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DATE:

February 11, 2003

FIRST AMERICAN TITLE CO.

~ CONSTRUCTION DEED OF TRUST |
) WIIE -

Reference # (if appltcable) SMOK { T!TLE ORDER NQ. B72617 Additional on page

Grantor(s):

1. THE GREAT AMER[CAN DREAM INC.

Grantee(s)

1. Frontier Bank R
2. FIRST AMERICAN TITLE COMPANY Trustee

l.egal Description: LOTS 1 THROUGH 15 "PLAT OF NIELSEN PARK" Additional on page 2

Assessor’s Tax Parce! ID#: 3867—0007_—073—2100‘

THIS DEED OF TRUST is dated February 11, 2003, among THE GREAT AMERICAN DREAM,
INC., A WASHINGTON CORPORATION, whose address is 160 CASCADE PLACE, SUITE 229,
BURLINGTON WA 98233 ("Grantor"); Frontier Bank, whose mailing address is Smokey
Point, 3506 168th St. NE, PO Box 3429, Arlington, WA 98223 (referred to below sometimes
as "Lender" and sometimes as "Beneflclary"),' and FIRST AMERICAN TITLE COMPANY,
whose mailing address is 160 CASCADE PLACE SUJTE 104, BURLINGTON, WA 98233

(referred to below as "Trustee").
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CQNVEYANCE AND GRANT. For valuable consideration, Granlor conveys to Trustee in trust with power of sale, right
‘of entry.and pogsession and for the benefil of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
following destribed real property, together with ali existing or subsequently erected or affixed buildings, improvements and
fixtures; -all easements, rights of way, and appurtenances; all water, water rights and diteh righls (including stock in utilities
with ditch or irfigation rights); and all other rights, royalties, and profits relating lo the real prope é including without limitation
all mingrals, oil, gas, geothermal and similar matters, {the "Real Property”) located in SKAGIT County, State

of Wgshlngton:

THE LAND REFERRED TO IN THIS REPORT/POLICY IS SITUATED IN THE STATE OF
WASHINGTON, COUNTY OF SKAGIT, AND IS DESCRIBED AS FOLLOWS:

LOTS 1 THROUGH 15, "PLAT OF NIELSEN PARK" RECORDED JANUARY 3, 2003 UNDER
SKAGIT COUNTY AUDITOR’S FILE NO. 200301030077

The Real Propertv or |ts address is commonly known as

1037 EAST GILKEY ROAD,:__._.BURLINGTON, WA 98233 (LOT 1)
1098 OPAL LANE, BURLINGTON, WA 98233 (LOT 2)
1084 OPAL LANE, BURLINGTON, WA 98233 {LOT 3)
1070 OPAL LANE, BURLINGTON, WA 98233 (LOT 4)
1056 OPAL LANE, BURLINGTON; WA 98233 (LOT 5)
1042 OPAL LANE, BURLINGTON, WA 98233 (LOT 6)
1028 OPAL LANE, BURLINGTON, WA 98233 (LOT 7)
1014 OPAL LANE, BURLINGTON, WA 98233 (LOT 8)
1013 OPAL LANE, BURLINGTON, WA 98233 (LOT 9)
1025 OPAL LANE, BURLINGTON; WA 98233 (LOT 10)
1037 OPAL LANE, BURLINGTON; WA'98233 (LOT 11)
1049 OPAL LANE, BURLINGTON, WA 98233 (LOT 12)
1061 OPAL LANE, BURLINGTON, WA 98233 (LOT 13)
1073 OPAL LANE, BURLINGTON, WA 98233 (LOT 14)
1085 OPAL LANE, BURLINGTON, WA 98233 (LOT 15)

, WA, The Real Property tax identification“:"'r_)umber is 3867-000-073-2100

CROSS~COLLATERALIZATION. In addition to the Nofe, this Deed of Triist secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any one or more of them, 45 wel) ;'-i{s all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether rélated or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due, direct or indirsct, detefmined or undeterminad, absolute ¢r contingent,
liquidated or unliquidated whether Grantor may be liable |ndmdually or jointly with others, whether obligated as guarantor,
surety, accommodation party or otherwise, and whether recovery. upen stich amaounts may be or hereafter may become
barred by any statute of limitations, and whether the obligationtg repay such amounls may be or hereafter may become
atherwise unentorceable.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and snlerest in‘and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08. 070; the iien treated by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lendsr grants to Grantor a ticense to collect
the Rents and profits, which license may be revoked at Lender’s option and shalf’ be autornatscally revoked upon acceleration
of all or parl of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE: INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantnr shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stricliy and in a hmely manner perrorm all of Grantor’'s
obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage” for the purposes of Sectlons 9-334 and
2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washmgton

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessmn and use of the Property
shall be governed by the fallowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possessmn -and control of
the Property; (2) use, operale or manage the Property; and {3) collect the Rents from the Praparty-(this.privilege is a
kcense trom Lender to Grantor automatically revoked upon defaulf]. The foilowing provisions' relate-to thg-use of the
Property or to other limitations on the Property. The Real Property is not used principally for agncultural purposas

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly; perform all repalrs,
replacements, and maintenance necessary o preserve its value. - .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or suﬁer any S'Erlppmg At
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregaing, Grantor will-.
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas}, coal, clay E
s¢oria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demglish or remove any improvements from the Real Property wuthoul:? g
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make A
arrangements satisfactory to Lender 10 replace such Improvements with Improvements of at least egual value, S

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter tpon the Real Property at all_:-"m
reasenable times to attend o Lender's interests and to inspect the Real Properly for purposes of Grantor's compllapce
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i Comphance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
: ‘-by.all agents, fenants or other persons or entities of avery natureg whalsoever who rent, lease or otherwise use or cccupy
" ¥ {hg Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, ¢f all governmental

- autfiorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act.~Grantor-may contest in good faith any such law, ordinance, or regulation and withnold compliance during any
proceeding,:including appropriate appeals, so long as Grantor has nolified Lender in writing prior fo doing se and so
dlong as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may reguire Grantor to
post adequate secunty or a surely bond, reasonably safisfactory to Lender, to protect Lender’s interest.

Duly to Protect Grantor agrees neither io abandon or leave unattended the Property. Grantor shall do all other acts, in
additiori fo those acts. set forth above in this section, which from the character and use of the Property are reasonably
necessary: to pretect and preserve the Property.

Construction Loan It some or all of the proceeds of the loan creating the Indebtedness are to be used to construct or
complete construction of any Improvemenis on the Properly, the Improvements shall be completed no later than the
maturity date of theuNote {or-such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connactién with the work. Lender will disburse lvan proceeds under such terms and condiions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priarity over
alt possible liens, incluging ificse of material suppliers and workmen, Lender may require, among other things, fhat
disbursement requests ‘be supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other docu'men‘!a!ion as Lender may reasonably request.

DUE ON SALE - CONSENT:BY LENDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of: Trust or, (B) ‘increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or fransfer, without Lender’s
prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or:any right, title: or interest in the Real Property; whether legal, beneficial or equitable; whathar
voluntary or involuntary; whethet by outrightsale; deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than threé (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding-fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. If any Grantor is a corperatiod, partnership or limited liability company, transter also includes any change in
ownershin of more than twenty—five percént (25%)°0f:the voting stack, partnership interests or limited liability company
interests, as the case may he, of such’ Grantor : However, this option shail not be exercised by Lender if such exercise is
prohibited by federal law or by Washmgton Iaw 3

TAXES AND LIENS. The following prowsmns relahng fo the taxes and ligns on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mposmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for sérvices rendered or material furnished to the Property. Grantor shali
mainiain the Property free of all liens having:prigiity over or equal io the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right o Contest. Grantor may withhold payment. of any tax, assessment, or claim in connection with a good faith
dispute over the obligation o pay, so long as Lerider’s interest in“the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15)-days after the lien arises or, if a lien is filed, within fifkeen
(15) days after Grantor has notice of the filing, secure the discharge ofthe lien, or if requested by Laender, deposit with
Lender cash or a sufficient corporale surety bond or other securitysatisfactory to Lender in an amount sufficient o
discharge the lien plus any costs and attorneys’ fees, or-gther charges that could accrue as a result of a foreclosure or
sale under the lien. in any contest, Grantor shall defend itself.and Lénder and shall satisty any adverse judgment before

enforcement against the Property. Grantor shall name Lender as an addltsonal obllgee under any surety bond furnished
in the contest proceedings. Ea .

Evidence of Payment, Grantor shall upon demand furnish to Lender satlstactory evidence of payment of the taxes or
assessments and shall autherize the appropriate governmental of'ﬂcial o deilver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Granior shall nolify Lender at least ﬁfteen 18y days befare any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any sriachanic’s Hien, materialmen's lier, or other
lien could be asserted on account of the work, services, or materials. Grantor will'ipon reguest of Lenger furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the costof such improvements.

PROPERTY DAMAGE INSURANCE. The following praovisions relating to msurmg the Propeﬂy are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies o'f- ﬁr_e.lnsu.renge with standard extended
coverage endorsements on a replacement basis for the full insurable value covering” al tmprovements on the Real
Praperty in an amount sufficlent to aveid application of any coinsurance clause, and with.a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general uablllty insprance in such coverage
amounfs as Lender may request with Trustee and Lender being named as addilional insureds’ in-such-tiability insurance
policies. Additionatly, Grantor shall maintain such other insurance, including but™not firmitéd ta” hazard, business
interruplion, and hoiler insurance, as Lender may reasonably require. Policies shall-be” writtén_in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies. r‘easdnahly acceptable to
Lender. Grantor, upon request of Lender, will detiver to Lender from time 16 time the policies’ or-Certificates-of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished ‘without at least
thirty {30) days prior written notice to Lender. Each insurance policy also shall include an endorsement’ prewdmg that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any, other
person. The Real Property is or will be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood insurance, if
gvailable, for the full unpaid principal balance of the loan and any prior liens on the property securing the‘loan, up fo the
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender and fo
maintain such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property Lender may .;'3
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security ig ¢
impaired, Lender may, at Lender's election, receive and refain the proceeds of any insurance and apply the praceeds fo;
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair.0f the

Properly. |If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or.” .
destroyed tmpravements in a manner salisfactory to Lender. Lender shall, upeon satisfactory proof of such expendifure, -

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default”
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
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; :"Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such praceeds
) shalj be paid without interest to Grantor as Granlor's inlerests may appear.

“ Grantér's:Heport on Insurance, Upen request of Lender, however not more than once a year, Grantor shall furnish to
Lerder a report on each existing policy of insurance showing: {1) the name of the insurer; (2} the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such propery, and the manner
‘of-determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent-appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Granter fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited o GrarYor's failure 1o discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Dacliments, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, securily interests, encumbrances and
other claims, at any time Jevied or placed on the Property and paying all costs tor insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from.the.date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness ‘anid, at Lender’s epfion, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy;-or (2] the remaining term of the No'e; or (C) be treated as a balloon payment which will be
due and payable at the Nate’s 'maturity, -The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition fo all other rights and remedi'es which Lender may be entifled upon Defauit.

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed of
Trust;

Tille. Grantor warrants that (&) Granm‘r holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and e_ncumbrance_s--'ot_hsr than those set forth in the Real Property description or in any titie
insurance policy, title report, or-finalitie: dpininn issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (o) Grantor has the full. nght power, and authority 10 execute and deliver this Deed of Trust fo Lender.

Defense of Tille. Subject to the excephon in.thg paragraph above, Grantor warrants and will forever defend the title to
tha Property against the lawful claimis of-alf persens.;In the event any action or proceeding is commenced that questions
Grantor's fitle or the inferest of Trustee pr Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense, Grantor may be the nominal pary in’ such proceeding, but Lender shall be entilied to participate in the
proceeding and io be represented in the proceeding by:counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such |nstruments as Lender may request from lime to time to permit such participation.

Compliance With Laws. Grantor warrants’ that thie Property and Grantor’s use of the Property complies with all existing
applicable laws, ardinances, and regulations ofgovernmental autharilies.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execufion and defivery of this Deed of Trus!, shall be continuing in nature, and shall
remain in full force and effect until such time as Granfor's Indebtedriess shall be paid in full.

CONDEMNATION. The following provisions relating to condemnat_lon pr.o_cegdlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnalion is fled, Graftor shall prompily nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to-defend the action and obfain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entilled ta panlcnpate in the proceeding and to be represented in
the proceeding by counse! of its awn choice all at Grantor's'expense, and Grantor will deliver or cause to be delivered fo
Lender such instruments and documentation as may be raquesfed by Lender from time to time to permit such
participation.

Application of Net Proceeds. if all or any part of the Property is condemned by emmem domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its: election require that all or any portion of the net
proceeds of the award be applied to the indebtedness or the repait. or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses and anorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed aof Trush:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doguments in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect-and continue kender's lien on the Real
Property. Granior shall reimburse Lender for all taxes, as described below;-jpgether-with’ all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1} a specmc tax upon th|s type of Deed of
Trust or upon afl or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax dn Grantor which
Grantor is authorized or required Yo deduct from payments on the Indebtedness secured by-this type ot Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantnr ’ .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale’ of thls Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedles far
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes definglentor  (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬂmeni
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as -2 secunty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propedy conshtutesh'“-;-
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from i
fime to time. . :

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In’ ‘addition
to recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization =
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a finanging statement. Grantor”

shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shatl not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
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g Personal Property not affixed to the Property in @ manner and af a place reasonably convenient to Grantor and Lender
§ /-ang'make it avallable to Lender within three (3} days after receipt of written demand from Lender to the extent permitted
“ by applicable law.

A_ddr__essesﬁ The mailing addresses of Grantor (debtor) and Lender (secured party) from which infarmaticn concerning
thessecurityiinterest granted by this Deed of Trust may be obtained (each as required by the Uniform Cemmercial Code)
iare as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relafing o further assurances and
attorney—m—-fact are a: pa_rl of this Deed of Trust:

Further Assurantes. At any tima, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or-will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender;cause:t6.be tigd, recorded, refiled, or rere¢orded, as the case may be, at such times and in such offices and
places as Lender. may-deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agresments, finaricing- statements, continuation statements, instruments of further assurance, certificates, and other
documents as may,'in 1he. sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve. (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and sgcurity interests-created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acqlired by Grantor. Unless prohibited by law or Lender agrees to the confrary in writing, Granlor shall
reimburse Lender for ali t:osts'end"expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Facl. If Grantor’ fails 1o, do any of the things referred to in the preceding paragraph, Lender may do so for
and in the nrame of Geantor and’at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in=<fact-for thé& purpose of making, executlng, delivering, filing, recording, and doing all other things

as may be necessary or desrrabte |n Lender’s sole opinion, te accomplish the matters referred fo in the preceding
paragraph.

FULL PERFORMANCE. If Gran'tor.pays all the__ln‘debtedness when due, and otherwise performs ali the obligations imposed
upen Grantor under this Deed of Trust, ‘Lender shall execute and deliver to Trustee a request for fulf reconveyance and shal
execute and deliver to Grantor suitable’ statemients of termination of any financing staterment on file evidencing Lender’s
security interest in the Rents and the Persprial Property. Any reconveyance tee shall be paid by Grantor, if permrtted by
applicable law. The grantee in any re¢onvéyance may be described as the "persen or persons legally entitled therete”, and
the recitals in the reconveyance of any’ matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followmg) at Lenders optron shall constitute an Event of Detault under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to_perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any ‘ottier term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such afailure is curable and if Granter has not been given a
notice of a breach ot the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantar, afterLander sentfs writfen notice demanding cure of such failure:
(a) cures the tailure within ten (10) days; or (b) if the cure requires more than ten (10) days, immediately initiates steps
sufficient to cure the failure and thereafter continues ang completes atl reasonable and necessary steps sufficient to
produce compliance as soon as reasenably practical. L

Default on Other Payments. Failure of Grantor within the tlme requured by thrs Deed of Trust to make any payment for
faxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any fian.

False Statements. Any warranty, representalion or statement made_f’br furnished to Lender by Grantor or an Grantor’s
behalf under this Deed of Trust or the Related Documents is false ar misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any tifme’ thereafter

Defective Collateralization. This Deed of Trust or any of the Related. Documents ceases fo be in fult force and effect
(including failure of any collateral document o create a valid and perfected securlty mterest or lien} at any time and for
any reason.

Insolvency. The dissolution or termination of Grantor’s existence as a gomg busmess the insclvency of Grantor, the
appointment of a receiver for any part of Grantgr's properly, any assignmeént-for the benefit-of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or msolvency laws by or against
Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture” proceedlngs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor ‘or by apy governmental agency
against any property securing the Indebtedness. This includes a garnishment of any‘of Grantor's accounts, including
deposit accounts, with Lender, However, this Event of Default shall not apply if there is 4-good faith-dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and it Grantor
gives Lender written nofice of the creditor or forfeiture proceeding and deposits with Lender mpnies.or 4 surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole drscrehon as bemg an adequate
reserve or bond for the dispute. .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between G'rantor and
Lender that is not remedied within any grace period provided therein, including without lrmrtatren any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor o} any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispules the validity of -or_Kabijity, under,

any Guaranty of the Indebtedness. n the event of a death, Lander, at its opticn, may, but shall not be required 1o,

permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty rn a manner

satisfactory to Lender, and, in doing s0, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the: prospect cf:_;'

payment or performance of the Indebtedness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provrsron."" .-
of this Deed of Trust within the preceding twelve (12} menths, it may be cured (and no Event of Default will have .

occurred) if Grantor, after Lender sends writlen natice demanding cure of such failure: (a) cures the failure within ter
(10} days; or (b} it the cure requires more than ten {10) days, immediately initiates steps sufficient to cure the failure ‘and
thereafter continues and completes all reasonabie and necessary steps sufficient to produce compliance as soon as

i
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:" reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
T rustee or Lender may exercise any one or more of the following rights and remedies:

Elecllon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election o make expenditures or lo take action to perform an obligation of Grantor under this Deed of Trust, after
%_Grantor s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Ac‘celeraté Indebtedness Lender shall have the right at its option to declare the entire Indebledness immediately due
and payabie |nc|udrng any prepayment penalty which Grantor would be required to pay.

Foreclosure With' respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and-fo_foreclose. by notice and sale, and Lender shall have the right fo foreciose by judicial foreclosure, in either
case in‘agcordance with and 1o the full extent provided by applicable iaw.

UCC Remedies. With résbect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under thie ‘Uniform Commerciat Code.

Collect Renls,.. Lender. shall, have the right, without notice to Grantor to take possession of and manage the Property
and collect the:Rents, ‘including. amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness tn furtherance of this right, Lender may require any tenant or other user of the Property
lo make payments of rent or use fees directly to Lender. If the Rents are collecied by Lendar, then Grantor irrevocabiy
designates Lender as Grantefs allorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and fo negotiate the same and.collect the procesds. Payments by tenants or other users to Lender in response
to Lender's demand shall safisfy-the ebllgat:ons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exermse its rights under this subparagraph either in persan, by agent, or through a
receiver. ;

Appoint Receiver. Lender-_shall have the right 1o have a receiver appeinted to take possession of all or any part of the
Property, with the power to protect:and presefve the Properly, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents: from {ke Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver-may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether ér not the appatent value of the Property exceeds the Indebledness by a substantial
amount. Employment by Lender shall pot-disqualify.a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains-in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entifled to possession of the Property upon defauit of Grantor, Grantor shall become a
fenant at sufferance of Lender or the purchaser of.the. Property and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Property‘. or (2) -vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Granier reasoriable nofice of the time and place of any public sale of the Personal
Property or of the fime after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean natice given at least.tén (10) days. ‘betore the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale ofthe Real Praperty.

Sale of the Properly. To the exlent permitted by applrcabfe aiv, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trusteg or Lender shall be free to sell all or any part of the
Property together or separately, in ane sale or by separate sales Lender shall be entitled fo bid at any public sale on all
or any portion of the Property. . .

Attorneys’ Fees; Expenses. |f Lender institutes any suit or'"'ac‘li'on Io“e:nf_o_rce._any of the terms of this Deed of Trusi,
tender shall be entitled to recover such sum as the court may adjudgereasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and fo the exient not prohibited by law, all reasenable
expenses Lender incurs that in Lender's opinion are necessary at:any time: fgr the proteclion of its interest ar the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expendilure untlt repaid. Expenses covered. by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys™{ees-and.tender’s.legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings {nctuding efforts to modity or
vacate any automatic stay or injunction), appeals, and any anticipated posi—ludgrnent :collection services, the cosl of
searching records, obtaining litle reports (including foreclosure reports), surveyors' reports, and appraisai fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law Grantor a]so wrll pay any court costs, in
addition to all other sums provided by law. 3

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as settarth i thrs sechon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and. cbhgatrons of Trusiee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee, In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor:“{a} jdin in preparing
and filing a map or plat of the Real Property, including the dedication of sireets or other rlghts ta the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (¢} join in any subordrnahon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. - :

Obligations to Nolity. Truslee shall nat be obligated to notify any other party of a pending sale under any Sther trust
deed or lign, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party uniess requrred by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all qualifications required for Trustee under applicable law. In addition to the n"ghts and
remedies set forth above, with respect to afl or any part of the Froperty, the Trustee shall have the right ta.faréglose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in gither case in accordance wtth and
to the full exten! provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to lime appoint a successor Trustee 10 any Trusiee i
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the“offide -

of the recorder of SKAGIT County, State of Washington. The instrument shali ¢ontain, in addition to all other matters” .
required by state law, the names of the original Lender, Trustes, and Grantor, the bock and page or the Audifor’s Fild .+
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument” =
shall be executed and acknowledged by Lender or its successars in interest. The successor trustee, without conveydnce .=
of the Properly, shall succead to all the title, power, and dufies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all olher provisions«for

substitution.
f |
(T
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" NOTICES..-Subject to appllcable law, and except for notice required or allowed by law to be given in ancther manner, any
riotics reduired to be given under this Deed of Trust, including without limitation any notice of default and any notice of saie
shall be given. in writing, and shall be effective when actually delivered, when actually received by felefacsimile (unless
;othenmse reqmred by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the Urited States mail, as firsl class, cerfified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this:Oeed of Trust. All copies of natices of foreclosure from the hotder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notides under this Deed of Trust by giving formal written notice to the other paries, specifying that the purpose of
the nollce is*fo change the party’s address. For notice purposes, Grantar agrees to keep Lender informed at all times of
Grantor's.current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, it therg: |5 more than cne Grantor, any nofice given by Lender 1o any Grantor is deemed to be notice given 1o all
Grantors. :

PARTIAL RELEASES Lender shall execute partial releases of the lien of this Deed of Trust upon the following conditions:

A PARTIAL RELEASE OF EACH'LOT FRCM THIS DEED OF TRUST WILL BE GRANTED UPON PAYMENT TO THE BANK OF
THE AMOUNTS SET FORTH BELOW, PROVIDED THE BORROWER IS IN COMPLIANCE WITH THE BANK’'S TERMS AND
CONDITIONS. IF THE FUEL AMOUNT ALLOWED PER RESIPENCE HAS NOT BEEN FULLY ADVANCED THE RELEASE
AMOUNT WILL BE ADJUSTER ACCORDINGLY.

RELEASE AMOUNT 1S $107,120. 0p: FOF-'. L.OT NUMBER 1, 2, AND 13

RELEASE AMOUNT IS $116,720.00: FOFI LOT NUMBER 3, 7, 10, 12, AND 15

RELEASE AMOUNT IS $138; 320 UU FOR LDT NUMBER 4, 6, AND 14

RELEASE AMOUNT IS $125 520 00 FOR LOT NUMBER 5, 8, 9, AND 11.

MISCELLANEQUS PROVISIONS " The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed-of._Trust, toget__her_ with any Related Documents, consfitutes the entire understanding and
agreement of the parties as to thé matterssetforth in this Deed of Trust. No aiteration of er amendment to this Deed of
Trust shall be effective unless gwen in: wnl:ng and signed by the parly or parties sought to be charged or bound by the
alteration or amendment. ;

Annual Reports. If the Property ts used for purposes other than Grantor's residence, Grantor shall furnish to Lender,

upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender-shall require. "Net operating income" shall mean all cash receipis from the
Property less all cash expenditures made in connectlon wuth the operation of the Property.

Caption Headings. Caption headings in th_ls Deed q.f-Tru51 are for convenience purposes enly and are not to be used to
interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interes! _or"éstate created by this Deed of Trust with any other inlerest or estate
in the Property at any time held by or for the beneﬂt of Lender in any capacity, without the written censent of Lender.

Governing L.aw. This Deed of Trust will be governed by, construed and enforced in accerdance with federal iaw
and the laws of the State of Washington. This:Deed of Trusl has heen accepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon, Lender s request to submit to the jurisdiction of the courts of
Snohomish County, State of Washington.

No Waiver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay ‘gr ‘omission on the part of Lender in exercising any right shal!
operate as a waiver of such right or any other right. A waiver by Leénder of‘a _provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict-compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
conslitute a waiver of any of Lender's rights or of any ot Grantor's:obligations as:to any fulure fransactions. Whenever
the consent of Lender is required under this Deed of Trust, the graifing of such consent by Lender in any instance shall
nol constitute conlinuing consent to subsequent instances where such consem 15 requned and in ali cases such consent
may be granted or withheld in the sole discretion of Lender. ;

Severability. If a court of competent jurisdiction finds any prowsmn “of thIS Deed of Trust to be illegal, invatid, or
unenforceable as to any circumstance, that finding shall not make the offending “provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the oﬁending provisian shall be gonsidered modified so that it
becomes legal, valid and enforceabla. If the offending provision cannot be'sa modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the lllegality, invalidity, ot unenforceablhty of any provisicn of
this Deed of Trust shall not affect the legality, validity or enforceability of any other, prowsmn of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on trqnster of Granior's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. H ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice o Grantor; may deal with Grantor's
successors with reference 1o this Deed of Trust and the Indebtedness by way offorbeafanc® or. extens:on without
releasing Grantor from the obligations of this Deed of Trust or liability under the lndebredness ’

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefzts of ihe homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. & &+

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i 1his Deed af Trust.
Unless specifically stated to the contrary, all references to dollar amounis shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall inélude the’ ‘singulat, as
the context may require. Words and terms not etherwise defined in this Deed of Trust shall have the meanmgs aﬁrlbuted 10
such terms in the Uniform Commercial Code: S .

Beneficiary. The word "Beneficiary” means Frontier Bank, and its successors and assigns.

Borrower. The word "Borrowar™ means THE GREAT AMERICAN DREAM, INC., and all other persons and entﬂies i
signing the Note in whatever capacity. *-

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and mcludes"
without limitation all assignment and security interest provisions relating to the Personat Property and Rents.  ~ e

Default. The word "Default” means the Defaull set forth in this Deed of Trust in the section titled "Default". S
Event of Default. The words "Event of Default' mean any of the events of default set forth in this Deed of Trust in e

e\lents Ol defﬂun Secﬁo” Of “1]5 Deed of I]USL

)
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Grahior The word "Grantor” means THE GREAT AMERICAN DREAM, (NC..

i 'Guarantor The word "Guarantor” means any guarantor, surety, or accommodation party of any or al of the
. mdebtedness

) Guaranly The word "Guaranty” means the guaranty from Guarantor fo Lender, including without limitation a guaranty of
;aII or part of.the Note.

*lmprovements The word "Improvements” means all existing and future improvements, buildings, structures, mebile
homes affixed on. the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indemedness The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and sub_shlu_hqns forthe Note or Related Documents and any amounts expended or advanced by Lender 1o discharge
Grantor’s .obligafions or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together witt interest on such amounts as provided in this Deed of Trust.

Lender. The word"Cendér’ means Frantier Bank, its successors and assigns.

Note. The word" "Note” means the promissory NOTES dated February 11, 2003, in the TOTAL original principal
amount of $1,824,400.00 fram: Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, cnnsolldahons af, and substitutions for the promissory notes or agreements.

Personal Property. The words‘ "Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantdry.and now or hereafter attached or affixed to the Real Praperty; fogether with all
accessions, parts, and additiods to,-all feptacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon ant proceeds {including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Prop:ert'y“ means":céllecﬁvely the Real Property and the Personal Property.

Real Property. The words "Real Properly" mean the real property, interests and rights, as further described in this Deed
of Trust.

Reiated Documents. The words "Related Docyments™ mean all promissory notes, credit agreements, loan agreements,
guaranties, security agreements,: morlgages, deeds of frust, security deeds, collateral morigages, and all other
instruments, agreements and documents whather now or hereafter existing, executed in connection with the
Indebtedness; provided, that the enwrunmenlal |ndemnlty agreements are not "Related Documents” and are not secured
by this Deed of Trust. .

Rents. The word "Rents" means all present and fu!ure rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. :

Trusiee. The word "Trustee" means FIRST AMERICAN TITLE COMPANY, whose mailing address is 160 CASCADE
PLACE, SUITE 104, BURLINGTON, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

By: L// ke é
. . A PEIE GRE

AMERICAN DREAM, INC

fad
—

CORPORATE ACKNOWLEBI;MENI ?.%"-
= ,.

—

Y, =

fﬂm =

STATE OFLAMT\%QQ_ S

COUNTY OF _ <> Lo
On this I“"‘m- day of Ebw 2003 before - me, the undersigned

Notary Public, personally appeared JOHN W. ELLIS, President oﬂ‘ HE GREAT AMERICAN DREAM, INC.,.afid personally
known ta me or proved to me on the basis of safisfactory evidence to be an authorized agent of thé corporation thal:executed
the Deed of Trust and acknowledged the Deed of Trust fo be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resolution of its board of direclars, for the uses and purposes therein mentmned and“on oath
stated that he or she is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the

ted that : S0y
corpora ‘-}4 m m } Residing at W v \

Notary Public in and for the Siafe of L‘—ﬁ My commission expires ’

L KNG

1
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St CORPORATE ACKNOWLEDGMENT

IKSTATE oF Méjuﬂq 40 )

coum'v OF 6 KCt Sﬁ -+ )

On this l H:h day of F Iz GO 20 0D betore me. the undersigned

Notary Publl_c, personally appeared SHANNON E. ELLIS, Secretafy/Treasurer of THE GREAT AMERICAN DREAM, INC.,
and personally known':to me“or proved to me on the basis of salisfactory evidence to be an authorized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the freg and voluntary act and deed
of the corporation, by adtharity. of its Bylaws or by resolution of its board of directors, for the uses and purposes therein
mentioned, and an cath stated ihat he or she is authorized to execute this Deed of Trust and in fact executed the Deed of

Trust on behalf of the corpnranon ) ‘\,I\I_mfm,; ,h
iy N “u Ci?
By &m m. R .,901%4 ’/9 Residing at [ Y H, VM 1 N)
Sy ap -
Notary Public in and for the: Stale of _(&Q SHO Wo g “-‘;j—;._'jb’ally commission expires <SS

REQUEST Fon’m HECONVEYANCE

To: . 5 , Truslee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums pwing to you,-to- reCOnvey without warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust ; -

Date: R Beneficiary:
T e By:
1ts:

LASER PRO Lending, Yer.$.21.00.003 Gopr. Harland Financial Sclutgns, <. 1987, 2003, All Rights Reserved. -~ WA CACFALPLAGOLFC TR-10380 FR-COMCONST
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