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LAND TITLE COMPAKY OF SKAGIT COUNTY

W56 2

DEED OF TRUST

DATE: February 5, 2:6037

Reference # (if appfrcable) e Additicnal on page _____
Grantor(s): L

1. DAVIS, BR!AN

2. DAVIS, CAHOLIN_E__D -

Grantee(s)
1. PEOPLES BANK - . T
2. Land Title Co. of Skaglt County, Trustee

Legal Description: LOT 18 & S PTN 17 BLK 25
REPLAT JUNCTION ADD, TO SEDRO A Additicnal on page 2

Assessor’s Tax Parcel ID#: 4166-025- 018 0009 (P76791)

THIS DEED OF TRUST is dated February 5, 2003, among Brian A. Davis and Caroline D.
Davis, husband and wife, whose address is 220 Reed Ave, Sedro Woolley, WA 98284
("Grantor"); PEOPLES BANK, whose mailing: address is MAIN OFFICE, 418 GROVER STREET,
PO BOX 233, LYNDEN, WA 98264 (referred to below sometlmes as "Lender" and sometimes
as "Beneficiary"); and Land Title Co. of Skagit County, -whose mailing address is 111 E.
George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee").
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S DEED OF TRUST
~_koan No: 5712348-1 (Continued) Page 3

._,E.P:r'ep'érty are not jeopardized. Lender may require Grantor fo post adequate security or a surety bond, reasonably
& Sa‘t’isfactory to Lender, to protect Lender’s intarest.

“"Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ail other acts, in
Addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
£ necessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

3Payment Granfor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when dueall glaims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintaip-the: Property free of all liens having priority over or egual to the interest of Lender under this Deed of Trust,
except forthe lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and except
as otherwise proyided i this Deed of Trust.

Right to Contest..” G_rant,o“r-. may withhold payment of any tax, assessment, or claim in connecticn with a good faith
dispute over the-obligation’to’pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of ‘honpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after-Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient Gorporate surety bond or other securily satisfactory to Lender in an amount sufficient to
discharge the lien plus any cests and atorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In.any contest:-Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedmgs

Evidence of Payment. Grahtor shali upon demand furnish to Lender satisfactory svidence of payment of the taxes or
assessments and shall authorize the appropnate gavernmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the. Prgperty

Notice of Construction. Grantor shall riotify Lender al least fifteen (15) days before any work is commenced, any
services are fumished, or any materials’are supplied to the Property, if any machanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, sérvices, or materials and the cost exceads $1,000.00. Grantor will upon
request of Lender furnish to Lender aduarice aseurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. i

PROPERTY DAMAGE INSURANCE. The foHowmg prowswns relating to insuring the Praperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall proc:ure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement‘basis for the full insurable value covering ali Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, together with such other hazafd and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time fo time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30] days prior-writtar:notice to Lender, Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property be focated in an area designated by the Director of
the Federal Emergency Management Agency as a special:flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after.notice’is :Given by Lender that the Property is located in a
special ficod hazard area, for the full unpaid principal balance. of thé loan and any prior liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program or as atherwise required by
tender, and to maintain such insurance for the term of the loan. ;

Application ot Proceeds. Grantor shall promptly notify Lender of any loss of damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may makeproof of loss if Grantor fails to do so within fifteen
{15) days of the casualty. Whather or not Lender's security is impaired; Lendér may, at Lenders election, receive and
retain the proceeds of any insurance and apply the proceeds to the réductioni of the Indébtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender slects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destrayed Improvements in a:manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granfor. from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this, Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not comimitted t6'thé repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this-Déed.of Frust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid wnthaut interest to Grantor as Grantor’s
interests may appear. : A

Compliance with Existing Indebtedness. During the period in which any Emshng Indebtedness descrlbed below is in
offect, compliance with the insurance provisions contained in the Instrument evidencing such. Emstmg Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply cmly to that” pomon of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, hens secunty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs.to.the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below,.theryLendar
may do so. If any action or proceedmg is commenced that would materially affect Lender's interests in the’ Property then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropnate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the'rate eharged.
under the Credit Agreement fram tha date incurred or paid by Lender to the date of repayment by Grantor. All such expensgs |
will become a part of the Indebledness and, at Lender's option, will {A) be payable on demand; (B) be added to the ; -
batance of the Credit Agreement and be apportioned among and be payable with any instaliment payments to b'ecorne"due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or” (C)" be ;=
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust dlso w:II
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any.~
remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The fcllowing provisions relating to ownership of the Property are a part of this Deed of

rmlzwwg@wﬂgn@vg«mgmwwm

Skagit County Auditor
2/712003 Page 3 of 811:15AM




WvsL:Lig o ¥ eﬁed eoozwz'
Joypny fjunos ybeyg

wmmmmmmmmm«mm

_-.pue emoexa ‘BB (M JOWIRIE ‘1apusT jo 1senbal uadn ‘eun O ewn woy pue ‘ewi Aue Jy ‘S30UEINSSY JAyLIng

A asnu) Jo pasq 5|Lu jo ued & aJe 108)-ul-AeLUo]E
PUP S:BDL!?JHSSE Jeyuny oy Bugeas suvoisiaoud Bumolio) 8yl "LOVA-NIFAINHOLLY {SIONVHNASSY HIHLIHNS

: "18N1] jo peeQ sy jo ofed isuy ey uo pPele)s St ele
(epog |e|ajewmoo wiopun ayy Ag paanbay sB YoEs) peuelqo aq Aew 1sni) jo paeq siul Aq pajuelb 1saisiul Aunoss syl
ﬁulwaouoo uoueLmo;w yoiym wody (Aued peunass) Japus pue (1ojqep) Jojuele) jo sessaippe Buyew syl "Sassalppy

‘mig| e|qeoldde Aq
pamead lualxa SU} 0} JOpUST LIOJ) pUBLIED LUSHUM JO ydieoal saye sAep (g) 88U UILLIM JBpUST O) BIUEIIBAR J| 83ew pue
Japya pue Iojliess) 0] JUelURAUCO Alqeucses) aoe|d B j8 pue Jeuuew & Ul fuaedoid ey o} paxiye jou Auedold reuosiad

Aue ‘eiquesse |[eus JoiueID) ‘Unejep uodn ‘Auadosd sy Woly Auedmd |[guDSIe8d BU) UYIEIOP I0 JBAeS ‘SAOWS! JoU
IBUS JQ)URIL). 4meged uodn 1sessiy Ajunoss sip Bununuoo Jo Bunosped v paunoul sesuadxe |[e 10} 1epus esmqweu
jleys Jolieasy -yusiusigls Buioueuy B se 1sni| Jo peeq siLp Jo suouonpmdm 10 seideo ‘suedisiunos penoaxe sl 'IoJUBIE)
(11s3]) uouezuoumu Jayuny Jhoym pue swn Aue JB ‘ABW Jspue ‘spooal Auedoid feal atj Ul 1SN1| o paaq SIU) Buipioosy
0} uonppe.u) “Ajedold feuosiad oy Ul isessiul AUNoes sJepue enupuod pue 108ued o] Japue Aq peisenber g|
LONSE 18I0 JeAemuM exe; pue s;uewems Buiaueul sjnoaxa [leys Jojuern ‘4spus Ag senbel uedn nsamiul AUnoes

"L} O] oLy
WOJ} PepUBIE SB 8Pp0D |mmewLuao wionun auy Japun Aed painoas e jo siybl eyl jo (e sABY ([BUS Jopus pue ‘sainya)
SSINSUCO Auadmd em 40 Aue 1ua;xa am 0} JsweaBy Alanoes B sINIsuos [|BYS JuswWnnsul siy | justusalby undeg

asnul jo pesg siyl jo ued e ale Jwawsaibe
Ainoes B se jsnij 0 paeg Sllll % 5U11E’181 suoisiacud Bumoioy 8yl ‘SINIWALYLS DNIONYNIA (LINTNTFHOV ALIKNDTS

‘Jgpue 0] AIDJORISTES AJLUNJSS I8RO JO puog Al8Ins ajesodiod

uaIoIyns B I0 yses 19pu9—| me snsodep PUB UOID9S SUSI pUR SEXB] BU} Ul BADOR peplacid SB XE) Ul SISEUoD

{z) Jo qusnbuiep sewocseq ) eiojeq Xer-ely sAed (1) Jaupe JoRID sseiUn MOBY pepiacid se yresq JOo JUaAZ ue

10) S2IpalLs) B|qeYeAR S)l JO (B IO Ae osioiaxa ABl JBpue PUE ‘YNELSQ JO JUBAZ UR SB 1088 SLUBS BL) SABY |[BYS Jusis
siU} JsniL jo paaq SIul Jo Siep auj o} ;uenbesqns pejoeus s saljdde uondBs SUL YoIUM o) xBj Aue | -saxe] juanbasqns

-iojuelE) AQ BpBlM Jsa1alu] pue |edmuud J0 sluewded uo 10 ssaupagepul 8y} jo uoipad Aue Jo e uc xe} oysads

B (¢} pue wswassBy 1ps1d aurjo J2ploy 8y Jo<epue eyl 1sujelie s|gesfieyo 1sni) 1o pea(d jo adA) s uo xej e (g}
Jsnu jo peeq jo adf sy AQ peundes sgsupsiqapul su) Uo sjuswiAed wod j1onpsp o pounbal 10 pazUoyINe S| ORI
yolym Jojueisy uo xe) oyioads B (2} ishil-jo pseq sl AQ peanoes sseupsigepy| 8 Jo Wed Aue Jo (e uodn o |sni)
10 peag jo adAy sl uodn xe) alioeds: B . {|,) sauddla uouoes SIY} YMIYm 0} sOxe] ajnsucs (leys Buimoljo) eyl “sexel

IR 1an 1 jo peeq s BuneisiBies 10 Buipiooss) Joj sobiBya Jsyio pue

'sdueys Arguawunaop ‘ses) ‘sexel (e uouew.uu 1noqnm Bupniou “4sni] Jo paeq syl Buinunuoa Jo Bunospad ‘Buipioss)

ul paunoul sasusdxe {E Uim Jepebo) ‘Mmopq.pEqUIsen $B.'Sexel |[B JO} JSpueT esinguwial ||eys Jojuelo  -Auadold
[eaH Sy Uo usl| SJepusT Snunuod pue joaped o1 spusn £q pelssnbsj 51 UCHOR JaLI0 JOASIEUM 9YB] pUR 1SN JO paag
SIY1 07 LONIPPE Ul SIUBLUNDOP Yans 8noaxa ||13qs Jommg 12pla Aqisenbas uodn sebreys pue seag 'saxe JualND

- 18n1) Jo peeq sy} jo wed e ase sebieyo pue $09} ‘58XB) [BusLIUIBACE
o} Buejss suoisinoid Buimolo) o4l *SIILIMOHLAY. 'IVJ.NEIINNHBAOE) A9 SFOHVYHD ANV $33d4 ‘SaXVL 40 NOILISOdNI

"UOIBLILUBPLIOD BL) YA LOIIISUUND Ul Japue Io

as|snl} AQ paunoul 589 sAswone pue ‘sasuadxa s;soo ‘SieLOSea) ||e JO JUSWAE Joye pieme ay] ueal [[eys pleme au}
Jo speaaoxd 180 ey Auedmd U} JO LUDNEIC}SA! IO JIEEE) BLY IO SSAUPSIgapU| 8yl o) peldde eg peme aup Jo speesold
18U 8y jo uomod Aue Jo [ 1euy eunbel uoRoale I 1B ABW JSpuUeT 'BOBULLSPLOD Jo nell u eseyoind 10 Bupesood
Aue Ag Jo sBuipsaooid uBWOP JUaUNLS AQ pSULLSPUGY S Auadcud eq1 o ued Aue io e | ‘spascid 19N Jo uoneaddy

-uoiedioied
yons Juued 0] awil O} 8wy WOl 1epus Aq psissnbas eq Keu.: se. uoumuamnoop pUE SjusWNASUl UNs Jspua
O} palaAIap 64 0] SSMED JO ISA|ISP (I|M JOIUEID pUE ‘asuadxa slojurigyie |j& 8010yD UMO SI) Jo [esunco Aq Buipeeaasd ey

u) pejueseidas eq 0) pue Buipssooid ey Uy eredioiied 0} pejLS-aq jBYS Jepue g 'Buipessoid yons Ul Aued feuiwou
sY] 8q ARl JOJUBID PlEME S UIEIGO pUR LIOJDE 8y pusiep 0) Aiessepou.8q Aaw-se sdeis yons oyey Apdwoud reys
JojuRIn pue 'Bugum vl sepue Apou Apdwaoud yeus Joueis ‘pajy s uoljeuiepuodul:Bupeecoid Aue j sBuipsssolg

18N Jo Paaq S Jo ped e aie sBuipssooid UoIRULSPUDS Of Bunelal sqggs__g}\md Buimolio) syl 'NOILYNWIANOD

“19pueT JO 1SS0S UsiUm sold ay) InoyiimiuswesiBe Aunoas yons Aue sspun
sooueape sinny Aue 1desoe Jou jsenbed Jeypsu jfeUs Jouessy iepuen Jo. 1ua‘suos"uanuM‘ Joud ay) oYM pemeust 10
'papualxa 'papuswre 'payipow s| Juswaaibe jeuy yaym Ag isniy jo peeq s IeA0 Allold seyyolym wewaalBe Aunoas
JOYI0 10 “1snJ) (o pesp ‘abeBuow Aue jo Jeploy eyl UM Juswsaibe Aue ol Jejus 10U |eys’ JOUBIE) UGHEIIPON ON

ssaupez.qapuq yans: 10; sueunaop Aunaas Aue

18pun Jngjep Aue J0 'sseupelgepul yons BuiouspiAe SJUeWIAISU) eyl Jepun JINESp. Aue ‘ssaupajgepu) Yons Uo jnejep

Aue wanexd 0] pue sssupsigapul Bunsixg eyl ‘o uswded sy o) sas Jo ‘Aed 0y sealbe-pie sjueuSA0D Alssaidxa Jouein
‘0000021 1S 10 wnowe [ediouud jeuiBuo eyl ul $1 pUE 0O'000°2L1S Alsrewixoidde o sduepen pdioupd juauno e sey
uoneByqo Bunsixe aul van 'Auncg uBeNg jo splodal Ul 31001 108002 "OU SJOUPNY JBpUn £00Z ‘01 Asenuel papioos)
'‘©p0e ‘9 Adenuer palep 1SNUL O peeq s pequosep yueg seidoad o) ucnebiqo Bugsixd ue jo piswAed Buunoss
ugn| Bu} 0) Jousjul pue Alepuodss eq Aew sseupaigepu; ey Bupnoes isni) Jo pesq si 1o uay eq L. ‘uary Bunsixg

J18n.1 J0 paaq syl o Wed  ae sssupeigapul Bulsixg Builsesuso suoisiacid BLimoroy sq 1 ssqug _;ggqm DNILSIX3

“Iiny u pred 1 SSUPSIQEPUY S ojueIg SE SLUN ons
[hun 19848 pue 8210} |[N} Ul WRWSI [jBYS puB sinteu Ut Buinunuos aq feys “sniL o peed SIU) Jo AuaAlSp pue UoRnoexs ay)
SAIAINS JIBYS 1SNJL JO Paa(] SIL Ul 8pBLW SBY JOJUBID) SjUswsiels pue ‘sjuewsslbe ‘seswuoid (v 'saslwmd ;o {BAIAING

‘SanLoyINe [euswweact jo suoneinBes pue saoueijo ‘SME.‘I Bltieolidde
Bunsixa e yum sandwos Ausdold aul Jo asn s oD pue Ayadold eyl ey SJUBLEM JoJLEBLHY SMET YU aauandl.uog

‘uolyedionied yons jwiad o} ewn 0} 8lU} Woyj 3sanbal ABw JspusT Se SJUSWN,ISUl Yons 19puaT o} ‘PaIsAlép.aq ol ssney.,
10 IBAISP (v JOWRID PUB '80I04D UMC SJapus Jo jesunos Aq Buipeedccoid ayi vl pejuesaids. eq o)pue Bupsesoid ¢
ay] u eredioiyed o) papiue aqg [feys Japue-1 ing ‘Buipsasoid yons u Aued [euwou sy aq Aew Jojuean geusdxa .

SJOJUBJE) 1B LUONOE SU PUSISP |[EYS JOIURID SnIL JO Pea(] S|U) Jopun Japus JO 88ISniL JO 1SeIslul ey} JO 8-S JOIUELD
suosenb ey paouswwod s Buipaasord o ucyor AUe Jueas L U] "suosiad (e Jo swieo |nymey auy Jsuebe Apddoid ol
0} B[1) 8yl pUBJEP JaAdi0) (M PUBR SjURIEMm JoJURID ‘asoge ydeiBeied sy u) uoidaoxs e o} 1elgng el Jo asualEaq

“19puUeT U} 1SNI| o paa(] Sl JBAISp PUE 81noexs’
o Auogne pue tlemad ‘Bl Ny eyl sey ojuess (q) PUB SNIY 1o pas( SIUL YNM UOIDSULOS Ul sepuan ‘Aq pedasoe.
pue 4o 10AB} ul pensst uciuido epn euy 1o ‘wodas ey ‘Aoyod soueinsur eplt AU w10 MOBG UONDBS SSBUpPaYgepH| -
Bunsixg auy w Jo uonduasep Auedoid [BaY 8yl Ut YHO} 185 BSOUL UBY) iSUI0 SSOUBIGUINIUS pUe Sudll [[B Jo Jes|d pue .
284} ‘s|dwis a8 ul Aedoid Ul 03 PAODRI JO BN JqEIANEW pue pool sploy JoURIE (8] ey Ssuelem JORBID @Ik f

t abeg (penuniuo)) |-6YEZLLS ON uBOT .
1sSndl 40 d33a '




DEED OF TRUST
‘koan No: 5712349-1 (Continued) Page 5

Adeliver, or will cause lo be made, executed or delivered, to Lender or to Lender's designee, and when requested by
" Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
~“plages "as, _Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements;. financing statements, continuation statements, instruments of further assurance, certificates, and other
‘documents: as may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, complete, perfect,
; continue, or preserve (1)  Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
: Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
-0 hereafter-acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
remburse Lende'r for all costs and expenses incurred in connection with the matters referred to In this paragraph.

Attorney-_.ln-Fact. J)f ‘Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things

as may be necessary ‘or de5|rable in Lender's sole opinion, to accomplish the matters refarred to in the preceding
paragraph. :

FULL PEFIFORMAN.CE_.... ITX_Grént‘Qr pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a

request for full reconveyance and shall execute and detiver 1o Grantor suitable statements of termination of any financing
statement on file evidencing Lendsr's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person or

persons legally entitled thereto",.and thé recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts E

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a matarial misrepresentation at any time in connection with the Credit Agreement. This can include,
for example, a false statement abéut Grantor's i income, assets, liabilities, or any other aspects of Grantor's financial condition.
{B} Grantor does not meet the repayment termis of the Cradit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. -This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, faiure to.pay- taxes, death of all persons liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the‘dwelling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibitéd- purpeses

RIGHTS AND REMEDIES ON DEFAULT Af an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one of’ mora of the followmg rights and remedies:

Election of Remedies. All of Lender's rights and remedles will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remédy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affaect Lender's righi'to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have lhe rlght at its option to declare the entire Indebtedness immediately due
and payable. 3

Foreclosure. With respect to all or any part of tha Heai Property; the Trustee shall have the right to exercise its power of
sale and to foreciose by notice and sale, and Lender shall have the ight to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law-.

UCC Remedies. With respect to all or any part of the Pefsena'. Property Lender shall have all the rights and remedies of
a secured party under the Uniforrn Commercial Code. L

Collect Rents. Lender shall have the right, without notlce to Grantor totake possession of and manage the Property
and collect the Rents, including amounts past due and unpaid; aind apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lendermay require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Paymienits by tenanfs or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments-are made..swhether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph e|ther in- person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all or any part of the
Property, with the power to protect and preserve the Property, to operate the: Pioperty preceding or pending foreclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over-and above thie'cost of the receivership,

against the Indebtedness. The receiver may serve without bond if permitted by. law,: Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recelver .

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold As prowded above or
Lender otherwise becomes entiled to possession of the Property upon default of Grantof, Grantershall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lerider's optioneither (1) pay a
reasonable rental for the use of the Property, or (2} vacale the Property Immediately upor‘the dermand of Lender.

Other Remedies. Trustee or Lendsr shall have any other right or remedy provided in this Deed of Trust or the Gredit
Agreement or by law. . E

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property s to be'ade.
Aeasonable notice shall mean notice given at least ten (10) days befere the time of the sale or dlsposmon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have the
Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free to sell all-orany part of the _
Property together or separately, in one sate or by separate sales. Lender shall be entitted to bid at any publlc salg on all
or any portion of the Property. .

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforge any of the terms of this Deed of'Tru L,
Lender shall be entitled 10 recover such sum as the court may adjudge reasonable as attomays' fees at trial gand.«ipon ;

any appeal. Whather of not any court action is involved, and to the extent not prohibited by law, ali reasonable

expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest orithe” |
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at; tHe
Credit Agreement rate frorn the date of the expenditure until repaid. Expenses covered by this paragraph include;
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings

L
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DEED OF TRUST
" ___upqn No: 5712349-1 (Continued) Page 7

DEFlNlTlONS The following words shali have the following meanings when used in this Deed of Trust:

s k___Benefchary The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

’ Borrower The word "Borrower” means BRIAN DAVIS and CAROUMNE D DAVIS, and all other persons and entities
:sagmng the Credit Agreement.

Credit A reement The words "Credit Agreement' mean the credit agreement dated February 5, 2003, with credit
limit of $15,105.00 from Grantor to Lender, together with all renewals of, extensions of modifications of,
1 eflnancmgs of, sonsolidations of, and substitutions for the promissory note or agreement.

Déed of Trust. - The words "Deed of Trust’ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without hm|tat|on al ass:gnment and security interest provisions relating ta the Personal Property and Rents.

Event of Default The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
avents of default;_sect_ien of this Deed of Trust.

Existing indebtedriess: * The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of thas Deed nf Trust,

Grantor. The: werd "Grantor“ means BRIAN DAVIS and CARQOLINE D DAVIS.

Improvements. The wor(_:_l ."Improvements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real 'Property facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agresment or-Rélated Documents, fogether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to dischiarge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust to"géther with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender® means PEOPLES BANK, its successors and assigns. The words "successors or assigns”
mean any person or company that acqmres any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and-now or hiereafter attached or affixed to the Real Property, together with a
accessions, pans, and additions to, all feplacements of, and ail substitutions for, anty of such property; and together with
all issues and profits thereon and proceeds fincluding without limitation all insurance proceeds and refunds of premiums})

from any sale or other disposition of the Propeny

Praperty. The word "Property" means collectwely the’ Real Property and the Personal Property.

Real Property. The words "Real Propeny“ mean the feal property. interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Doc:urnents mean all promissory notes, credit agreements, loan agreements,
guaranties, security agreements, mortgages, deads of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured
by this Deed of Trust, :

Rents. The word "Rents" means all present and future rents revenues income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Co. of Skaglt County whose mallmg address is 111 E. George Hopper
Rd, Burlington, WA 98233 and any substitute or successor trusiees:

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO [TS TERMS.

GRANTOR:

L

Skaglt County Aud|tor
2/7/2003 Page 7 of 811 :15AI\{|
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