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DEFINITIONS : : :

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardlng the usage of words used in this document are
also provided in Section 16. £

(A) "Security Instrument” means this document whlch is dated February 10, 2003
together with all Riders to this document. =

(B) "Borrower" is Geraldine S Ander"son and Da]e £ Anderson, wife and husband

’

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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“#" _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

< implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, of any additional or successor legislation or regulation that governs the same subject matter. As used
/in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 10 a“"federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage
- loan" under RESPA.

'(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securrty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlficatrous of the Note and (ii) the performance of Borrower's covenants and agreements under this
Security Istrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust wrth power of sale, the following described property located in the
County of Skagit
[Typc of Recordmg Junisdiction] [Name of Recording Jurisdiction]
Lot 30, "MADDOX CREEK PUD PHASE 1", according to the plat thereof,
recorded in Volume 16 of Plats, Pages 121 through 130, records of Skagit
ggunty Wash1ngton Situated in the State of Washington, County of
agit P

Parce! ID Number: 4681-000-030-0000 eﬂi which currently has the address of

1608 Lindsay Loop L S [Street]

Mount Vernon o ~[Cty] , Washington 98274 (Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now. or .hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part “of “the property. All replacements and
additions shall also be covered by this Security Instrument AII of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawful]y selsed off the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the tite to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securrty mstrument covering real

property.

1050000975 it & ©

> -6(WA) (0005).01 Page 3 of 15 L 7 Form 3048 1/01

\mmrmrwmrmm\\r\rm

Skagit County Auditor

M
2/41/2003 Page ;’_:WOf 18 9?7_}\




LO/L 8HOE uncy R 51 4o ¢ ebey 10°(6000) (vmio- (2D
T siey
G/6000090T

Amunurwoy) 1eq) axmbel v 1apua ‘UROT A JO UL ogy Suuap swy AUe 12 30 UOHEUrSUO 1y |, SWIAN]
MOIDST, Pl 218 SwAl 'as'aql 01" gonRS Jo suolsiaold syj Im SOURPIODDR UL SWATWAM IUEINSU]
ofefuow Jo wowded ap ;o oy ut mpu:rl 01 1amolrog Aq arqeded swms Aue 10 ‘Ame J1 ‘swairaid
sourinsu] a8eSuoly (p) pue ¢ Uop0es Iapun Iapua Aq pannbar souwnsul [ pue Aue loj swniuaid
(0) tAue j1 ‘Kadoid Ay uo SWL punoid 1o smam&ed proyases[ (q) ‘Auadoid 9y U HOURIGIINILY IO U]
v S UoInIsu] A1LIN93g S1y) 12A0-A1teHd UIENE URd YIIYM SIS IOYI0 PUE SUSMISSISST PUBR $3Xe) (B) 110}
anp sunowe Jo Jusmsed 10} apmmd 0} (,,spung o)) wns v ‘{[ry ut pred ST 210N AP [HUN ‘DION U1 I3pUN
anp 3Ie SIUAWARJ JIPOLIa] AP 2] UO ISpUaT] 0 Avd [[BUS I0MOIIOf “SUIR)] MOXISH JOJ spuny ‘g
‘s1uamAzd J1POLIAG A7) JO “JUNOWE, aﬁqeqq_jo *a1ep anp 11 suodisod 1o puarxa 1ou [feys SON A
Japun onp Tedourid 03 spasoold SNoAUR]RISTAFI0. ‘spacooid doueinsur ‘siuswded jo wonesidde Auy
*210N] U1 Ul paqLIdsap se uay} pue safreyd juswAedaid Aue o3 1sx1y parjdde aq
1leys siuswAedard Arelunjoa -anp saS1eyo a1gf Aue o1 perjdde aq Aeur $500%9 Yons ‘suswded OIPOLISJ 2IOW
10 auo jo juswied [jng 2y 03 parpdde st juawmAed. a1 Joye $15TX9 $890Xd AUR 1RY) JUSN¥S ) O, “{{ry ur pred
aq wed Juawmied yoea ‘JeL) JUXI Yl 01 pue Jr- syitaurie mpdilad a1 Jo 1wawiedal 2y 01 JIaMOIIOg TIOI]
poaraoal wuswed Aue £jdde Azw 1apuar] ‘SurpueIsino si 1119[11,{13(1 JIPOLISd SUO Uy} droul I ~oFIeyD 3kl 3
pue 1usuiked juanbuwjep o1 01 pardde aq Aew jwawAed st ‘onp 98reyd oy Aue Aed o1 junowre JuayIns
¥ Sapnoul YoIyM Juddeg o1pouad uenbulpp e oy JQMOJJOH wiol) yuawAed € saAta0al 10pu] I
_ U HION- Jo souereq Tedounid og sonpal o1 wam
pue “yuownisuf AIN0AG 1Y) ISpUN INP SIUNOUTE IO Ktm 01-puodas ‘Safreyn aney o1 1517y parydde aq (jEUS
SJUNOWE SUIurewas AUy -anp 9t1edsq 11 YdIYA Ul I9pIo o1} ur iuaﬁzke’d spouad yows o1 parjdde aq (pys
sjuowrAed yong ‘¢ worpag 1apun anp siunourk (3) ‘oN a1 japun anp Jedpund (q) fajoN oyl Iapun anp
1se10mut (2) :Aymoud jo xapio Suimoqroy oy ut patdde aq [[eys-topuoy: ‘Aq parjdde pue pordeoor smowed
[[e ‘7 UONA3S STYl UI PaquIosap asmmuaygio se 1daoxg spaaao.rd .m smauuh;d Jo uoneonddy ‘g
“JUSWITLIISU]
A1INdag SN AQ PaInoss sjuswaaIde pue sireusacs 3 Sumurojrad o 1u9mmlsu1 J(lun:)gs SIT1 PUB 30N Y]
Topun anp sjuawAed SUMEW WO} JAMOIIOY JAQI[AT [[eys JIapuo] Jsurede arminy. am UL 10 MOU JABY Jydmr
IaMOLI0g YOTYM WIB[D IO WSJJ0 0N "2INSC[daI10] 01 Joird A]:nmpaurmt ON St Iapun douereq edound
Surpmesinoe o o) pargdde aq ({14 spuny gons ‘I9ijsed parjdde 10U J] “JamMOLIOH 0 WYY UINJAL 10 SpUny yoans
Adde 1auue [reqs Jopur] ‘ew) Jo pouled S[QRUOSEI B WM 08 OP 10U $30D Iomoxiog JI “IUALIND URo 911
Sur1q o3 JuswAed sayewr Iamoriog mun spuny parjddeun yons pjoy Aewl Iapuy :$puny pet’iddeun O 15219711
Aed 101 paou IopUST U] ‘AEp 2up pIHNPAYIs sK ja se parpdde st 1uam&ed :npouad ioes bl ‘pardeooe
ore syuawied yons swr a1 e swowied yons Ajdde o1 paediqo lou st TepusT nq ‘arnIng-oy) u sjuswAed
renred 1o juswied yons asnyar o} swydu s o) sarpnford 10 1apunazay s1YSH AUe JO ToATEA oMLm JUdLIND
weo o1 SmIq o) juarorynsuy weded pnied so juswded Aue 1desoe Aewr Japuay ma.r:mo meoq a1 ﬁLmq
g1 uouoss m suoIstaoId :;:Juou 31 A DOUBPIOADE m Iapuay Aq pamuﬁlssp 3q Aemr SE uomeool Jeqlo yons
Je 10 90N 91} U PAIRUIISIP UONEIO] S JE PIAISIAI UM IAPUF] AG POATOORI PAUIIA] SIp-SIUSIAR]
“J3Jstel], spun,g oruonoaly (p) 1o {Anua 10 ‘ ATeluaumsur. “Aouade ]'E.Ispc_;
© Aq pomnsur ore sysodop ssoym uonmnsur Ue uodn umeIp s Yooyd yons Aue papracid ooyd s Ioryses’
10 Y9I S JAINSBAT} ‘YISUYD JURQ ‘NIOUD DI (2) f1apio Asuwowr (q) fysed () :iIapuy Aq pajaales |

Se ‘Sw10)] FUIMO[[O] ) JO 2I0W IO SUO UL 9Pl 3¢ JUSWNISU] ANINIaG STyl pue 9JoN oyj Iapun anp

sitawAed juanbasqns (e 10 Aue ey aimbaz fewr Japua ‘predun Jopue 01 PIWINIAI §1 1u9um.usu1:__Ku.m:jé_s.:__é" ;
Sy 10 0N 9 Japun yuwAed se 19puaT AQ PIAI0NI JSWINNSHT IO 10 YYD AU J1 “19A0MOH -Apuaumy -

‘g UT apeur 3q [[eys JUSUIRNSU] ANINGAS SIY) PUB AION 1 JIpUN np SHUSWARJ *¢ UONAG o) wensind
SuIa)] MOI3sg 10} spuny Aed Os[R RUS 1240110 “3)ON 2yl Iopun anp safieyd a1e[ pue sadieys jwowdedud -

Aum pue 210N 2} £q PAOUAPIAS 1GAP Ayl ‘U0 ISAIUT pue ‘Jo [edounid agl anp uaym Aed [reys .IQMOJIOH:-'"'.
‘safapyy fery pue ‘sofaey) juomdedasg ‘sww) mordsy “seaapuy ‘edpuug Jo juemdieg 7
'SMO[[0] 52 sasde puB JUBUAAQI IpUF] pue ramorrog ‘SINVNIAQD WHOIINN




" _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ail notices of amounts to

be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
: dh]ig'a[ion 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
s in wrltmg Ini-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shali furmsh_‘to:_ Lender receipts evidencing such payment within such time period as Lender may require.

Botrower’s-obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covcnant and agreement contained in this Security [nstrument, as the phrase "covenant and agreement”

is used in Section ‘9.:If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower:fails t0-pay- the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may-revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that-are: then required under this Section 3.

Lender may, at any‘time, cellect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specnﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA ~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of- expendnures ‘of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in* an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (mciudmg Lendcr if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Ler_l:der_shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower.- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall: gwc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held in cscrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance-with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heId ol cscrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmcnts charges fines, and impositions
attributable to the Property which can attain priority over th;s,Securu_y Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-themiin-the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Jof .p'ro_gress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-_interest.-or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . .

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrower hereby assigns to Lender (a} Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insSurance pohmes covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may:use the insurance proceeds either to repair or restore the Property or
o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borro'wer shall“occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-Consent shall not be unreasonably withheld, or unless extenuacing
circumnstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg il the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property: 'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a singte payment or in a series of
progress payments as the work is completed If the insurdnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower 5 obligation for the completion of
such repair or restoration, ; -

Lender or its agent may make reasonable entriés. upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persons or entities acting at the' direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in eonnecuon with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. S
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= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- jexchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
¢ premiunis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" (ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

«(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include’ the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such eancellation or
termination, )

11. Asmgnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is.damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had -4n opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov:ded ‘that siich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smg]e disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneons Proceeds, Liender, shall 1ot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the reStordtipn or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Pro:cee'ds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by l;hiS Security Tnstrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (&) the total amount.of.-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)“the fair market value of the Property
immediately before the partial taking, destruction, or loss in vajue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, déstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make -an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notlce is gweu Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. - -~
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 _motice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
_+ unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
/notify’ Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
- There-miay-be only one designated notice address under this Security Instrument at any one time. Any
.notice .16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . <% -

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but stich silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vicg versa; and (¢) the word "may” gives sole discretion without any obligation to
take any action. i £

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date {0 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exércised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s Tight to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights wnder this Security Instrument; and (d)
takes such action as Lender may reasonably tequire to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash;(b) money order; (c)
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__t_re'ieaise of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
- Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by"any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an: Environmental Cleanup.
' _.NON -UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breaeh of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specifly: (a)
the default; {b). the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is-given to_Borrower, by which the default must be cured; and (d) that failure to cure the
default on'or before the date specified in the notice may result in acceleration of the sums secured by
this Security Insii‘um"ent and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce sha[l further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters reguired to be included in the notice by Applicable
Law. If the default is not'g-ured on or before the date specified in the potice, Lender at its option,
may require immediate p’hyméhtajn full of all sums secured by this Security Instrument without
further demand and ‘may invoke:the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels angl"in:__ariy- order Trustee determines. Trustee may postpone sale
of the Property for a period or periods peﬁni&ed by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser,.="'Trustee s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals-in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. .,-Truét:ee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, inéluding‘, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender thiss Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled toit.. Stich’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance! :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :
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" STATE OF WASHINGTON } ot

. County of  Sklioyr
. Orithis day per$onally appeared before me Geraldine S Anderson and Dale E

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN.under my hand and official seal this | ¢ -Ha- day of L¢ VLAY l,j CA.

st g,
TeRLY g

AA n 1.
'/‘Fsh'i'lLIQL‘L.IL Y Z]_ W { /U
"ﬁom‘ Public iP and for the Yfte f Washington, residing at

NV Ouen
My Appointment Expires on ‘ )/’ 55 i{:‘)?

l,t, 7N

Corw R
”‘m.tl““‘!\ 3 |
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| *""-‘l:“)LANNED UNIT DEVELOPMENT RIDER

“THIS: PLANNED UNIT DEVELOPMENT RIDER is made this 10th day of
Feb ruary 2003 . , and is incorporated into and shall be
deemed to <mend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument” } -of the same date, given by the undersigned (the "Borrower”) to secure Borrower’s Note o
Horizon Bank.

"Lender") of the same: date and covermg the Property described in the Security Instrument and located at:

1608 L1ndsay Loop.Mount Vernon,WA 98274
[Praoperty Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the “Declaration"). The P_roﬁérf’;;' is .a part of a planned unit development known as

Maddax Creek

" [Namé I'J__f"Planncvc_l' Unit Development]
(the "PUD"). The Property also includes' Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common-areas and. facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's mteresl

PUD COVENANTS. In addition to thé covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall ‘perform all .6f Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents ~ate the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent docuient Wthh creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owne:rs Assomatlon Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Censmuent Docurnents

1050000975
MULTISTATE PUD RIDER - Single Family - Fannie Mae!Freddle Mac UN'IFORM |NSTHUMENT Form 3150 1/01
Page 1 of 3 ./ # : : Initials:
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"':BY SIGNING BELOW Borrower accepls and agrees to the terms and provisions contained in this PUD

erer

o

. j &&W (Seal) M(Sea})

Gé}la 1 dT ﬂ@ S Anderson -Borrower Dale E Anderson -Borrower
(Seal} {Seal)
-Borrower -Borrower
(Seal) (Seal)
" -Borrower -Borrower
o (Sealy (Seal)
g k_:‘-Bu_;roy\_-'rer -Borrower
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