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LAND THTLE COMPANY OF SKAGIT COUNTY A
/05710
DEED OF TRUST

DATE: February 6, 2663 <A
Reference # (if appllcable) e : Additional on page
Grantor(s): '

1. KREIDER, GREGORY A

2. KREIDER, DAWNELL C. .
Grantee(s)

1. PEOPLES BANK = . S

2. Land Title Co. of Skagn County, _Trustee
Legal Description: A PTN OF NW 1/4 O_F NE 1747 36-34-4 EW.M. Additional on page 2

Assessor's Tax Parcel ID#: 340436-0-069-0002 (P29946)

THIS DEED OF TRUST is dated February 6, 2003, among GREGORY A. KREIDER and
DAWNELL C. KREIDER, WHO ALSO APPEAR.OF “‘RECORD AS GREG KREIDER AND
DAWNELL KREIDER, HUSBAND AND WIFE, whose ‘address is 17153 Highway 9, Mount
Vernon, WA 98274 ("Grantor"); PEOPLES BANK; whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA - 98273 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and Land ‘Title Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd, Burlmgton WA 98233 (referred to below as
"Trustee").
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DEED OF TRUST
~~ Loan No: 5022798-201 (Continued) Page 3

; necessary to protect and preserve the Proparty.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

. Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
whien due all claims for work done on or for services rendered or material furnished to the Property, Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the'lien.of taxes and assessments not due, except for the Existing Indebtedness refefred 10 below, and except

olherwrse prowded in this Deed of Trust.

nght to Gontest. “Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over.the obligation to pay, so long as Lender's inferest in the Property is not jeopardized. H a lien arises or is
filed as a résult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor.has:notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien.plus ‘any ‘costs and attomeys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lish. .4rv.ahy contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the, Property Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings: :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall aiithorize tie dppropriate governmantal official to deliver to Lender at any time a written statement
of the taxes and asses”sme‘hts 'a'gainst the Property.

Notice of Construcﬁon Granror shall notrfy Lender at least fifteen (15) days before any weork is commenced, any
services are furnished, or any. materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien coukd be asserted on account of the work; services, or materials and the cost exceeds $1 000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement ‘basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid apphcanon of any-coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure‘and maintain:comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such.-Gther insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender-may reasonably require. Policies shall be written in form, amounts,
coverages and basis reascnably acceptable to Eender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will dedlver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages.will not be cancslled or diminished without at least
thirty (30) days prior written notice to Lender. Eachinsurance policy-also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Property be located in an ared desrgnaied by the Director of the Federal Emergency
Management Agency as a special flocd hazard area, Grantor-agrees to obtain and maintain Federal Flood insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the proparty securing the loan, up to the maximum policy

limits set under the MNational Flood Insurance Program, or® as otherwrse requrred by Lender, and to maintain such
insurance for the term of the loan.

Appllcatlon of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of Igss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lendér may, at Lender's election, receive and
retain the procesds of any insurance and apply the proceeds to the reduction of. 4he Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender slects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in“a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor ‘from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust; Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under ‘this.Deed of Trust, then to pay accrued
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid wnhout lnterest ta Grantor as Grantor's

interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is in
effect, compliance with the insurance provnsuons contained in the instrument evidencing siich Exrstmg Indébtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from, the insurance become
payable on loss, the provisions In this Deed of Trust for division of proceeds shall apply only m that portton of the
proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year Grantor shall furmsh to
Lender a report on each exisling policy of insurance showing: (1) the name of the insurer; (2] therisks, msured 3
the amount of the policy; {4) the property insured, the then current replacemant value of such property; and themariner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon requestof, Lender have an
independent appraiser safisfactory to Lender determine the cash value replacement cost of the Proparty. s

LENDER'S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lenders |nterest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mcludlng but not 7.
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing. as required”
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or gny. i ¢
Related Documents, Lendsr on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems
appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other
claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property "
All such expenditures incurred or paid by Lender for such purposes will then bear Interest at the rate charged under the Note's" ..
from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the .
Indebtedness and, at Lenders option, will (A} be payable on demand; (B) be added to the balance of the Note and bg+~
apportioned among and be payable with any installment payments to become due during either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as & balloon paymant which will be due

LTI
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DEED OF TRUST
~ Loan No: 5022798-201 (Continued) Page 5

£ : Firthér Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
¢ +“deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
~Fender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
© places~as- Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements frnanclng statemants, continuation statements, instruments of further assurance, centficates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
‘continue, orpreserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens.and security Interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor: Unless' prohrbated by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses |ncurred in connection with the matters referred to in this paragraph.

Attorney—lneFact-.. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do s for
and in the-name. of Grantor and at Grantor's expsnse. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact. for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desrrable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. : .

FULL PERFORMANCE if Grantc:r pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust:Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents ard tHe Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee.in any recoriveyance may be described as the "person or parsons legally entitled thereto”, and
the recitals in the reconveyance ot any rnatters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each: of the followrng, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust: ;

Payment Default. Grantor farls to make any payment when due under the Indebtedness.

QOther Defaults. Grantor fails to comply__wrth or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Relatad Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement belween Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. K such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Beed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred). i Grantor, after Lender sends written notice demanding cure of such failure:
() cures the failure within fifteen (15) days;.of (b}if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter Gontinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary o prevent filing.of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false‘or misieading in any material respect, either now or at
the time made or furnished or bacomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valrd and perfected securlty interest or lien) at any time and for
any reason,

Death or Insolvency. The death of any Grantor, the rnsolvency oi Grantor ‘the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditér workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against.Grantor, ; *

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Granter-or by any governmental agency
against any property securing the Indebtedness. This includes a garnishrmeént of any. .of ‘Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply .if thére is & good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lendar written natice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in 1ts s0lg drscretron as being an adequate
reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitatioh any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing: naw or later. .~

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or. accommodation ‘party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the'indebtédness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate 1o assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and in dorng so cure any

Event of Default. a

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecura.

Existing Indebtedness. The paymant of any instailment of principal or any interest on the Existing Indebtedness is not'

made within the tima required by the promissory note evidencing such indebtedness, or a default oceurs under.the .
instrument securing such indebtedness and is not cured during any applicable grace period in such mstrurnent or any <
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. !f such a failure is curable and if Grantor has not been given a notice of a breach of the samé provrsron
of this Deed of Trust within the preceding twslve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lander sends written notice demanding cure of such failure: (a} cures the failure within’ fittean . 5
{15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the fallgire”
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

Trustes or Lender may exercise any one or more of the following rights and remedies:
T
200302120118

Skagit County Auditor
2112/2003 Page 5 of 8 2:27PM |




NdiZ:e 8 o9 sbed €£00Z/Z}1/2

lojipny Ajunos pbeyg |
8L1L02L20

Vi

_.,Sé'e|u'h) apisoBlele) Ag paneoal A||BNIOE LsUm 'PaIaAlap AllBNoR Usum eAjldsye eq jleys pue ‘Bujum ul ueniB eq Bys
# eles jo aonou Aue pue yneep o aolou Aue uchE Moy Bulpniour isni] o paaqg sty Jepun uealB aq o] paninbal sonou
Aue ‘.:eu_ueu.l Jeyloue w usalf eq o} me| Ag pemoje Jo peanbal eonou 10) Jdeoxe pue ‘me| sigendde o) elgns "SIDLLON

: “uoinyIsgQns

Jo; SUQISIAOJd JaUio e Jo uoisnoxa 8yl 0] waaob jeus esjsni] jo uonIsSqNs 10y enpaccid SIY)  MmE| e[qeoﬁgde

¢ AQq puie 18ni1-Jo paBQ Sl Ul 981sN)| ey} uodn pausjuod SenNp puke emod ‘el eyl e O} peedons Jeys ‘Ausdold ey Jo
, 8QURABALIOD INOL)IM ‘BBISNY} JOSSEIONS BUL “ISSISIUI Ul SI0SSBI0NS BY IO Jepueq Aq pebpemounse pue panoexs aq |eys
“jueumisi sy PUB ‘88]snl] JOSEB0NS BUY) JO SS8IPPE PUB SWEBU SU} PuUE ‘pepIodel S1 1SNl Jo peeq S|UI SISUM JOqUUNN
a4 sjoypny ey; 10 afied pue xoog eyl JojURID pue ‘esisni] 'ispusT [puibio ayl Jo sAWEU BY) ‘M| gle)s Aq pannbad
Sigfeiu JaYI0 ([ Of UOHIPPE Wl 'urejuod [BYS Juawnisu) eyl “uciBulyses 1O BRI ‘QUNOD [IDVHS 4O Jepiadel ey} Jo
2o, eyl Ul pepiose) pue Japuan Aq pebpsimounoe pue pajnsexa JuelNisU ue Aq 1snil jo peeq sikl Jepun pejuodde
go)sIy J_ Aue 01 ee;sm l -4088900Ns B JIadde swn o} ewny woy Aeuwl ‘uoindo sJepuet 18 ‘JepusT °sdIsnl JOSSadIINg

‘me| ejgeoydde Aq pepiaoid usixs [ny ey) 0}
PUE LA eauepsooﬂe W asen Jaype ui ‘ensojosac) reopn| Ag esopeio) o) Bu ey aABY |[BYS JOPUST pPUR “BjES PUR 80U
Aq esopsiof 0).§uBis S aaeq lleys eelsniL oy ‘Auedaid auy jo ued Aue Jo B 0) 10edsel Uim ‘aA0qe L0 18S Se|psilue)
pue spybu &g o umuppe u| me; siqeadde sepun eejsni) 10} paanbel suopedienb (B 100w [eYS S9)SN)]  ‘391SNJL

‘aasne) Aq wbnouq s| Buipeesold 1o uonor aL ssejun 10 Me| s|qeo)dde
Aq peanbel sssun Aued ¢ aq ||EL|S eelsn)] Jo “Jspuet ojuern yoiym Ul Buipessoid 10 uopoe Aue Jo 10 ‘uel| Jo pesp
1sny Jeyio Aug Jep_un QfES Bunpuad e jo Aued usyjo Aue Ajjou o} patefiiqo aq ou |eys eeisnt]  "ApION 03 suonebiiqo

: 4 'rsni .L JO P8 SIY} JopuN JapuaT Jo Jselsidl ey 10 Isni] jo pesq siuy) Bunseyr jusweeibe

B0 JO Uoeulpiogns Aue ul widl (s} pue ‘Ausdoid sy eyl uo uopalgses Aue Bunesio 1o Jswesee Aue Buguelf
u uofl {g) ‘ongnd eyr o) sybl" 19110 O S18841S JO UONEJIPep ey Buipnjou ‘Apasdoud ey oyl jo 1eid 1o dew & Buyy pue
Bupredeid u) uiof () oD ple. IeplisT 4o 1senbar uenum syl uodn Ausdold eyl o) 1oedsel yum suonoe Buimo|jo) oy
axe} 0} Jamod sl aaey ||9us aelsm _1_ MEB}JO” Jauew e se Buispre agysniy jo siemod || o) uclippE U] "9d)SNIL JO SJamod

asnu] 1o peaq S Jo Led ade (SUojanGsU Sepue o) wensind)
ssjsni] jo suolefiqo pue SJBMOd ey o} ﬁUllBISJ suoisinoid Sumolio} eyl “33LSNML 40 SNOLLYOIMTE0 ANV SHIMOd

“UDROBS SIY) Ly quo; lGS s¢ Japua-l JO sanE puE SIYBY Buy JO ||B aAry [BYS 331SNIL "391SNJL JO SIUBIY

“Mig| Ag pepiacid SWNS JBLRC |[e 0} LORIPPE

U ‘61802 Unoo Aue Aed |im ose 101uma Me| mqeoudde Aq pennuilad usyxe el 0 ‘esjsnil 8yl 40} S8} puUe ‘aouBINSLy
o 'sas) |esmjdde pue 'spoder slofewns ‘(syodesainsoipelo) Buipniow) spodel epg Suuelge ‘sproodai Bumomas
JO 1500 8l 'seolAles LUoIDe|oD ;ueuﬁpn[-xsqd peledianie Aue pue ‘sieadde ‘(uopouniui 10 Aes ogewoine Aue ejeoBA
10 Aypow 0y spoys Buipnioul) sbuipseaoid Aodniyueq’io) sesuedxe pue see) sfsuloge Buipnioul 'ynsme) e S| eley)
10U 10 JsLBym 'sasuadxa [eba) s epueT pue sad) skarione slapueT ‘'me ejgeatdde ispun s Aue o) joslans Jaasmoy
‘Uoneiu noyum ‘apnioul ydeiBered syl Aq peliaaod sesuadx]  preded un sinpusdxs a1 O 91Ep L) WOY BBl
S10N BU 12 1SaIa)u Jesq |eys pue puelusp uo sjqeded sselpeiqepu eu Jo Led e swooeq fleys s)uBl su Jo Juslwadious
BUp Jo Jsesalu sy o uogosioad ey Joj ewn Ale.de Amsseoau aie uouido sJepusT wl JBY Sinou JepusT sesuadxs
ejgeuosea) |2 ‘mey AQ panqioid J0U Juelxs &l 03 PUE'PeAOAUl SI LICIOE LNco Aue 10U 10 Jeyleyp eedde Aue
uodn pue |elj je see) sABLUONE SE 8|deuosess obpn(pe AW pNod Byl SB WNS Yons Joa0d3) 0] Pajiiiue 8q |[2ys Jepus
‘IsN4L O peeq SIYl JO SUlS) 8yl jJO AU 32I0JUD 0] uonge Jo uns Aue ssjnjjisu| Japuen )| -sesuadx3 isaaq showiony

*fyedold sy jo uoped Aue Jo
{{e uo ejes apand Aue Je piq o} papiue eq [eys Jepue'| ssms sjeiedes #g.Jo ejes sua u| ‘Apresedes 1o reyebo; Auedold
e 1o ped Aue 1o [ jjos O 88l 8q |[eys ISpUST Jo aeisni] sy} ‘sepeie) pu syl sy Buisioiexs Ul "pajeysiew fpadoid
ol eaBy 0} SIYBL [ pue Aue saaem AQauey Jojuelr) ‘Me| a:qeoudde AQ peuleed uexe ey ol -Assdoid sy Jo ares

-Auedold |eey o) JO 8|es Ale, i uon,oun{uoa u epew aq Aew Auadold [euocsisd oL

J0 ojes Auy uUolusodsIp 10 jes Suy Jo BLUIl 8y} eJo)eq SAep (1) ue) 1ses|je usalf sonou UBSW {[EUS BOROL B|geLoSEeY
‘apew 8q 0} 5| Auadold [eucsIad U} O UoIIsodsIp papualul 18l g ees apeaud Aue yojum Jeye aum au Jo Jo Ausdold
[euosiad euy jo sjes ongnd Aue jo soe|d pUe Sw) 8UY) JO adjcu a|qeuoseaj mxumg amﬁ Ifeys Jopus 9les Jo 99NON

“Me| Aq
1o 9l0N 8y} 10 18N o peag] syl L papiacsd Apewel 10 by Jeyo Aue emau Iteys Japua-l 10 881SMU) sIpAwRY R0

“Jepue Jo puewap ay) uodn Ajgjelpsunul Auadold eyl ajeoea (z); o ‘Auedosd e Jo ©SN B} O} [EIUS! B|gRUCSER)
e Aed (1) Jeuyne ‘uopdo sJepus e 'lleus pue Ausdorg ey Jo Jeseyaind S JO JSpUaT |0 S0UBRISYNS B JUBuS)
B 8Wodeq |2yS JolURID ojurin) Jo yneep  uodn Apedold au Jo uoissessod o) Pajiue-SeWoDsy BSIMIBLI0  1apuaT
10 Broqe paplacid se plos s Auadoidg oy Jeye Ausdold eyl jo uaissessod uj sumwsu JO)LIEJE) §r. "eourIayng e Aoueual

"JgA|eo8) e se Bupues wouy uosiad B Apjenbsip jou’ ||eqs Jspus'l Aq wewdodws unowe

[equeysgns e AQ sseupelgepu) eyl speeoxs Auadoid eyl Jo enjea waredde ay) JouiIo JSLIBUM ISIXS [[BUYS 10A1909. B JO
wawuiodde auyy o) Wbl sJepusn me| Ag payiuuad §i puoq INoulm aAIBs AL JBARDR) BUL \ Sseupelqapu| au} jsujefe

'diysienia08. B} JO 1S0D 8y} BADAR PUE 19n0 ‘spescoid au Adde pue Ausdold ey wiol-SjUSH BUY 198100 0} puE ‘9les o
einsojneioy Buipuad 10 Bupsoseid Apedoid ey ejesedo oy 'Auadoid au aniasasd pue.geioid oy lemod syy Luim ‘Ausdoidg

e jo ved Aue 1o e o uojssessod ayel 0] painodde Jeaesal B eary o 1Bl o earvy Ireus Jepua1 Jamaaau wioddy

FETIELEY)
e ybnouy) Jo ‘webe Ag ‘uosied ul Jeyus ydeibelredgns siup Jopun siybu sy esiolexs Aew Japue'l palsme puBLLSD BU) 10}
spunolfi Jadoud Aue jou 10 Jayeym ‘epew are sjuswlied eyl yoym oy suoueﬁuqo By Ajsnes. ||eus puewep ‘s japua o}
asucdsel v Jepus 0} S9SN JBLo Jo suBuel Ag siuawied "speesoid ey} 109)100 pue ewes Bl erofieu ol pue JOLEID
jOo aweu auyy w josiely Juswded ul peaaoal SUSWINASUI 9SIOpUE O] J0B)-U-ABLUIONE SJOlURIE) Se lspuaT Sareubissp

Algeooae.l JolURIE) LS “JapuaT Aq Pe1oe||od B18 S 8yl J| “iepuen O} AP §89) 98N JO Jusd JO sjiewded exew o)
Auedoid ey jo 1esn Jauyio 1o Jueue} Aue aunbel Aew Jepue ‘WBM SIUL JO soueIBLLINg U] sseupe;qepm eu1 15UehE ‘s)so0

$,J8pUST aA0QR pUR 19A0 'spasdoid 18U ey Aidde pue ‘predun pue anp ised sjunowe Buipnoul ‘sjusy-aU) 18)0o-pug

fpsdoig ey offeuew pue Jo uoissessod @)el O JOJUERIL) O 80U Inoyum 'WBL el eaBy |BYS JopUdT SIUSY 198100

‘8pO”) [BIOIBUILIOD ULOJUA} BU Jepun Aued peinses e
jo seipews) pue sybl ay) jje aary eys iepus 'Apedold feuosiad au jo ped Aue Jo e o) Joedsal yum ‘SaIpaLLaY QO'ﬂ:

“me| siqeaydde Aq pepiaoid Juejxe |y LR 01 PUB LM SOUEDICIOBAiFBSED
Jayye ut ‘amnso|selo) [ealpnl A esorpero) of Bl e aAey |leys JepusT pUE 'eles pue @alou AQ asojaaiofOF pue 9les
jo semod s asjarexe 01 bl al ey Jleys seisniL e ‘Ausdold [eey oy jo ved Aue so e O} 108dse) yya einsopaded
-Aed 0} paanbal aq pinom Joueln yxum Ayeusd Juswiedaid Aue Bupnpul ‘mqe&éd fol)- 3%
onp Ajeleipaww) sseupelgepu| ejue el &.ejoep o) Luondo sy 1e 1By ey sABY |leys Jepue] ‘SSBUPAIGSPU| B]EISBIDY
'SaIpeLus) S| 8sIolexe PUR JNelep € augsep o bl s spus peye 10u [[Bys ‘ulioped o sunjey s,;o;ujeg_g" :
sy qsni] Jo peaq Sik) Jepun uojueng jo uonefigo ue wuoped o) UDIOE 8XEl O] JO SINUPLEdxe ayew o} uojdsle | -
ue pue ‘Apalel Jeylo Aue jo Iinsind apnjoxa jou |leys Apewss Aue ensind o) Jepus AQ UOHOS[T "SAIPAWRY JO UONIIBIT s

g ebeg (penunuo)) LOZ-862220S :ON ueoq
1SNyl 40 a33a '




DEED OF TRUST
~ Loan No: 5022798-201 (Continued) Page 7

* o_therwise_-réquired by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginriing-of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust'shal be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices ‘under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantors current address. Subject to applicable law, and except for notice required or allowed by law to be given in ancther
mannar,"if theré is more than one Grantor, any notice given by Lender to any Grantor is desmed to be notice given to all
Grantofs,

MISCELLANEOUS PROVISIDNS The following miscellaneous provisions are a part of this Deed of Trust;

Amendments ThIS Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective-uniess given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment :

Annual Reports. If the: Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, & certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail .as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headlngs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the prowsmns of this, Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust wIII be: -governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of

Washington.
Choice of Venue. [fthere is a Iawsult, Grantor agrees upon Lender's request to submit to the jUTLSdlcﬂﬁmtle' g;ourts of
SKAGIT County, State of Washingtor. LT o b

Joint and Several Liability. All obhgatlons of Grantor under this Deed of Trust shall be jOInt and sﬁvé‘haf?*and all
references to Grantor shall mean each and every Grantor . This means that each Grantor signing below'is re%pqnsﬂe for
all obligations in this Deed of Trust. : E

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. NoO delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any otherright. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender’s rights or of any. of Grantor's gbligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent

may be granted or withheld in the scle discretion of Lender. ;

Severability. If a court of competent jurisdiction finds any prowsuon of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding.shall not make the offending provisicn illegal, invalid, or

unenfarceable as to any other person or circumstance. |f feasible, the ifending provision shall be considered modified

so that it becomes legal, valid and enforceable. If the offending-prevision cannot.be so modified, it shall be considered

deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, validity or enforceabmty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this'"D'eed_ of: Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and Inure to the benefit of the parties, their sugcessors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to-Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of foybearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebted ess

Time is of the Essence. Time Is of the essence in the performance of this Deed

Walve Jury. All parties to this Deed of Trust hereby walve the right to

'ny a/gﬂf) proceeding, or
counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all fights and benefl ‘of the homestead
exemption laws of the State of Washington as to all Indettedness secured by this Deed of Trust. .+ .

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when- used in thls Deed of Trust.

Unless specifically stated to the contrary, all references to dollar amounts shall mean amounits, in lawful money of the United
States of America. Words and terms used in the singular shall inciude the plural, and the plural shall inClude the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have tha meamngs attnbuted to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means GREGORY A. KREIDER and DAWNELL C. KREIDER, and alt olher persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee and mcludes
without limitation all assignment and security interest provisions retating to the Persanal Property and Rents, - : .

Default. The word "Default” means the Default set forth in this Desd of Trust in the section titled "Default™;. *

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in. th
events of default section of this Deed of Trust.

Existing Indebtedness. The words “Existing Indebtedness” mean the indebtedness described in the Exlstmg Llens '
provision of this Deed of Trust.

Grantor. The word "Grantor" means GREGORY A. KREIDER and DAWNELL C. KREIDER.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation pangi:;d:'
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile

L
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