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FIRST AMERICAN TITLE CO.
DEED OF TRUST 72 7//;4—/

DATE: February7 2003

Reference # {if appllcabIeI 00072714 / 1060016936 Additional on page
Grantor{s}: ~ -
1. MARIS, WILLIAM J
2. MARIS, PAULA._IVI

Grantee(s}
1. BANK NORTHWEST
2. FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: TRACT 14, DECEETIQ‘N PASS WATERFRONT TRACTS AMdBif¢BELANPE e 2
Assessor's Tax Parcel ID#: 3898-000-014-0003 (P64874)

THIS DEED OF TRUST is dated February. 7, 2003, among WILLIAM J. MARIS and PAULA M.
MARIS, whose mailing address is 1229 CORNWALL AVENUE, SUITE 307, BELLINGHAM, WA
98225 {"Grantor"); BANK NORTHWEST, whose mailing address is MAIN OFFICE, 100 GRAND
AVENUE, PO BOX 1038, BELLINGHAM, WA 98225 (refetred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and FIRST. AMERICAN TITLE COMPANY, whose mailing
address is 1301-B RIVERSIDE DRIVE, MOUNT: VERNON WA 98273 {referred to below as

"Trustee").
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:CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
“of-entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the follawmg ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock: iy utilities with ditch or irrigation rights}; and ali other rights, rayalties, and profits relating to the real
property, including without fimitation all minerais, oil, gas, geothermal and similar matters, (the “Real Property")

Iocated m SKAGIT County, State of Washington:

TRACT..--1_4, -:.,_"D-EC_EPTION PASS WATER FRONT TRACTS", AS PER PLAT RECORDED IN
VOLUME 5 OF PLATS, PAGE 26, RECORDS OF SKAGIT COUNTY, WASHINGTON.

TOGETHER WI_T-H._.;'I'.IDELANDS OF THE SECOND CLASS, AS CONVEYED BY THE STATE
OF WASHINGTON, SITUATE IN FRONT OF, ADJACENT TO OR ABUTTING ON THE ABOVE
DESCRIBED PREMISES

The Real Property or |ts address is commonly known as 15837 YOKEKO DRIVE, ANACORTES,
WA 98221. The Real Prope;_tx_tax identification number is 3898-000-014-0003 {P64874)

REVOLVING LINE OF CREDIT. .Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of: Trust setures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Grantor so [ong as Grantor complies with all the terms of the Note and the line of credit
has not been terminated, suspended or gancelled; the Note allows negative amortization. Funds may be advanced by
Lender, repaid, and subsequently- readvanced ~The unpaid balance of the revolving line of credit may at certain times be
lower than the amount shown.orzéro. A-zero balance does not terminate the line of credit or terminate Lender's
obligation to advance funds to Grantor. Thsrefore, the lien of this Deed of Trust will remain in full force and effect
notwithstanding any zero balance, S

Grantar haereby assigns as security tu Lender, ail’ of Grantor's right, title, and interest in and 1o all leases, Rents, and
profits of the Property. This assignmentis regofded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and:choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents andprofits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the’ Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE' (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as other'w:i'é:e provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and.:ghall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Desd of Trust, and the Relate-d Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantnr agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until Default, Grantor may (1) remaln in possessmn and control of the Property; (2) use,
operate or manage the Property; and (3} collect the'Rents frofm tha, Proparty {this privilege is 2 license from
Lender to Grantor automatically revaked upon defaultl. The folIowmg provisions relate to the use of the Property
ar to ather limitations on the Property. The Real Praperty is not used prlnmpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value’

Nuisance, Waste. Grantor shall not cause, conduct or permlt any nmsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the' Properw ~Withiout limiting the generality of the
foragoing, Grantor will not remove, or grant to any other party the right ta-remova, any timber, minerals (including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lendet” 5 prior wyitten consent.

Removal of Improvements. Grantor shall not demolish or remove anyt Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal ¢f any Irnproi.rements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements w;th Improvements of at least
equal value. .

Lender's Right to Enter. Lender and Lender's agents and representatives may er’iter "'L'jpon the. Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property far spurposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly compty, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever whae rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regutations, .now or hereafter
in effect, of all governmental authorities applicable to the use or occcupancy of the P’ropértv,'includl'ng without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such }aw, ordinance, or
regulation and withhold compliance during any proceeding, inciuding appropriate appeals,-50 Iong as Grantor has
notified Lender in writing prior to doing so and so fong as, in Lender's sole opinion, Lendérs interests.in the
Praperty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond r‘easonably
satisfactory to Lender, to protect Lender’s interest. .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantur shalt'""do'all dtﬁ'er
acts, in addition to those acts set forth above in this section, which from the character and use of the Praperty are_
reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed m‘ ;3:'
Trust:

Payment. Grantor shall pay when due {and In all events prior to definguency) all taxes, special taxes, ass"‘es__srhen'ts", E
charges (inciuding water and sewer}, fines and impositions levied against or on account of the Proparty, and shall~
pay when due all claims for work done on or for services rendered or material furnished to the Property. Gra‘ntbf '
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deéd of
Trust.
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" Right-to Contest. Grantor may withhold payment of any tax, assessment, ot ¢laim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
i8 filed-as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,

"~ within_fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender depasit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
samount suffl::lent to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
irgsult of a‘fdreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidenee of. Paymant Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of thé taxes'and assessments against the Property. .

Notice of Construction: Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could bé asserted. on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements:,,

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Proparty are a part of this Deed of
Trust.

Maintenance of Insurance Grantor -shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount suffigient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender.; Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liabitity insurance policies.. AdditionallyGrantor shall maintain such other insurance, including but not limited to
hazard, business interruption,. and hojler insurance, as Lender may reaspnably require. Policies shall be written in
form, amounts, coverages and bems”reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender:” Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance’in form Satrsfactory to Lender, including stipulaticns that coverages will not be
cancelled or diminished without atlgdst ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing tHat goverage in favor of Lender will not be |mpa|red in any way by any act,
omission or default of Grantor or any other’ person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard ares, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as atherwise required by Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen 1151 days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's eléction, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of :any lien affecting the Property,.or the restoration
and repair of the Proparty. If Lender elects to apply the‘-prpéeede_ 1@ restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a° manner satisfactery to Lender. Lender shall, upon
satisfactory preof of such expenditure, pay or reimbyrse Granter from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under:this Deed.of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender-has-fiot ‘eommitted to the repair or restoration of
the Property shall be used first to pay any amount owing t& Lendér urder this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the pringipal balance ‘of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. : E

Grantor's Report on Insurance. Upon request of Lender, howeuer nut rnore than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing:. {1}.- “the- hamg: of the insurer; {2} the risks
insured; (3] the amount of the policy; (4) the property |nsured the. then current replacement value of such
property, and the manner of determining that value; and {5} the exprratron tlate of'the palicy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determme the ‘cash value replacement cost
af the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wouid‘ '"materiali{r affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust-or‘any’ Fleleted Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Granter is-required, to discharge or pay
under this Deed of Trust or any Reiated Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or: paying- ‘all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all.¢osts for insuring,
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such pufposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the' date 6f repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option; will= (Al be payable on
demand; {B} be added to the balance of the Note and be apportioned among and be payable wrth._anv installment
payments to become due during either {1} the term of any applicable insurance policy; or 12} tHe*remaining term of
the Note: or {C] be treated as a balloon payment which will be due and payable at the Note's maturrty The Deed of
Trust also will secure payment of these amounts. Such right shali be in addition to all other« rrghts and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of. thls Deed
of Trust:

Title. Grantor warrants that: (aj Grantor holds good and marketable title of record to the Proper.ry.:;n fee simple,a.
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any @
title insurance policy, title report, or final title epinion issued in favar of, and accepted by, Lenderin® connectronx_:-'
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver thls Deed of
Trust t¢ Lender, . L

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the"

title to the Property against the lawful claims of all persons. In the event any action or proceeding is commengéd,

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled 10

participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

i I
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--Grerftor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

v Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
éxisting applrcable laws, ordinances, and reguiations of governmental autharities.

;f._SurvivaI of: Representauons and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed,of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remaln in fuII force and effect until such time as Grantor's Indebtedness shall be paid in fufl.

CONDEMNATION The foliowrng provisions relating to eoendemnation proceedings are a part of this Deed of Trust:

Proceedlngs. |f any ‘proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantoi shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may ba ‘the naminal party in such proceading, but Lendsr shall be entitled to participate in the proceeding and te be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered.to Lender such instruments and documentation as may be requested by Lender from time to
time to permrt such partlcrpatlon

Application of Net Proceeds 1f. all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase,in ligu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award. shall’ ‘mean.the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender |n connectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and ¢harges are a part of this Deed of Trust:

Current Taxes, Fees and charges Upon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and take whatever other: action is requested by Lender to perfect and continue Lender's lien on
the Real Property, Grantor shall: relmburse l.ender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contlnumg this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recerdrng or registering this Deed of Trust.

Taxes. The following shall constitute: taxes 10 which this section applies: {1} a specific tax upen this type of
Deed of Trust or upon all or any part.ofithe: Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or requtred to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the Note;
and (4) a specific tax on all or any portron ‘of the Indebtedness or on payments of principal and interest made by
Grantor, -

Subsequent Taxes. If any tax to which thrs section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same affect as Default, and Lender may exercise any or alt of its available remedies
for Default as provided below unless Grantor gither (1) pays the tax before it becomes delinquent, or {2}
contests the tax as provided above in the Taxes.and Liens segtion and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactery to Lender.. =

SECURITY AGREEMENT: FINANCING STATEMENTS. The fgllowmg prowsrons refating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constltute a Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the nghts of a. secured party under the Uniform Commercial Code
as amended frem time to time. : : -

Security Interest. Upon request by Lender, Grantor shall execu_té f_in‘é-n‘cin'g statements and take whatever other
action is requested by Lender to perfect and continue Lender's sécurity interest in the Rents and Personal Property,
in addition to recording this Deed of Trust in the real property récords, Lender:may, at any time and without further
authorization from Grantor, file executed counterparts, copies of reproductions of this Deed of Trust as a financing
staternent. Grantor shall reimburse Lender for all expenses ‘incurred-‘in ;perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or datach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed 1o "the’ Propertv in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender W|th|n three (3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {(debtor) and Lender {secured party) from which information
cancerning the security interest granted by this Deed of Trust may be obtalned (each as reqwred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust, =~ .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatrng to further assurances and
attarney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantﬂr wril make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's dasighee;’ and-when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and’in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,-security deeds, security
agreements, financing statemems, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to eﬁectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of - Trust___and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first.and priorliens:on the
Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees ‘to the
contrary in wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in: connectron wrth the
matters referred to in this paragraph. . 3

Attorney-in-Fagt. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender mav do 50

for and in the name of Grantor and at Grantar's expense. For such purposes, Grantor hershy irrevnéably appaints®.
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, ‘and doing-all :
other things as may be necessary or desirable, in Lender’s sole opinion, t¢ accomplish the matters referred toif &
the preceding paragraph. !

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise performs all the eblrgatlens
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for: fall” .
recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing staternerit 6n .
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee in any reconveyance may be described as the "person or persdns
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
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t;htﬁfylﬁess of any such matters or facts,
DEFAULT. Default will occur if payment in full is not made immediately when due.

:RIG‘H“TS '"AND ﬁEMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter, Trustee or
tender may exercise any one or more of the following rights and remedies:

:j_'Electlon of Remedles Election by Lender ta pursue any remedy shal! not exclude pursuit of any other remedy, and
=an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Qr_ahter's fatlure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Aécelerat'e Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable mcludlng any prepayment penalty which Grantor would be required to pay.

Foreclosura th respect to all ar any part of the Real Property, the Trustee shall have the right to exercise its
power of sale*and to-foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either.case’in accordance with and to the full extent provided by applicable law.

UCC Remedies. ..-'With're"SPIE,Ct to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party, under the Uniform Commercial Code.

Collect Rents.< Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Hents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property-fo make-payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor: wrevocablv designates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in the name .of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or cther users to Lender in Fesponse:to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any:proper grounds for the demand existed, Lender may exercise its rights under this
subparagraph either in person, by agent, gr'through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Propertv and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness:” The'receiver may serve without bond if permitted by law. Lender's
right to the appointment of a recejvér shall exlst whethar or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver, - .

Tenancy at Sufferance. |f Grantor remainssin possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to-possession af the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the pirchaser of the Property and shall, at Lender’s option, either {1}
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other nght or remedv provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice” of the tlme and place of any public sale of the Personal
Property or of the time after which any private sale or other interded disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at lgast'ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctmn with any sale of the Real Property.

Sale of the Property. To the exfent permitted by appttcabn‘e i, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies; the:Trustee'or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales.’ Lender shall be entitled to bid at any
public sale on all or any partion of the Property. E

Attorneys' Fees; Expenses. If Lender institutes any suit or actlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court:may adyudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, ‘and-to thé extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’'s opinion are necessary at.anytime for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtédnéss payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid, Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorpeys’ fees and Lender's Iegal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals,-and any anticipated post—]udgment
collection serviges, the cost of searching records, obtaining title raports (includifg foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent perrnltted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by Iaw :

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set: fo;th in- t is- section

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Trustee
{pursuam to Lender's instrugtions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and:Grantor: " a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets of other rtghts to the
public; (b} join in granting any easement or creating any restriction on the Real Property;-dand- (¢] joim:in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust

Obligations to Notify. Trustee shall not be abligated to notify any other party of a pending ‘sale under any dther
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be 8 party, unless
required by applicable law, or unless the action or progeeding is brought by Trustee. .l !

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additi'on"-.to the rights =
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have“the right to
foreclose by natice and sale, and Lehder shall have the right to foreclose by judicial foreclosure, in elther casg tnj’
accordance with and to the full extent provided by applicable law. E

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee:‘
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in thé -
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition o alt”
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page-or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
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trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The

" successar trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
“upeh the “Trustee in this Deed of Trust and by appiicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any ‘notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice ‘of sale”shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsirile’ (uniess ‘otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, Wwhen deposrteﬁ in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addrasses shown near. the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has prrorrty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust.: Any party may change its address for notices under this Deed of Trust by giving formal written
netice to the other partres, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to'keép Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice: requrred or-allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to' any Grentor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISi'ONS TFhe. following miscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to_the matters set forth in this Desd of Trust. No alteration of or amendment to this
Deed of Trust shali bé effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. If the Property is ‘used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating incame received from the Property during Grantor's
previous fiscal year in sugh* form and’ detdi| as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less aII cash expendltures made in connection with the operation of the Property.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whether individual,
joint, or class in nature, arising from-this Degd-of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to.thé Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either party.” No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohibited by this arbitration agreerment. This includes, without limitation,
obtaining injunctive relief or a temporary festraining. order; |nvokmg a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment: or. imposition of a receiver; or exercising any rights relating to personal
proparty, including taking or disposing of such property with or without judiclal process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, ‘claims, or controversies concerning the lawfulness ot reasonableness of
any act, or exercise of any right, concerning any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shal
have the right or the power to enjoin or restrain:any act of any party. Judgment upon any award rendered by any
arbltrator may be antered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any partv
from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
{aches, and similar doctrines which would otherwise be.applicable in’ an action brought by a party shall he
applicable in any arbitration proceeding. and the commencement . of an arbitration proceeding shall be deemed the
commencement of an action for these purposes. Thie Federal Arbltratron Act shall apply to tha construction,
interpretation, and enforcement of this arbitration prows:on

Caption Headings. Caption headmgs in this Deed of Trust ars f‘or ccnvemence purposes only and are not to be
used to interpret ar define the provisions of this Deed of Trust,., .

Merger. There shall be no marger of the interest or estate created by' thié D'eed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by, construed and’ enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust __has b_een accepted by Lender in the State of
Washington. ‘ )

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shail be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No¢ Waiver by Lender. Lender shall not be deemed to have waived any rrghts under thrs Deed of Trust unless such
waiver is given in writrng and signed by Lender. No delay or omission on thé part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of-a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict- tompliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights ‘orof .any. .of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under‘this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole drscretion of Lender.

Severability. If a court of competent jurisdiction finds any provisicn of this Deed of Trust to be- |Ilegal “invalid, or
unenforceable as 10 any person or circumstance, that finding shall not make the offending. provrsuon |1Iegal invalid,
or unenforceable as to any other person or circumstance. if feasible, the offending provisior*shail bé cossidered
modified so that it becomes fegal, valid and enforceable. If the offending provision cannot be_so modrfled it. shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegaiity, mvahdrtv, or
unenfarceability of any provision of this Deed of Trust shall not affect the legality, validity or enforce hty of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s m’terest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and-.assigns, If -
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to ‘Grantor; may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearancé or:
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness, :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead'"m
exemption laws of the State ot Washington as to all Indebtedness secured by this Deed of Trust. ;

DEFINITIONS. The following capitalized words and terms shall have the followmg meanmgs when used in this Deed of
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Trust,: Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of, the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
intlude the-singular, as the cantext may require. Words and terms not otherwise defined in this Deed of Trust shall
l-have the rneanmgs attributed to such terms in the Uniform Commercial Code:

:Benefcnary The word "Beneficiary" means BANK NORTHWEST, and its successars and assigns.

ff-qurower The word "Borrower" means WILLIAM J. MARIS and PAULA M. MARIS, and all other persens and
entmes s;gnmg the Note in whatever capacity.

Deed nf Trust: The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes W|thout I|m;tat|on all assignment and security interest provisions relating to the Personal Property and
Rents. ;

Default The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default".
Grantor. The wérd ‘__':Gr_:a\_ntor means WILLIAM J. MARIS and PAULA M. MARIS,

Improvements. The sword ""!mprovements means all existing and future improvements, buildings, structures,
mobile homes: afflxed on the Real Praperty, facilities, additions, replacements and other construction on the Real
Praperty. i

Indebtedness. The wbrd__ '-"Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note: or Related Documents, together with all renewals of, extensions of, modifications of,
consalidations of and substitutioh§*for the Note or Related Documents and any amounts expended or advanced by
Lender to dischargé, Grantor's.-obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, ‘together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means BANK NORTHWEST, its successors and assigns.

Note. The word "Note" means the promissory note dated February 7, 2003, in the original principal
amount of $250,000.00 ¥om Granter to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consollda‘nons of .“and substitutions for the promissory note or agreement. NOTICE TO
GRANTOQR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words® F‘ersonal Property mean all eguipment, fixtures, and other articles of personal
property now or hereafter owned.-by Grantof, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts and “additiens to, all replacerments of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (inciuding without limitation all insurance
proceeds and refunds of premiums) from any. sale 9F other disposition of the Property.

Property. The word "Property” means collectlvely the Real Property and the Personal Property.

Real Property. The words "Real Property" mear the real property, interests and rights, as further described in this
Deed of Trust. ;

Related Documents. The words "Related Documents mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages deeds'of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether néw or hereafter emstmg, executed in connection with
the Indebtedness; provided, that the environmental |ndemmty agreements are not "Related Documents” and are
not secured by this Deed of Trust. : o

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. -

Trustee. The word "Trustee” means FIRST AMEHICAN TITLE COMPANY whose mailing address is 1301-B
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PHOVISIONS OF ‘THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Wﬂﬁhlﬂﬁ[’f’vﬂ }
) 88
coumw OF Whﬁtvm }

On this day befare me, the undersigned Notary Public, personally appeared WILLIAM J. MARIS and PAULA M. MARIS,
persanally kinewn to me or _proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Dead of Trust, and scknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentlongd\“\\\\

y hapd a_ o.__ iclal seal this - D. CA t‘ay of Fﬂbl’uﬂ-r\[ L2002
. 4 i QY. Q%S\ONG‘{% 2, Y

Given under

10 3 P i S Balhnjham
’ N
Notary Pubfic in and for thé Stafe of Wa{)hf{ﬁ%éac ; My commission expires ‘0/’6'/0 3
7 70-1582 5
%OFWASW*
S M e
REQUEST FOR FULL RECONVEYANCE
To: : o Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requestad, upon payment of all sums owirg: 1G: ¥Ou, 10 reconvey withaut warranty, to the persons entitled thereto, the
right, title and interest now held by you under: t_he Deed of Trust.

Date: SE Beneficiary:
S By:
Its:

LASER PAC Lending. Ver, 5.21,20.008 Capr. Harland Flnsacial Solutions, e, 1997, 2003, Al Rights Rassrved. - WA FACFIWINCFILPLIGD!.FC TR-1282 PR-COMMLNS
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