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NATIONAL CITY MORTGAGE CO
P.0. Box 8800 - .
Dayton, OH 45401 8800
Assessor’s Parcel or Acwli_nt'Number: o _3805-115-013-0000

Abbreviated Legal DeScrip_tioﬁi Lot 13 Cranberry Hts phase 1

[Include lot, block and plat or section, towmhip and range] Full legal descriptio . page
Trustee: Land. 777 H &2 “138&@‘5%—%?
LAND TITLE COMPAKY OF SKAGIT COUNTY

QSpacc Aboye This Line For Recording Data]

'---DE..ED OF TRUST

DEFINITIONS S

Words used in multiple sections of this documentare dcfmed belaw and otherwords are defined in Sccetions
3, 11, 13, 18, 20 and 21. Certainruies regardingthe usagc of wordf\ used in this documentare also provided
in Section 16.

(A) "Security Instrument" meansthis document,which is ddred February' 4, 2003
together with all Riders to this document.

(B) "Borrower" is

BRYAN E COSTANZA and MICHELLE A COSTANZA Husband and Wife

Borrower is the trustor under this Security Instrument,

(C) "Lender" is  National City Mortgage Co dba
Commonwealth United Mortgage Company

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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“Lender is a corporation
[ organized and existing under the laws of The gtate of Ohio
. Lendersaddressis 3332 Newmark Drive, Miamisburg, OH 45342

Lt_in_der is th_é beneficiary under this Security Instrument.
(D) "Trostee is- LAND TITLE

(E) "Note" meansthe promissorynotesigned by Borrowerand dated  pebruary 4, 2003
The Note states-that Borrower owes Lender

ONE HUNDRED SEVENTY FOUR THOUSAND & 00/100 Dollars
(US. % 174 ,000.00 ) Plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and fo pay the' debtin full not later than Maych 1, 2033
(F} "Praperty” mecans thc pmpcrty that is described below under the heading Trdnshr of Rights in the
Property."
((3) "Loan" means the dcbt cwdcnced by the Note, plus intercst,any prepavment charges and late charges
due under the Note, and all sums dug under this Security Instrument, plus interest.
(H) "Riders" means all Ridersto this Security Instromentthat are executed by Borrower. The following
Riders arc to be execated by Borrower [check box as applicable]:

L] Adjustable Rate RlderD (,ondormmum Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Ridel_] 1-4 Family Rider

[ ] vaA Rider ] Biweekly Payment Rider Olher(s) [specify] OCCUPANCY

(I} "Applicable Law" means all controlling: dpp]icable federal, state and local statutes, regulations,
ordinances and administrativerules and orders (that hdve the. eﬂea of law) as well as all applicable final,
non-appealable judicial opinions. :

{J) "Community Association Dues, Fees, and Aswssmentq mcdns all ducs, fees, ussessments and other
charges that are imposed on Borrower or the Property bv A wndormmmn association, homeowners
association or similar organization., S :

{K) "Electronic Funds Transfer® meangany transferof fundq othcrthana transactionoriginatedby check,
draft, or similar paper instrument, which is initiated through an G]CLtl‘OnILlel‘mlndl telephonic insirument,
computer, or magnetic tape so as to order, instruct, or authorize a findncial mstitutionto debit or credit an
account, Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, translers inifiated by telephone, wire transfers, and dutomdted clmrmghouse transfers.

(L) "Escrow Items" mecansthoseitemsthataredescribedin Section 3.

(M) "Miscellaneous Proceeds" meansany compensation,settlement award of ddmdgr:s or proceedqpaldby
any third party (other than insurance proceeds paid under the covcrages dc‘:r.nbcd in Sedtion 3) for: (1)
damageto, or destructionof, the Property; (ii) condemnationor othertaking of all'or any parl of the Property;
(iii) conveyance in lieu of condemnation;or (iv) misrepresentationsof, or nmlsxlom s, to the. leuc, and/or
condition of the Property. - S

(N) "Mortgage Insurance" meansinsuranceprotectingLenderagainst the nonpdymcntoi or deldulton the
Loan. o

(0) "Periodic Payment" means the regularly scheduled amount due for {i) principal and mtermt under the
Note, plus (i) any amounts under Section 3 of this Security Instrament. : S

MDA EAIAG

Skagit County Auditor
2M13/2003 Page 2 of 17 3:26PM




"(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
: 1mplementmgr{,gulauon RegulationX (24 C.F.R. Part3500), as they might be amendedfrom time to (ime,

or any wdditional or suceessor legislation or regulationthat governs the same subject matter.As used in this
““Sceugity Instrument, "/RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally relatcdmortgageloan cven if the Loan does not qualfy as a "federally relatedmortgageloun”
under RESPA.
(Q) "Successor in Interest of Borrower" mcansany party thathas takentitle to the Property, whether or not
that party-fias:assumed Borrower’s abligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrumentsecures to Lender: (i) the repaymentof the Loan, and all renewals, extensions and

maodifications of ‘the Note; and. (ii) the performance of Borrower’s covenants and agreementsunder this

Security Instrument and-the Note. For this purpose, Borrower irrevocably grants and conveys 1o

Trustee, tm trust, - with .powcr- of sale, the following described property located in  the
COUNTY - -« - % .

E : of Skagit
[Type of Recording Jurisdiction| |Name of Recording Jurisdiction)|
SER ATTACHED EXHIBIT *A" = .~
Parcel ID Number: 3809-115-013-0000 e Whu,h currmtly has the address of
3712 WEST 8TH STREET, o _ [Street]
ANACORTES |City} Waqhmgwn 9g2z1 [Zip Code]

("Property Address"):

TOGETHERWITH ull the improvementsnow or hereafterercctedon the property,and all eascments,
appurtenancesand fixtures now or hereaftera part of the property. All replawmunts&nd additions shall also
he covered by this Security Instrument.All of the foregoing is referredto in ths %eLurlty Imtrumbntaq the
"Property.”

BORROWERCOVENANTSthat Borrower is lawfully seised of the estate herebv convcyed and has
the right to grant and convey the Propertyand thatthe Propertyis unencumbered except for encumbrancesof
record. Borrower warrants and will defend gencrally the title to the Property against all* clcnm% dI‘l.d demdnds
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument, covcrmg real

property.
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T 104819-PA
.~ DESCRIPTION:
Lot 13 of Survey of "CRANBERRY HEIGHTS, PHASE L," recorded in Volume 18 of Surveys, pages 26
: _:and 27, records of Skagit County, Washington, being a portion of Blocks 1114 through 1117, inclusive,
“NORTHERN PACIFIC ADDITION TO ANACORTES”, as per plat recorded in Volume 2 of Plats, pages
9 through 11 mcluswe records of Skagit County, Washington.

Situate in- _the C_l.ty pf Anacortes, County of Skagit, State of Washington.
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LINTFORMCOVENANTS Barrowerand Lender covenant and agree as follows:

* 17 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
_ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrumentshall be made in U.S.
currency. However, it any check or other instrumentreceived by Lender as payment under the Note or this
Security Instrumentis returnedto Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrumentbe made in one or more of the following forms, as selected
by Lender: (a) cash; (b)'money order; () certified check, bank check, treasurer’scheck or cashier’s check,
provided any such.check is drawn upon an institution whose deposits arc insured by a federal agency,
instrumentality,-or.entity; or {d) Electronic Funds Transfer.

Payments are deenicd received by Lender when received at the location designated in the Note or at
such other location as may be dosignatedby Lenderin accordancewith the noticc provisions in Section 15.
Lendermay returnany pdymcnt or partialpaymentif the paymentor partialpayments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without watver of any rights hereunderor prejudiceto its rights to refuse such payment or partial paymentsin
the future, but Lenderis not obligated to apply such payments at the time such paymentsare accepted.If each
Pcriodic Payment is applied a§ o its scheduled due date, then Lender nced not pay interest on unapplied
(unds. Lender may hold such undpphedfunds ‘until Borrower makes payments to bring the Loan current. If
Borrower does not do so within a réasonablepériod of time, Lender shall either apply such funds or return
them to Borrower. If not applicd earlier,siich funds will be appliedto the outstanding principatbalance under
the Note immediately prior to foreclosure.No offset or claim which Borrower might have now or in the
future against Lender shall relicve Borrowerfrom making payments duc under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceplas otherwisedescribedin this Section 2, all payments
acceptedand applied by Lendershall be appliedin the follewing order of priority: (a) interestduc under the
Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be apphed to
cach Periodic Paymentin the orderin which it becamedue. Any remaining amounts shall be applied first to
late charges, second to any other amountsdue under th1<; S(,(,urlty Inqtrumcnt .4and then to reduce the principal
balance of the Note. e

{f Lender receives a payment from Borrower for a dclmqucnt Perlodlc Payment which includes a
sufficient amountto pay any late charge due, the payment may be appliedto the delinquentpayment and the
late charge. If more than one PeriodicPaymentis outstandmg,Lmdcrmay apply any pauyment received from
Borrower to the repaymentof the Periodic Paymentsif, and to thé extent that; cach payment can be paid in
full. To the extent that any cxcess exists after the payment is applied to the full: payment of one or more
Periodic Payments, such excess may be applied to any late charges.due. Voluntdry prepayments shall be
applied first to any prepayment charges and then as described in the Note. "

Any applicationof payments,insurance proceeds, or MiscellaneousProceedsto principal due under the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Barrower shall pay to Lenderon the day Periodic Paymentsare due under
the Note, until the Note is paid in full, a sum {the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessmentsand other items which can attain priority over this Security Instrumentas.a lien or
encumbranceon the Property; (b) leaschold payments or ground rents on the Property; if any, (©) premiums
for any and all insurancerequiredby Lenderunder Section 5; and (d) Mortgagelnqurdncepremlumq il any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premivms in
accordancewith the provisions of Section 10. Theseitemsare called "Escrow ltems.” At origiiialionor al any
time during the term of the Loan, Lender may require that Communily Association’: Dugs,™
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~Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessmentsshall be an
-"'chrow Ttem. Borrower shall promptly furnish to Lenderall notices of amountsto be paid under this Section.
_ Borrowershall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
tha:-ij’ds for any or all Escrow llems. Lender may waive Borrower’s obligation to pay to Lender Funds for
any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bormwsr shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which
paynient- ()f Funds. has been waived by Lender and, if Lender requires, shall furnish 10 Lender receipts
evidencing such paymentmt}un such time period as Lendermay require. Borrower’s obhgationto make such
payments and to prowde teceiptsshall for all purposesbe deemedto be a covenant and agreementcontained
in this Security Instrument,as the phrase "covenant and agreement"is used in Section 9. If Borrower is
obligatedto pay Escrow I___tefn&_;__directly, pursuantto a waiver, and Borrowerfails to pay the amountdue for an
Escrow ltem, Lendermay exercise its rights underSection 9 and pay such amountand Borrowershall thenbe
obligated under Section9 to rcpay ta Leudcrdny such amount. Lendermay revoke the waiver as to any or all
Escrow Items at any time by a notiee given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Fundq and in such amounnts, that are then required under this Section 3.

Lendermay, at any time, collcct and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and {(b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditu'r__é_s'..of_ fl'l_:l;"u'l_'_e Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an iustituf’i‘onwhos_e=dep0sits arcinsuredby a federalagency, instrumentality,
or entity (including Lender, if Lenderis aninstitutionwhose deposits are so insured) or in any FederalHome
Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time specificd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Iicis; unless Lender pays Borrower interest on the Funds and
Applicable Law permitsLenderto make such a charge. Unles§an agreementis made in writing or Applicable
Law requircsinterestto be paid on the Funds, Lender shall not be requiredto pay Borrower any interestor
carnings on the Funds. Borrower and Lender can agree in. writing; however thatinterest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an- .mnudl duountmg ol the Funds as required by
RESPA. i
Il thereis a surplus of Funds held in escrow, as defmed under RE‘JPA Lender shall account to
Borrower for the excess funds in accordancewith RESPA.If theréis a shortige of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RES'PA,-_: and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If thereis a deficiency of Funds held in escrow, as.defined under RESPA, Lender shall
notify Borrower as requircdby RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments:” o

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcs,“j"__['ing_:s; _ imci- irmpositions
attributableto the Property which can attain priotity over this Security Instrument, lgaschold 'payfucntq or
ground rentson the Property, if any, and Community Association Dues, Fecs, and Asscssmcnts if any, Tothe
cxtent that these items are Escrow Items, Borrower shall pay them m the manner prowded in Si,ctlon 3

Initials;
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_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
/ Bofrower: () agreesin writing to the paymentof the obligation securedby the lien in a4 manneracceptableto
Lender; but-only so long as Borroweris performingsuch agreementi(b) conteststhe lien in good faith by, or
“* defends against enforcementof the lien in, legal proceedingswhich in Lender’s opinion operateto prevent the
enforcementof the lien while those proceedings are pending, but only unti such proceedingsare concluded;
or ((,) secures from the holder of the lien an agreementsatisfactory to Lender subordinatingthe lien to this
Security Inﬂtrument If Lender determinesthat any part of the Propertyis subject to a hen which can atlain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date.on which that notice is given, Borrower shall satisfy the len or take one or more of the
actions set forth above in this Section 4.

Lendermay requireBorrower to pay a one-time charge for a real estatetax verification and/omeporting
service used by Lender in contiection with this Loan.

5. Property Insurance..Borrower shall keep the improvementsnow existing or hercattercrectedon the
Propertyinsured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to; earthquakesand floods, for which Lender requires insurance. This
insurance shall be maintainedin the amounts (including deductible levels) and for the periods that Lender
requires. What Lenderrequires pursuant to the preceding scatencescan change during the term of the Loan.
The insurance carrier providifig the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be cxercised unreasonably. Leader may require
Borrower to pay, in connectionwith this Loan, either: (a) a one-time charge for flood zone determination,
certification and {racking services; or (b) A onc ~-time charge for flood zone determinationand certification
services and subsequent charges CdCh tim¢ remappings or similar changes occur which reasonably might
affect such determinationor certification. Borrower shall also be responsibic for the payment of any fees
imposed by the Federal Emergency ManagementAgency in connection with the review of any flood zone
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages- dCSCI‘lde above, Lender muy obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lénder is under no obligation to purchase any
particnlartype or amount of coverage. Theretore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrowet’s equity in the Property, or the contentsol the Property, against any risk, hazard
or lability and might provide greater or lesser coverage than was previously in cffect. Borrower
dcknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Barrower could have obtained. Any amounts disbursed by! Lender under this Section 3 shall
become additionaldebt of Borrower secured by this Security Inqtrument Thesc amaountsshall bear interestat
the Noterate from the date of disbursementand shall be payable, with f.m,h mlcreql ,upon notice from Lender
10 Borrower requesting payment.

All insurance policies required by Lender and renewals of auch polu_lcq ‘;hall be sthject to Lender’s
right to disapprove such policies, shall include a standard mortgage- clause, and shall name Lender as
mortgagee and/oras an additionalloss payee. Lender shall have the right torhotd the policies and renewal
certificates. Jf Lender requires, Borrower shall promptly give to Lender all rcu—npts of paid premivms and
rencwal notices. If Borrower obtains any form of insurance coverage, nof otherwise ru,qmredby Lender, for
damage to, or destructionof, the Property, such policy shall include a xtanddrdmorlgdge leuqe and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrowershall give promptnotice to the 1nqurancf:(_drrlerand Luldcr Lendermdy
make proof of loss if not made promptly by Borrower. Unlcss Lender and Borrower othurWlso dgree in
writing, any msurance proceedq whether or not the underlying insurance was requiredby Lender, shall be
applied to restorationor repair of the Property, if the restorationor repair is economically feasible and
Lender’s security is not lessencd. During such repair and restorationperiod, Lender shall have' the nght to -
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=-"hOId such insurance proceedsuntil Lenderhas had an opportunityto inspect such Propertyto ensure the work
_"'hda been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.

Lcndcr nray dishburse proceeds {or the repairs and restorationin 4 single payment or in a series of progress
paymcnl% ds the work is completed. Unless an agrecementis made in writing or Applicable Law requires
interestto be paid on such insurance proceeds, Lender shall not be requiredto pay Borrower any interest or
edrpmgs.on__sud_l proceeds. Fees for public adjusters, or other third pariies, retainedby Borrower shall not be
paid but of (he insuranceproceedsand shall be the sole obligation of Borrower. If the restorationor repairis
not cconemically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower, Such inS'l;_l"rzi_ﬁéc_proceeds shall be applied n the order provided for in Section 2.

If Borrower a’ban_dqné: th;:_Froperty, Lendermay file, negotiateand settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lenderthat the insurance
carrier has offered to settlea claimy; then Lendermay negotiale and settle the claim, The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to' Lender (a) Borrower’s rights to any insurance proceedsin an amount
nat to exceed the amounts unpaid under the Note or this Security [nstrument,and (b) any other of Borrower’s
rights (other than the right to’ any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, IﬂSOde‘ as such rights are applicableto the coverage of the Property. Lender
may use the insurance proceeds either (o repair or restorethe Propertyor to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Oceupancy. Borrowershall occupy, cstablish, and use the Propertyas Borrower’s principalresidence
within 60 days after the exccution of this Secutity Instrumentand shall continue to occupy the Property as
Barrower’s principal residence for at Ieast'"om, year after the dale ol occupancy, unless Lender otherwise
agrees in writing, which consent shall not be: unredqondblywlthheld or unless extenuating circumstances
cxist which are beyond Borrower’s controk. . R

7. Preservation, Maintenance and Pmteumn ot the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propertyto deterioratcor commit waste on the Property.
‘Whetheror not Barroweris residing in the Property, Bo"'rrowa'r_sha:ﬂ maintainthe Propertyin orderto prevent
the Propertyfrom deterioratingor decreasingin value due to its condition. Unlessit is detcrminedpursuantto
Section 5 thatrepairor restorationis not economically feasible, Borrowershall promptlyrepairthe Propertyif
damaged to avoid further deteriorationor damage. If insurancé or-condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower .'sj_hail' be -_:ré_sponsiblc for repairing or
restoringthe Propertyonly if Lenderbas releasedproceedsfor such purposes. Lender may disburse proceeds
for the repairs and restorationin a single payment or in a series of progress. payments as the work is
completed. If the insurance or condemnationproceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvementson the 'P'ropert:y.__Lcridcr shall give
Borrower notice at the time ol or prior to such an interior inspection specifying such téasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loa_'_ii application process,
Borrower or any persons or entities acting at the direction of Borrawer or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statementsto Lender (or tailed-to
provide Lenderwith materialinformation)in connectionwith the Loan. Mdtenalrcprcqcntatmmnclud(, but__
are nol limited to, representationconcerning Borrower’s occupancy of the Propertyas Borrower s pI’IIlCIpdl )
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.7 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(d) Borrower fails to performthe covenants and agreementscontainedin this Sccurity Instrument {b) thereis
a legdl proceeding that might significantly affect Lender’s interestin the Property and/orrights under this

~..Security-Instrument (such as a procceding in bankruptcy, probate, for condemnation or forfeiture, for

enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has ‘abandoned the Property, then Lender may do and pay for whatever is
rcasonable of appropriate to protect Lender’s mtercst in the Property and rights onder this %curlty
Instrumént, including protecting and/orassessing the value of the Property, and sceuring and/orrepairing
the Propc,rty Lender’s actions can include, but are not limited to: {2) paying any sums securcdby a lien which
has prlorlty overthis Security Instrument;(b) appearingin court; and (c) paying reusonableattorneys’ fees to
protectits interestin the Propertyand/omrights under this Secunty Instrument,including its secured position
i a bankruptcyprocgeding, Securing the Property includes, but is not limited to, entering the Propertyto
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this-Section 9, Lender does nol have to do so and is not under any duty or
obligation to do so. It18 agreﬁd that Lender incurs no hability for not taking any or all actions authorized
under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
seeured by this Security Instrument. These amounts shall bear interestat the Note rate from the date of
disbursementand shall be pdvdble with quch mterest, upon notice from Lender to Borrower requesting
payment.

If this Security lnqtrumcntls oD 4 ledaehold Borrowershall comply with all the provisions of the lease.
If Borrower acquires fee title to the Prnperty, the ledschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender rcqulred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiumsrequiredto:maintainthe Mortgage knsurancein etfect. If, for any reason,
the Mortgage Insurance coverage requiredby Lender ceases to be available from the mortgage insurer that
previously pr0v1ded such insurance and Borrower was requircd to make separately designated payments
toward the premiums [or Mortgage Insurance, Borrower shall pay the premiumsrequiredto obtamn coverage
substantially equivalent to the Mortgage Insurance prévicusly 1 in elfect, at a cost substantially cqulvaient to
the cost to Borrowcer of the Mortgage Insurance previously in effect, from an alternate mortgage msurer
selected by Lender. If substantially equivalent Mortgage Instirance coverage is not available, Borrower shall
continueto pay to Lenderthe amountof the separatelydestgnatedpaymentsthat were due when the insurance
coverage ceased to be in effect. Lender will accept, nse and fetain these payments as a non-refundableloss
reservein Lieu of Mortgagelnsurance. Such loss reserve shall be non-refundable notwithstandingthe fact that
the Loan is ultimately paid in full, and Lendershall not be requ1rcdt0 pay Borcower any interestor earnings
on sich loss reserve. Lender can no longer requireloss reserve payments if Mortgage Insurance coverage {in
the amountand for the periodthat Lenderrequires)provided by an insueér selectedby Lender again becomes
available,is obtained,and LLndcrrequlreqeeparatelydeslgndtedpavmentq toward the premiumsfor Mortgage
Insurance. If Lender required Mortgage Insurance as 4 condition of making the Loan and Borrower was
requiredto make separately designated payments toward the premiums for Mortgrage Insurance, Borrower
shall pay the premiomsrequiredto mamlamMortgdgclnqurdn‘_em effect, or to provide a non-rctundablelmq
reserve, until Lender’s requirementfor Mortgage Insurance ends in accordancewith any written agreement
bctweanorrower and Lender providing for such terminationor until terminationis requiredby Apphcable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Martgage Insurance reimbursesLender (or any enlity that purchasesthe N ote)for certainlosses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force from tiine to time, and may
enterinto agreementswith otherpartiesthatshare or modily theirrisk, or reducelosses. These agreenientsarc
on termsand conditions that are satisfactory to the mortgage insurer and the other party (or.parties)to these
agreements. These agreementsmay requirethe mortgageinsurer to make payments using any source of funds-,
that the mortgage insurer may have available (which may include funds obtained from Mort&ag,e Iniurdnu, :
premiums). .
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As a result of these agreements,Lender, any pur(,hdc,erol the Note, anotherinsurer, any remsurer, any
“othet entity, or any affiliate of any of the foregoing, may receive (dlrectly or indirectly) amountsthat derive
_ from (or might be characterizedas) a portmn of Borrower’s payments for Mortgage Insurance,in cxchange
..for sharing or modifying the morlgagcmsurer s risk, or reducing losses. If such dgrecmcntprowdoq that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
in'v.urer the arrangement is often termed "captive reinsurance.” Further:

. {a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortg,age Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will awe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive. certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/orto receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such canceliation or termination.

11.” Assignment.of Miscellaneous Proceeds; Forfeiture, All Misccllaneous Proceeds are hereby
assigned to and shall be’ pcud to'Lender.

If the Propertyis damaged, such MiscellancousProceedsshall be applied to restorationor repairof the
Propcrty,t[ the restorationor repairis ceonomically feasible and Lender’s security is not lessened. During
such repair and restorationperiod, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunityto.inspéct such Property to ensure the work has been completedto Lender’s
satisfaction, provided that such mquLtmn shigll be undertakenpromptly. Lender may pay for the repairsand
restorationin a single disbursementor in 4 séries of progress payments as the work is completed. Unless an
agreementis made in writing or Apphcdb]e Law reqmreqmtcrestto be paid on such MiscellaneousProceeds,
ELendershall not be rf:qmredto pay Borrower any-interestor earnings on sach MiscellaneousProceeds. If the
restorationor repair is not economically féasible-or Lendet’s security would be lessencd, the Miscellaneous
Proccedsshall be applied to the sums secured by this Security Instrument,whether or not then due, with the
excess, if any, paid to Borrower. Such Mls(,cllaneoqurocccdq shall be dpplledm the order provided for in
Section 2.

In the event of a total taking, destructlon or loss in Valuc of the Property, the MiscellaneousProceeds
shall be applied to the sums secured by this Sccunty [ns*trumgnt whe{hf:r or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or l(}sq int valug -of-the Pmpurtym which the fair market
value of the Propertyimmediatelybefore the partialtaking, desttuction,or loss in value is equal to or greater
{han the amount of the sums secured by this Security Instrumentimmediately before the partial taking,
desteuction,or loss in value, unless Borrowerand Lenderotherwise agreein writing, the sums securedby this
Security Instrumcnt shall be reduced by the amount of the. Miscellancous Proceeds multiplied by the
following fraction: (a)the totalamountof the sums secured immediitelybefore the partialtaking, destruction,
or loss in value divided by (b) the fair market value of the Property1mmed1atclvbefor{, the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower..

In the event of a partial taking, destruction,or loss in value of the Propertym which the fair market
value of the Property immediately before the partial taking, destruction, or less-in value is less than the
amount of the sums sccured ]mdeldtely before the partial taking, destruction, or loss-in valve, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall bL dpphad to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Propestyis abandonedby Borrower, or if, after notice by Lenderto Borrowcr thdt thc Opposing
Party (as defincd in the next sentence)offers to make an award to seftlea claim for damages, Borrower fuils
to respond to Lender within 30 days after the date the notice is given, Lenderis authorizedto collect and
apply the MiscellaneousProceedseitherto restorationor repairof the Propertyor (o the sums sewrcdby this
Security Instrument,whether ar not then due. "Opposing Party" mcans the third party that owes Borrower
MiscellaneousProceedsor the party against whom Borrower has a right of actionin TCEdI‘dtO Mmcellancous
Proceeds. Lo :
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_ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender sjudgment, could resultin forfeitureof the Propertyor Othermdteridhmpdlrmentot Lender’s inferest
in the Propertyor rights under this Security Instrument Borrower can cure such a default and, if aceeleration

" hag occurred; reinstateas providedin Section 19, by causing the action or proceedingto be dismissed with a

ruling that, in: Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interestin the Propertyor rights under this Security Instrument The proceedsof any award or claim
for:damagesthat are attributableto the impairmentof Lender’s interestin the Propertyare hereby assigned
and shall be-paid te Lender.

All Miscellaneous Proceedsthat are not applied to restorationor repair of the Propertyshall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizationof the sums secured by this Security Instrumentgrantedby Lender
to Borrower or anty Successor in Interestof Borrower shall not operaleto releasethe liability of Borrower or
any Successors in Interestof Borrower. Lender shall not be requiredto commencs proceedings against any
Successor in [nterestof Batrower ot to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this'Security Imtrumcntby reason of any demandmadeby the original Borrower or
any Successors in Inlcrev.t of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without lumtatl(_)n Lender’s acceptanceof payments from third persons, entities or Successors in
Interestof Borrower or in "ami)lint% less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. .-~ .~

13. Joint and Several Llablllty, Co-ﬂgners, Successorsand Assigns Bound. Borrower covenants and
agrecs that Borrower’s obligations and lldblllty shall be joint and several. However, any Borrower who
co-signs this Security Instrumentbut does not execite the Note (a "co-signer"): (a) is co-signing this Security
Insirumentonly to mortgage, grant and convey the cotsigner’s inlerestin the Property under the terms of this
Security Instrument;(b) is not personally.obligatedto pay the sums securedby this Sceurity Instrument;and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodationswith regard to the terms of thm Sccurlty Imlrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor g lntereqtof Borrowerwho assumes Borrower’s
obligations under this Security Imtrument n wrltmg, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security “Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Securily Instrumgntunless Lender agrees to such release in
writing. The covenants and agreementsof this Security Instrument‘;hall blnd (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower ft,cq for qerwces performed in connection with
Borrower’s default, for the purpose of protecting Lender’s intérest in” the. Property and rights under this
Security Imtrumf:nt Jincluding, but not limited to, attorneys’ fees,” pmpcrty inspection and valuation fees. In
regardto any other fees, the absence of express authorityin this Security Instrumentto charge a specific fee
to Borrower shall not be construedas a prohibitionon the charging of such fee, Lendermay not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law. .

Tf the Loan is subject to a law which sets maximum loan charges, and that law is finally interpretedso
that the interest or other loan charges collected or to be collected in connection with the:Loan exceed the
permittedlimits, then: (a) any such loan charge shall be reducedby the amountnecessiryto reducethe charge
to the permittedlimit; and (b) any sums already collected from Borrower which cxceeded permittedlimits
will be refundedto Borrower. Lendermay choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the, reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment chargc 18
provided for under the Note). Borrower’s acceptanceof any such refund madeby direct payment Lo Borrower
will constitute 4 waiver of any right of action Borrower might have arising out of such overcharge.” =~

15. Notices. All notices given by Borrower or Lenderin connectionwith this Security Instrumentrmust
be in wrltmg Any notice to Borrowerin connectionwith this Security Instrumentshall be decmedto have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s nofice ¢
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrower% unless
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“Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
/Borrower has designated u substitute notice address by notice to Lender, Borrower shall promptly notify
 Lenderof Borrower’s change of address. If Lender specifies a procedurefor reportingBorrower’s change of
- address; therrBorrower shall only report a change of address through that specified procedure.
Theremay be only one designatednotice addressunder this Security Instrumentat any one time. Any notice
(o' Lendershall be given by delivering it or by mailing it by first class mail o Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrumentshall not be deemedto have been given to Lender until actually received by Lender. If
any notice required by this Security Instrumentis also requiredunder Applicable Law, the Applicable Law
requirement will:satisfy the corresponding requirement under this Security Instrument.

16. Governing Law;. Severability; Rules of Construction. This Security Instrumentshall be governed
by federal law #nd thelaw .of the jurisdiction in which the Propertyis located. All rights and obligations
contained in this Sccurity Instrumentare subject to any requirementsand limitations of Applicable Law.
Applicable Law might explicitly or imphicitly allow the partiesto agree by contractor it might be silent, but
such silence shall not he construed-as 4 prohibition against agrcementby contract. In the event that any
provision or clausc of this Security Instrumentor the Note conflicts with Applicable Law, such conilict shall
not affect other prowswm of thl.s becunty Instrumentor the Note which can be given effect without the
conflicting prouqon

As used in this Su,unty Inqtrument (1) words of the masculine gcnder shall mean and include
corresponding neuter words or-words of the feminine gender; (b) words in the singalar shall mean and
include the plural and vice versa, and (c) the word 'may" gives sole discretion without any obhgation to take
any action.

17. Borrower’s Copy. Borrowershdll be g1vcn one copy of the Note and of this Security Instrument.

1%. Transfer of the Property orl a’ Beneficial Interest in Borrower. As uscd in this Section 18,
"Interestin the Property” means any legal or beneficial interestin the Property,including, but not limited to,
those beneficialintereststransferredin a bond for deed, contractfor deed, installmentsales contractor escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchascr.

If afl or any part of the Propertyor any Interestin the Propertyis sold or transferred(or it Borroweris
not & naturalpersonand a beneficialinterestin Borroweris sold eritransterredwithout Lender’s prior written
consent, Lender may require immediate payment in- full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender.if such ¢xercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower natice of acceleration, The notice shall
provide a period of not less than 30 days from the date the/notice is given in accordance with Section 15
within which Borrower must pay all sums securedby this Sceurity Instrument If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any. T(,medlcq permlut,d by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrowershall have the right to have enforcementof this Security Instrumentdiscontinued at any time prior
to the earliest of: () five days before sale of the Property pursuant to-any ‘powet of sale containedin this
Security Instrument;(b) such other period as Applicable Law might specify for theterminationof Borrower’s
right to reinstate;or (c) entry of a judgment enforcing this Security Instrument. Thosé conditions are that
Borrower: () pays Lenderall sums which then would be due under this bt,gurlty Instrumentand the Note as
if no accelerationhad occurred; (b) cures any default of any other covenants or agreéments; (c) pays all
expenses incurred in enforcing this Security Instrument,including, but not limited to, rédsenableattorneys’
fees, property inspection and valuation fees, and other fces incurred for the purposé of proteutmchnder s
interestin the Property and rights under thl"s Security Instrument;and (d) takes such action-as-Lender may
reasonably requireto assure that Lender’s interestin the Property and rights under this Secunty Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall contipie unchanged.
Lendermay requirethat Borrower pay such reinstatementums and expenses in onc or more of the following..
forms, as c.electedby Lender: (a} cash; (b) money order; (¢) certified check, bank check, tredqurcr scheck or
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cashior’s check, provided any such check is drawn upon an institutionwhose depositsareinsured by a federal
¢ agengy, instrumentalityor entity; or (d} Electronic Funds Transfer. Upon reinstatementby Borrower, this
Security Instrumentand obligations secured hereby shall remain fully effective as if a0 acceleration had
occurred However, this right to reinstate shall not apply in the case of acceleration under Section 18.

© 7 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partialinterestin the
Note (togetherwith this Security Instrument)can be sold one or morc times without prior notice to Borrower.
A sale might resultin a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc underthe Note-and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument,and Applicable Law. There also might be one or more changes of
the Loan Servicer untelatedto a sale of the Note. If thereis a change of the Loan Servicer, Borrower will be
given written notice-of the change which will state the name and address of the new Loan Servicer, the
address to which paymients shonld be made and any other informationRESPA requiresin connection with a
notice of transferof servicing: If the Noteis sold and therealterthe Loan is serviced by a Loan Servicer other
than the purchascr of the Noté, thé-mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferredto a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor. Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the membérof-a class) that arises from the other party’s actions pursuantto this Security
Instrumentor that alieges that th other partyhias breachedany provision of, or any duty owed by reason of,
this Security Instrument,until such-Borrowet or Lenderhas notified the other party (with such notice given in
compliancewith the requirementsof Section 15) of such alleged breach and afforded the other party heretoa
reasonableperiod after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certainaction’can be taken, thattime period will be deemedto be reasonable
for purposesof this paragraph.The notice of aceelerationand opportunityto cure given to Borrower pursuant
to Section 22 and the notice of accelerationgiven to Borrower pursuant to Section 18 shall be deemedto
satisfy the notice and opporlunity to take corrective action provisions of this Scction 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances" are thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by EnvironmentalLaw and the
following substances: gasoline, kerosene, other flammable or toxic petroleumproducts, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radioactive materials; (b}
“EnvironmentalLaw" means federallaws and laws of thejurisdict'ionwhﬁcrc_: the Propertyis located thatrelate
to health, safety or environmental protection; (¢} "Environmental Cleaniip" includes any response action,
remedialaction, or removal action, as defined in Environmentall:aw: and (d)-an "Environmental Condition”
means a condition that can cause, contribute to, or otherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal; storage, or release of any Hazardous
Substances, or threatento release any HazardousSubstances, on or in ih_a Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation'of any Environmental
Law, (b) which creates an EnvironmentalCondition, or (c) which, due to the presence, use, or releaseof a
HazardousSubstance, createsa condition that adversely affects the value of the Pmperty The precedingtwo
sentences shall not apply to the presence, use, or storage on the Property of smafl quantitiesof Hazardous
Substances that are generally recognized to be appropriateto normal residential uscs and to maintenanceof
the Property (including, but not mited to, hazardous substances in consumer productq)

Borrower shall promptly give Lenderwrittennotice of (a) any investigation, claim, demasd, Jawsuit or
other action by any governmental or regulatory agency or privale party involving the Prapérty and _any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgé, (b). any
EnvironmentalCondition, including but not limited to, any spilling, leaking, discharge, releaseor. threzit of
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" release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
/ HazardousSubstance which adversely affects the value of the Property. If Borrower lcarns, or is notified by
any governmentalor regulatoryauthority, or any private party, that any removal or other remediationof any
““HazardousSubstanceaffecting the Propertyis necessary, Borrowershall promptly take all necessary remedial
actions in accordancewith Environmentallaw. Nothing hercinshall create any obligation on Lender for an
Enyironmeéntal Cleanup.

“NON-UNIFQRMCOVENANTS Borrowerand Lenderfurther covenant and agree as follows:

22, Aéceleratim_i; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under-Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanit must be cured; and (d} that failure to cure the
default on or before the-daté specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to asseit the non-existence of a default or any other defense of Borrower
to acceleration and sale,’and any other matters required to be included in the notice by Applicable
Law. If the default is not curéd on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all-sums secured by this Security Instrument without further
demand and may invoke the powe’r'__"uf sile and/orany other remedies permitted by Applicable Law.
Lender shall be entitled to collect all ‘expenses incurred in pursuing the remedies provided in this
Section 22, including, but oot limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Léi_]_der shall give written notice to Trustee of the occurrence
of an event of default and of Lender's élection to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of*sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, withonf demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Tru___stee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicablé Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed cunvéying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not fimited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the caunty in which the sale took
place.

23. Reconveyance. Uponpayment of all sums securedby this Security Lmtrumcnt,Lcndcrﬁhdll request
Trusteeto reconvey the Propertyand shall surrenderthis Security Instrumentand-ali tiotes evidencing debt
securcd by this Security Instrumentto Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any remrddlloncmtq and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordancewith Applicable Law, Lender may from fithe 1o’ l;nm, appointa
successor trustce to any Trustee appointed hereunderwho has ceased to act. Without conveyance of the
Property, the successor trusteeshall succeed to all the title, power and duties conferredupon’ Trusteeherem
and by Applicable Law. -
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25, Use of Property. The Propertyis not used principally for agriculturalpurposes.
" .26, Attorneys’ Fees. Lendershall be entitledto recover its reasonableattorneys’ fees und costs in any
: damn or proceedingto construeor enforce any termof this Security Instrument. The term"attorneys’ fees,”
- whenever uscd in this Security Instrument shall include without limitationattorneys’ fees incurredby Lender
in any bankruptcy proceeding or on appeal.

"-ORAL_ AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFQRCEABLE UNDER WASHINGTON LAW.

BY SIGNIN'G'-B.ELOW, Borrower accepts and agrees to the {erms and covenants contained in this
Security Instrument and‘in any Rider executed by Borrower and recorded with it.

Witnesses: ﬁh
‘ ’ ﬁ gﬂ%" (Seal)

LBE(YA.W E COSTANZA Borrower
Mkl @ &g@m@(w
MICHELLE A COSTANZA “Borrower
(Seal) & o . (Seal)
-Borrower ot e -Borrower
(Seal) ot T s (Seal)
-Borrower F HE —Borrower
(Seal) (Seal)
-Borrower S ' -Borrower
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" STATE OF WASHINGTON } .s:
 County of Skagit
L Onithis day personally appearedbeforeme

 1Bryan E. Costanza and Michelle A. Costanza

to me known to b the iridividual(s) describedin and who exgented the within and foregoing instrument,and

acknowledged thatht /she Atheyigned the same as his/ here and voluntary act and deed, for the uses

and purposes thérein mentigned.
GIVENundermy-hand and official seal this

day of IV o] Z003.
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BORROWER OCCUPANCY RIDER

Thls Borrower Qccupancy Rider is made this #tR day of February ,
2003 ~,.and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given

by the mldersi'gr'led (the "Borrower") to secure said borrower's Note to
Natiocnal . ity Mcrt:gage Co dba, 3232 Newmark Drive, Miamisburg, OH 45342 {the

"Lender") Qf the same date and covering the property described in the Security Instrument and
located at: :

3712 WEST 8TH STREET

ANACORTES, Washington 98221

Additional Coveh:ints In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

BORROWER OCCUPANCY COVENANT

Borrower agrees to occupy the --pr_qp’e_:_rty= as borrower's principal residence within sixty
(60) days after the date of the Security Instrument. If Borrower does not so occupy the
property, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall-not be exercised by Lender if exercise is
prohibited by law as of the date of the Security I_ns'tru‘fhént..

By signing below, Borrower accepts and agrees to the terms and covenants contained 1n
this Borrower Occupancy Rider. :

I a) i %

Borrower Borrower
Borrower Borrower
Borrower Borrower
(:CCRIDER
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