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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: February 5, 2003 .~

Reference # (if appllcable) gg & Additional on page _____
Grantor(s);

1. OLSEN, EDWINA _

2. OLSEN, DESIREEG.

Grantee(s) o
1. Skagit State Bank
2. Land Title Company of: Burlmgton. Trustee

Legal Description: LOT 3, SP 93-65 IN _29-_;33—4__E:_W.M. Additional on page 2
Assessor's Tax Parcel ID#: 330429-4-002-0200 (P105388)

THIS DEED OF TRUST is dated February 5, 2003, among EDWIN A. OLSEN and DESIREE G.
OLSEN, HUSBAND AND WIFE, whose address is 229_20---$TARBIRD RD, MOUNT VERNON, WA
98273 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to. below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
|s P O Box 445, Burlington, WA 98233 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
‘of entry and:possession and for the benefi of Lender as Beneficlary, ali of Grantor's right, litie, and interest in and to the
foﬂowing described real property, together with all existing or subsequently srected or aHixed bulldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or |rr|gat|on rights); and all other rights, royaities, and profits relating to the real property, including without limitation
all minerals, oll; gas, geothermal and similar matters, (the "Real Property”) located in KAGIT County, State

of Washlngton.

LOT 3, SHORT PLAT NO. 93-65, APPROVED SEPTEMBER 29, 1993, RECORDED
OCTOBER "1, 1993, IN BOOK 10 OF SHORT PLATS, PAGES 247 AND 248, UNDER
AUDITOR’S FILE ‘NO. 9310010108, AND BEING A PORTION OF THE SOUTHEAST 1/4,
SECTION 29, TOWNSHIP 33 NORTH, RANGE 4 EAST, W.M.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or |ts ‘address is commonly known as 22920 STARBIRD RD, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 330429-4-002-0200
(P105388)

REVOLVING LINE OF CREDIT Speciﬂoolly, In addition to the amounts specified in the Indebiedness definition, and
without Himitation, this Deed of Trusi secures a revolving line of credit,with a variabie rate of interest, which obllgates
Lender to make advances to Borrower up.to the credit limit so long as Borrower complies with all the terms of the
Credit Agreement and the fine of credit has not been terminated, suspended or cancelled; the Credit Agreement
allows negalive amortization. Such advances 'may be made, repaid and remade from time to time, subject 1o the
limitation that the total oulstanding balance.owing at any one time, not including finance charges on such balance at a
fixed or variable rate or sum as provideg in the Credit Agreemenl, any femporary overages, other charges, and any
amounts expended or advanced as provided in-gither the Indebtedness paragraph or this paragraph, shalt not exceed
the Credit Limit as provided in the Credil-Agreement. I is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under-the. Cregit Agreement from time to time from zero up fo the Credit Limit as
provided in this Deed of Trus! and any intermediale balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald balance of the revolving line of credit may at certaln times be lower than the
amount shown or zero. A zero balance does not terminaie the line of credit or terminate Lender's obligation to
advance funds to Bomrower. Therefore, me lien ol' this Deed of Trust will remain in full force and eftfect
notwithstanding any zero balance. .

Grantar hereby assigns as security to Lender, all of Granlors right, tite, and interest in and to all leases, Renls, and profits of
the Property. This assignment is recorded in accordance. with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s optlon and shall be gutomatically revoked upon acceleration
of all or part of the indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE- {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'’S AGREEMENTS. AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this Dead of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has:the full power; right, and authority to enter inlo this
Deed of Trust and ta hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrument binding upon Grantor and.do net result in a violation of any law, regulation,
court decree or order applicable fo Grantor; (d) Grantor has established- adequate means: of obtaining from Borrower on a
conlinuing basis information about Borrower's financial condition; and (e)“kender has made no representation to Grantor
about Borrewsr (including without limitation the creditworthiness of Borrower). : L

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of: any "one. achon" or "anti-deficiency" law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender Is otherwise entitled to a claim for deficiency, before or after Lenders commencement or completion of any
foreciosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantar shall stnctly perform all their
respective obfigations under the Credit Agreement, this Deed of Trust, and the Related Docurnents S

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrowers and Grantor's
possession and use of the Property shall bs governed by the following provisions:

Possession and Use. Until the oceurrence of an Event of Default, Grantor may (1) remain iny possessron and control of
the Property;, (2) use, operate or manage the Proparty; and (3) collect the Rents from the Properly {this-privilege is a
license from Lender lo Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agrlcultural purposes

Duty to Malntain. Grantor shall maintain the Property In good condition and promptiy parform ail repalrs. replacemenrs,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Granlor represents and warrants to Lender that: {1 Dunng the perlod ol
Grantor's ownership of the Property, there has been no use, generatlon, manufacture, storage, treatmeént,” :dispos4l,
release aor threatened release of any Hazardous Substance by any person on, under, aboul or from the Property; ()
Grantor has no knowledge of, or reason to believe that there has been, except as previously discldsed to and |
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b) any use, generation; -
manufacture, storage, trealment, disposal, release or threatened release of any Hazardous Substance on, under; abgut :

or from the Properly by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or; -
claims of any kind by any person relating to such malters; and (3) Except as previously disclosed to and acknowledged -
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall” .
use, generate, manulacture, store, treal, dispese of or release any Hazardous Substance gn, under, about or from the~
Property; and (b) any such aclivity shall be conducled in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
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3 appropnala to delerming compliance of the Property with this section of the Deed of Trust. Any inspaections or tests

£ /.madg by Lender shall be for Lender's purposes only and shall not be construad to create any responsibility or liability on
“ the part-of.Lender to Grantor or to any other person. The representafions and warrantiss contained herein are based on

- Grantor's. due diligence in investigating the Property for Hazardous Substances. Grantor heraby (1)} releases and
wiives any future claims against Lender for indemnity or contribution in the event Grantor becomes fliable for cleanup or
othér cosls under any such laws; and (2} agrees lo indemnify and hold harmless Lender against any and all claims,
fosses, hablmles, damages, penalties, and expenses which Lender may direclly or indirectly sustain or suffer rasultmg
from a bredch’ of this section of the Dead of Trust or as a consequsnce of any use, generation, manufacture, storage,
disposal; release-or threatened release oceurring prior to Grantor's ownership or interest in the Property, whether or not
the sameg-was or should have been known to Grantor, The provisions of this section of the Deed of Trusl, including the
obligation tosindemrify;. shall survive the payment of the indsbtedness and the salisfaction and reconveyance of the lien
of this Deed.of Trust.and shall nol be atfected by Lender's acquisition of any intergst in the Property, whether by
foreclosura -or otherwise.

Nuisance, Waste,’ Grantor shall not cause, conduct or permit any nuisance ngr commit, permit, or sutfer any stripping of
or waste on or to the Praparty or any paortion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to. any. other party the right to remove, any fimber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock-products without Lender's prior written conssnt,

Removal of Improvements, =_Gremk)r shall not demolish or remove any Improvements frem the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender o replace such improvements wilh improvements of at least equal value.

Lender’s Right to Enter.* Lender and ‘Lender's agents and representatives may enler upon the Real Property at all
reasenable times to atténd te Lender's interests and lo inspecl the Real Property for purposes of Grantor's compliance
with the terms and condmons gf this Deed of Trust.

Compliance with Governmental Requlrements Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rant, lease or otherwise Use or occupy
the Property in any manner, wath alt Iaws. ordinances, and regulations, now or hereafter in effect, of all governmental

authorities applicable lo the use or-ocgupancy of the Property. Granior may contest in good faith any such law,
ordinance, or reguiation and wilhhdig. compliangs. during any proceedmg. including appropnate appeals, so long as
Grantor has notified Lender in writing prior to domg %0 and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized. Lender‘may requnre Grantor to post adequale security or a surety bond, reasonably
safisfactory to Lender, to protect Lender's: mterest

Duty 1o Protect. Grantor agrees neither to abandon or jgave unattended the Properly. Grantor shall do all other acts, in
addition to those acts set forth above in this sgction, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. :

TAXES AND LIENS. The foillowing provisions relafing td the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in &l events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work dene on or for serviges renderad or material furnished to the Property. Grantor shall
maintain the Property free of all llens having prionify over or equal fo the Interest of Lender under this Deed of Trusl,
except for the lien of taxes and assessments not due, excepl for rhe Existlng indsbledness referred to below, and except
as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any 1ax assessment or claim in conneclion with a good faith
dispute over the obligation to pay, so long as Lender's inferest in thé Property is not jeopardized. If a lien arisss or is
filed as a resull of nonpayment, Grantor shall within fiftean (15) days after the lien arises or, if a lien is filed, within fiflean
{15) days after Grantor has nofice of the filing, secure the discharge of-the Yien:.or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond or other security satisfactory, to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. in any contest, Grantor shall dafend itse! and Lender and shall salisty any adverse judgment before
enforcement against the Properly. Grantor shall name Lender as an, additlonat oblrgee under any surely bond furnished
in the contest proceedings. e .

Evidence of Payment. Grantor shall upon demand furnish to Lendsr sahsfactory ewdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to delwer To Lender al any time a written statement
of the taxes and assessments against the Property. .

Notice of Consiruction. Grantor shall nolify Lender at least fifteen (156) days before any work is commenced, any
services are furnished, or any materlals are supplied o the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, of materials. Grantor.will 'upon request of Lender furnish to
Lendsr advance assurances satisfactory to Lender that Grantar can and will pay the cost of stich improvemsnts

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propeﬂy are i part of this Deed of
Trust. .

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |nsurance wrth "tandard extended
coverage endorsements on a fair valug basis for the full insurable value covering alt Improvements’ on'the Real Property

in an amount sufficient to avoid application of any coinsurance clause, and with a standard marigagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably‘require.” Policies shall be
written in form, amounts, coverages and basis reasonably acceplable to Lender and issued by'a compariy or companies
reasenably accaptabfe to Lender. Grantor, upen request of Lender, wil, deliver lo Lender from fimé lo tiffie the policies
or cerfificates of insurance in form satisfactory to Lender, including stipulations that coverages will'not-ba ‘cangelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lendar will not be impaired in any way by any act, pmissicn of ‘default

of Grantor or any other person. Should the Real Property be located in an area designated by the-Director of the
Federal Emergency Management Agency as a special flood hazard area, Granfor agrees fo obtain and’ maintain‘Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in & special fiood .
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing: the loan, up te
the maximum polrcy limits set under the National Flood Insurance Program, or as otherwise raquired by Lendar and Io i
maintain such insurance for the term of the loan. . S

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether or not Lender's security 5.
impaired, Lender may, at Lender's election, receive and relain the proceeds of any insurance and apply the proceeds to -
the reduction of the Indebtedness, paymen! of any lien affecting the Properly, or the restoration and repair of the
Property. If Lender elects ta apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upan satisfactory proof of such expenditure,
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;7 pay.or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration If Grantor is not in default

© 7 under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recetpt and which

- Lender has-not committed to the repair or restoration of the Property shall be used first to pay any amount owing to

" Lender urnider.this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
baldnce of the Indebtedness. If Lender holds any proceeds atter payment in full of the Indebtedness, such proceeds
;shall be pald without interest to Grantor as Grantor's inferests may appear.

Compllance with EXlsting Indebtedness. During the period in which any Existing Indabtedness described below Is in
eftect compliance with the insurance provnsmns contained in the instrument evidencing such Existing Indebtedness shalt
conistitute’ complighce with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the insurance bacome
payable-on.loss. theprovisions in this Deed of Trust for division of proceeds shall apply only to that perfion of the
proceeds fiot payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES,. 1f Grantor fails (A) to keep the Properly free of all faxes, liens, security interests,
encumbrances, and cothér ¢laims, . (B) to provide any required insurance on the Property, (C) to make repairs to the
Properly or to comply: wilh. any obllgahon to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any‘action or procaedlng is commenced that would materially affect Lender's interests in the Property, then
Lender on Granlor's behalf may, bt is not required to, take any action that Lender believes to be approprate to protect
Lender's interests. All expenses-incuired or paid by Lender for such purposes will then bear interest at the rate charged
under the Cradit Agreement fram {hé date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will bacome a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B} be added to the
balance of the Credit Agreemeint and b apporfioned among and be payabls with any installment payments to become due
during either (1) the term of any applicabie.insurance policy; or {2) the remaining tarm of the Credit Agreement; or (C) be
treated as a balloon payment which will be due and payable at the Credlt Agreement's maturlty. The Deed of Trust also wil
secure payment of these amounts: The right$ provided for in this paragraph shail be in addition to any other rights or any
ramedies to which Lender may be ‘enlifled on account of any defaull. Any such action by Lender shall not be construed as
curing the default so as to bar Lender frém any ramedy that it oltherwise would have had.

WARRANTY; DEFENSE OF TITLE. The follawmg prowsmns relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrarnces other than those set forth in the Real Property description or in the Existing
Indebtadness section below or in any title insurance policy, fitte report, or final lile opinion issued in favor of, and
accepled by, Lender In connection with this. Degd of Trust and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender o

Defense of Title. Subject to the exception in the’ paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the avent any action eor proceeding is commeanced that questions
Grantor's title or the interest of Trustes or Lender ‘under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in Such proceeding, but Lender shall be entifled to parficipate in the
proceading and {¢ be represented in the proceedlng by counsel .of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may requesi from time o time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantors use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authoritiés.:

Survival of Promises. All promisas, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be contlnumg m nature ll‘ld shall remain in full force and effect until
such time as Borrower’s Indebtadness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Exnsllng Indeb!ednsss are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebtedriass may ba secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see to the paymant of,:thé Exisling Indebtedness and to prevent
any default on. such indsbtedness, any defauit under the mstruments ewdencmg such indebtedness, or any default
under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any’ mortgage deed of trust, or other
securlty agreemant which has priority over this Deed of Trust by which that adgreament is madified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither.request nor accepl any future advances
under any such security agreement without the prior written consent of Lender

CONDEMNATION. The following provisions relating to condemnation proceedings arg'd part of H'ns Beed of Trust:

Proceedings. f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and cbtain the award, “Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding arid to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wilk.deliver or cause 1o be delivered to
Lender such instruments and documentation as may he requested by Lender frorn ltme to hme to permit such
participation. ;

Application of Net Proceeds. If &ll or any part of the Property is condemned by eminant domaln proceedlngs or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion “of the net
proceeds of the award be applied to the Indebtedress or the repalr or restoration of the Property. Tha net-raceads of
the award shall mean the award after payment of all reasonable costs, expenses, and atiorneys’ fees mcurred by Trustee
or Lender in conngction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prov;smns rela!mg fo
governmantal taxes, fees and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i in addaticm to fhls
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's fien on the Real =
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses:incurred i
recording, perfecting or conlinuing this Deed of Trust, including without limitation all taxas, faes, documentary stamps,-“
and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of‘ ;
Trust or upon ail or any part of the Indebtedness secured by this Deed of Trusl; (2) a specific tax on Borrower which,.” -
Borrower is authorized or required lo deduct from payments on the Indabtedness securad by this type of Deed of Trust; .~
{3) a tax on this lype of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a“
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section appiies is enactad subsequent to the date of this Deed of Trusl, this -

————
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¢ averit shall have the same effect as an Event of Defaull, and Lender may exercise any or all of its available remedies for

; “af Event of Defaull as provided helow unless Grantor either (1) pays the tax before it becomes delinquant, or (2)

" coiitests-the tax as provided above in the Taxes and Llens seclion and deposits with Lender cash or a sufficient
. corparala surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement area par’( of thls Deed of Trust:

Securiiy Agreement This instrument shall constitute & Secunty Agreemant to the extent any of the Property conslitutes
fixtures, and Eendear shall hava all of the rights of a secured party under the Unilorm Commercial Code as amended from
timeto time.

Security lnleres! Upon request by Lender, Granlor shall execute financing statements and take whatever other action
is requested by kenderto perfect and continue Lenders securily interest in the Personal Property. In addition o
recording.this Deed. of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed cauntérparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shalt
reimburse Lender forall éxpenses incured in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or, detach ‘the Personal Property from the Property. Upon default, Grantor shall assemble any
Parsonal Property not affixed to'the Property in a manner and at a place reasonably convenient to Grantor and Lender
and maks it available to Lendar wrthrn three (3) days after receipt of written demand from Lender to the extént permitted
by applicable law. :

Addresses. The mailing ; addrasses of Grantor (debtor) and Lender (secured party) from which information concerning
»  the security interest granted by this Deéd of Trust may be obtained (sach as required by the Uniform Commercial Code)
are as stated on the first page-of this’ Deed of Trust. «

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in—fact are a part of this:Deed of Trust;

Further Assurances, At any time, and frémi.time fo time, upon request of Lender, Grantor will meke, execute and
deliver, or will cause to be made, executed.dr detiverad, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or rerecorded, as the case may be, al such times and in such offices and
places as Lender may deem appropriate, any_and ali such morigages, deeds of trust, security deeds, security
agreements, financing statements,: continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion-of Lendér, be necessary or desirable in order to eftectuate, complete, perfact,
continue, or preserve (1) Bomrower's and Granfor's obligations under the Credit Agreement, this Deed of Trust, and the
*  Related Documents, and (2) the liens and-security interests crealed by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor -
shall reimburse Lender for all casts and expensss ingurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails fo do any of thé things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such pumoses, Granior hereby irrevocably appoints Lender
as Grantor's altorney—in-fact for the purpose of ‘making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole oplmon to accomplrsh the matters referred to in the preceding
paragraph. :

FULL PERFORMANCE. H Borrower pays all tha Indebtedness when 'due. terminates the credil line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Tryst, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall exscute and deliver to-Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents'and the Parsonal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The graniee:in.any reconveyance may be descrived as the "person or
persons legally entitied thereto”, and the recitals in the recorweyance ol any mallars or facts shall be conclusive praof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Desd of Trust lf any ol the following happen:; (A} Grantor
commils fraud or makes a material misrepresentation at any time in conneclion with the Credit Agreement. This can include,
for example, a false statemant about Borrower's or Grantor's income, assets, liabiiities, .or any other aspecis of Borrower's or
Grantor's financial condition. (B) Borrower doss not meet the repaymenl lerms’ ofthe Credit Agreemant. (C) Grantor's
action or inaction adversely affects the collateral or Lender's rights in the coliateral,: “This-can includs, for example, failure to
maintain required Insurance, waste or destructive use of the dwelling, failurs-to-pay.taxes, death of all persons liable on the
account, transfer of title or sale of the dwelling, creation of a senior llen on the dweliing without Lender's permission,
foraclosura by the holder of another lign, or the use of funds or the dwelling for prohibited purphses

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thrs Deed of Trust at any time thereafter,
Truslee or Lender may exercise any one or more of he following rights and remedias:

Election of Remedies., All of Lender’s rights and remedies will be cumulalive angd- may be exercrsed alone or together.
An elaction by Lender to choose any one remedy will not bar Lender from using any other.remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after' Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Granter in defaull and to exercrse Lenders remedies.

Accelerate Indebledness. Lender shall have the right at ils option lo declare the enﬁre Indebledness lmmedrately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trusles shall have the nght o exercase its power of
sale and to toreclose by notice and sale, and Lender shall have the right to foreclose by ]UdICIal foreclosure m either
case in accordance with and to the full extent provided by applicable faw.

UCC Remedies. With respect io all or any part of the Perscnal Property, Lender shall have all lhe nghts and remedres of
a secured parly under the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn ot and manage tha
Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, gverand above
Lender’s cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant of .other user. of the
Property to make payments of rant or use fees directly to Lender. If the Rents are collected by Lender, then Grantor-=-‘n__
irevocably designates Lender as Grantor's attorney-in—fact to endarse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users'to:Lender in ¢
response to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not‘any-proper ;|
grounds for the demand existed. Lender may exercise its righls under this subparagraph either in person, by: agent er;
through a receiver. -

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of alt or any part of the

Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure”
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appeintment
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S ef a fecaiver shall exist whether or not the apparent value of the Properly exceeds the Indeblednaess by a substantial
o amount Employmenl by Lender shall not disqualify a person from serving as a recsiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided above or
Lender ofherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
denant at sifferance of Lender or the purchaser of the Property and shall, at Lender’s opfion, either (1) pay a
‘repsonable rental for the use of the Property, or (2) vacats the Property immadiately upon the demand of Lender.

blher Reihedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreament or by Iaw

Notice ot Sale: Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personai
Property-or of the lime after which any pnvaie sale or other intended disposition of the Personal Property is to be made.
Reasonablé notice shall mean notice given at least ten {10) days before the time of the sale or disposition. Any sale of
the Personal Prope‘rty m'ay'be made in conjunction with any sale of the Real Property.

Sale of the Properly To the extent permitted by applicable law, Borrower and Granlor hereby waives any and all rights
to have the Prapérty- marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to sell all or
any part of the_Property together or separately, in one sale or by separale sales. Lender shail be entitied to bid at any
public sale on all or any pomon of.the Property.

Attorneys’ Fees; Expenses._ If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lander shall be entitled 16 recover-such sum as the court may adjudge reascnable as attorneys’ fees at irial and upan
any appeal. Whether’ or-not- any gourt action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that inLender’s opinion are necessary at any time for the protection of its interest or the
enforcemant of its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest at the
Credlt Agreement rate from the date .of the expenditure uniit repaid. Expenses coverad by this paragraph include,
without fimitation, however. subject to any.fimils under applicable law, Lender's attorneys' fess and Lender's lsgal
expenses, whether or not there“is a Iaw'sn.(it. including attorneys’ fees and expenses for bankrupicy proceedings
{including efforts to modify or-vacéte any-automalic stay or injunction), appeals, and any anticipated past—judgment
coilection services, the cost of searching records, oblaining fitle reports (including foreclosure reports), surveyors'
reports, and appraisal fess, title insurance, and.fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addmon to.all” olher sums provided by law.

Rights of Trustee. Trustea shall have atl of. lhs nghls and dulies of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE.: The followang provisions relating to the powers and obligations of Trustee
{(pursuant to Lender’s instructions) are part of this De_ed of Trust:

Powers of Trustee. In addition to all powers of Trusfee arising as a matter of law, Trustee shall have the power lo take
tha following actions with respect to the Property upion the written request of Lender and Grantor: (a) Join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or ather rights to the public; (b) join in
granting any easement or creating any restriction_on the Real Property: and (c) join in any subordinalion or other
agreement affecting this Deed of Trust or the interest: of Lender under this Deed of Trust.

Obligations o Notify. Trustee shall not ba obllgalsd to notify any oiher party of a pending sale under any othar trust
deed or lien, or of any aclion or proceeding in which Grantor;”Lender, or Trustes shall be a party, unless raquired by
applicable law, or unless the action or proceading is breught: by Trustee.-

Trustee. Trustee shall maat all qualifications raquired for Trustee under applicable law. |n addition te the rights and
remedies set forth above, with respec! to all or any part of the Property; the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by ]udtclal foreclosure, in gither case in accordance with and
to the full extent provided by applicable law. e ;

Successor Trustee. Lender, at Lender's option, may from time to hme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and-acknowledged by Lender and recorded in the office
of the recarder of SKAGIT County, State of Washington. The inslrument shall contain, in addition to all other matters
requirad by slate law, the names of the criginal Lender, Trustes, and"Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be sxecuted and acknowledged by Lender or its successors in intérest: The successor trustee, without conveyance
of the Property, shall succeed to all the litle, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the axcluswn of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by ‘taw .to be givén:_in another manner, any
notice required to be given under this Deed of Trust, including without limitation ary, notice of defaiill and any netice of sale
shall be given in writing, and shall be effectiva when actually delivered, when actudily received by telefacsimile (unless
otherwise required by law), when deposited with a nalionally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trusl. All copies of notices of foreclosure from the holder of any.lien which has.priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. .Any person may change
his or her address for netices under this Deed of Trust by g:wng formal written notice to.the other person or persons,
specitying that the purpose of the notfice is to change the person’s address. For notice purposes,-Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and excépt-for riotice .required or
aliowed by law to be given in another manner, if there Is more than one Grantor, any notice given by ‘Lender to"any Grantor is
deemad o be notice given to all Grantors. 1t will be Grantor's responsibility to lell the others of the nolice fmm Lender

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents Is Grantor's enlire agreemen! ‘with
Lender concerning the mallers covered by this Deed of Trusl. To be affective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or. amendment

Caption Headings. Caplion headings in this Deed of Trust are far convenience purposes enly and are rmt to be. used Io.=-a
interprat or define the provisions ot this Deed of Trust, i

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other mterasl or eslale"
in the Property at any lima held by or for the benefit of Lender in any capacity, without the written consent of Lendar :

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and the" A
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.:

Joint and Several Liability. All obligations of Borrower and Granter under this Deed of Trust shall be joint and sev_"eré_\},-
and all refersnces to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed

of Trust. =
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¢ No-Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
. funless Lander does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lander
“ " has given.up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor wili
.ot Have to comply with the other provisions of this Deed of Trust, Grantor also understands that if Lender doss consent
to:a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Graiitor further ‘understands thal just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be: required lo consent te any of Grantor’s fulure requests. Grantor waives presentment, demand for
payment, prote’st and notice of dishonor.

Severablllly H 4 ceurt finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself witkno! miean that the rest of this Deed of Trust will not be valid or enforced. Tharefore, a court will enforce the rest
of the provisions of: thls Deed of Trust aven if a provision of this Deed of Trust may be found to be invalid or
unenforceable. . - ;

Successors and- Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall ba.binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vasted in-a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to,_this Deed of Trusl and the indebtedness by way of forbearance or extension without
releasing Grantor from the:obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. :Time'"is of the essence in the perfarmance of this Deed of Trust.

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Stalg of Washmgton as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Desad of Trust:
Beneficiary. The word “Beneﬁcrery" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Burrower" means EEWIN A. OLSEN, and all other persons and entities signing the Credit
Agreemant.

Credit Agreement. The words "Credlt Agreement" mean the credit agreement dated February 5, 2003, with credit
limit of $36,000.00 from Borrower to Lender, iogether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substltutvons far the promissory note or agreement.

Deed of Trust. The words "Deed of Trus!"- mean this Deed of Trust among Grantor, Lender, ang Trustee, and |nc'tuges
without limitation all assignment and securlty intergst provlsmns relating to the Personal Property and Rents. -

Environmental Laws. The words "Enwronmental Laws" mean any and all state, federal and local staiutes, regula’ﬂons,
and ordinances relating to the protection of human ‘health or the environment, including wrtheul_ltr"ﬁ'ltatlm the .
Comprehensive Environmental Response, ‘Compensation, and Liabllity Act of 1980, as amended, 42 U.8.C. Section:
9601, ef seq. ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 98-489 (“SAﬁl"l

the Hazardous Materials Transportation Act, 48 U.5.C. Section 1801, el seq., the Resource Conservatiod and Recbvety
Act, 42 U.8.C. Section 6901, et seq., or other appllcable stale or federal laws, rules, or regulations adopter.kputsuant

thereto,

Event of Defaull. The words "Event of Default” mean any of lhe events of default set forth in this Deed of Trust in the
evants of defaull section of this Deed of Trust,

Existing Indebtedness. The words "Existing lndebtedness " fhean the indebledness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor" means EDWIN A, OLSEN and DESIREE G OLSEN

Hazardous Substances. The words "Hazardous Substances” mean maternais that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may calise ‘or ‘pose & present or potential hazard to
human hsalth or the environment when improperly used, trealed,:stored, disposed of, generated, manufactured,
transported or otherwise handied. The werds "Hazardous Substances” are Used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials.or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also |ncludes, wsthout I|m|lal|on, petroleum and petroleum
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvemants” means ail existing and future |mprovements. buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and olher construchon on the Real Property.

indebledness. The word "Indebtedness” means all principal, interest, and nlher amounts costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals. of, extensions of, modificalions of,
consolidations of and substitutions for the Credit Agreement or Relaled Documenls and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes or-Lender lo enfarce Grantor's
obligations under this Deed of Trust, together with interest on such amounis as prowded ir this Deed ol' Trust.

Lender. The word "Lender" means Skagit Stale Bank, its successors and assigns. The words successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement. I

Personal Property. The words “Personal Property” mean &l equipment, fixtures, and other arllcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Property Aogether with all
accessions, parts, and additions to, all replacements of, and all subslitutions for, any of such-property;‘and together with
all issues and profits thereon and procesds (including without limitation all insurance proceeds.and refunds of premlums)
frem any sale or other disposition of the Property. . SE

Property. The word "Property” means collectively the Real Property and the Personal Property

Rea! Property. The words "Real Properly” mean the real property, interests and rights, as further descnbed in tms Deed
of Trust.

Related Documents. The words "Related Documenis™ mean all promissory notes, credit agreements,’ Ioan agreements

environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deéds, collateral:~.
mortgages, and all olher instruments, agreements and documents, whether now or herealler existing, executed in
connection with the Indebtedness. :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profim and ether
banefits derived from the Property.

Trustee, The word "Truslee" means Land Title Company of Burlingten, whose malling address is P O Box 445
Buriington, WA 98233 and any substitute or successor trustees. . 3
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EACH'”GBANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
' AGREES TO 1TS TERMS.

DESIREE G. G OLSEN 'lnutviduauy —

” _=..--IN'DIVIDUAL ACKNOWLEDGMENT

STATE OF [/Odgk'( \f
) $S

COUNTY OF @%{%{/) )
On this day before me, the undersigne'éi Noth‘ry'r;"ubtic. personally appeared EDWIN A. OLSEN and DESIREE G. OLSEN,
parsonally known to me ‘or proved to me on-the basis of satisfactory evidence to be the individuals described in and who

executed the Deed of Trust, and acknowledged that they SIQned the Deed of Trust as their free and voluntary act and deed,
for the uses and pUrROSES therein mentioned. -

Giv‘en under my hand and officlal seai this WA day of WM s 2002,-—

By_ > TN | e Residing at (VL ety
E”‘ﬂ Publlc in alilffo Qrstate of _M My commission expires & o100k

e ‘“'4 -.:‘“-'. B
o

REQUEST FOR FULL RECONVEYANCE
To: , Trustee -~

The undersigned is the legal owner and holder of ali indebtedness secured by this'Deed of Trust. You ars hereby requested,
upon payment of ali sums owing to you, to reconvey without warranty, to the persons entilled therato, the right, fitle and
interest now held by you under the Deed of Trust.

Date: : ::" _pg_neﬂclary:
5 ‘. ‘ i By:
=
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