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o DEED OF TRUST T%3

DEFINITIONS : : -

Words used in multiple sections of lhlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16, :

(A) "Security Instrument" means this document Wthh is dated February 6, 2003 ,
together with all Riders to this document. .

(B) "Borrower" is G Paul Ware and Suzanne War‘e husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

_..irhplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

" time, or -any additional or successor legislation or regulation that governs the same subject matter. As used

Jn, this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
"16 a"federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage
- loan" under RESPA.

(Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secangy I_ns_;rumer_)t secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications- of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and-the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, wn:h power of sale, the following described property located in the

County of Skagit
[Type of Recordmg .Tunsdrctmn] [Name of Recording Jurisdiction]
See attached ' :
Parcel ID Number: 4530-000-029-0016 . - which currently has the address of
18340 Osprey Ct [Street]

Mount Vernon .7 “ICyl , Washington 98274 (Zip Code)
("Property Address”):

TOGETHER WITH all the improvements now.or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is 1awfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umferm secunty mstrurnent covering real

property.

0550002482

@D, 6IWA} (0005).01 Page 3 of 15 _-Form 3048 1/01

TR

Skagit County Auditor
2/7/2003 Page 3 of 2211 OGAM




Wvs0:LLzZz o ¥ sbed £00Z/LiZ
Joypny Aunod nbexs

1

i

fliid

Gl 40 ¢ abeg 10°(5000) (vaio- D
282000850

LO/L  8tOE uuod

funuuoy) tey) anmbal ABur 19U ‘UR0T a) JO WA 2g) SULnp JWn AUE Je 1O UOHEUISHO 1y |, 'SWal]
MO1957, DA[[EO alv SIS 98y "Of. UOMDAS JO suorsjaold 9yl WM 20URpIodde ul swniwald dourImsu]
a3eduolN Jo uowrded iy ‘Jonal Ul Japue] 01 Iamollog Aq ajqeded swns Aue 10 ‘Aue j1 ‘swnpword
souernsu) a8eS1I0N () pue ¢ UONIAS Topun Iapua] Aq paimbar souwansut [ pue Aug 10j swnmuid
(2} Aue J1 ‘Lutadolq o) uo sma.;_.--pfg}diﬁ 10 sjuawAed proyases] (q) ‘Auadold Ul UO OURIQUINIUS JO US|
© SE JAWnnsu] AJLn0ag St 10A0.-Autond UTR)E e YDIYM SWANL IAIO pUE SIUSUISSISSE pue saxe) (¢) 110
anp syunowre jo juawAed Joj apraoxd o) (;spund, ay1) wns e iy ur pred st QION ) [HIUN AJON Y} JIpun
anp aIe SHUSWARY J1powag Aep oyl uo 0pu] o1 Aed [[eUS Idmoliog ‘SWAY] MOIISH Joj spunyg ‘¢
“SIUSWARJ MIPOLIad Y1 JO ‘JUNOWe Iy aﬁugqa_ 10 ‘alep anp aip auodysod 10 pualve 10U [[BYS ION A4
1opun anp [edurid 0) 5paavoId SNOAMEHRISIAL-I0, fspassold aswemsur ‘siuawied jo uonesrdde Auy
“310N 91p Ul paq'uo"s'ap se uat pue sefreys JuswAdedard Aue o) 1sx1] parpdde ag
1eys smewikedaid Lrejunjop -onp sadieyos ael Aue o) perjdde oq Avmn s$90¥0 UINS ‘SR JIPOLIA AIOUI
10 auo jo wewded g oy 01 parydde st juswAed o I1yE S1STXD S590X9 AUR 1RY) JUIX3 oY1 O |y ul pred
aq ued uawAed yoes ‘et 189X ) 0f puw ‘I szuaw&vd S1pdHad 2y Jo Juawidedal ) 01 Jomoliog W0l
paatadal juswided Aue Ajdde Lewr 1apua ‘FuIpueIsino s1 1u9u1;{1;d DIPOLIag U0 URY} J10W J] "odIeyd aje] a1
pue wowied juanbuipep sy o1 perjdde aq Aewr jusuried sql ‘anp aﬁmqa ael Aue Aed 01 wnowe UAIINS
2 sopnpoul ymysm justied sipotiag juenburap v 10} Jomortog woll juawAed € $9AL001 10U JI
o ajoN.Al) Jo aourereq redsunid a1 sonpar 01 wIp
puE ‘JUSWnNSU] A0S SIY) JpUN 2np SJUNOUIe 1o &ma 0).-pupISs sa%‘.reqo ae] o1 1813 pardde aq [Teys
syunowe Suttewal AUy anp auredlaq I YoIgm Ul ISpIo o) ur 1u9m£ed 21polIad yoea 01 pardde aq qreys
sjuswAed yang -¢ U0 1IpUlt anp SWINOWE {J) 210N 91 fapun anp __{edgoug.xd (q) 210N Y} JpuUN INP
12101t (v) :Kizoud jo 19pio Smmorroy sy ut paridde 9q reys JopuxAg porjdde pue poidesse sjuaursed
[[® ‘7 WONAS SHP W paquasap astmraylo se 1deoxyg spaaam& 10 s;uamﬁnd Jo voneddy ‘7
‘JuAMINISU]
AILINoag Sy AQ paInoas SIUSIIIAIFe PUE SIUBUIACD ) Suruuo;.rsd 10 1uaulm1su1 Kluncmg SIU) pue NON 21}
Jopun anp sjuewded Fur{eW WOl IdMOLIOY JASI[AI [[RIS ISpUd] suede oImny. aq; Ul I0 MOU 2Aeq JySrm
IDMOLIOE YOI UIMBD 10 JOSJj0 ON "0Inso[aro) o1 Jorxd z([almpauxml BI10N am Japun soueleq [edrourrd
Furpueisine o) 01 parpdde aq (4 spuny yons ‘xarprea patjdde jou Jj .IQMO.LIOH o1 Wayy wInjal 1o spuny yans
K1dde 1omia [eys 3pua ‘our Jo pouad AEUOSESI € UIIIM 0S Op 10U Sa0p IQMO.I.IOH J1 oazmd uro A
Buriq 01 JuswAed sayeur Jamoviog frun spury parjddeun yons proy Aew sapua ‘spuny parjddeun uo sazapur
Aed jou pasu Iopus USH ‘GIEp ANp Panpayds sy jo se paydde s1 jmawded 2Ipousd ysea J -pardoooe
are swuawAed yons sun o 1e sjwawded yons Ajdde 01 paeBiiqo 10u st sopuay-anq “artiing.oy ur sjwowded
rensed 1o juemAed yons asnyar 01 sIYSL st 01 201pnfoid 10 Iopunarey sIYBTH Aue JO IDATRA NOYIM TUALIND
weoy oy Suug ot watoiygnsur juswked tenred 1o jwawAed Aue ydosse Aewmn sapuag Jusuna sz"[ Aty Sutiq
ST uomas ux suorstaosd 9011ou A YIIA 20TEPIOIIE UI Iapua £q pemuﬁtssp aq Aew sg uoumoI lsqlo yans
18 10 30N AUl Ul paieuSisep GOIED0] Y] JB PRAISDAI UM ISDUYT AqQ PIAIadal PAUIaap aIe: s1u9mABd
‘1ajsuel ], spunyg aTuoIdag (p) 1o {AIpua Jo ‘Aelusumusty *Aouafe Biaciealt
e Aq painsur oIe susodop asoym vOUMINSUI Ue Uodn UmBIp ST J20U0 1ons Aue papraoid ‘3ooyd-s I2Ifsed,
10 YIY9 S JSINSEIT) ‘YOO NULq “YoOud paynId (3} fopio Asuow (q) ‘ysed () :1apusy &q i3

se ‘sur1o] SuIMol[[o] 91y jO 210U IO WO UT apeW 9q JUSWNNSU] ANINoag SIYl pue 910N A1 Jepun onp

syuawAed jusnbasqns (e 10 Aue yeys annbar Aewr 13puyy ‘predun Jopua| 01 POLINIAI §1 awIRnsug Aumnsegs &_:3:'
SIJ) JO S10N 3Y) Iapun juawAed se 19pua AQ PIALSIAL JUAUNNSUL JAPO JO Y00 AU JT “I0AaMOY ‘AQuaLIny

'§'() U1 9pew 2q [[eys wawnnsu] AIIN0SS SI PUE 310N S Japun anp sjuawWARd ¢ TONIAS 01 wensind

SUIa)] M0Idsg 10§ spury Ked os[e [[eUs Iamoliog *AlON Ay Jepun aup sofreys ate] pue safeyd jowkedad

Aue pue 9)JON ) g PIJUIPIAS 1G3p S ‘U0 Isaraul pue ‘Jo [edund oy anp uaym Ked [reys romoriog.

safiey) ey pue ‘sefreyn juswdedarg sy moudosy “pseasuy ‘edpully jo juawiked p
:SMO[[0] S& 9918 DU JUPUSA0D ISPUFT PUE 1aMOLIOF 'SINVNIAOD WIOLAINA




“ Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
_as"Sf_:ésments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
. be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

5"'0E'lig'a'tion to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

- in writing:-In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower §: obilgau{)n to make such payments and to provide receipis shall for all purposes be deemed o
be a cov_en_ant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Settion 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to ‘pay ‘the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may: reveke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secuon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any: tlme collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, “Lender shalt-estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall bei_' h_eld in"'-a“h Jinstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bankk."Leﬁ_de'r shiall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid ‘on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower. and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shaﬂ glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as re'élmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accdrdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more- than 12 monthly payments.

Upon payment in full of all sums secured by this" Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ail taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in-the manner provided in Section 3.
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__.,-h'oldi such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'____WO__r"k has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- _interest -or-.garnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
prdcéeds shall' be applied to the sums secured by this Security Instrument, whether or not then due, with
the éxcess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided far in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance
claim and-related matters, If Borrower does not respond within 30 days t0 a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or 'bthé’rWise Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's: rlghts {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Léndé‘f""m-ay;_use the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shdll occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whi't:h--”éonser}__tu.shall not be unreasocnably withheld, or unless extenuating
circumstances exist which are béyo’nd BorroWer' s control.

7. Preservation, Mamtenance and’ Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; 'allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that regaif of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection“with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoringthe Property ’only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the inSurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entries. upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default-if, during the Loan application
process, Borrower or any persons or entities acting at the’. dircction"'of Borrower or with Borrower’s
knowledge or consent gave materially faise, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connecnon w1th the Loan. Material
representations include, but are not limited to, representations concemlng Borrower s occupancy of the
Property as Borrower’s principal residence. : :
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"+ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

"Iany other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that

“derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;exchange for sharing or modifying the morigage insurer’s risk, or reducmg losses. If such agreement
§ prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiumis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" (ay Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bf)rrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 1o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. R

11. Assignment: ot' Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall bé.paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made jn writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall 1ot be reqmrecl to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess; if any paid io Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-8ection 2.

In the event of a total taking;” destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless,Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
tmmediately before the partial taking, destruction, of lods in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums aré then due.:

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-atl award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellangous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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1_.no'tiee address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unléss Applicable Law expressly requires otherwise, The notice address shall be the Property Address

< unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ ¢hange of address, then Borrower shall only report a change of address through that specified procedure.
© Theére.-niay be only one designated notice address under this Security Instrument at any one time. Any
“.fiotice 46 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
staied herein unless Lender has designated another address by notice to Borrower. Any notice in
connection w1th this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law;,, thie Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrunieiit. :

16. Governmg Law, Severability; Rules of Construction, This Securlty Instrument shall be
govermned:by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained sin “this Security Instrument are subject to any reqmrements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securlty Instrument: (&) words of the masculine gender shall mean and include
corresponding neuterwords ‘or-werds of the feminine gender {t) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meatis any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-thie transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or dny Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immeédiate. payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be exer(:lsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratiom, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of; (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law.might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment ehforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:-(a) cash; (b) money order; (¢)
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' ___-,.-releése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

* _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
" by any governmental or regulatory authority, or any private party, that any removal or other remediation
/of anyHazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. _Lender for-an Environmental Cleanup.

~© NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

| 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratwn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a}
the rlefault, (b) the action required to cure the default; (c) a date, not less than 3¢ days from the date
the notlee is: glven to, Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce stiall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and_ any other matters required te be included in the notice by Applicable
Law. If the default is not eured on or before the date specified in the notice, Lender at its option,
may require immedijate payment in full of all sums secured by this Security Instrument without
further demand and- may ifivoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 meludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default-and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action rega_rdmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trus"tee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i in.any order Trustee determines, Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s: deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therelu. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, meludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) fo all sums secured by this Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk-of the superler court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thxs Secumy Instrument, Lender shall
request Trustee to reconvey the Property and shail surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee:’ ‘Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to it Sueh person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Withiout conveyance of the
Property, the successor trustee shall succeed to all the title, power" and duues conferred upon Trustee
herein and by Applicable Law. S
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" #" _STATE OF WASHINGTON } :
" County of
7 ¢ Duthis day personally appeared before me G Paul Ware and Suzanne Ware

to.:n_ri‘e __kanﬁ_-fo be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN‘mder myhand and official seal this T~ day of g2 ¢ o Yoo 3

(Sl Kbt

Notary Public in and for the State of Washington, residing at

CNT  VéEr oA
My Appointment Expires on

T-ry-o06
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.Théilaﬁd*i‘éf_t_:;;ed to in this report/pdlicy s situated in the State of Washington, County of Skagit,
and is described.as follows:

Lot 292,'-=Elat.-.'(;f-"".c.‘_}{SCADE RIDGE P.U.D.", as per plat recorded in V olume 14 of Plats, pages
112 to 121, Tecords of Skagit County, Washington;

EXCEPT that portion of said Lot 29 of "CASCADE RIDGE P.U.D.", being more particularly
described as follows; = &

Beginning al the Northerlymost corner of said Lot 20, Plat of "CASCADE RIDGE P.U.D.", also
being a common cornet to-Lots 28 and 31 of said Plat: thence South 44 degrees 14'08" West
along the common line between said Lots 28 and 29, 400.00 feet to the cormer common to Lots
27,28 and 29 of said: Plat; thence North 75 degrees 54'53" Bast on a projection of the common
line between said Lots. 27 and 28 of said Plat, 503.92 feet, more or less, to the Easterly line of
said Lot 29 at a point bearing South 32 degrees, 45'02" Bast from the point of beginning; thence
North 32 degrees 45'02" West along said Easterly line 271.62 feet, more or less, to the point of
heginning. A g
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 6th day of  February, 2003 ,
and is 1ncorp0rated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to- Secure Debt (the "Security Instrument")} of the same date given by the undersigned (the
"Borrowet’ ") to secure the Borrower s Note to
Horizon Bank '

(the "Lender™) of the same date and covering the property described in the Security Instrument and located
at: :

18349 Osprey Ct,Mount Vernon, WA 98274
; [Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” [ understand the Lender may- transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Secutity Instrument and this Rider by transfer and who is entitled to
receive payments under the Note'is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender’ further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note)

1, CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Secunty Instrument {the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with anew Maturity Date of March {1, 2033
(the "New Maturity Date") and with an-interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to-modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. : -

2. CONDITIONS TO OPTION B

If I want 1o exercise the Conditional Refinance Opﬁon certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) I must still be-the. owner and occupant of the property subject to

0550002482

MULTISTATE BALLOON RIDER (Refinance) - Single Family - Freddle Mac UNlFORM INSTRUMENT

@D,876R (0008) :
Page 1 of 3 Mw08/00 Ini ' \
VMP MORTGAGE FORMS - (300)8




P

IN\'ISD L1ZZ o 8L sbed SOOZ/L/Z
Joupnv ﬁ;unoo 1|52)|s

MﬂﬂllllﬂWINMWIINMMIWHMWIM

€ 40 Z abeg (8000} uoL3-C1D
¢8%2000550

LO/L LELE ulog

15p[OY 910N i ap1aoxd 01 s£ep Iepus[ed ()¢ 9ARY US [T ] "SA0QE € UOLOIS UL PAENO[Ed St PUB 1ap[oH
210N 21 AQ PAAI29aI ST UOHEOYNOU Aep JO 3WIN PUR a18p At UO 193538 Ul pat4 1ou pazmbal paysiqnd
srqeorjdde s uoneredio) a8eSU0ly uroT SWOH [e3spa oy uodn poseq Sy UBOT MAN PAXY 3Y) SIR[OO[ED
[I14 19p]oY 910N SUL "1e(l AImely 210N 3yr0)-tonid s£ep Iepudfed Cp UBY) I9TE] OU pUBR SKBD IZPU[RD
09 ey IalIes ou I9PIOH 210N oY1 Sukjnou Aq uondQ someunsy [RUONIPUO)) 3y} ISIDISXS ARUI | ‘DA0qER
7 UON29S JO SUOHIPUOD 31 193w [ J] uond(-20uruijay [EUOTIIPUO)) 23U} 9SIDI0¥I 0] JApIO Ul AJhou jsmm
I 18 1ap[oH 2loN 9y Funussaidal uosiad aqi“-go SSRIPPE PuUR I[N “SUIRU A1) Uia Joyad0] ‘monemLOJUI
piooal JustmAed Aur apiacxd [[Im JapjoH 21ON™ aﬁ 1 o am"’éaoqe 7 UONdag Ul SUHonIpuwod ) ;1 uondp
0URUYSY [EUONIPUCD U1 ASI319%Y Aeut | JeU) SUI ASTADE-[[IAv: 0S]e I9p[OH 210N a4J, ‘ae HUmRR 0N
a4} U0 amo 01 Pa1radxa UIE | SWnS ISYI0 [[e PUBR ISAISIUE pmdun g peruooe ‘rediounid ay1 Jo dur 3SIADE
pue 2B AILNIe 9ION 1) JO DUBAPE UI SARD EPUIED 09 1seg[ 12 3 AJN0U [[i4 I3P[OH 20N 4L
NOILLJO EIC)NVNH’.ERI ’IVNOILI(INOD HHL ONISIDHIXT S
_ pnzd Ay ST weoT maN ) [HUN YIUOW
A1042 JoomiAed 1sa101u1 pue Tedrournid AW Jo JUNMOILE MU :;Lp aq utm UOHR[NAED ST JO I[nsAI A, "siustked
Apuow Teaba ur 21wy URCT MIN Y1 1B UROT MAN A1) JO ULIDOY I9A0 (A0QE 7 OIS Japun paImnbal
se “qualmd ame uay siusurded Appuows Amt Sununsse) am(] Aumep 910N 9y U0 wemnNSu] AIINdag
ple 210N 21 ISpUN aM0 JIa  swns Iagio e (9) sapd 139191111 predun ng paniade {q) snyd ‘*pedouid
prdun ap (e} 1nj m Aedar o) JuAIAINs a9 [[Im JBU) ourled- AUC 31130 UNOWE 2] SUMILISIEP
[[14 ISPIOH 210N o) "PATJSIES aIe 3A0qe 7 UONDIS T pambal suonIpudd 1510 [pz'?;pmz ajey 210N ] IA0QE
symod s8ejuoszed ¢ ueyl 1018012 10U ST SA0QE ¢ UOMID2S UL PAIE[NOED _se{énzu UBO] MON SU1 PIpIAOId
INQOWV INIWAVd MIN FHLONILY'INOTVD ¥
"uonewIoyur siqereduros Susn Aq sy
UROT] MAN ) SUILLIAIEP [[IAM JAP[OH 2105 911 *o[qe[IeAR Jou s1 Platk 19U pa.nnb:u S J1 "uondQ soweuryay
[EUOTIIPUO)) 91 9513IAXa 01 UONHI3[A AW JO 010U SIA03I JOp[oH 910N 241 Jeq1 Aep’ ;0 AT} PUR P
a1 1O 12952 uI pral4 Jau a[qeatidde 2 aq [[eUS PIaIA 18U pannbax oql t( oMY Ll maN,, o) (%SZT0)
eorad suo jo yySia-ouo Isarecu Ay ©) papuncl ‘(% ¢'Q) 1meorad U0 Jo JEY-2UG snjd ‘yuounIuIuIod
ATaalap Arowepuelr Aep-09 & 01 1elgns sadeSuow ofex paxy Jeak-0f 101 ProIA 151 pgnnb;u s.uoneIodio))
28eBu0N UeU] SWOH [E19p3 dY) 0) [enba 1SSISNT JO djvL POXY € 8q [[IM IBY URD MIN AUL
ALVA NVO'T MAN FHLHONLLVINDTVD '€
*MO[3q § U009 UL Papiaoid
Se IOPIOH 210N 211 01 1sonbal uanum B SYPW JSTW ] (3) U ‘9BY ION 2yl saoqe sjuiod aFeiusazad
¢ UPYl slowl aq JOUUED JEY UeoT| MAN I (P) PAPIOsAI sem JWSWNNSU] AlLmoos oyl ek ﬁﬁtsi:e
(arqeded pue onp 194 j0u sjuawrssasse [eroads pue saxel 1of 1daoxo) Awadolg oyl 01 9N Jundajye SI911ETH,
asraape Iayio 10 ‘Auadord ot JsukSe sOURIQUINOUS 10 *$10djap ‘SUSI] OU are Ayl (D) ‘amq AuneR

s10N a1 Surpaoard Aparerpawur siusmAed A[yiuour pajnpsyss 71 a1 Jo Aue uo age] sdep O¢ UL AI0W UG

aAey jouued pue sysawifed Appuows Aw B1 JUBLING 3 isnw | (Q) (,Auadoid, ) wawNNSU] AMIADIS ST} &_5:'




'witﬁ acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturlty Datg¢ the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment a.mount and a date, time and place at which I must appear to sign any documents required to
complete the requlred refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs as_s_oc;at__ed with the exercise of the Conditional Refinance Option, including but not limited to the
cost of up_datirig fhe titlé insurance policy.

(Seal) &; Lz (Seal)

ﬁﬂam Ware o - - Borower  SUzanne Ware Borrower

(Seal) (Seal)

s F .-Borrower -Borrower

_(Seal) (Seal)

..'-B't).r}_‘éwer -Borrower

- (Seal) (Seal)

-Borrower -Borrower
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 PLANNED UNIT DEVELOPMENT RIDER

- “THIS‘PLANNED UNIT DEVELOPMENT RIDER is made this bth day of
February 2003* . and is incorporated into and shall be
deemed to -amend’ .and supplement the Morigage, Deed of Trust, or Security Deed (the "Security
Instrument"}-of the same date, given by the undersigned (the "Borrower"} to secure Borrower’s Note to
Horizon Bank.:

"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

18340 DSprey Ct.Mount Vernon,WA 98274
[Property Address)
The Property mcludes but is not lmuted to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

{the “"Declaration"). The P__ro'b_e-rfif is .a part of a planned unit development known as

Cascade Ridge

[Nanie qt; Planned Unit Development]
(the "PUD"). The Property also includes Bbrrowér s interest in the homeowners association or equivalent
entity owning or managing the common areas. and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's mterest

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shail ‘perform all-of Borrower's obligations under the PUD’s
Constituent Documents. The "Constituent Documents™“are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document whu:h creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the: Consmuent Documents

0550002482

MULTISTATE PUD RIDER Single Family - Fannie MaeiFreddle Mac UNIFORM INSTRUMENT orm 3150 1/01
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BYSIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Riéje‘;.
ot T (Seal) @C&L& (Seal)
%U‘I .;?Wa‘l""e = _ -Borrower Suzanne Ware -Borrower
(Seal) (Seal)
-Borrower -Borrower
- (Seal) (Seal)
" -Borrower -Borrower
o (Seay (Seal)
\."‘.BO_F.-"O“"YGYK -Borrower
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