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"DEED OF TRUST FIRST AMERICAN TITLE CO.
TS

DEFINITIONS : FE

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document Wthh is dated February 4, 2003
together with all Riders to this document. = "

(B) "Borrower" is Kendall G Sherman: and Denna E Sherman, husband and wife

>

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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* " _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

- implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, ofany additional or successor legislation or regulation that governs the same subject matter. As used
/in this Security Instrument, "RESPA" refers 10 all requirements and restrictions thar are imposed in regard
“to a*“federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
. loan™ under RESPA.

'(Q) “Successor in Interest of Borrower'" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensicns and

medifications: of ‘the Nete and (ii) the performance of Borrower’s covenants and agreements under this

Security Iistrument and the Note. For this purpose, Borrower irrevocably grants and conveys (o

Trustee, in mlst w1th power of sale, the following described property located in the
County of Skagit :

[Typc of Recordmg ]unsdlcnon] [Name of Recording Jurisdiction]

Lot 179, "Skyline'No. 8", as per plat recorded in Volume 9 of plats, at

pages 72 through 74 . 1n the records of Skagit County, State of

Washington. <

Parcel ID Number: 3824-000-179-0003 : which currently has the address of

5204 MacBeth Dr [Street]

Anacortes “{City] , Washington 98221  [Zip Code]
("Property Address”).

TOGETHER WITH all the improvements now:.or.-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument AII of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawful]y se1scd off the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbcred except for encumbrances
of record. Borrower warrants and will defend generally the title 10 Lhe Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants: for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nerument covering real

property.
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_,,-ASséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ail notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘Bgrrq_w'ér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
»_in writing:-In:the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish:ic Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obllganon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.:If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: fa;_ls t0-pay- ::t_he amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 ‘and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are-then required under this Section 3.

Lender may, at any'time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA,~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlturcs of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in- an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shali not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Borrbwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance’ wlgh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay.to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ne more: than 12 monthly payments.

Upon payment in full of afl sums secured by this Secunty Instrumcnt Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assomauon Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in‘the manner provided in Section 3.
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- _hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

____WQ_rk has been completed to Lender’'s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
féqu‘ires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest -or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

'Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
procoeds sh"zill'be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . -

I Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offeréd to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the"notice is given. In either event, or if Lender acquires the Property under
Section 22 or othermse Borrower hereby assigns to Lender (a) Borrower’s rights 10 any insurance
proceeds in an amount rot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Léndér may:use the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall * occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal romd_cnce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- Consent_ shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bcyond Borrower s conirol.

7. Preservation, Maintenance and’ Protoctlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioraic or commit waste on the
Property. Whether or not Borrower is residing ini the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in cennection“with damage (o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ¢ and restoration in a singie payment or in a series of
progress payments as the work is completed. If the insurdnce or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relmved of Borrower s obligation for the completion of
such repair or restoration. ; :

Lender or its agent may make reasonable entrics. upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or entities acting at the' direction” of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté information or statements o Lender
{or failed to provide Lender with material information) in connectlon w1th the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :

0750001322 s
Initials: @
@D, 5WA) 10005).01 Page 7 of 15 T Form 3048 1/01

a
?12{2003 Pzt ou




NdeSL 8L o g abed €£002/Z4iZ
doxpny Qjunog ybeyg

i

S .
L0/l 8b0E wioy o Gl jo g sBeyg 1015000 (vmlo- €D

< speng
¢cET0009£0
o S -(surnymaad souelnsuy
a9e81101q woJy pammqo Spun; apnpm Aem OIgM) 2[qe[TeAt 2ArY Lewn Jainsur afeSyow Ay e spunj jo
aomos Lue Fursn symowrded e o) Iernsur afeSiiow o) sambar Aew susurdaIde AS9Y], 'SIUAMIAAIFR 2591
01 (son1ed 10) Lured 1oyio 2u-pUE IAIASYY aﬁe%‘lmm gl /E.Iome_.;snes 31E 1Y) SUOHIPUOD PUE SULI) U0 e
sjuaaa13e 2801 [, *$35S0] S9NPAI JO “YSILIGY) AJIpow Jo aIeys 1Y safred 13O Y siuawaaIge ol 19jud
el pUR ‘aUIl} 0 W) O 9:)10; ut aomzmsun qsns ITe U0 JYSII [EI0) 1197 1B [2Ad szamsur 3FeSopn
‘asuRInsu]
a8eduoy ap o1 Aued v jou s1 Ismomog paa.tﬁe se weo] a1 Aedal 10U §90p I9MmOIIOF JT JNOUI ABX
31 S3SSO] UMD IO (MON Y1 sasm{amd wy) Anua Aue 10) Iapue| SSSINQUIAI URINST] agef Lo
"310N 2 Ul papiaoxd Sper éq1 e 1sa13mut Aed 01 uoneSiqo s, Jomol10g $129]Je O] UCHIRS

pUE I19M01I0g u3aMmIaq JISUIRITE UILIAL &mz qnm SOUEPIOOIE UL spua aoueinsu] afeSLoN Jo] Musannbol
§,J9PUT [HUN ‘3AISS3X SSO[ I[qepumar-tiou’ e-aptaord 01 10 “03pe ur soueinsuy ofeSpo ureluIEId
01 parmbar summweld oy Aed [eys 1amoijog ‘eoueinsuy ofeSuop 10 smnmwoerd oy prEmol siuowrAed
pareudisep Apaleredss oypwr O) panmbar semiIdMoLIof pue ueo oY) SUINEUI JO HOWIPUOD B SB 30URINSUL
aZeg110N parmbar Japua"[ I 'aauemsul a8eS1iopy 10 swnnuaid o) premo; siuswded pereudisap Ajajeredas
$OIMba1 19pud| pue ‘pauIriqo S1 ‘o[qe[leAe SW00aq urede 1apuy Aq paioafes Iamsut ue Aq papraoid
(sgnnba.l 1opua Jey pouad 3Y) 10} pUR JUNOWE ) UI), aﬁmsmn soueansu] a8eSuoA J1 simawded aa1esal
§30[ 21inba1 10§U0] OU Ued IoPUT "9AIASI §80f yons wo sTurures Jo 1saroul Aue Jamorrog Aed ol parmbar
aq 10U [[RyS Japua pue ‘[iny ut pred A@pWnn ST weoT SYI 10} 198] Ayl SUIPURISYIMIOU ‘2[qepUNIaI-UOU
aq [[eys 2AI9831 $80] yong -aoueinsuy oFefLIO JO NI UL-JAISSAI $50] JJQEpUNJaI-UOU B se sjusmAed
3531 UTRISI pue asn ‘1do0de [[IA IOpUT ‘193)J2 U 3Q°0) Pasea) 93EIaA00 0URINSUL ) UIGA NP Iom
113 siuawtfed poreufisap £aeredas oy Jo junowe Yl 1epna| of Ard 0l SNUNUOD [EYS 1aM01I0g ‘I[qe[TeAR
10U §I 9Fe12A00 aomzmsul ofeSuop luereambs Aenuelsqns Jj "1opuYy £q poarees 1aansul 28eduow
S1glIAlE UB WOI] Jaaya W Ajsnotasid souvinsu] 93eSUO A1 JO IAMO1I0H O} 1SO3 3yl 01 JuUdeAMbI
Arenmeisqns 1502 B 18 ‘109132 ul Ajsnotaaid souemsyy o8eSuoy o 61 juspeambs Ajenumsqns 98e10400
uelqo 01 paimbar swannaid gy Aed [eys Jomourog ‘souensuy 2Fefue. Joj swnnward o) plemo
sjuotnked poreuSisop Ajaieredas ayew o) pennbal Sem JamOIIOg PU¥ 20URINSUT Uons papiaoid Ajsnoraard
Jer) 10Insur 53eS1I0W AY) WOIf S[qRIIEAR 3q 01 535830 Japua| Aq parnbaiaderasod asueinsu] afeSuop sy
“noseal AT 0] “J] '199JJ2 Ul 20URINSU] 23eSLOIN SY) WBIUIEW O] pasmmbaz sumpuasd oy Aed [[eys remorrog
“upoT oY) Suryewr JO UOLIPUCD B SE 20UBInsU] aFeSLO parmbar 1opuy J eouransuy adeduow g1
“Sunuas Uy 1319u1-9Y) 0) 533188 J3PUY]
sso[un 5519W 10U [[BYS J[IT} 93] ) pue proyasea) oy ‘Auadoid ap o3 afin-0d) sannboe 1amoriog 1 -osed|
o jo suotstaoxd aql [ Y Ajdwod [[eys Ismoliog ‘ployases] € U0 SI Jusum.usul Anmoas S |
' Juomied
Supsonbar 1amoxiog 01 Iepua] woll adpjou uodn “IsaIaUl YINS M a[qe)(gd aq {reqs pma JUIUIASINGSIP
10 21BP 21 WO S3RI 0N ) 1B 1SAIDIUT 18aq [[eyS SIUNOUIE ISIYJ, *JUNWNISY] AILN0IG SIY) Aq paInoos
IaMol1I0g JO 199D [EUOTIIPPE AW002q [[BYS 6 UONAAG SIY) ISpun JIpua] Aq pasingsip sjunotre Auy
"6 UOTI23§ STU1 JAPUN PAZLIOYINE SUOTIIE
Ire 10 Aue 3urye: jou 10] AJIQRY] OU smout ISpuay 1ey; paaife ST 05 op Ol uoueﬁl[qo I ﬂlnp &ue Ispun
p:;u.m] SALILIN dALY pue ‘SUONIPUOD SNOIITULP 10 suomz[om apod 1210 10 Suprng amunm[a sadld WOIJ
I2leM UTBIP ‘SmOpuim pu’e s100p dn preoq 10 avedar ‘syo0] 9fueyd ‘siedos axew o1 K1adold Ay Euua’lus
‘01 pamu!] 10U §1 Ing “saprpom Arddord o Sunnosag Surpassoxd £01dn.1)[maq v ur uonisod pamoas s
Furpnour “Justimnisuy &1unoeg ST Jopun s1yS Io/pue A11edold oY) UI 1S219)Ul S1T 1ajod o) S99}, s&emomz:-
o[qeuosear Furded (o) pue iunod ur Suweadde (q) ‘fuewnmsuy &nmoas ST 12a0 ANFOTI -set “Hargs .

uanf e £q paindas swns Awe Surded () (01 palum] 10U ST JNQ ‘OPNIUT WO SUOTSR § Japua] CAuadory sy

Sumnredar ro/pue Surmoss pue *Kumadoid 2y Jo snjea a1y Jurssasse zo/pue Sunosjord Suipnpun ‘mawnnsups -
Aunoag st 1epun siydu pue Auadord oyl w 1saxemn §,.13puT 109jerd o1 djeudordde 1o afqumdSEdT S
ST 19A91eUM 10§ Ked pue op Lewr 1apua] uaty ‘Auadoid oy pauopueqe sey Iamoirog (o) 1o ‘(suohemBer .
10 SMB] 20I0JU3 O} 10 JUSWNIISU] ANInoeg S 1aao Algonnd miepe AeI UMUM TS € JO JUAWRIIORUS <

10] *2JM13]10] IO UCTEMULPUOd Jof ‘dleqoad ‘Acidnmyueq ur Suipasoord e se gons) juewmnnsu] ANIN0aS Syl

Japun s3I Jo/pue A11adoid S1p Ul 1S:IUI §,I9pUT 192pye ATiueoyrudis S 1By Surpsscoid [eds] Bisr
1o () “uawnisuy AHNosg S UL PAUIRITOD S1UaUIaaIfe pue SIUBUSA0S o) uLtol1ad 01 s(ie) Jomoliog (¥)
JI ymwnsuy AJanods suy) Japup) siydryg pue Arpdoad oY) ul 1S210Ju] S IIPUAT JO UONIINOLT ‘6




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any. other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
E prdvides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
3 prermums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
#'(a)” Any 'such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. (b) Any; such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. ASSIgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provnied that 'such inspection shall be undertaken promptly, Lender may pay for the
repairs and restoratien in a smgle ‘disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall siot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the-restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the. excess,-if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking,” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon o1 loss in value of the Property in which the fair market
value of the Property immediately before-the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured-by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless-Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by’ ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of" the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notiee by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice-is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. . .
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

""'i__u_lless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
 unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower'’s

change of address, then Borrower shall only report a change of address through that specified procedure.
- There may be only one designated notice address under this Security Instrument at any one time. Any
. notice 16" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein: unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law; the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . < %

16. Governing: Law; Severability; Rules of Construction. This Security lanstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contairied .in ‘this Securily Instrument are subject to any requirements and limitations of
Applicable Law. Applicable. Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter “‘words-or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice'versa; and’(c) the word "may" gives sole discretion without any obligation to
take any action. i g

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or. any Interest in the Property is sold or fransferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall’ not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender<iay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration: If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to rteinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b):cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under-this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c)
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___.,_-r‘éie'ése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any-governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
:Lender for.an:Environmental Cleanup.

NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

_ '22 Accelgratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdrro_yver_,’,s" breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defail]t {b) th"e action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of alt sums secured by this Security Instrument without
further demand and ‘may . invoke : the power of sale and/or any other remedies permitied by
Applicable Law. Lender’ shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 lncludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

It Lender invokes the ]Jower nf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law’ may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
nofice of sale in one or more parcels and in any. order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser “Trustee’s . deed conveying the Property without any
covenant or warranty, expressed or implied. The recntals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the fallowing order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securny Instrument, Lender shall
request Trustee to recenvey the Property and shall surrender this- Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased.to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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_STATE OF WASHINGTON
.~ County of

_ §5:
Skagit }
Q1 this day personally appeared before me Kendall G Sherman and Donna E Sherman

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
GIVEN under my: hand and official seal this

10th day of February2003

‘“Iﬂﬂln"

\’c‘r\l R. H!c

e Vel

Notary Public in and for the State of Washington, residing at
AnacortesWA

My Appointment Expires on ?__Xaﬂ _;.Zj) ;)_[(‘(/)-1
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| "‘PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this Ath day of
Februa ry 2003 , and is incorporated into and shall be
deemed to . amend .and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument ) of the same date, given by the undersigned (the "Borrower™) to secure Borrower's Note to
Horizon Bank

. (the
"Lender") of the sama date and covermg the Property described in the Security Instrument and located at:

5204 MacBeth Dr,Anacortes, WA 98221
: : [Property Address]
The Property 1nc]udes but is ot limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the "Declaration). The P_mﬁgrfﬂ} is .a part of a planned unit development known as

Skyline

[Né’mﬁ erPlannggi' Unit Development]
(the "PUD"). The Property also includes Bbrrowér s interest in the homeowners association or equivalent
entity owning or managing the common areas. and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s mterest

PUD COVENANTS. In addition to the. covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall ‘perform all.of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents ~are the (i) Declaration; (ii} articles of
incorporation, trust instrument or any equivalent documerit Wthh creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Assocmtlon Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Consutuent Documents

(0750001322

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3150 1/01
Page 10f3 . ¢ L tnitials:
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'BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

R1der /4} -
«;ﬁ,,anLL \\ Uy\\ (Seal) }ﬂ‘ Ww«;( / gz {Seal)
Kéndaﬂ G Sherman -Borrower Donna E Sherman -Borrower
(Seal) (Seal)
-Borrower -Borrower
T (Seal) (Seal)
" _Borrower -Borrower
- (Seal) (Seal)
K_iBm*_gei;{g: \ -Borrower
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