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F)O CONSTRUCTION DEED OF TRUST
DATE: February 4, 20’b3=-=-”"
Reference # (if apphcable} 025670 Additional on page
Grantor(s):
1. SKAGIT ISLAND L L. C
Granteel(s)
1. Whidbey Island Bank .
2. ISLAND TITLE COMPANY Trustee
Legal Description: LOT 2 AND PTN-LQT t}_.-, SP#MV-.’Z—OO Additional on page 2

Assessor's Tax Parcel ID#: 340429:1--00'“7'0.2’60

THIS DEED OF TRUST is dated February 4, 2003, among SKAGIT ISLAND L.L.C.; a
Washington Limited Liability Company -(“Grantor”); Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 988233
(referred to below sometimes as "Lender” and sometimes.as "Beneficiary"}; and ISLAND TITLE
COMPANY, whose mailing address is PO BOX 670 BURLINGTON WA 98233 (referred to
below as "Trustee™). .
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DEED OF TRUST
(Continued) Page 3

equal:alue,

"":Lender s.Right to Enter. Lender and Lender’'s agents and representatives may enter upon the Real Property at all
~‘teasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
oompllance wrth the terms and conditions of this Deed of Trust.

Comphance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compllance by all agents, tepants or ather persons or entities of every nature whatsoever who rent, lease or
othorw;so ‘usé of,eccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in“effact, of alk governmental authorities applicable to the use or occupancy of the Property, including without
limitation, thé Amiericans With Disabilities Act. Grantor may contest in goad faith any such law, ordinance, or
regulationand ‘withhold compllanoe during any procesding, |nc|ud|ng appropriate appeals so long as Grantor has
notified - Lender in wrmng prior to doing so and so loeng as, in Lender's sole opinion, Lender's interests in the
Property-are not jeopardtzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lendor to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon ar leave unattended the Property. Grantor shall do all other
acts, in addition-to those acts'set forth above in this section, which from the character and use of the Property are
reasonably neoessary to protect and preserve the Property.

Construction Loan. [f séme ot alI of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the improvements shall be completed no later than
the maturity date of the: Note (or- such eatlier date as Lender may reasconably establish} and Grantor shall pay in full
all costs and expenses i’ cofinactionwith the wark. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasbnably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible’liens, insluding those of material suppliers and workmen, Lender may require, among
other things, that disbursernent requests be supported by receipted bills, expense affidavits, waivers of liens,
construction pragress reports, and such other documentation as Lender may reasonably request.

TAXES AND LIENS. The followmg provrsnons ralating to the taxes and lisns on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when"dua (and in-all events prior to delinquency) all taxes, special taxes, assessmants,
charges {including water and sewer), fine§ and:.impositions levied against or on account of the Property, and shall
pay when due all claims for work déne onor for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of ali-lighs ha’wng priotity over ot equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : .

Right to Contest. Grantor may withhold 'ba»?me_ntof'any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as:Lender's interest in the Property is not jeopardized. If alien arises or
is filed as a result of nonpayment, Grantor':'shall within fiftean (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has noticé. of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufficient. corporata surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any tosts and attorhays' fees, or other chargss that could accrue as a
result of a fareclosure or sale under the lien. [n any contest,. Grantar shail defend itself and Lender and shall
satisfy any adverss judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest prooeedmgs

Evidence of Payment. Grantor shall upen demand furriish to Lender satlsfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬂmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property :

Notice of Construction. Grantor shaill notify Lender at least flfteen (15] days before any wark is commenced, any
services are furnished, or any materials are supplied to the Property, if any: meohamc s lien, mataerialmen's lien, ar
other lien could be asserted on account of the work, services, jor; materialg. :Grantor will upon request of Lender

furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msuﬂng he Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain polmles of: flre |nsuranca with standard extended
caverage endarsements on a replacement basis for the full insurable value coveting all Improvements on the Real
Property in an amount sufficient to avoid application of any ccinsurance. clause, and wiith a standard mortgagee
clause in favor of Lander, Grantor shall also procure and maintain comprehensivé general fiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named-~as 4dditional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurange, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Pollcaes 'shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fromi time to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpulanons that coverages will not be
cancelled or diminished without at [east ten (10} days prior written notice to Lender. Each insurance policy also
shall include an gndorsement providing that coverage in favor of Lender will not be impairad. rn Aany way-by any act,
omissian or default of Grantor or any other person. Should the Real Property be located:ih an.ared desngnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor ‘agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan+and any, prror liens
on the property securing the loan, up to the maximum policy limits set under the National Ficod Insuranca Program,
or as otherwise raquired by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if “the
estimated cost of repair or replacement exceeds $1,000.00, Lender may make proof of loss if Grantor failg to dg®.
so within fifteen (15) days of the casualty. Whather or not Lender's secutity is impaired, Lender may,-at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of ths -
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If‘Lepder:
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or-destroyed -
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditire, pay .~
ar raimburse Grantor fram the proceeds for the reasonable cost of repair or restoration if Grantor is not in defadlt -~
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and”
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amipuint
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied i
to the principal balance of the indebtedness. |If Lender holds any proceeds after payment in full of the .~
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DEED OF TRUST
{Continued) Page 5

authorization fram Grantor, file exscuted counterparts, copies or reproductions of this Deed of Trust as a financing

¢ ‘“gtatément. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

irterest. “Upon default, Grantor shall not remove, sever ar detach the Personal Property from the Property. Upan

: defa‘uit Gra‘htor shall assemble any Personal Property not affixed to the Property in a manner and at a place

reassnably wohvenient to Grantor and Lender and make it available ta Lender within three {3) days after receipt of
wrlttan demand from Lender to the extent permitted by applicable law.

A_dd_ressas;-. ) The _mailing addresses of Grantor {debtor} and Lender (secured party) from which information
concerning the sécurity interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commetcial Code}.are as stated on the first page of this Deed of Trust,

FURTHER AS_S(jBANCESf.:ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact afea part of this Deed of Trust:

Further Assurances At ahy time, and from time to time, upon request of Lender, Grantor wilt make, execute and
deliver, or will cause.to be made, executed or delivered, to Lender or to Lendet's designee, and when requested by
Lender, cause to bé filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendsr. may deem appropriate, any and ali such mortgages, deeds of trust, security deeds, security
agreements, financing: statements, continuation statements, instruments of further assurance, certificates, and
other documents as may;’in the ‘sole opinion of Lender, be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preserve. (1) Granter's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the lighs and security interests created by this Deed of Trust as first and prior liens on the
Proparty, whether now owned ‘ot hereaftar acquired by Grantor. Unless prohibited by law or Lender agrees to the
cohtrary in wrmng, Grantor shall” rejmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph :

Attorney-in-Fact, [f Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do so
for and in the name of Grantor and at Grgnt__or s expense. For such purposes, Grantor hereby irrevocably appoints
Lander as Grantor's attorne'v—in'f!a'ct for the purpose of making, executing, delivering, filing, recording, and daing all
othar things as may be necessary or: desnrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. - :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed-of Trust Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver.to Grantor suitable stataments of termination of any financing statement an
file evidencing Lender's security interest in the Rents’ and the Persunal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. B

EVENTS OF DEFAULT. Each of the following, at Lander s optien, shall constitute an Event of Default under this Deed
of Trust:

Payment Default., Grantor fails to make any pav_me__nt when due under the Indebtedness.

Other Defaults. Grantor fails to comply with 6F to perform’ any other term, obligation, covenant or condition
centained in this Deed of Trust or in any of the Related Pocumerits or to comply with or to perform any term,
obligation, covenant or condition contained in any other agresmant:bétween Lendar and Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Ttust, the Note or in any of the Related Documents. If‘”su‘ch a failure is curable and if Grantor has not
been given a notice of a breach of the same provision:of-this Deed_ of Trust within the preceding twelve (12)
months, it may be cured (and no Event of Default will have-occurred) |f Grantor after Lender sends written notice
demanding cure of such failure: {a) cures the failure within fifteer (18] days: or (b} if the cure requires more than
fifteen (15) days, immadiately initiates steps sufficient to cura the failure and thereafter continues and completes
all reasonable and necessary steps sufficient to praduce comphance as soan as reasonably practical.

Default on Other Payments. Failure of Grantor within the time requlred by’ thls Deed of Trust to make any payment
for taxes or insurance, or any other payment necessaty to prevent: f|||ng of taseffect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when s V-3 any term, obligation, convenant
or condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, reptesentation or statement made grffurnished :1_.'.0 Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misteading-in any material respect,
either now or at the time made or furnished or becomes false or misleading.at ahy time-thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Docurﬁé.nts Eeaées to be in full force and

effect {including failure of any collateral decument to create a valid and perfected secunty mterest ot lien) at any
time and for any reason. ;

Death or Insolvency. The dissolution of Grantor's (regardless of whether electfon ) cci'hti_n & is made), any
member withdraws from the limited liability company, or any other termination of Grantor's eXistence as a going
business or the death of any member, the insolvency of Grantor, the appointment 6f a receiver:for any part of
Grantor’'s proparty, any assignment for the benefit of creditors, any type of credltor workout or the
commancement of any proceeding under any bankruptey or insolvency laws by or agamst Granto :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any gsvernmantal-agency
against any property secuting the Indebtedness. This includes a garnishment of any of Grantor's. ‘ACCOUNS,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is .4 good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or'forfeitire
proceeding and if Granter gives Lender written notice of the creditor or ferfeiture proceeding and. dépoéits Wwith
Lender monies or a surety band for the creditor or forfeiture proceeding, in an amount detetmined’ by Lender in its,
sole discretion, as being an adequate reserve ar bond for the dispute. k

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between, Grantor and ~f:'
Lender that is not remedied within any grace period provided therein, including without limitation any’ agreement_:
concerning any indebtedness or other cbligation of Grantor to Lender, whether existing now or [ater,

Events Affecting Guarantor. Any of the preceding events oceurs with respect to any Guarantor of any of the™
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or Ilablllty__--'"
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not ba
required to, permit the Guarantar's estate to assume unconditionally the obligations arising under the guaranty'in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

WWWfﬁﬂlﬂﬂlﬂlﬂﬁlﬂﬂlﬂﬂﬂﬂm

Skaglt County Aud:tor
72!5!2003 Page Sof qp 3:40PM




—_— X N

Wdot'e 0L w9 aﬁed SDOZ!SIZ
Jo;lpnv ﬁ;unoo ;rﬁens

L,

Bl luﬁu eyl aary Jleys sersn| eyl 'Auiadold eyy yo ued Aue 4o jje o1 10edses Yum ‘aA0gR YLD} 18S selpslugl pue
s;qﬁu eql 01 UOHIPPE U] -“me) e|qedljdde sepun 8s1snd] Joy pennbal suonesylienh e et JBYS Salsny)  @8lsnd)

“89)sni | Aq 1Bno.q s1 Bulpeesoid o ucnoe ay) ssajun Jo ‘me| sjgesydde Aq pennbay
ssa|un‘ ‘Aued € 3Q ||eys sejsni] 1o ‘lapue “ojueln yoiym ul Buipessosd 1o uooe AUE JO 10 ‘usif Jo paap 1sni)
mqw Aue Japun eles Buipuad e jo Aued Jaylo Aue Alnou o) paebige eq 1ou [jeys salsni) ‘AjioN o1 sucneBlqo

: 1snu_ 9. paeq SIY1 Japun JepueT 4o ysaIsiu| 8yl 10 1sn4] Jo paaq sy Bunos)e yuswesibe Jeyio Jo uopeulpiogns
Atle uf wel (9) “.pue !Auadold |esy eyl uo uonaisel Aue Bupesio 1o juewssea Aue Bupuesb up uiof (q) :‘ongnd
ay1 a3 sybu 124310 10 519248 Jo Uonealpap 3yl Buipnpu ‘Apsdoly |eey syl Jo leyd sa dew e Buiy pue Buuedsid
ut utal {e} iojuBIG pue JapusT Jo 1senbsl usM B4} uodn Auedoly syl 03 193dse) YuM suoRoe Buimoljoy ey eye;
0 Jamod aq; sney teys ae:sml "MEB| Jo 1811l B se Bulsue es1sni| Jo siemod ||e o) uonippe U] "88)8Ni} JO SI8MO4

11sni] jo pea(] syl jo Jed aie {sUoNonIlsul s Jepus 03 Juensand)
aawml ;o suoueBuqo pue siemod aur 03 Bunejes suoisinoid Buimojjey sl *331SNYL 40 SNOILYDNEO ANV SHIMOL

gua..as s!q1.y_._|. Yido} J8s se sepusaT jo $3NNp pue syybu 8yl Jo (B aaRy ||2YS 833SN] *salsnil jo s1ybiy

*me| Aq papiacad swns Jayie [|B 01 UCHIPPE Ul ‘S1500 Mnod Aue Aed |im ospe Jojueiny
“me| e;qeoqdde Aq pemuuad J0EIXs ey ©) ‘99)sni) 24l JO) S99} puB 'edurinsu] NN ‘s8] jesieidde pue ‘spodss
SloAanuns ‘(suodal sinso|palcy Buupmoun sitoday silk Buluieygo ‘sprooad Bulyoless jo 1500 8yl ‘S80lAles UONDE||00
wswipnlsod p91ed|a|1ue Aue pye'sjeadde ‘(uopounful Jo Aels anewoine AUE a3eaeA 10 AJIPOW G} suoyje Buipnpul}
sBuipesocid Aordnijueq oy sesuedxe pue ses) sAsuloie Buipnjous "Jinsame| e si esayl Jou Jo Jalleym ‘sosusdxs
1969| § Japus pue g8a) sAsudone S iapus ‘me| siqesidde Japun s3u| Aue 0} 108[gns 18ABMOY ‘UOIIEYILI| JNOYIIM
‘epnjoul ydeiBeled sy Aq paiened sesuadx3 -pledal [QUN sinlpuedxa 8yl 4O 1EP BY) WOI) 91BL SJON ay1 1B }satsiul
leeq ||eys pue puewsap uo a|qued 'sseupa1qapu| ey} o Led e swodsq ([BYs s1YBY S1 J0 JUSLWISDIOMS BY] JO 1SEISI
s3 jo uonoajold ayl Jdoy eu.m Aue ¢ Aiesseceu sie uojurdo s Japueq Ul 12Ul SINoul Jopue sssusdxe o|geuosesl
12 ‘me| Ag pejigiyerd jousjusixe ayi-oy-ple ‘paajoAll S| UOIOE LN0S AUE }OU 40 layleypn  (jeadde Aue vodn pue
[2M1 18 S09) sABLIONIE $e e|qeudseds ebpnilpe Aeur 14nN00 BY) SB WINS YanNs JeAcoa) ol pepile aq [jeys tepua] ‘Isniy
JO pea(g sy} jo swiiel ayl jo Aup eo.ao;u_q‘ 01 uoior Io uUNs Aue saINMISUl JapueT | ‘sesusdx] !seaq sAsuwiony

Lo ‘Aledalyg eys Jo ugiicd Aue o (g uo sjes olgnd
Aue 1E pIq 0} peplue &g |leys JapusT ssa|es, an:uedes Aq o ejes auo ul ‘Ajslesedes Jo Jayeboy Auadosd sy Jo ued
Aue 1o ||e jjas 0] @sl) eq jeYS Jopus a0 aa1sny ayy ‘selpalual pue syybu su Buisiosexs Ul “pajpysiew Alisdold syl
aney o1 s)ybu jje pue Aue saarem Aqam m;ue:g 'ME| a|qeo|dde Aq panmuad Jueixe syl ol ‘Aledoid ays jo aes

“Alladoly |eay syl ,to e|es Aue un uouounluoo ul epll 8q Aew Aledaold [euosiad sy} Jo 9jes Auy
‘UonISodsIp Jo 2{es ey} Jo swpy 3yl 940jag.SABp (g} usl isea) je um\!ﬁ 20110U URaW [|2YS BONI0U S|gRUOSERY “Ipew
eq 0} sl Ayiadord |euosiad ey jo uoisodsip.papuslul Jayio 1o ajes eyeAld Aue yolyam 1el4e oW sy} Jo 4o Apledolg
|euosiad ey jo ejes aygnd Aue Jo soeid pue euggi- éq;‘-;o eo! Ou s|qeuosess Jojueity 6Alb jys Japus ‘ajeg Jo SION

“me| Ag lo
810N 8Y1 40 1SN | J0 pea(] syl ul paplacid Apau.laj 10 1ql5u Jeqlo AUE ABY ||BYS J6pus 10 eelsni] "seipeway Jali0

: ‘lepuan
jo puewiap eyy uedn Aielpeuu Auedoiy suy eleaen {2) 4o 'Auedold eyy jo asn eyl Jo} |eluad a|qeuoseal e Aed
(L} Jeyue 'uonde s.depus e ‘||eys pue Apedoly 8Y¥:Jo Jaseyoind ey) 10 ISPUBT L0 SOURISYNS JB Jueus) B BLIDTeY
ileys Jojuesn ‘4ojuels jo jnejep uodn Auadold syijoUcissassod o) PBIUS SSLIEDaq 9SIMISYI0 JapusT JO eAoqge
peplaoid se pjos s1 Alledold ey Ielje Auedoig 2y 1. uoussassod Al°SUlBWR) JOJURIGD J| eouRIsyhg Jk Acuzue]

; rlgalecel
e se Buines wody uesied e Ayenbs|p lou |eys tepus Aq wéu,b(b|dm;' JUnowe |enuesqns B AQ sseupalqapu|
#4Y} spasoxe Auadolg 8yl Jo anjea lualedde ayl jou ao laylay M 1sixa neqs lanleoel e j0 Wetnuiodde eyy o} 1yBu
s Jdapueq "me| AqQ pellyuwiad J1 puoq 1noylm sades Aew Jenlsoes ay] . ‘ssaupa;qapm a1 1suiebe ‘diyssanieoss sy
J0 1509 ayl sAoqe pue Jano ‘spaasord syl Ajdde pue Anedosd el Wadf S1USY Byl 108(|0o O} PUB '8[BS I0 BINSO[0BI0}
Buipued 10 Buipeseid Aladold syl s1eiado 03 "Auadodd Byl 9Algsead pue 3u8ieud o3 Jemod ayl yum ‘Ayadold ay1
jo ued Aue Jo qje Jo uoissessod el o1 paitiodde Janleoel B anel o] 1qﬁu BUI-9ARY |[eUS 18pusT “laAlsaay Juioddy

“lanlsoal B anDJ_ql__Jo ‘uabe. Aq ‘uosiad ul Jeyue Ydeibeiedgns
syl Jopun syfill s1 asiouexe Aell Jopust pBISIX@ PUuBWIBp 8U) 10:]. $punosB 45dpid AUE 10U IO JaYlaym ‘apEw
sie sjuauided ay) Yyoiym Joy suonebiqo syy Ajsnes |jeys puewsp s sspusT o) asucdsal Ul 1spusT 0] S/3SN JBYLD IO
sjueus) Ag siuswAey “spescoid eyl Joe|joo pue swes syl sjeneBau o) pie Jojiesd Jo eulBU 2U1 Ul Joaley) Juswied
Ul PaAIBoal SUBLINILSU 8SJ0PUSe 0} 10B)-UI-ASUIONE §,J0JuRih se Jepus Sejeubisap-Algesoaslll Jojuelg Usy) 'JopuaT
AQ ps10a||oo ele S1USY BYl )| ‘ISpuUeT 0} Al0sJIp §83) 8SN 10 juel Jo siusliAed syew oy:Alzedold syl Jo Jesn laylo
1o jueusy Aue aiinbal Aew JapuaT ‘yBu syl 1O esuBiayUINg U] *ssaupalgepuf eyl 1su!eﬁe’:_'s1soa s,lepus” enode
pue Jaagc ‘spesooid jeu sy) Ajdde pue ‘predun pue anp jsed sjunowe Buipnjou) 'syusy eyl 198||00 pue Aledold
sy} eBeupw pue Jo uoissessod g1 0] IOJUBIE 0} 830U InoyHMm B ey daey [BuS depus] ‘siuey 198(|0)

'BROD BIBIBUILOT WD By JEpun Alred ‘ﬁamaas ® JO 58IpEWIa)
pue syybu ayy |2 sAey |leys Japus] ‘AMedoiq |euosied eyl jo ued Aue Jo ||g by-)eddeei _q.J!M ‘ge|peway 39N

‘me| ajgeoidde Aq pepinoad 1usixa |ny Y1 01 pUE UM soueploaoe U] gs"’éo JeylisiUl ‘8inso|oalo)
e1oipnl Aq esajgsio) o) Wbl sy eAey |eys JepusT pue ‘sles pue 8J10U Ag oso[deloy o) pue sjes yo Jemod
sH esiolexe 01 WBI ayy aney |leys aaisni] eyl ‘Alsdold [esy 9yl jo Hed Aue Jo | O} madseu q:uM CILELTRERLE |

‘Aed o} pesnbel eq pjnom 1opueln yoiym Ayeusd juswiedaid Aug: ~U|pn|aw ameAed pue anp
Ajpieipswir ssaupalgepu| sinue syl siepdep o) uondo si 3k by ey) eARY |leys sepusT “Bsaupe)qapil] )vIS|EO0Y

selpelual S}} 9sIolexe pue Ynejep e alejosp 0) 3ybBu s, epus 108 10U [BYS ‘Wivpied o;.a‘;huéiﬁél;‘b;ue;g laye
‘1sniL jo pea(] &Il Jepun souzin jo uopefijgo ue wnoped 03 uonoe #3E} 03 Jo seunypuedxe sy 01 HONIelS ue
pue “Apawisd Joylo Aue Jo Jinsind epnjoxe lou |jeys Apelel Aue snsind 01 1spua AQ UoOnoe(] ‘se|pewIay yo =uo|:=‘:a|g|

iselpewal pue s1ybu BuIMo}jof Byl Jo 20U IO SUD Aup 8SIoIeXa ARl 18pug o, SR1SN. |
“ierjeelayy alun Aue je ISNi) jo pAS( SIYL JOPUN SIN000 Ineyeq] 4o AT UE 4 '1INYHIA NO SAIGIWIY ANV SLHDIY

‘|eaoeld AlQeuoseal sk Unos SB aoueudu.roo aanpo;d 0¥
weinins sdoys AJ2SS900U PuR B)GBEUDSES) ||B £039|dIU0D PUE $S3NURUOT 18}Jeeioy) pue ain|ie) oY) 2ina o wslalnns
sdals selenul Ajeje|pewiw *sABp (G} U881l UBY) aJowl salinbel auno eyl 4l (q) Jo sAep {G L) usepjy uu.]uM em|le4
8U1 saiho {B) :ednjie} yons jo a)no Bulpuewep eonou ULNUM Spuas Japusi Jsye “IOJUBID I (PBlNOSG. SABY |
linejaq jJo 1UsAg OU pug) peino ag Aewl 1 ‘syluow (g L} eaeml Bujpaoald syl umim 1snil jo pes siyl jo uoksiacld
ewes ayl Jo yoesiq & Jo sojou e UsaiB uesq jou sey Jojuein i pue 2|GRIND S| elnfle) B 4ONs §| ‘eang 01 yBIY

*21n08suU| J|9sH seAslsq Yley poob Ul lepus "Ajinassul’

‘panedwl s| SsaUpalqapu| 3yl Jo sauewloped Jo uswAied Jo 1oeds'5'1d ER
34k seAd|jsq Jepusn Jo ‘UCHIpuD? |BIOUBUY S,J0JURID Ul SIN0oo sBueyo esiespe jeuejewl v eBueyn esieapy ¢ -

g 9bey (panunuon)
1SNH1 40 a33qa




DEED OF TRUST
{Continued) Page 7

; 'fgre;c.:l_dée by netice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either case in
B _.--'éccdrdance with and to the full extent provided by applicable law.

~Succes r Trustee. Lender, at Lendet's option, may from time to time appoint a successor Trustee to any Trustee

" appointed ‘under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
offide of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by stats law, tha names of the original Lender, Trustee, and Grantor, the boak and page or
the. Auditor's ‘File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the: |nstrument shall be executed and acknowledged by Lender or its successors in interest. The
sUGEPSSOr trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upoh the Tristge in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to‘thesmxelusior. of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be_ given:jn. writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherW|se “required by law), when deposited with a nationally recognized ovarnight courier, or, if
mailed, when deposrted in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown hear the. beginming of this Deed of Trust. All copies of notices of foraclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party'may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties,.specifying-that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep.Eendsr iformed at all times of Grantor's current address. Subject to applicable law,
and except for notice requirad of allowed by.law to be given in another manner, if there is more than one Grantor, any
natice given by Lender to any Graritor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trast, togather W|th any Related Documents, constitutes the entire understanding and
agreement of the parties as to- the’ matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unléss-given in wntlng and signed by the party or parties sought to be charged or
bound by the alteration or amendment s

Annual Reports. if the Property is. used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail-as Lender shall require. "Net operating income” shall mean all cash
raceipts from the Property less all cash exp_en_dituresk_made in connection with the cperation of the Property.

Caption Headings. Caption headings in t_hi_s" De__t_-xd‘ of Trust are for convenience purposes only and are not to be
used to interpret ot define the provisions of:this'Desd of Trust.

Merger. There shall be no mergser of the inté‘rest.or estate created by this Deed of Trust with any other interest or
estats in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. 5,

Governing Law. This Deed of Trust will be govér‘hed by. conétrtied and enforced in accordance with federal law
and the laws of the State of Washington. This Deed qf'“T_ruét h_as been accepted by Lender in the State of
Washington. g L

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lendsr s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

No Waiver by Lender. Lender shall hot be deemed to have walved any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay of dfission.on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver-by Lender of a provision of this Deed of Trust
shali not prejudice or constitute a waiver of Lender's right othérwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver; by Lander, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of:Lender’s rights or of any of Grantor’s obligations
as to any future transactions. Whenever the consent of Lender is. _requue__;j under:this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute confinuiriy censent to. subsagquent instances whare
such consent is required and in all cases such consent may he granted or wnthheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the’ offending ‘provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending prowsmn shall be “‘considered modlﬁed S0
that it becomes legal, valid and enforceable. If the offending provision, cannot . be .80 modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by Iaw. Ahe illegality, invalidity, or
unenforceablllty of any provision of this Deed of Trust shall not affect the Iegahty, vahdnty or. enforceablhty of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust ‘o transfer of Gfantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successtrs and assigns. If
ownership of the Property becomes vested in a person othar than Grantor, Lender, W|thout notlee to Grantar, may
deal with Grantor's successors with reference to this Daed of Trust and the Indebtednsess by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability- unde the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefuts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust o

DEFINITIONS. The following capitalized words and terms shall have the follawing meanings when used in thus Deed .of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amountsin tawfut. money
of the United States of America. Words and terms used in the singular shall include the plural and. the plural shall.

include the singular, as the context may require. Words and terms not otherwise defined in this Dead Gf Trust shall‘"--

have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey lsiand Bank, and its successors and assigns.

Borrower. The word "Borrower™ means SKAGIT ISLAND L.L.C., and all other persons and entities signing. the Nete

in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee,’ a'nd.f"m
includes without limitation all assignment and security interest provisions relating to the Personal Property:and

| ALK
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DEED OF TRUST
{Continued) Page 9

P LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF "').’)L’iﬁ/’](/«}éfu ]

J ) 8§
COUNTY OF L&’Puﬁ }

w %
On this [/ G S day of Wf«// , 20 GLJ , before me, the undersigned
Notary Publie, personally appeared RICHARD V WILLIAMSONOof SKAGIT lSLAND L.L.C., and personally known to me
or proved to me on the basis of satisfactory evidence to be a of the limited liability company that executed the Deed of

Trust and acknowtedgsd the Peed of Trust ta be tll WMB‘M ntary act and deed of the limited liability company, by

authority of statute, its-articles ot organization cug\ S 8l dp ant, for the uses and purposes therein mentioned,
and an.path stated that he or she is authorlze 1%11%5 )‘ Trust and in fact executed the Deed of Trust on
behalf f the limited, ||a}’ji||ty comp \ ;:» Q«. \""5 o, %, .’-
> §4 5 = é W(Tl )
/6[)‘—&(&» f< / 4 M = H Notary I = Residing at/ (¢ //
A % public i =
[}
Notary Public in and for th__ St_ e of {%/% - "._ th.: _-."-' My commission expire!y/ /() /‘dé
E ‘f' {P".?C‘:ob 1 'LQ;-‘. ,\C? ~
S A W IR L )
’/, efe “\9’ N
"h of Was \\\\

LIMITED LIABILITY cOMPANY ACKNOWLEDGMENT

STATEOF,' ZJQJA (,L% P

} 88

CQUNTY OF

On this % day of . ZOAL5 , before ms, the undersigned
Notary Public, personally appeared DANIEL M HANESWOZQ‘ of SKAGIT ISLAND L.L.C., and personally known to me
or proved to me on the basis of satisfactary evidence to b of the limited liability company that executed the Deed of

Trust and acknowledged the Deed of Trust to be’ \:he %m d voluntary act and deed of the limited liability company, by
er

authority of statute, its articles of organization reement, for the uses and purposes therein mentioned,

and on ggth stated that he or she is authonz .._“.. @1 of Trust and in fact executed the Deed of Trust on
behalf &f/the limited Ilablh,ty compal ;) <5 .‘. .;smn E: " (% " . /
AN
o K st ] i N O N £ 7 Mz
’ : otal =4 .
Notary Public in and for the State OKMV EY public ‘.: :;K My commission expireléf d B /(’}/é
—- . . o =
Z G SR
% Lobor 1» ¥t &R
” ‘--I:ff..- . % \\

Q-
’/ PRI

LIMITED LIABILITY"GOMRANY ACKNOWLEDGMENT
STATE OF l Ua § {1 L/(fé],\_, ; .

COUNTY OF // / U{ )
On this day of

Notary Public, personally appeared CURTIS W RODIN SKAGIT ISLAND L.L.C.; and personally known to me or
proved to me on the basis of satisfactory evidence to beia’ of the limited liability companv “that exacuted the Deed of
Trust and acknowledged the Deed of Trust to be thi (Te 1) yoluntarv act and deed of the limited. Ilablllty company, by

, 200 0__) ., befare me, the undarsigned

authority of statute, its articles of organization o{\h op ra ement for the uses and purposes:-thersin mentioned,

and on egth stated that he or she is authonze@ o c:a of Trust and in fact executed the Deed of Trust on
e ! A
behalf. of the limited I|a ty ¢ S 49‘ o stion By ,J‘..-.:t. lf: _
; .~ o 'Y - o
By ﬂm—-‘ ‘ %5 :-'c_? Notary @ '-,. = Residing at Z‘ﬂZt/; W L)
- H . » -
H ic : = .
Notary Public in and for the &te f - % Publ © f = My commission expﬁ‘e) /() /C?@
- L]
Z G el
,’, ‘J} c.'(_"ber ,“:1. ~ S
I Qf Seanar® \Q, \\
%1, of Watd
MLOTITITINA

O
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