souemsul aﬁeﬁuaw Jop summmaid o premo)
sjuatded pojEuSisop Alaje.redas ayewr 01 parmbar sem IamoLog PUe F0URINSUL 4[oNS prIADId Arsnotaaxd
mtp Iansm 28e3LI0UI 2} WO J[GR[TEAR 2q 0) S350 Japua Aq pannbalafesanod souweinsu] oFedioN Ul
‘uosear Aue 10] 1 "193p33 U1 douelnsuy 9¥eFLoW AU Urejurewt o) parmbal swnaid aqy Aed [reys Jamoliog
‘ueoT 9y Suryew jo uonIpuod B st 2oueinsu] aSeFiiopy parmbal 1wpuyy J1 -soueansuf a8ediiop] 01
-Bunriam 1a318m.31p 01 sec18e 1apuyy
$SATUN 9T10MI 10U [[RYS APN 93) S pue PloYses] Y Ayradord Iy 01 SPL-E] §AIADOR Iomolioq J] “ased]
ay jo suoistaoxd ap e g Ajdros jreys 12moIi0g ‘piot@ses] B UO S 1uamnnsu1 Anmaas st I
“uatnAed
Sunsanbal 10s0110g 01 JApUT WOI 2o130U vodn “1S2IUL Yons yirm a[qw(ed 24 mzqs pue JUIWISINGSID
JO QIEp I WO eI AON Y3 12 1SIIANT Jeaq [[BYS SIUNOUI ISIY] TISWINLSH] AILMOAS Sy £q painoas
Iomolrog Jo 1q3p [RUODIPPE 3WO33q [[BUS ¢ UOIISS SIYI Iopun Idpux] AQ pasmqsip.-siutiome Auy
"6 UOT123§ S1) 1apun  PazZLIoY)nE SUOLISE
I 10 Ame Surye) jou 10§ ANJIGRI] OU SIMOUT J9PU] 18yl peaide sT )] "0s op o) ucnedio. 1o Anp Aue Iepun
Jou I pue 0§ Op 01 9ARY OB S0P IOPUY] ‘6 UCHIIS SIYI JopUN UOTIOR Iel ABW JapUa] YSnompy 3o 10 uo
PaLLIN) SANITHN SABY PUE ‘suonIpuod snolafuep 10 SUONE[OLA JPOI 1370 10 Surprmyq ogeurina ‘sadid woly
Iojem UIRIP ‘SMOPUIM pmz s1oop dn preoq 1o aoe[dor ‘syoo] afueyd ‘sieder ayew 0) Luadold ayy ﬁm;lams
‘01 pojuy 10U ST Jnq ‘sapnpoul Auedold oy Sunmoag ‘Surpeadold &:udnn[maq ® w1 uonsod pam::as sy
Surpnyour ‘USWNIISU] &nmoas STy Japun sig31r 10/pue K1adold N[ UT 191 §)1 1a101d 01 $39)7, sﬁamone=-
apqeuosear Sutked (9) pue Sunos wr Smaeadde (q) Susumnsu] Ainosg sup 13a0 Kwiond “sey gagA

woll & £q paindoes suns Kwe Furked (¢) to1 payui| j0u aXe Inq ‘SPNIW WEI SUOTINE S, JOpUsT “Aliadord ogr”

Furnredar 1o/pue Sunmoas pue ‘Auadold ) Jo an[ea ot Surssesse o/pue Sunoaord Furpupour QUIMNNSULS
fmoag sty sepun syfur pue Auedord ewp ur serequr s 1opua 1o9loid o1 areudordde io ofqeuosesy
s 1aAateym Joj Ked pue op Aew ropua weyy ‘Auedord omy pauopueqe sey Jemoliog (2) 1o ‘(suolpmfer. .
IO SME[ 30I0JUS 01 IO JUSWNNSU] ANINOag SIYl 1240 ApIoud urelne AR yoiym USI[ B JO JUMUSIIONUY -

J0] ‘2IMIIajIo] 1o UONEUWAPTOD 10} ‘ateqold ‘Amdniyueq ur Jurpaacord e se yons) JusWNSU] A0S S -~

Iopun sydu Joypue Auadord 9l UT 111Ul §,Japua waye AnueaymSs wginr ey Sumpeocord 1eda) wist
21301 (q) UALNNSU] AJINDAS SIUY I PAUTEIUOD SIUIUINIISE PUE SIUBTEIAGD 3] utoftad 01 s[re] Jomosiog ()
J1 yuswmugsu] £)anseg spp Japury S pue Apradelg ay) Ul ST S JIPUIT JO UOIA0I] 6




< % As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any: other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
. premiurmns paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:
(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

1 (h) Anysuch agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and ohtain cancellation of the
Mortgage Insurance; to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. B

11. Assignment :of ‘Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is'damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an .oppertunity: to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that'such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single: disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender; shall tiof:be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not cconomically feasible or Lender’s security would
be lessened, the Mrscellaneous Proceeds shall be applied to Lhe sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking; déstruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = & . 7

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before-thepartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Imstrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of:(he sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, of loss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in yalue of the Property in which the fair market
value of the Property immediately before the partial takirig, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds. SRR T
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t_.n'é'fi'ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" “unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
 Thére-may “he only one de31gnated notice address under this Security Instrument at any one time. Any
“snotice t6 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,_the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumenit.

i6. Govermng Law, Severability; Rules of Comstruction, This Security Instrument shall be
governed:- by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contatned.-in “this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, buisuch s;lenoe shall not be construed as a prohibition against agreement by contract. In
the event that a1y’ provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect withour the conﬂmnng provision.

As used in this Secur:ry Thstrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words O .words of the feminine gender; (b} words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Pmperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meaiis any lsgai or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bend for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property orany laterest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require 1mmed1ate ‘payment in full of all sums secured by this Security
Instrument. However, this option shalt not be exer01scd by Lender if such exercise is prohibited by
Applicable Law .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender’may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of” this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicible Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and (he Note as if no acceleration had occurred; ¢by cures any -default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under th1s Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash; (b) money order; (c)

Dooumea? Initials; Q/( <
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___.,-réle'étse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

____.Haiardous Subsiance which adversely affects the valuc of the Property. If Borrower learns, or is notified

* by any governmental or regulatory authority, or any private party, that any removal or other remediation
of.any ‘Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary
* remedijal-actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender For-an: Environmental Cleanup.

~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

L 22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowers breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default ori or before thi.date specified in the notice may result in acceleration of the sums secured by
this Security Instl ument and sale of the Property at public auction at a date not less than 120 days in
the future. The n0t1ce shiall further inform Borrower of the right to reinstate after acceleration, the
right to bring 2 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immedijate payment in Full of all sums secured by this Security Instrument without
further demand and- may . ivoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power 0[‘ sale, Lendecr shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s clection to cause the Property to be sold. Trustee
and Lender shall take such actmn 1egarrlmg noticc of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public annocuncement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasér_ts'Trustee’s:_.--d“eed conveying the Property without any
covenant or warranty, expressed or implied, The recitals: in_the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by ﬂm crecunty Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the cler fe-of the supermr court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all suns secured by T.hlS Sccuut) Instrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this+ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee .shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has eeased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee

herein and by Applicable Law. "y (
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" STATE OF WASHINGTON }SS:
- .~ County of Skagit
* ¢ O this day personally appeared before me (raig ¥ Weakley and Claudia Peters

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and éc_k_gid_w-ledged‘_.that he/she/they signed the same as his/her/their free and veluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 14th day of February2003

I PR X
[/L-J/CC‘L.__.—.._.. &LL.; . M‘k{ L...- 2~
Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

IV P S Rl
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"l;’fhe;East 20 feet, as measured along the Scuth line of Lot 1, Block 914,
© . "Northern Pacific Addition to Anacortes.” as per plat recorded in Volume 2

of .plats, page 9, records of Skagit County, Washington. Together with the
Southerly 13 feet of the Easterly 20 feet of vacated West 7th Street lying
North of said lot and the Westerly 60 feet of vacated [11inois Avenue lying
"Easter]y ‘of said lot and the Southerly 13 feet of vacated West 7th Street,
as: vacated by City of Anacortes Ordinance No. 1799 and recorded under
Auditor’'s File No. 8002250021, records of Skagit County, Washington, as
would attach by operation of law. Situate in the city of Anacortes, County
of Skagwt State of Washington.
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