TN BTE

P - Skagit County Auditor
AfterRemrdmg Return To: 2/14/2003 Page 1 of 14 11:43AM

COUNTRYWIDE HOME LOANS, INC. -
MS SV-79 DOCUMENT PROCESSING

1800 Tape Canyon

Simi Valley; CA 93063-6712

Assessor’s Pdrcei or Accuupt Number: 3826-000-084-0005
Abbreviated Legat Descxipﬁon
LOT 84, “SKYLINE NO. 10"

TAX HO. 38260600840005

[Iﬂclude lot, block and plat or section, township and range]

Full legal description loca_tgd on pa_gg;‘_ 3 7
s LAND TITLE COMPAKY OF SKAGIT COURTY

Trustee:
LS TITLE OF NASHINGTON -
5 i
|Spau: Abme This Line For Recording Data] //)“)/[)L//W[-}F
PA105104E 0002359371457088
: [Escr‘ow/C]osmg #1 [Doc ID #1

DEED OF TRUST

MIN 1000157-0001945166-1

DEFINITIONS

Words used in multiple sections of this document are defined below anid other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of wnrdq ‘used in ﬂus document are also provided in
Section 16.

{A) "Security Instrument” means this document, which is dated F EBRUARY 06 2003 , ogether
with all Riders to this document. : :

(B) "Borrower" is ; :;3
DAVID W BIKKER, AND LUV L BIKKER, HUSBAND AND WIFE

Borrower is the trustor under this Security Insorument.
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is 4 CORPORATION

organized and existing under the Jaws of NEW YORK

WASHmGTonsmgmFamﬂyFamﬁeMaaFmdmeMacunwonm|NSTHUMENTVWTHMER§*"\!Jmf Hga
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s DOC ID 4 0002359371457088
~Lender’s address is
© 4500 Park Granada, Calabasas, CA 91302-1613
© (D) "Frustee" is
LS“TEFTLE OF WASHINGTON
.2707 ] LBY CAVENUE, SUITE 1118 EVERETT, WA 98201-
(E) "MERS" 1*% Mortgage Blecoonic Registration Systems, Inc. MERS is a separatc corporation that is a(_ung
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Secarity Instrument MERS is organized and existing under the laws of Dclaware, and has an address and
telephorie: number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Nate" means thé promissory aote signed by Borrower and dated FEBRUARY 06, 2003 . The
Nole states that Borrower owes Lender
TWO HUNDRED NINETEEN THOUSAND SIX HUNDRED and 00/100
Dollars (U.S.$  219.600.00 )} plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and tpay the debt in full not later than MARCH 01, 2033
(G) "Property" meanq thc pmpcrty that is described below under the heading "Transfer of Rights in the
Property.” :
(H) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums dic under this Security Instrument, pus interest.
(I) "Riders" means all Riders 6 this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Bofrow'er-[éheck box as applicable:

] Adjustable Rate Rider - Condnmmmm Rider [ ] Second Home Rider
Balloon Rider m Planned Unit Development Rider L 114 Family Rider

] vA Rider T B__l_wqc;kly Payment Rider ] Other(s) [specifty]

(J) "Applicable Law" means all {,oxitrolliﬁg af)plic.a.hle federal, state and local statutes, regulations, ordinances
and administrative rules and orders {that hdve the ettccl of law) as well as all applicable final, non-appealable
Judicial opinions.

(K) "Community Association Dues, Fees, and Assessments means all dues, fees, asscssments and other
charges that are imposed on Borrower or the: Property by a condominium association, homeowners association
or similar organization.

(L} "Electronic Funds Transfer" means any transter of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an, elecronic terminai, telephonic instrument,
compuler, of magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-salc trarisfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and auminaied clearinghouse transiers.

(M) "Escrow Items" means those items that are described i in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, se{ﬂemem dward of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the wycr__ages desu_lbed in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all ‘or any part of the Property; (iii)
conveyance in lien ol condemnation; or (iv) mlsrepresenmuonq oi ur omlsmons as 1o, the value and/or
condition of the Property. T e

{0) "Mortgage Insurance” means insurance protecting Lender agamst thc nonpdymem of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due tnr (1) prmczpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security [nstrument. _

(Q) "RESPA" means the Real Estatc Settlement Procedures Act (12 U 3, C Swuon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 350(}), as they might be amended from time to time, or
any additional or successor legislaton or regulation that governs the same quh]ect mattér.:As used in this
Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are 1mposcd in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federatly’ reldled morr.gdgc loan” under
RESPA.

(R) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whethcr or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY CANE A

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender 5 sumexsmq
and assigns) and the successors and assigns of MERS. This Security Instrument secures 0 Lender:{i)’ {he
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the pertormanw ol
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpdse; Borrower
irrevocahly grants and conveys to Trustee, in trust, with power of sale, the following described pmperty Iocated'
in the S F
COUNTY of SKAGIT

[Type of Recording Jurisdiction] |Mame of Recording Jurisdiction) EC
itials: E
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e DOC 1D # 0002359371457088
LOT 84, "SKYLINE NO. 10," AS PER PLAT RECORDED IN VOLUME 9 OF PLATS,
< PAGES 117 THROUGH 120, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SLxﬁAfE_IN THE COUNTY OF ANACORTES, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

which currently has‘the address of '

4204 CLYDE NA‘_{__.-; ' ANA-,CGRTES .
0T [Street/City]

Washington 98221 ("Property Address"):

[Zip Code]

TOGETHER WTTH a]l Lhe 1mpr0vements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now-or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower undcrstands and’ agrees that MERS holds only legal title to the interests granted by
Borrower in this Sccurily Instrumf_m_t, but, if'necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and-assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and-séll the Property; and to take any action required of Lender
inciuding, but not limited to, releasifig and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend genf:rdlly the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cc}mbmes uniform covenants for national use and non-uniform
covenants with limited variations by Junsdu,tl(m to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant: dnd agree as follows:

1. Payment of Principal, Interest, Escrow Items; Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on,the debt évidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower, shall“also pay funds for Escrow Items pursuant 1o
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency. However,
if any check or other instroment received by Lender as payment u_nder the Note or this Security Instrument is
returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as sclected by Lender: (a) cash; (b) money
order; (¢) certified check, bank check, treasurer’s check or Lashwr s LhCLk pmwdcd any such check is drawn
upon an institution whose deposits are insured by a federal agency, Imtrumentahty or cntity; or (d} Electronic
Funds Transfer.

Payments are deemed reccived by Lender when received at the Iocauon des1gnated in the Note or at such
other location as may be designated by Lender in accordance with the noticg pmvmom in Section 15. Lender
may return any payment or partial payment if the payment or partial PaymEnts are msufhucnl 10 bring the Loan
current. Lender may accept any payment or partial payment insutficient to bl’lﬂé the Loan current, without
waiver of any rights hereunder or prejudice 10 its rights to refuse such payment or pdrlldl payments in the
future, but Lender is not obligated to apply such payments at the time such paymentb are accepted. 1f' cach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay, initerest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment 1o bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall cither apply such finds.or retura them o
Borrower. If not applied earlier, such funds witl be applied to the outstanding principal-balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in.the future aganst
Lender shall relieve Borrower from making payments due under the Note and this SeLumy Inslrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sewon 2, ali paymems
accepted and applied by Lender shall be applied in the following order of priority: (a) interest.duc under the .
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall’ ‘be.apphed o
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to-late
charges, second to any other amounts due under this Security Instrument, and then Lo reduce the prmupal:-f
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which m(,ludcs a'u__...

sufficient amount to pay any late charge due, the payment may be applied to the delinquent pagment and lhc‘"

S '
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ldte ehdrge If more than one Periodic Payment is outstanding, Lender may apply any payment received rom

_r.Bor_rower 10 the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.

- To theextent that any excess exists after the payment is applied to the full payment of one or more Periodic
Paymenls such excess may be applied to any late charges due. Voluniary prepayments shall be applied first to
.kcmy prcpayment charges and then as described in the Note.

" /Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Not¢ shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

- 3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note Antils the Note is paid in full, a sum (the "Funds") 10 provide for payment of amounts due for: (a)
laxes anid assessments and other ilems which can attain priority over this Security Instrument as a lien or
encumbrance on the Property (b} leasehold payments or ground rents on the Property, il any; (¢) premiums for
any and all4nsurance rcqurred by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Secuen 10. These items are called "Escrow ltems." Al origination or at any time during
the term of the Loan, Lienider may require that Community Association Dues, Fees, and Assessments, if any, be
cscrowed by Borrower, and. such-dues, fees, and assessments shall be an Escrow Htem. Borrower shall promptly
furnish to Lender ail notices of amoums 1o be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lcnder avaives. Borrower’s obligation to pay the Funds for any or all Escrow Itéms.
Lender may waive Bormwer § obh,g,auen to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay dircetly, when and where
payable, the amounts due for ahy Escrow Items for which payment of Funds has been waived by Lender and, it
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require, Borrower’s ubh&duon to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and a&,reemem “contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is-obligated to pay Escrow Items dircctly, pursuant to a waiver,
and Borrower fails to pay the amount.dué for-an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower. shalt, thén:be obligated under Scction 9 to repay W Lender any such
amount. Lender may revoke the waiver ‘as’ t¢ any ot all Escrow licms at any time by a notice given in
accordance with Section 15 and, upon such revocauon Borrower shall pay 1o Lender all Funds, and in such
amounits, that are then required under this Sec,tlon 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount-of Funds dug on the basis of current data and reasonable
estimates of expenditures of future Escrow [tems 6r otherwise.in dccordance with Applicable Law.

The Funds shail be held in an instimtion whose deposits.are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institation whose depdsits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the _Escrow licms no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applyiny the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays 'Borrdwer'interest on the Funds and Applicable Law
permits Lender 10 make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required t pay Borrower any interest or earnings on the
Funds. Barrower and Lender can agree in wriling, however, that.interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds s required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender, shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage”of Funds;: lgld in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Bormwcr shall pay to Lender the
amount necessary o make up the shortage in accordance with RESPA but in no.more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as detined “undér RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay o Lender the ameunt necessary 0 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. n

Upon payment in full of all sums secured by this Security Instrument, Lender shdll promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, tmes ;md unposltlons attributable
to the Property which can attain priority over this Security Instrument, leasehold payménts or grmmd rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any.To-the. ex[ent Thdt these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. T

Borrower shall promptly discharge any licn which has priority over this Segurrty Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation secured by the licn in a MANNCT aeeeplable o
Lender, but only so fong as Borrower is performing such agreement; {b) contests the lien in good faith by, or
defends against enforcement of the licn in, tegal proceedings which in Lender’s opinion operate. to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; of
(c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to: “this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within* 10 ddys e
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions'sef .~

forth above in this Section 4.

R T
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S Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor reporting
' _service used by Lender in connection with this Loan.
[/ 57 Property Insurance. Borrower shall keep the improvements now existing or hereafier erccted on the
Propcrty insurcd against loss by fire, hazards included within the term "extended coverage.” and any other
.Khazards m(,ludmg, but not limited to, carthquakes and floods, for which Lender requires insurance. This
tsurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reqmres What: Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The" insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
dlsapprove Borrower choice, which right shall not be exercised unreasonably. Lender may require Borrower
1o pay, in connectich with this Loan, cither: (a} a onc-time charge for tlood zone determination, certification
and trackingseryices; or (b) a onc-time charge for flood zone determination and certification services and
subsequent gharges.each time remappings or similar changes occur which reasonably might affect such
determination or certitication, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Mandg,ement Agency in connection with the review ol any flood zone determination
resulting from an, objectron by.Borrower.

If Borrower-fails to :mainain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s optron and Borrower’s expense, Lender is under no obligation to purchase any particular
type or amount of coverage.. Thcrciore such coverapge shall cover Lender, but might or might not protect
Borrower, Borrower’s ‘€quity i the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or leSser coverage than was previously in effect, Borrower acknowledges
that the cost of the insurancé covera__ge so cobtaned might signilicantly cxceed the cost of insurance that
Borrower could have obtained. Any amounts dishursed by Lender under this Section 3 shall become additional
debt of Borrower secured by 'mrs"S'eeumy fistrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be pdydble with such inlerest, upon notice from Lender to Borrower
requesting payment.

All insurance policies reqmred by Lender and renewals of such policies shall be subject to Lender’s right
o disapprove such policies, shall include ‘a stanidard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal cerfificates. If
Lender requires, Borrower shall promptly E,rve to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance:coverage, not otherwise required by Lender, for damage 1o, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the msurance carrier and l.ender. Lender may
make proof of loss if not made promptly by Borrower. Unless: Lender and Borrower otherwise agree in writing,
any msurance proceeds, whether or not the underlying msumnw was required by Lender, shall be applied to
restoration or repair of the Property, it the restoration or repaJr 18 eeonomlcally feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender-shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect ';uch Proporty 1o ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shiall b undertdken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in’ a-3eries of: progress payments as the work is
completed. Unless an agreement is made mn writing or Appircdble Law requires interest o be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any | ifitefest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not-he paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the testoration ot rcpatr is tiol cconomically feasible or
Lender’s security would be lessened, the insurance proceeds shall be: apphed t0 the sums sccured by this
Security Inswument, whether or not then due, with the excess, if any, pd_ld £, Borrower Such mmsurance
praceeds shall be applied in the order provided for in Section 2, :

If Borrower abandons the Property, Lender may file, negotiate dnd qettle any avarlable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from-Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the ‘ckiim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under -Seetion 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights o any insurance proceéds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) unger all imsuranee policies
covering the Property, insofar as such rights arc applicable to the coverage of the Properiy.Lender may use the
insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this
Sccurity Instroment, whether or not then due. A

6. Ocecupancy. Borrower shall occupy, establish, and use the Property as Borrower’s prmupal resrdenLe
within 60 days after the execution of this Security Instrument and shail continue to occupy the Property. ds
Borrower’s principal residence for at feast one year after the date of occupancy, unless Lender otherw1sc ag,rees_,‘-__
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exrst whreh i
are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy,:f

damage or impair the Property, allow the Property to deteriorate or cormmit wasic on the Property. Whether or .

not Borrower is residing in the Property, Borrower shall maintain the Propesty in order to prevent the Propérty” -

@i oot fmWMMHWMWWMW
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trom df:tenordtmg or decreasing in value due to its condition. Unless it is determined pursuant to Section 3 that

,repalr orsrestoration is not economically fcasible, Borrower shall promptly repair the Property it damaged to

~ avoid-further deterioration or damage. If insurance or condemnation proceeds are paid in connection with
d:lmag,e to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property
-Konly it Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restomuon n a qmgle payment or in a series of progress payments as the work is completed. If the insurance or
condemnation procccds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrowcr 5 obhgauon for the completion of such repair or restoration,

Lender or itg-agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender mdy mspcu the interior of the improvements on the Property. Lender shatl give Borrower notice
at the time of or-pripr to such an interior inspection specifying such reasonable cause.

8. Borrower’s:Loan-Application. Borrower shall be in default if, during the Loan application process,
Borrower or any pcrsons or, entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materjdlly. falsc _mislcading, or inaccurate information or statemenis to Lender (or failed to
provide Lender with, matenal mformauon) in connection with the Loan. Material representations include, but
are not limited to; repreeentdﬂom concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender § Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to pcrfcﬂm the: covcnants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might? significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as’ a progeeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a licn whlch _nay atiain~priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower hd’i dbdndoned the Property, then Lender may do and pay tor whatever is
reagsonable or appropriate to proteet Lender 5 interest m the Property and rights under this Security Insgument,
including protecting and/or dssesmng the valug'of the Property, and securing and/or repairing the Property.
Lender’s actions can include, but are not hmned 1o: (a) paying any sums sccurcd by a lien which has priority
over this Security Instrument; (b} dppt:armg in gourt; and (¢) paying reasonable attorneys’ fees to protect its
interest in the Property and/or rights urider this Security Instrament, including its secured position in a
bankruptcy procceding. Securing the Property inclides, but is not limited to, cntering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utiliies turned on or off. Although Lender may take
action under this Section 9, Lender does not hiw_é’=-__t_o do so and is not under any duty or cbligation to do so. it is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Scction 9.

Any amounts disbursed by Lender under this'Section 9 s;hall become additional debt of Borrower sccurcd
hy this Security Instrument. These amounts shall bear interest at [he Note rate from the date of dishursement
and shall be payable, with such interest, upou notice from Lénder t© Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the Jeasehold" and the tee title, shall not merge unless Lender agrees
to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgdge Inqurancc dS 4 condilion of making the Loan,
Borrower shatl pay the premiums required to maintain the Mc)rtgage Insuranée in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available' from the mortgage insurer that
previously provided such insurance and Borrower was required to-make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the” premlums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost subStantially equivalent to the
cost 10 Borrower of the Mortgage Insurance previously in etfect, from an alternate mortgage insurer selected by
Lender. If substantially cquivalent Mortgage Insurance coverage is notavailable, Borfower shall continue to
pay to Lender the amount of the scparatcly designated payments that were. due when the insurance coverage
ceased (o be in effect. Lender will accept, use and retain these payments as a non-refuildable loss reserve in lieu
of Mortgage Insurance. Such loss reserve shall be non-refundable, nolwuh%landmg the, 1d(,t that the Loan is
ultimaiely paid in full, and Lender shall not be required to pay Borrower any interest or Lammgs on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage In%urance Loverdge (in the amount
and lor the period that Lender requires) provided by an insurer selected by Lender again. Becomes available, is
obtaincd, and Lender requires separately designated payments toward the premiums for Mortgdge Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was; ‘reqjuired to make
separately designated payments foward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required 10 maintain Mortgage Insurance in effect, or to provide a non- retundable loss Teserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any writlen agreéement _belwcg_:n
Borrower and Lender providing for such termination or unii! termination is required by Applicable Law.
Nothing in this Section 1{ affects Borrower’s obligation 1o pay interest at the rate provided in the, Note B

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain ‘tosses 11 may :
incur it Borrower does not repay the Loan as agreed. Borrower 1s not a party 1o the Morigage Insurance ’
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A .Mortgdge imsurers evaluate their total risk on all such insurance in force from time to time, and may enter
__,lmo agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
termg-and conditions that are satisfactory to the mortgage insurer and the other party (or parties) 10 these
agreementq These agreements may require the mortgage mnsurcr to make payments using any source of funds
-that the: mnrtg,age insurer may have available (which may mclude funds obtained from Mortgage Insurance
premlums) _

i As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from’ (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
sharing” or* modltymg the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliatc of Liender, lakcs .a share of the insurer’s risk in cxc,hdng,e for a sharc of the premiums paid to the
insurer, the: drrdngement is.often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insarance, or any other'terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage’ Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements “will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under, the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to regeive certam disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premidms that wére unearned at the time of such cancellation or termination.

11. Assignment of Mlscellaneuus Proceeds Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender. -

If the Property is damaged such Ml__ ollcmeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is eumommally feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have thie right 1o hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such’ Propcrty to‘casure the work has been completed to Lender’s satisfaction,
provided that such inspection shail be undcrtdkcn promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progrcsa. ‘payments-as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on'such Miscellancous Proceeds. If the restoration or repair is
not economically fcasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o
Borrower. Such Miscellancous Proceeds shall be:applied in the order provided for in Section 2.

In the event of a total taking, destruction, 6f loss in valze of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security ln’strumem whether or not then due, with the cxcess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss i valuc ol Lhc Property in which the fair market value
of the Property immediately before the partial taking, dcslrucu(m or loss. in value is equal w or greater than the
amount of the sums secured by this Security Insirument 1mmcchatc]y: bctore the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing,. the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the. partial” taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately hetore rhe paruai takmg destruction, or foss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in’ Whth the fair market value
of the Property immediately before the partial taking, destruction, or loss il vilue is lt‘,sb than the amount of the
sums secured immediately before the partial taking, destruction, or loss in ‘value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to-the: sums sccurcd by this Security
Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lcnder fo: Borrowcr that the Opposmg
Party (as defincd in the next sentence) offers to make an award to settle a claim for dam’lgcs Barrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is duthonzed to collect and apply the
Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then duwe. "Opposing Party” means the third party’ that owes-~Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regdrd to Mmeilaneous
Proceeds.

Borrower shall be i default if any action or proceeding, whether civit or c,rlmmal s begun ﬂ]d[ in
Lender’s judgment, coold result in forfeiture of the Property or other material impairment ot Lender’ g interest
in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and;if ateeleration
has occurred, reinstate as provided in Section 19, by causing the action or pracceding 1o be dls _ssed wuh a.
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s ¢
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim” for -
damages that are attributable to the impairment of Lender’s inierest in the Property are hereby dSSlgned dﬂd:"\
shall be paid to Lender. :

. Ly s
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A All Miscellancous Proceeds that arc not applied to restoration or repair of the Property shall be applied in
:rthﬁ: grder.provided for in Section 2,
[/ 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
_@r.- modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or arly Sticcessor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors
in Interest of “Borrower. Lender shall not be required o commence proceedings against any Successor in
Intercat of Burmwer or to refuse to extend time for payment or otherwise modify amortization of the sums
securcd hy thr«; Secunty Instrument by reason of any demand made by the original Borrower or any Successors
in Intf;rebt of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitaticiy, Lbnder s‘acceptance of payments from third persons, entities or Successors in Interest of Borrower
Orf in amounts lesq than Lhc amount then due, shall not be a waiver of or preclude the cxercise of any right or
remedy. ;

13. Joint and: Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obhgdtmns and liability shall be joint and several. However, any Borrower who co-signs
thig Security Instument but d{}es not execute the Note (a "co-signer™: (a) 1s co-signing this Security Instrument
only to mortgage-grant’ dnd u:mvcy the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not pcrson:allyrabllgdted to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other-Borrower can agree to extend, modity, forbear or make any accommodations with
regard to the terms of ths Secunty inqn‘umem or the Note without the co-signer’s consent.

Subject to the provisions of Sectiont 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Sccurity. Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and Hability under this Security. Insmlmem unless Lender agrees 1o such release in writing. The covenants and
agreements of this Security Inbtrument qha]J bind (chch as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lcnder mdy c,hdrge Borrower fees tor services performed in connection with
Borrower’s default, for the purpose-of- pmt.eumg, Lender’'s interest in the Property and rights under this
Security Instrument, including, but not limited o, attorneys’ fees, property inspection and valuation fees, In
regard to any other fees, the absence of express duthunty in this Security Instrument o charge a specific fee o
Borrower shall not be construed as a prohibitionron the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets' maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to-be.collected in ¢onnection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the ‘amount necessary to reduce the charge to the
permitted limit; and (b) any sums alrcady collected from, Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this relund by'reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund‘reduces prmupdl the reduction will be treated as a
partial prepayment without any prepayment charge (whether ornot a prepayment charge is provided for under
the Note). Borrower’s acceptance of any such refund made by dJIB(.I. payment to Borrower will consutute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in coniiection with this Security Inserument must be
in writing. Any notice to Borrower in connection with this Security Instrumcnt shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delwered 0. Borrower’s notice address if
sent by other means. Notice to any one Borrower shall constitute nofice fo d.ﬂ Bnrrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Addrcss unléss Borrower has designated
a substitute notice address by notice to Lender. Borrower shall prompdy notify Lendf_:r of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s (,hdnge of address, thén Borrower shall only
report 4 change of address through that specified procedurc. There may be-only ong dcsngnatcd notce address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail o Lendet’s address stated herein unless Lender hag deugndtcd another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be dcemcd to have been
given 1o Lender until actually received by Lender. If any notice required by this Securlty Instrument is also
required under Applicable Law, the Applicable Law requirement will satisty the mrrcqpondmg rcqulrcmcnt
under this Security Instrument. B

16. Governing Law; Severability; Rules of Construction. This Security lnql:rument shall bc governcd
by federal law and the law of the jurisdiction in which the Property is located. All nghts and obligations
contained in this Security Instrument are subject to any requirements and limitations of . Apphcdble Law.
Applicable Law might explicitly or implicitly allow the partics 1 agree by contract or it thight be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that 'aﬁy
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, su(,h LOD“IL[ shall
not affect other provisions of this Security Instrument or the Note which can be given effect wrthnut the &:fj
conflicting provision. :
As used in this Secority Instrument: (a) words of the masculine gender shall mean and m(,}ude

corresponding neuter words or words of the tcmmmc gender; (b} words in the singular shall mean and m(,lude e

the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation fo take any -
aclion. '
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_ 17 Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
e ;' 18, T'ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
~ in the“Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneticial interests transferred in a bond for deed, contract for deed, installment sales confract or cscrow
.Kdgreemem, Ihe intent of which is the transter of title by Borrower al a fulure date to a purchaser.

Af all or any part of the Property or any Interest in the Property is sold or transterred (or if Borrower is not
a ndtural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writicn
consent, Lender” mdy require immediate payment in full of all sums secured by this Sccurity Instrument.
However, this epnon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It “Lenider. exercises this option, Lender shall give Borrower notice of acccleration. The notice shall
provide a penod of not 1ess than 30 days from the date the notice is given in accordance with Scetion 15 within
which Bormwer st pay.all sums secured by this Sccurity Instrument. If Borrower fails 1o pay these sums
prior o the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

19. Borrower’s. nght ta Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the rightto have_,_entorcement of this Sccurity Instrument discontinued at any time prior to the earliest
of: (a) five days before sale ofthe Property pursuant to any power of sale contained in this Security Instrument;
{b) such other period as Apphcdble Law might specify for the termination of Borrower’s right to reinstate; or
{c) entry of a judgment eninsremg this Set,unty Instroment. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had
occurred; (b) curcs any defailt of any other covcnants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrumem inclirding; but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other’ fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under this Sccuriry Insl:rumen;;--airgl”(d) takes such action as Lender may reasonably require Lo assure that
Lender’s interest in the Property afd- fights under this Sceurity Insrument, and Borrower’s ohligation to pay
the sums secured by this Security Inel:rumenl shall continue unchanged. Lender may require that Borrower pay

such reinstatement sums and expenscs. ir one or more of the following forms, as selected by Lender: (a} cash;
{b) money order; (c) certified check, bank ‘chéck, treasurer’s check or cashier’s check, provided any such check
is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to rcinstate shall not
apply in the case ol acceleration under Section 18:

20, Sale of Note; Change of Loan Serviéei*-;_. Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can e sold ong.r more Umes without prior notice 10 Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due
under the Note and this Security Instrument and performis other miorlgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also.might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a Lhdng,e aof the Loan Servicer, Borrower will be given
written notice of the change which will state the name and- dddress ot the new Loan Servicer, the address o
which payments should be made and any other information RESPA requires in conneclion with a notice of
transfer of servicing. If the Note ig sold and thereaficr the Loan i3 serviced by a Loan Servicer ather than the
purchaser of the Note, the mortgage foan servicing obligations to Borrower Wwill remain with the Loan Servicer
or be wransferred to a successor Loan Servicer and are not assumed by 1he MNote purehaser unless otherwise
provided by the Note purchaser. .

Neither Borrower nor Lender may commence, join, or be ]omcd te e.ny Judlual action {as ecither an
individual litigant or the member of a class) that arises from the other party 8 acuonq pursuant to this Security
[nstrument or that alleges that the other party has breached any provision of, or any ity owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the olher party: (wnh such notice given In
compliance with the requirements of Section 15} of such alleged breach and aimrded the other party hereto a
reasonable period afier the giving of such notice (o mke corrective action, If Applleabic de provides a time
period which must elapse before certain action can be taken, that time period will be deemed ta be reasonablc
for purposes of this paragraph. The notice of acceleration and opportunity Lo cure g,n en‘to Borrower pursuant
to Section 22 and the notice of acceleration given 10 Borrower pursuant to Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Section 20, )

21, Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances" dre those substanceq
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and’ the: lollowmg
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; o) "Enwronmentdl
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to” hc:alth satety
or environmental protection; (c) "Environmental Cleanup” includes any response action, rcmedwl agtion, or
removal action, as defined in Environmental Law; and (d) an "Envirenmental Condition” mearis a condmon E
that can canse, contribute to, or otherwise trigger an Environmental Cleanup. o ;

Borrower shall not cause or permit the presence, use, disposal, siorage, or rclease of any Hazardous:-f
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor Eay
allow anyone ¢lse 1o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) .~
which creates an Environmental Condition, or (¢} wiiich, dus to the presence, use, or release of a Haz 40};5-"'
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Subbtancc creates a condition that adversely affects the value of the Property. The preceding (wo sentences

:kkshd_l__,l notapply to the presence, use, or storage an the Property of small quantities of Hazardous Substances that

~ are’ generally recognized to be appropriate o normal residential uses and to maintenance of the Property
(mcludmg, but not limited to, hazardous substances in consumer products).

. Borrowcr _shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other’ stIOH by any govemnmental or regulafory agency or privite party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental
Condmon mr,ludm}:, but not limited to, any spilling, Icaking, discharge, release or threat of release of any
Hazardous Substdm,e and (c) any condition caused by the prcsence, use or release of a Hazardous Substance
which ddversely affects the value of the Property. If Borrowcr learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the. Property i ngcessary, Borrower shall promptly take all necessary remedial actions in accordance
with EnvimnmentalrLaw-. thhing herein shall create any obligation on Lender for an Environmental Cleanup,

NON- UNIFORM COVENANT S. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remed;es Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any’ u)venant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Appllcable Law provides otherwise). The notice shall specity: (a) the
default; (b) the action: reqmred to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower; by whlch ‘the default must be cured; and (d) that failure to cure the defauit
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the’ Pmperty at public auction at a date not less than 120 days in the
future, The notice shall turther mtorm Barrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non -existence of a defanlt or any other defense of Borrower to
acceleration and sale, and any other mattersvequired to be included in the notice by Applicable Law. If
the default is not cored on or beiore the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums: secured hy this Security Instrument without further demand and
may invoke the power of sale and/or any ‘other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ f¢es and. costs of title evidence.

if Lender invokes the power of sale, Liender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and's_lia_ll give such notices to Borrower and to other persons as
Applicable Law may require. After the time réquired by-Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, sha[l sell the Property at public auction to the
highest bidder at the time and place and under the terms deslgnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public annod’néeme’ht_-;’it _l;_he__ul:ime and place fixed in the notice of
sale. Lender or its designee may purchase the Property dt-any sale,...

Trustee shall deliver to the purchaser I'rustee’s deed conveymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shaill apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, including, but not limited to, reasnnable Trustee s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess’ m the person or persons legally
entitled to it or to the clerk of the superior court of the umnty in Wh]th the sale took place.

23. Reconveyanee. Upon payment of all sums secured by this Se(,umy Inslmment Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument: ang all notes evidencing debt
sccurcd by this Security Instrument to Trustee. Trustee shall reconvey the Property w1th0ut warranty to the
person or persons legally entitled to it. Such person or persons shall pay any reu)rdduon wsl;&. and the Trustee’s
fee for preparing the reconveyance. S s

24. Substitute Trustee. In accordance with Applicable Law, Lender may [rom tlmc: 1o ume appoint a
successor trustee 10 any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred. upon Trustee herein and
by Applicable Law. 2 -

25. Use of Property. The Property is not used principally for agricultural purposes. @

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ tee\ dnd u)sts: in. any
action or procceding to construe or enforce any term of this Security Instrument. The term *attorrieys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees 1nc,urred by Lender
in any bankrupicy proceeding or on appeal. -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND. -
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE N()T
ENFORCEABLE UNDER WASHINGTON LAW.
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A BY SIGNING BELOW, Borrower accepls and agrees o the lerms and covenants contained in this
Sbu___lrlty__lnstrument and in any Rider executed by Borrower and recorded with it

Wltnexse.s .
DA AR (Seal)
DAVID W BIKKER -RBorrower
Ruhidde o (Seal)
LUV L BIKKER -Borrower
{Seal)
-Borrower
(Seal)
-Borrower
STATE OF WASHINGTON N :ﬁ}sm
County of Skagit S

On this day personally appeared belore me

**%David W. Bikker and Luv L. Biléké’r_** )

to me known to be the individoal(s) described in and who execufed the within and foregoing instrument, and
acknowledged that he/she/they signed the same as hissher/their frcc dﬂd voiumary act and deed, lor the uses and
purpases therein mentioned. 3

GIVEN under my hand and official seal this 11th dayol February, 2003

My Appointment Expires on July 9 2004
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PLANNED UNIT DEVELOPMENT RIDER

After Recording Remrn TO e
COUNTRYWIDE HOME LOANS ANC.
MS SV-79 DOCUMENT PROCESSING
1800 Tapo Canyon .

Simi Valley, CA 93063 6712

PARCEL ID #:
3826-000-084-0005

Prepared By:
PA105104E ° £ 0002359371457088
[Escrow/ﬂosmg #] [Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER i§ mdde thls SIXTH day of

FEBRUARY, 2003 ,and is incorporated into and shall be deemed to’ amend and supplement the Mortgage,
Deed of Trust, or Sccurny Deed (the "Security Instrument”) of the scune dam &,IVCH by the undersigned (the
"Borrower") to secure Borrower’s Note to =

COUNTRYWIDE HOME LOANS, INC. ¥

{(the "Lender") of the same date and covering the Property described in [he Se&unty Instrumcm and located at:

4204 CLYDE WAY, ANACORTES, WA 98221
[Property Address|

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - .«

Page 1 of 3 < Ipitialss
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The: PropcrLy mcludet; but is not limited to, a parcel of land improved with a dwelling, together with other such
pdr(,els and ccr[aln Common areas and facilitics, as described in

THE COVENANTS “CONDITIONS, AND RESTRICTIONS FILED OF RECORD
THAT AFFECT. THEPROPERTY

(the "Dcclaration"). Thc Property is a part of a planned unit development known as
SKYLINE NO. 1 O ‘

[Name of Planned Unit Development|

(the "PUD"). The Property alsr) mrludes Borrower's interest in thc homeowners association or equivalent entity
owning or managing Lhc COMTON: aréas and facilities of the PUD (the "Owners Association") and the uses,
benefits and proceeds of Borfower’s interest.

PUD COVENANTS.. In addit_ibn to the covenants and agreements made in the Security Instrument,
Borrower and Lender furlhcr covenant and_agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituci Documen_t_s “are the (1) Declaration; (1i) articles of incorporation, trust instrument or
any equivalent document which :credtes the-Owners Association; and (i) any by-laws or other rules or
regulations of the Owners Assocra[mn Bormwcr shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Doeuments

B. Propertv Insurance. So long as the OWHE:I'b Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the- Preperty which i satistactory to Lender and which provides
insurance coverage in the amounts (including deductible levels), for the periods, and against loss by fire, hazards
included within the term "extended coverage: arid any other hazards, including. bul not limited to, earthquakes
and floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium, instaliments for property insurance on the Property; and (i)
Borrower’s obligation under Section 3 L0 maintain property"iri%urancc coverage on the Property is deemed
satisficd 1o the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver ¢an‘thange during the term of the loan,

Borrower shall give Lender prompt notice of any lapsc in rcqurred property insurance coverage provided by
the master or blanket policy.

In the event of a distribution of property insurance proceeds i’ lreu nt restoration or repair following a loss
to the Property, or to common areas and facilitics of the PUD; amy procccds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the; proceeds fothe sums secured by the Security
Instrument, whether or not then due, with the excess, if any, paid.to. Borrower

C, Public Liability Insurance. Borrower shall take such ac,l:lons as may ‘be reasonabic to insure that the
Owners Association maintaing a public liability insurance pohcy au:cptable in rr)rm amount, and cxtent of
coverage to Lender.

D. Condemnation, The proceeds of any award or claim for da.magce d]rect ur cunsuqucnual payable 0
Borrower in connection with any condemnation or other taking of all or any, part of” 1]_1(3 Property or the comman
areas and facilities of the PUD, or for any conveyance in lien of condemnation, -arc. hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender 10 the sums b(:.Llll‘Cd by the Se{,unty Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except atter notice 10 Lr,nder and wrth Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i} the dbdnd(mmem of termination of the
PUD, except for abandonment or termination required by law in the case of substantial destruction by fire or
other casualty or in the case of a taking by condemnation or eminent domain; (i) ary- amendment o any
provision of the "Constituent Documents” if the provision is for the express benetit of ‘Lender: (i) termination
of professional management and assumption of seli-management of the Owners Association; oF (iv) any action
which would have the effect of rendering the public liability insurance coverage mamtamcd by the Owners
Association unacceptable to Lender. : S

Initials: A
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: y G DOC 1D 4 0002359371457088

F Remedles If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any AMOunts: dnbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Sec,umy Insnument Unless Borrower and Lender agree to other lerms of payment, these amounts shall bear
interest”trom the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrowcr requesnng payment.

BY SIGN]NG BELOW;,-Bqnjower accepts and agrees to the terms and provisions contained in this PUD Rider.

o, o o .

. DAVID W BIKKER Borrower

V3! (Seal)
LUV |_ _BI KKER - Borrower

(Seal)

- Borrower

{Seal)

- Borrower
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