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DEED OF TRUST
DATE: February 5, 2063
Reference # (if apphcable) 1Q5.£H_.,E_S Additional on page

Grantor(s):
1. GRAVLEY, WILLIAM H. .
2. GRAVLEY, AUDREYE

Grantee(s)
1. Skagit State Bank | '
2. Land Title Company of Burllngton Trustee

Legal Description: LOT 4, SPARR’ S ADD ATN OF TR. 24, BURL. ACREAGE. Additional on page 2
Assessor’s Tax Parcel ID#: 4018—000—__004-;0098 (P69703), 3867--00-024-1519 (P62428)

MAXIMUM LIEN. The lien of this Deed of._fr_ust shall not exceed at any one time $54,923.97.

THIS DEED OF TRUST is dated February 5, 2003, among WILLIAM H GRAVLEY and AUDREY
E GRAVLEY whose address is 11423 GALBREATH. RD, BURLINGTON, WA 98233
("Grantor"); Skagit State Bank, whose malling address Is Downtown Mount Vernon, 301 S
Cleveland St, P O Box 339, Mount Vernon, WA _ 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficlary"); and Land Titie Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“of entry-and possasslon and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and to the
‘Toliowing déscribed real property, togethar with all existing or subsequently erected or affixad bulldings, improvemants and
fixtures; all easements, rights of way, and appurlenances; all water, water rights and dItch rghts (including stock in utilities

with ditch or irigation rights); and all other rights, royalties, and profits relating to the real p , including without limitation
all minarals, oil, gas, geothermal and similar matters, (the "Real Prope:l%r ) Iocated KAGIT County, State
of Washington

SEE A'ITACHED SCHEDULE "A=1"

The Real. Property or its address is commonly known as 11423 GALBREATH RD,
BURLINGTON, WA 98233. The Real Property tax identlfication number is 4018-000-004-0008
(P69703), 3867-00-024«-151 9 (P62428)

Grantor hereby assigns. s security fo Lender, ail of Grantor's right, fitle, and interast in and to all leases, Rants, and profits of
the Property. This assignment is recerded In accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and’choats upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which Hoense may be revoked at Lender's option and shall be autormatically revoked upon acceleration
of all or part of the Indebted ness, s

THIS DEED OF TRUST, INCLUDING THE 'ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PHOPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, “Excapt e¢ otherwise provided in this Deed of Trust, Grantor shall pay to Landar afl
amounts secured by this Deed of Trust as they become due, and shall stricty and in & timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, ‘and 1he Halatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPEFITY Grantor agrees that Grantor's possession and use of the Property
shall ba govarned by the following provisions: :

Possession and Use. Until the occurrence af an. Evem of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property;:and (3) coflect tha Rents from the Properly (this privilege is a
license from Lendar to Grantor automatically revoked upon default). The following provisions relate to the use of ihe
Property or to other limitations on the Property. The Haal Properly is not used principally for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Propedy in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve ts value..

Compliance With Environmental Laws. Grantqr represents and warrants 10 Lender that: (1) During the period of
Granlor's ownership of the Property, there has been no use, generalion, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Stubstance by.any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason lo believa that there has. been, except as previcusly disciosed to and
acknowledged by Lendsr in writing, {a) any breach or viclation of gny:Environmenta! Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatanied releasa’ of any Hazardous Substance on, under, about
or from tha Property by any prior owners or occupants ‘of the Properly, or (¢) any actual or threatensd litigation or
claims of any kind by any person relating to such matters; and-{3)-Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent of other authorized user of the Property shail
use, generate, manufacturs, store, treat, dispose of of release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compllance with all applicable federal, slale, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and Its
agents fo enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compllance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not beconstrued 1o-craalg any responsibility or liability on
the part of Lender to Grantor or to any other person. The representatioris dnd warranties contained herein are based on
Grantor's due diligence In investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution In the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lendsr against any and afl claims,
losses, liabilities, damages, penalfies, and expenses which Lender may diractly or. indirectly sustain or suffer resuiting
from a breach of this section of the Deed of Trust or as a consequence of dny LiSe, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or intérest'in_the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section.of tha Deed of Trust, including the
obligation to indemnify, shall surviva the payment of the indebtedness and the salisfaction and reconveyance of the lien
of this Deed of Trust and shall not ba affected by Lender's acquisitton of any Interest In tha Property whether by
toraclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cornmlt permit orsuffer nny stripping of
or waste on or to tha Property or any portion of ihe Properly. Without limiting the generality of tha foregeing, Grantor will
not remove, or grant to any other party the right fo remove, any timber, minerals (includmg oil and gas) coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consant.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Heal Property without
Lender's pricr written consent. As a condition to the removal of any Improvements, Lender may require Grantor to- make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at laast equal value:” ;

Lender's Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Prop'erty"at"'atl
reasonable times to attend to Lender's interasts and to inspect the Real Property for purposes of Gramor’s complianca
with the tarms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compllance_ ;
by all agents, tenants or other persons or entities of every nature whatscaver who rent, lease or otherwise usa or ogcupy =
the Property in any manner, with ali laws, ordinances, and regulations, now or hereaftar in affact, of all gdvernmerital :
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law, .-
ordinance, or regulation and withhcld compliance during any proceeding, including appropriate appeals, 56 long as - ¢
Grantor has notified Lender in writing prior to doing 50 and so long as, in Lender's sole opinion, Lender’s interasts intha .
Properly are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonabty.:“'
salisfactory to Lender, to protect Lender's inlerest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended tha Property. Grantor shall do all other acts in

WNUIIWWIIMIIW MVIHW\MW\HW

Skaglt Coun udrtor |
2/10/2003 Page 2 of 8 3:30PM




DEED OF TRUST
(Continued) Page 3

g 'addiﬁon to those acts set forth above in this section, which from the character and use of the Property are reasonably
necsssary fo protect and preserve the Property.

TAxES AND LIENS Tha following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment ‘Grantor shall pay when due (and In all evenls prior to delinquency) all taxes, special taxes, assessments,
¢harges (including water and sewer), fines and impositions levied against or on account of tha Property, and shall pay
when due all claims for work done on or for sarvices rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lander under this Deed of Trust,
exoept for the fien oi laxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest Granlor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver the“obligation to pay, so long as Lendar's interast in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has.nolica of the filing, secure the discharge of the lien, or If requested by Lender, deposit with
Lender cash or a sutficient corporate surety bond or othar securily satisfactory 1o Lender in an amount sufficient to
discharge the lien plus.any'costs and attorneys’ fees, or other charges that could accrue as a result of a foreciosura or
sale under the lien. In any contes!, Grantor shall defand itself and Lender and shall satisfy any adverse judgment bafore
enforcerment agalnst tha Properiy Grantor shall name Lender as an additional obligee under any surety bond furnished
in tha contest proceedings:

Evidence of Payment. Graﬁtof éhali upon demand furnish to Lender satisfaciory evidence of payment of the taxes or
assessmenis and shali guthodze the"appropriate governmental official to deliver 1o Lender at any tima a written statement
of the taxes and assessments agains! the. Property.

Notice of Construction. Grantor shall nolity Lender at least fiteen (15) days before any work is commenced, any
sarvices are furnishad, or any malerials are supplied to the Property, it any mechanic’s lien, materialmen's lien, or other
llen could be asserled on account of the work, services, or matarials. Grantor will upon request of Lender furnish to
Lender advance assurances sahslaciory to.Eerider that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE:: Tha followmg provisions relaling to insuring the Properly are a part of this Deed of
Trusl.

Maintenance of Insurance. Granlor shall procure and maintain policies of fire Insurance with standard extended
coverage andorsements on a fair value basis for the'full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of gry coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and: llabillty insurance as Lender may reascnably require. Policies shall be
written in form, amounts, coverages and basis msonably acceplable to Lender and Issued by a company or companies
reasonably acceptable to Lender. Grantor, Upon request of Lander, will daiiver to Lendaer from time to time the policies
or cerlificates of insurance in form salisfaciory to Landar, including stipulations that coverages will not be cancelled or
diminished without at lsast thirty (30) days prior written notice 1o Lender. Each insurance policy also shall include an
endorsemant providing that coverags In favor of Lpnder will not be irnpaired in any way by any act, omission or default
of Grantor or any other parson. The Real Property is or will ba located in an area designated by the Director of the
Federal Emergency Management Agsncy as a specidl flood hazard area. Grantor agrees to obtain and maintain Federal
Flood Insurance, f available, for tha full unpaid pringipal balance of the loan and any prior liens on the property securing
the loan, up to the maximum policy imits sat under the National Flocd Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. .~ ™ °

Application of Proceeds. Grantor shall promptly nofify: Lender of any Ioss or damage to the Property. Lender may
make proof of 105 If Grantor fails to do so within fitean (15). days of the casually. Whether or not Lender’s security is
impaired, Lender may, at Lender's elaction, recelve and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebledness, payment of any lian affacting the-Property, or the restoralion and repair of the
Proparty. If Lender elacts to apply the proceeds 1o restoration and repalr, Grantor shall repair of raplace the damaged or
daslroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost 'of repair or restoration If Grantor is not In default
under this Dead of Trust. Any proceeds which have not bean disbursed within 180 days after thair receipt and which
Lender has not commitied 1o the repair or restoralion of the Property shall-be used first fo pay any amount owlng to
Lender under this Deed of Trust, then to pay accrued inferest, and thé remaindér, if ahy,-shall be applied to the principal
balance of the Indebledness. If Lender holgs any procseds after payrmienl n, full of tha lndabtedness. such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. -

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Propery frse of all taxos liens, security interests,
encumbrances, and other claims, (B} 1o provide any required insurance on the Property, or' (C). 1o make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would-materially affect Lender’s Interests in
the Property, then Lender on Grantor's behalf may, but is not required {0, take ‘any -actlon thit Lender balieves to be
appropriate to protect Lender's Interests. All expenses Incurred or paid by Lender for such plrpdses will then bear Interest at
the rate charged under the Nole from the date incurred or paid by Lender to tha date of repayment.by. Grantor. All such
expenses will becoms a part of the Indebtedness and, at Lender’'s oplion, will (A) be payabie on demand; (B) be added to
the balance of the Note and ba apportioned among and be payable with any inslaliment payments to become due during
gither (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; of (C) be tieated &s a balioon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure’ payment:of.these amounils.
Tha rights provided for in this paragraph shall be in addition to any other rights or any ramedies.to which Lender may be
entilled on account of any default. Any such action by Lender shall nol be construed as cunng lhe dafauli so as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ara a: part of Ihls Deed of
Trust:

Title. Grantor warrants that: (a) Grantor helds good and marketable fitle of record 1o the Properly in fee slmple. fnae
and clear of all liens and encumbrances other than those set forth in the Real Property description or.in ‘any ‘it
insurance policy, itle report, or final title opinion issued In favor of, and accepted by, Lender In connection with this Deed

of Trust, and {b) Grantor has the full right, pewer, and authorily to execute and daliver this Deed of Trust 4o Lender. S

Detense of Title. Subject to the excoption in the paragraph above, Grantor warrants and will forever defend. the fitle: io
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's fitle or the interest of Trustes or Lender under this Dead of Trust, Grantor shall defend the aclion at Grantor's -

expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participéle. in the’

preceeding and to be represented in the proceading by counsel of Lender's own cholce, and Grantor will deliver, ‘or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Granior warrants thal the Property and Grantor's use of the Properly complies with all exisling
applicable laws, ordinances, and regulalions of governmantal authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made In this Deed of Trust shall survive .

MR
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; thé sxecution and delivery of this Deed of Trust, shall ba continuing in nalure and shall remain in full force and effect undil
F such time as Grantor’s Indebtedness Is paid in full.

CONDEMNATION The following provisions retating to condemnation proceedings are a part of this Deed of Trust:

_Proceedlngs. If any proceeding in condemnation is filed, Grantor shall promptly notify Lander In writing, and Grantor
ishall promptly: take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
:nominal party’in such proceeding, but Lendar shall ba antitled to participate in the proceeding and to be represented in
the prqceedmg by counsel of its own choice ail at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instrumants and documentation as may be raquested by Lender from time to time to permit such
pamclpatlon ’

Appllcution of Net Proceeds If all or any part of the Properly is condemned by eminant domain proceedings or by any
proceeding or purchase.in lieu of condemnation, Lender may at its election require that ail or any portion of the net
proceads of the award-be applied to the Indabtedness or the repalr or restoration of the Properly. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' feas incurred by Trustee
or Lender in connactlon wﬂh lhe condemnation,

IMPOSITION OF TAXES FEES AND. CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions refating to
govarnmental taxes, fees and c‘hargeé'ars a part of this Deed of Trust:

Current Taxes, Fees and cmrges. Upoen request by Lender, Grantor shall execute such documents In addition to this
Deed of Trust and 1ake whatever other action Is requesied by Lender to perfect and continue Lender's llen on the Real
Property. Grantor shall reimburse Lender for all taxes, as describad below, together with all expenses incurred in
recording, perfecting or ‘conlinuirig this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall conslitute 1axes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the indebladness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required 1o dedtct ffom payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeabla against tha Lender or the holder of the Nots; and (4) a specific tax on
all or any portion of the lndebtednass oron payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to whlch this sechnn applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have tha same affact as an Event of Default, and Lender may axercisa any or ail of iis available remedies for
an Event of Default as provided below (niess Grantor either (1) pays the tax before It becomes delinquent, or (2)
contests tha tax as provided above In the Taxes and-Liens section and deposits with Lender cash or a sufficlent
corporale suraty bond or other security satisfactory to l.endar

SECURITY AGREEMENT; FINANCING STATEMENTS _The following provisions relating to this Deed of Trust as a security
agreamant are a part of this Deed of Trust: :

Security Agreement. This instrument shall conshluio a Security Agreament to the axtent any of the Propedy constitutes
fixtures, and Lender shail have all of the rights of-a secured party under the Unkorm Commercial Code as amended from
time to tima.

Security Interest. Upon request by Lender, Granlor shall exacuta flnancing statements and take whatevar other action
is requested by Lender to parfect and continua Lender's security:interest in the Perscnal Properly. In addition to
recording this Deed of Trust in the real property records, Lender may,-at any time and without further authorization from
Grantor, fila executed counterparts, coples or reproductions of this Dead of Trust as a financing statement. Grantor shall
reimburse Lender for ail expenses incurred In perfecting or continulng ihis securily inlerest. Upon default, Grantor shafl
not remgve, sever or detach the Personal Properly from:the Propery. . Lipon default, Grantor shail assembie any
Personal Property not affixed fo the Property in @ mannar and at a place reasonably conventant to Grantor and Lender
and make it available to Lender within three (3) days afler receipt of wrltten demand from Lander to the extent permitted
by applicable iaw.

Addresses. The mailing addresses of Grantor (debtor) and Lender (securod pady) from which information concerning
the security interest granted by this Deed of Trust may ba obtained {each as rsqulred by tha Uniform Commercial Code)
are as stated on tha first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provislons rslating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any fime, and from time to time, upon request of Lendsr, Grantor will make, execute and
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's designee;.and when requestad by
Lender, cause to be flled, recorded, refiled, or rerecorded, as the case may be, al"such times‘and in such offices and
places as Lender may deem appropriate, any and all such morigages, déeds of -trust, securily deeds, sacurity
agreemants, financing staloments, continuation statements, Instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in orcler to effeciuats; complete, perfect,
continug, or preserve (1) Granior's obilgations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and securlty interests created by this Deed of Trust as first and prior liens on'tha Properly, whéther now owned
or hereafter acquired by Grantor. Unless prohiblted by law or Lender agrees fo ths contrary in writing, Grantor shall
reimburse Lender for all costs and expenses Incurred in connection with the matters referréd to in this ‘paragraph.

Attorney=In=Fact. If Grantor fails to do any of the things referred to in the preceding pmgmph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, flling, recording, arid doing alf othier things
as may ba necessary or desirable, in Lender's sola opinion, to accomplish the matlars referrad o in the precsdmg
paragraph.
FULL PERFORMANCE. if Grantor pays all the Indebledness when due, and otherwise performs all the ob!ngahons impOSBd
upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and defiver to Grantor sultable sialements of termination of any financing statemant on fila evidencing: Lender’s
security interast in the Rents and the Personal Property. Any Teconveyance foe shall be paid by Grantor; If permitted by.-.
applicable law. The grantee In any reconveyance may be described as the "persan or persons tegally entitied thereto”, and
the racitals In the reconveyanca of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers or -
facts. ;

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following’ happen : ¢ P
Payment Defaull. Grantor fails to make any payment when due under the Indabtedness.

Break Other Promiges. Grantor breaks any promise made to Lender or falls to perform promptly at the time and stdctly-'""
in the mannar provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Defaull. Falture to comply with any other term, obligation, covanant or condition contained in this Dead of

i o
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¢ Trust, the Note or in any of the Related Documents. if such a failure is curable and if Grantor has not been given a
¢ ~molice of a breach of the same provision of this Dead of Trust within the precading twelve (12} months, it may be cured
{and_no'Event of Defaull will have cccurred) if Grantor, afler Lender sends written notice demanding cure of such failure:
< (@)-cures- thefailure within fifteen (15} days; or (b) if the cure raquires more than fifteen (15) days, Immadiately initiates
sleps’sufficient to cure the fallure and thereaftar confinues and completes all reasonable and necessary steps sufficient

to produce compilance as so0n as reasonably practical.

Default on, Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes.or lnsurence ‘or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

False. S!a'lemenls Any reprasentation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Desd of Trust or the Related Documents Is false or misleading in any material respect, sither now or at the
time made or furnished

Defeclive’ Collateranzaﬂon This Deed of Trust or any of the Relgted Documents ceases to be in full force and effect
{including failure of eny collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any asslgnrnent for the benefit of creditors, any type of creditor workout, or the commancement of
any proceading under any bankrupicy or insolvency laws by or agalnst Grantor.

Taking of the Property. Any creditor or govarnmental agency tries 1o lake any of the Properly or any other of Granlor's
property in which Lender has a lién. This includes taking of, gamishing of or levying on Grantor's accounts with Lender.
However, #f Grantor dispules.in good-falth whether the clalm on which the ‘aking of the Property is based is valld or
reasonable, and if Grantor glves Lender written nofice of the claim and furnishes Lender with monies or a surely bond
satistactory to Lender to salisfy tha claim, lhen this default provision will not apply.

Breach of Other Agreement.. Any breach by Grantor under the farms of any other agreement between Grantor and
Lender that is not remedied. within any grade period provided therein, including without limitation any agresment
concerning any indebtedness or: uther lelgaﬂon of Grantor to Lendar, wheiher existing now or later.

Events Affecting Guarantor. Any-of ihe preceding evenls occurs with respect to any guarantor, endorser, suraly, or
accommodation party of any of the Indebtedness or_any guarantor, endorser, surety, or accommodation party dies or
becomas incompetent, or revokas or qispule__s the: validity of, or liability under, any Guaranty of the Indebtadness.

Insecurity. Lander in good faith beueves”ltséu insscure.

RIGHTS AND REMEDIES ON DEFAWLT. If an: Evenl of Defeult oceurs under this Deed of Trust, at any time thereaftsr,
Trustee or Lender may exercise any one or more of Ihe fouowing rights and ramedies:

Election of Remedies. All of Lender’s rights and re_medles will be cumulative and may be exercised alone or together.
An election by Lendsr to choosa any one remedy will not bar Landar from using any other remady. If Lender decides to
spend money or to perform any of Grantor's obligations under this Dead of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender's right to-declare Granior in default and to exercise Lender's remadies.

Accelerate Indebledness. Lender shall have the 'right at its optioi 1o declare the antire Indebtedness immediately due
and payable, including any prepayment panalty which Grantor wo'l._[ldx_b'e& required to pay.

Foreclosure. With respect to all or any part of the Real Prope'riy."'the"Trﬁstee shall have the right to exercise Its power of
sale and 1o foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable Iaw, '

UCC Remediles. With respact to all or any part of the Persanal Prcpeﬁy Lender shall have all the rights and remadiss of
a secured parly undar the Uniform Commercial Code.

Collect Rents. Lendar shali have the right, without notice to Grnnbor io iake possession of and manage the Properly
and collect the Rents, including amounis past due and unpaid, and &pply the net proceads, over and above Lender's
costs, against the indebtedness. In furtherance of this right, Lender'may requirg any lanant or other usar of the Property
to make payments of rent or use fees diractly to Lender. If the Rents are coliectad by Lender, then Grantor irrevocably
designales Lender as Granlor's attorney-in—fact to endorse instruments received-In-payment thereot In the name of
Grantor and to negotiate the same and collact the proceeds. Payments by tenants or.othar usars to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or nol any proper grounds
for the demand existed. Lender may exercisa its rights under this subparagra.ph either i in person. by agent, or through a
receiver.

Appoint Receiver. Lender shall have fhe right o have a receiver lppolnted to take: possessuen-of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Properly and apply the proceeds, over and abioveihe cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. ‘Lander's right-to the appointmant
of a recaiver shall exist whether or not the apparent value of the Property exceeds lhe Indebtedness by a substantial
amount. Employment by Lendar shall not disqualify a person from serving as a receiver _

Tenancy al Sufferance. If Grantor remains in possession of the Property after tha Property is sold as provlded above or
Lender otherwise becomes enlitled to possession of the Property upon  default of Grantor, Grantor shall become a
tenant. al sufferance of Lender or the purchaser of the Properly and shall, at Lender’s gption,‘elther (1) pay a
reasonable rantal for the use of the Propesty, or (2) vacate the Property immadiataly upon the demand of Lender,

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Deed of Trusi or the Note or
by law.

Nofice of Sale. Lander shall give Grantor reasonable notice of the ime and place of any publlc sale of tha Personel
Proparly or of the time after which any private sale or other intended dispasition of the Fersonal Property is o be made.
Reasonable notice shall mean nolice given at least ten (10) days bafore the time of the sale or disposillon Any sate of
the Personal Property may be made in conjunction with any sale of the Real Proparty.

Sale of the Property. To the exteni permitied by applicable law, Grantor heraby waives any and all nghts to have the
Property marshailed. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any parl of the. ~
Properly together or separately, In one sale or by separals sales. Lender shall be entilled to bid at any publlc sale on all'
or any portion of the Property.

Altorneys’ Fees; Expenses. |f Lender institutes any suit or acfion to enforce eny of the terms of this Dead of Trusi I
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon -
any appeal. Whether or not any courl action is involved, and te the extent not prohibited by law, all reasonable-
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its Interest or ‘the
entorcement of its rights shall become & part of the Indebtedness payabls on demand and shall bear intarast at the Note
rate from the date of the expenditura until repaid. Expanses covarad hv thie nerameant ioci-dg without limitation, -

e
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¢ { however subject to any limits under applicable law, Lander’s attorneys’ fees and Lender's legal expenses, whather or not

¢ . there is a lawsull, including attorneys’ fees and expenses for bankrupicy procesdings (including efforts to modify or

_~vacate dny autometic stay or injunction), appeals, and any anticipated post—]udgmnl collection services, the cost of

< searching. records, oblaining fitie reports (including foreclosure reports), surveyors’ reports, and appraisal fees, tite

insurance, and fees for tha Trustee, to the extent permitted by applicabla law. Grantor also will pay any court costs, in
‘addition to all other sums provided by law.

‘Rights ot Trustes. Trustee shall have all of the rights and duties of Lender as set forih in this section.

POWERS AND - OBLIGATIONS OF TRUSTEE. The following provisions refating to the powaers and obligations of Trustee
{pursuarit to Lenders mstruchons) are part of this Deed of Trust:

Powers. of Trustee Iri.addition to all powers of Trustee arising as a matter of law, Trustea shall have the power to take
the following aclions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filng a map-or plat'of.the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement .or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecﬂng Ihns Deed of Trust or the interest of Lender under this Deed of Trust.

Onligations to Notify Trustae shall not be obligated to nolify any other party of a pending sale under any other trust
deed or lien, or-of any-action or:proceeding in which Grantor, Lender, or Trustes shall be a party, uniess raguired by
applicable law, or unless the acﬂon or proceeding is brought by Trustes.

Trustee. Trustes shall meet all qualifications required for Trusiee under applicable law. In addition to the rights and
remedies set forth above, with.respect 1o all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will Hav ihe right to foreclose by judicial foreciosure, In either case in accordance with and
to the full extant providad by’ applk:able law.

Successor Trustee, Londer, at Lender’s option, may from flime fo ime appoint & successor Truslea to any Trustee
appointed under this Deed ‘of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County.. State’of Washington. The instrument shall contain, in addition to all other matters
required by state law, the namas of the original Lender, Trustee, and Grantor, the book and page of the Auditor’s File
Number where this Deed of Trust |s recorded, and the name and address of the successcr trustee, and the instrument
shall be executed and acknowledged-by Lender or its successors in interest. The successor trustes, without conveyance
of the Proparty, shall succead to all'the litla, powér, and duties confarred upon the Trustes In this Deed of Trust and by
applicable law. This procedure for substltuﬂon -of Trustee shall govern to the exclusion of all other provisions for
substitution,

NOTICES. Subject to applicable law, and excspl for naticea required or aflowed by law to be given in ancther manrer, any
notice required {o be given under this Deed of Trust, incfuding without limitation any notice of default and any notice of sale
shall be given in writing, and shall be affective:when actually delivered, when actually received by telefacsimiie (unless
otherwise raquired by law), when deposited with a-nationally recognized ovemight courier, or, if mailed, when deposited In
tha United States mall, as first class, certified or registered mail postage prepaid, directed to the addressas shown near the
beginning of this Deed of Trust. All coples of notices of foreclosurs from the holder of any lien which has priorily over this
Deed of Trust shall be sent to Lender’s address, as shown near the beglnning of this Dead of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving format written notice fo the other person or persons,
specifying that the purpose of the notice is to change the person’s address. For nolice purposes, Grantor agrees lo keep
Lender informed at all imes of Grantor's current address. Subject to ‘applicable law, and except for notica required or
allowed by law to be given in another manner, if there is more.than‘one Grantor, any nofice given by Lender to any Grantor is
deemad to be notice glven to all Grantors. It will be Grantor's rasponsibimy 1o tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous prcvisicns__are_a__ part of this Deed of Trust:

Amendments, What is written In this Deed of Trust and in fhe Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment o this Deed
of Trust must be in writing and must be signed by whoever will be bound or obﬁgaied by the change or amendment.

Caption HeadIngs. Caption headings in this Deed of Trust are for convenience purposas only and are not to ba used o
intarpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thm Dsed of Trusf with any other interest or estate
in the Property at any time held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Inferpreted ln accordance with feders! law and the
laws of the State of Waghington. This Deead of Trust has been accepied by Lender ln 'lha State of Washington.

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust shalt be’ jolnt and several, and all
referances 1o Grantor shall mean sach and every Grantor. This means that each-Grantor signlng below is responsible for
ali obligations in this Deed of Trust.

No Walver by Lender. Granlor understands Lender will not give up any of i.endar‘s dgms undar this Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exarcisa any right will not mean that Lender
has given up that right. If Lender does agree In writing to give up one of Lender's rights, that dogs not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that it Lender does consent
to a reguest, that doas not mean that Grantor will nat have to get Lender's consant again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests; that does not mean
Lendsr will be required to consent o any of Grantor's future requests. Grantor waives presentment damand for
payment, protest, and notice of dishonor.

Severabllity. |f a court finds that any provigion of this Deed of Trust is not valid or should not bg.a'nforcad; thal-'-fact by
Iself will not mean that the rest of this Dead of Trust will not be valid or enforced. Therefora, a courl will eénforce the rest
of the provisions of this Deed of Trust even if & provision of this Deed of Trust may be found” to ba invalld or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors interest thls _
Dead of Trust shall be binding upon anid inure 1o the bansfit of the parties, thelr successors and assigns.” If:ownership of: ™
the Property becomes vested in a parson other than Grantor, Lender, without notice to Granlor, may deal with Grantor's :
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
rateasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time Is of the essancs in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hersby releasss and walves all rights and benefits of the homsstsad'“
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust, e

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficlary” means Skagit State Bank, and its successors and assigns.
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Borruwar Tha word "Borower™ means WILLIAM H GRAVLEY and AUDREY E GRAVLEY, and all other persons and
i < -anlties signing the Nota.

-Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
! wlthoul‘ Ilrnliaﬂon all assignment and securily interast provisions relating 1o the Personal Property and Rents.

Envlmnmenlal Laws. The words "Environmental i.aws™ mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environmant, including without limitation the
Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq: ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
tha Hazardous Materials Transportation Act, 49 1..8.C. Section 1801, et seq., the Resource Conservation and Recovery
Actl, 42 U S C. Sactlon 5901 el seq., or other applicable state or fedaral laws, rules, or regulations adopted pursuant
tharsto. - =

Event of Delault The words "Evant of Dalault” mean any of ihe events of default sal forth in this Dsed of Trust in’?he-
svants of defauit sectlon of this Deed of Trust. - _

Grantor. The word "Grantor" msans WILLIAM H GRAVLEY and AUDREY E GRAVLEY, S e I

Guaranly. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodahon party.jqi
Lendesr, including without. limitation'a guaranty of all or part of the Note. ~ 3

Hazardous Substances. Tha words "Hazardous Substances™ mean materials that, because o'f fhalr‘guamny,
conoentration or physical; chemical-or Infectious charactaristics, may causs or pose a present or potential hazard to
human health or the-anvironment when improperly used, treated, siored, disposed of, generated, manulactured,
transporlad or otherwise handied. The words "Hazardous Subsiences” are used In their very broadest sense and
include without limitation any and all hazardous or foxic substances, materials or waste as definad by or listed under the
Environmantal Laws. The term "Hazardous Substances" algo includes, without limilation, petroleum and petroleum
by-products or any fraction thereof and asbestos,

Improvements. The word 'Improvamants" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facllmes. addilions, replacements and other construction on the Real Property.

Indebtedness. The word "Indeblednsss maans-all.principal, interes!, and other amounts, cosis and expenses payable
under the Note or Related Documarits, fogeiher.with all renewals of, extensions of, modifications of, consolidations of
and substilutions for the Nota or Relalad Dociiments and any amounts expended or advanced by Lender lo discharge
Granlor's obligalions or expenses Incarred by Tristee or Lender to enforce Granior's obligations undar this Desd of
Trust, together with interest on such amounis as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit stltn Bank, its successors and assigns. The words "SUCCESSOYs or assigns™
maan any person or company that acquires’ any intevest in the Nata.

Note. The word "Note” means the promissory:note’ dated February 5, 2003, in the original principal amount
of $153,797.34 from Grantor to Lender, togethar with all renewals of, extenslons of, modifications of, refinancings of,
consolidations of, and substitutions for tha promlssory note or agresment.

Personat Property. Tha words "Parsonal Property”.mgan all equlpmenl fixtures, and other articles of personal property
now or hereafier owned by Grantor, and now or hereafter altachad ‘or affixed to the Real Proparty; together with all
accessions, parts, and additions 1o, all replacamants of, and all substitutions for, any of such property; and togsther with
all issuas and profits theraon and proceeds (including wlthaut Iirnltallon ali insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Properly. The word "Properly” means collectively the Real Proparty nnd the Parsonal Property.

Real Property. The words "Real Propery” mean the real propariy Inlerasts and rights, as further described in this Deed
of Trust.

Relatsd Documents. The words "Relaied Documents” masn all pramissory notas cradit agreemants, loan agresments,
environmenial agreements, guaranties, securily agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instrumaents, agreements and documunta whethar fow o hereaftar exlsting, axecuted in
connaction with the Indebtadriess.

Renis. The word "Renis” means all present and future rents, ravenuss, income, issuas, royaltias, profits, and other
benefits derived from the Property.

Trusiee. The word "Trustee” means Land Title Company of Burlngton, whosa maillng address is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:
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PE S INDIVIDUAL ACKNOWLEDGMENT
STATE oF wdg{‘l "U«ﬂ)h__a_ )

OOUNTY OF

On thig dhy before me. the undersigned Nelary Public, personally appeared WILLIAM H GRAVLEY and AUDREY E

GRAYLEY, personally known fo me or provad to ma on the basis of salisfactory evidence to be the individuals described in

anE‘who axecuted the’beed of. Trust, and acknowiedged that they signed the Deed of Trust as their free and voluntary act
af géad, forthe-uses dnd purposes therein menﬁnrﬁ._h

::'legﬁ une-s my-hand and officiel seal this day of WUJJVM 2003
BWL ') Residing a1 L\lowct' Ve
Nomry Pliblll: 4n and for Ihe Slale of My commission expires 2 /01‘2096

REQUEST FOR FULL RECONVEYANCE
To: N Trustee

Tha undarsigned Is the legal owner and holdar ul’ all lndebledness securad by 1his Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, do- reconvey without warranty, to the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trust ‘ 5

Date: T . Beneficlary:

By:
Its:

LASER PRO Lending, Var. 3.21.00.003 Copr. Harland Financial In_mfp_m, Inc. 1997, 2008, All Righta Rezervad, - WA MACGFILPLAGOTFC TR-8300 PR-12
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ALTA COMMITMENT

. Order No: 105041-PS

- '*:S-cﬁ'qf'iLllq_“A-1” '
* DESCRIPTION:
PARCEL™A™:

Lot 4, “SPARR'S ADDITION, A REPLAT OF A PORTION OF TRACT 24, PLAT OF THE
BURLINGTON ACREAGE PROPERTY," as per plat recorded in Volume 8 of Piats, page 72, records of

Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

PARCEL “B™:

That portion of the North 4 of the West }4 of Tract 24, “PLAT OF THE BURLINGTON ACREAGE
PROPERTY,” as per plat recorded in Volume | of Plats, page 49, records of Skagit County, Washington,
lying Easterly of the East line of “$PARR’S ADDITION, A REPLAT OF A PORTION OF TRACT 24, _
PLAT OF THE BURLINGTON ACREAGE PROPERTY,” as per plat recorded in Volume 8 of Plats, page
72, records of Skagit County, Washirigton,.and lying between the Easterly extension of the Northerly and
Southerly lines of Lot 4 of said Span’s Addition. '

Situate in the County of Skagit, State of Washington.
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