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MORTGAGE
DATE: January 31, 2003 |
Reference # (if appllcabIE) L Additional on page ___

Grantor(s):
1. KUIPERS, GERRIT i
2. KUIPERS, TRUDY J.

Grantee(s)
1. PEOPLES BANK

Legal Description: PARCEL A: PTN SE 1!4 OF SE 1/4, 3-33-3 E W.M.; PARCEL B: PTN GL 4,

10-33-3 E W.M.;
PARCEL C: PTN GL 6IN 2-33-3E w S Additional on page 2

Assessor's Tax Parcel ID#: PAHCEL A 330310-0-009-0007 (P15626); PARCEL B:
330303—-4-006-0001 (P15363), PAHCELG - 330302-0-009-0007 (P15300)

THIS MORTGAGE dated January 31, 2003, is made and executed between GERRIT KUIPERS
and TRUDY J. KUIPERS, HUSBAND AND WIFE, ‘whose address is 19020 BEAVERMARSH
ROAD, MOUNT VERNON, WA 98273 (referred to below as "Grantor") and PEOPLES BANK,
whose maliling address is 418 GROVER STREET, PO BOX 233 LYNDEN, WA 98264 (referred

to below as “"lLender”).




} _Ui'ng*; § 78_ 7_7;:: z T ofed SOOIV
oppny Aunod nbe’s :
5 c00e

v

Aue E_Silpnp oouedwos ployylm pue uoheINBal 10 ‘G0UBUIPIC ‘MB] Yons Aue yyey poob U 1s8juod ABLW JOUBID 1Y

" SOIESIC UIM SUBSLSWIY 8L Lo} nounm Buipnjou; ‘Apadoly auj Jo ASUBAN230 10 8S By} 0} BIQEJIICAE SARUOIN

' |BjuelIuieAnB B jo osye Ui Jayealay Jo mOu ‘SusiEnBal puB ‘seauBuIpIo ‘SMEB| [[B yim Jeuuew Aue Ul Apadold el
£dniasco Jo asn asimiayio 10 SSES| ‘Ul Oym JBABOSIBYM BINEU fiBAe Jo seiue 10 suosied Jay)o Jo sjueus) ‘sjuabe B Ag
aciienduog esneo Adwosd Bys pue Adwod Apdwoid j[eys o ‘sjuswasnbay jPIUAWLIBACH Yiim SouURdWOD

- s *aBBBUOW SIY) 4O SUOIIPUOD PUE SLLUIB| B} yIm
aoumjdwto sJoeIg Jo sesodind Joj Apedold [Bey ey) jo8dsul 0] puB SISBIEIU| SJapusT O puape 0] sew\ g|qBuoSEs]
(B 18 Alodoid ey ay} uodn Jsjue Aew SoAnejuesaide) pue suabe sJspusT pue Jjepus -Jajuz o} by s.Jspuan

5 -en[EA [enbe 1sEe| 18 J0 sjuswanosduw] ynm sjuswanoidw)| yons 8e|dal o} jepus o} AlojoBsies sjuswebueue
SYBW 0] JOJUBID BNnbd) Aew JapueT ‘sjuswanoid) AUE JO [BAGWSI BU} O} UCHIPUGD B SY JUB5UOD Uajum Joud s Jepus
noypsm-Apedold (BaY elj woy sjuawanordwj AuB eAOLIe! IO YSoweap JoU ||BYS JOJUBID) ‘sjuawaaosduwy JO [eAOWSYH

T T Y uesuod usjilim Joud s Japue INoylMm SjEnPosd 3Jod Jo |aneib ‘[0S ‘Buods
‘feja ‘feco ‘(seb-pue-0 Buipnoul) sleweuw eguny Aue ‘@rcwsed o} Bl sy Aped Jayjo Aum o} Jueif 10 ‘BAOLIBI JOU
I Jojuely ‘BuinBeioy ey) jo Aneseuel ey Bunun noynm, -Apedoud ayp Jo uood Aue Jo Apedoud 8yj O} JO UO Sjsem 10
jo Buiddins Aue Jeynsso puiad, Yoo 10U BOUBSINU Auk jiuiad 10 JONPUOS "8SNED Jou fBUS JojuRID -alse ‘asuesinN

ST an{eA sy anesaad 0f AlesseoaU BOUBUSJUIBIL pUB ‘s|uawsae|des
‘suedes (e wioped -An_;_iu._uda__d PUE. UORIPUOD B|QEJUBUS} Ul Ausdolg suy) UBUBW [BYS JOjUBISy CulRjule O] Ainga

L -ApBdoiy By} UO SUOHEYWI| JaYIo 0} 10 Apadold
ay} jO esn ay} 0} ejeel suolSivosd Buimoioy Byl “(Ineysp uodn pesoael AEDIELLGINE JOJUBLE ©) JOPUST WOy 85usdl|
® 5 aBapaud Sy Ausdosg Bu) WOy Suey Bu) 1oeied (g) pue lApedold sy sfruew 10 syeiada ‘asn (g) ‘Auedoig eul
4O [0QUGH pue uoIssassod uLulBwe. {1)-ABW J0)UBID) ‘YNBIBQ JO JUBAT UB JO B0UBLN0 a8y} (lun “9sn PUR UQISSISS0d

Bt e, :suoisinoid Buwolioy eu) AQ peuseaot aq [[eys
Apadoig auy J0 esn pue uoissessod s JOJUEID BY) S99.68 JOJUBID) "ALHI4OHd JHL 40 IONYNALNIVIA ONY NOISS3SS0d

-aBefSpow Sy sspun sudi;eb1|qo S‘JO}:LIEJQ 40 /e wuoped AjoLys ([BUS PUB enp elodaq Aey) sE abeBuopy sy Aq paIndes
SJUNOWS & JBPUST 0} ABd iBys Jojuess) ‘eBeBpoy s} Ul PapIrid esimIB0 S8 1dR0X3 "BINYIHUOSUA ONY INSWHAYL

=0 ISINHEL DNIMOTIOE 3HL NO a3Ld3aDOV ANY NIAISD S1 TOVILHONW

SIHL "J9YSDLHOW SiHL ANV ‘SINIWNZ0A Q3LVTEY 3HL ‘JLON JHL HIANN SNOILYDITEO TIV ANV ANV
40 IINYWHOLHAd (8) ANV SSANAG3LE3ANI 3HL 40 INJWAYd (¥) IUND3IS OL NIAID S1 ‘ALHIdOHd TYNOSHId
ONV SIN3H SHL NI 1STHILINI ALIHNDIS FHL ANV SIN3Y 40 INIWNDISSY FHL DNIGNTONI ‘FOVOLHOW SIHL
T e -ssBuUpalgepu| BUL §0 UBd 1o I

10 UoRERR00E uodn paxoAal AESEWOINE Eq [IBYS PUB UOHCO SJ8pusT JB PeyoAsl 8q ABW @suaDl yAYm “sjjoid pui sjusy
By} 10800 0} B5UAM| B JOJUBID) 0} S|URIB JapuaT - -aBeBpow- S 40 Buipioas) sy} uodn SBOYD puB pejoaped ‘oyioads aq o}
pepuaju| s| UewWuBISSE Sy} A pajeasn uall eyl ‘020°80°G9. MDY UM 90UBPIGOIR Ul PEPIODaI S| JUBWUBISSE S| ‘fuedoid au}
10 Sjj01d pUE ‘Sjusy ‘sasea)| B 0} puB Uy 1SBIBH| PUE 'ajill Jubu SJojuBID JO B “Japusn 0} Ajunoss se subisse Agessy JOJUBIS

: $MlaH (eijiu)) eiesSiojusUnR asIMeLo
swooey ABU Jsyeaiay Jo eg ABW sunowe yons Aedss o) uonebiqo’ UB 'suoielwl| jo SiNJEls Aue AQ paueq
alW0%aq ABW Jayresey Jo 84 ABW SUNOWE Yons uodn AJen0dal Jeyisym pUe 'asimIeqlo Jo fyed ucyBpowwWoIoB ‘Ajeins
JpjuienB se payeBine JeUIBUM ‘SIBL0 uim Ajuiol 10 AlBNPIAIPU] JIqBN 80 AL JOJUBID Jayleym perepinbiun Jo pajepinby
UaBLRUOD JO BINOSqE ‘PELILLIBIBPUN JO PALULBISN SO8Npul JO [08IP ‘anp JoU 0 BNp JByjeym ‘SSIMIBLID JO AIBUMIOA
1BysuMm ‘BI0N 8y jo esodind ay) 0} pejeeIun 10 pejejal Jayiym ‘B IsUE: ;eyraiey Jo BLYSE MOU JBUISUM 'LWBy] JO 2I0W 1D
BUD AUE JO JOJURID jsureBe JopudT AQ SWIEID (B SEB [|8m S8 ‘WS40 20Ul Jo 3U0 AUR 10 'JapuaT 0} JOJURID JO 'UoBIBy) JSaI8u|
snid “seyiugel pUE sigep ‘suonebiqo B seinoes sBeBUOW SKi) 'BION SUI0l VOMIPRE Ul "NOILYZITYHALVYTI0-880HD

£ 00es1Ld) 2000-600—0-Z0E0EE
') 1304vd _ ‘(egesid) moo-soo—v-sosgﬁs . 19 7304vd  H{9295id) 2000-600-0-0LE0EE
'Y 13JHVd S| Jaquinu uonesyluapl xe) Aladold [esd SUL. "£/286 VM NONH3A LNNOW

‘OvOH HSHYIN HIAVIA 0206} SE umou) Ajuounmuod s|-Ssaippe Si 10 Ap3doid [esH Byl
NOLONIHSYM 40 JLVIS 'LIDVIS 40 ALNNOD NI 3LVNLIS

"600£2Z "ON J11d S.HOLIANY YIANN ‘2261 ‘£2 LSNONY NO 03QHO3Y
a33a A9 | "'ON 1OIHLISIA 3MId 0L J3ASANOD NOHHOd L1VHL 1d30X3 ONV

‘AVM 40 SLHODIH HOL.1Q JIDYNIVHA OGNV avOH 1d30X3 ANV

‘403¥3HL 1334 098 HINOS JHL 1d30X3

“I'M ‘1SY3 € JONVH ‘HIHON €€ dIHSNMOL ‘2 NOELD3S ‘9 107 INJWNHIA0D

) “wdu 130HYd

‘NOLONIHSYM JO ILYLS ‘LIDYNS 40 ALNNOD IHL NI ALVNLIS

"AVM 20 SLHDIH 3MIAQ Ld3DXT OGNV ‘403HIHL 3NN LSV -SHL DNOTY DNINNAY
avoH HSHVA-HIAVIE IHL SY NMONM AINOWWOD advOH ALNNOD ONILSIXI

ANV 1708 SY_JHL 40 SIHVANNOS 3JHL NIHLIM SNIAT NOULHOJ“1VHL L1d3DX3
WM 'LSY3 € 3ONVH 'HLHON £¢ dIHSNMOL 0L NOILO3S NI ¥ 107 .ANJANYHIAOD

+1,8,730Uvd
"NOLONIHSYM 20 3UVLS ‘LIDYAS 20 ALNNOD JHL NI LVNLIS

'AVM 40 S1IHDIH IXIQ LdIDXIT ONV.JOIHIHL
3NIT 1SV JHL 9ONOTY ONINNNH AvOH HSHYIN-H3AYIE IHL SV NMONX ATTNOWINOD
avod ALNNOD ONILSIX3 ANV L1iNg SY 3HL 40 S3IKVANNOS JHL NIHLIM ONIAT
NOILHOd LVHL Ld30X3 ONV_HOLIQ IDOVNIvHQ HO4 SL "ON L1JIY.1SI3-3DVYNIVHA
OL Q3A3ANOD 4O3IHIHL 1334 0} HIHON 3JHL 1d3aDX3 "WM '1Sv3 ‘£ JONVH
HiHON £8 dIHSNMOL '€ NOILO3AS 40 ¥/l 1SVY3IHLNOS 3H1 40 ¥/1 1SVY3IHLNOS 3HL:

u)fulyse s 1o 3e1s ‘AlUnoD 1I9VMNS Ul pajesoi.
{.Alladoid reay, ayj) ‘senew seyuis pue (eweyjoeb ‘seb 1o “S[eIeuIlL |[B UOHEILI| JNOWIM u{br?oug" adond ;t!al‘au{{i
0} Buyeial so.d pue ‘seneAos 'syby Jaylo I1e pue (suBu uoyeBll 10 YoUR YiM SBYIN ul 3ools Buipniou)) SYBL YMP PuE
sasinodseiem ‘st iayem '1Biem e seousuapndde pue 'Aem 0 Sjybu 'SjuRWesES B ‘SBINXY pue s;uamenmﬁm_y‘sﬁpipnnq

paxye Jo pejaase Apuenbesgns 1o Buysixe e ypm Jayebo; ‘Auaderd (ve) paquasep Buimoio ay; 0} PUB Ul jSausju| PUE el .
WBI s0UBID JO (B Japua 0} sAGAU0D pue sabeblow JojuRID “UOHRIIPISUOD B[geNjeA JOd 'SOVDLIHOW 40 INYHD - -

¢ abed (Penuguog) 102-628¢208 ‘ON UeO)” .~

JOVOLHON




S MORTGAGE
" Loan:No: 5024829-201 {Continued) Page 3

:" proceeding, Including appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so
: ‘-Tong’as, in Lender’s sele opinion, Lender's interests in the Property are not jecpardizad. Lender may require Grantor to
. pbst adequale security or a surety bond, reasonably safisfactory to Lender, to protect Lender’s interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shalil do all other acts, in
‘Addition to'those acts set forth above in this section, which from the character and use of the Property are reasonably
inecessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {(and in all events prior to deiinquency) all taxes, payroll taxes, special taxes,
assessiments, water charges and sewer service charges levied against or on account of the Praperty, and shall pay when
due all claims for work:done on or tor services rendered or material furnished to the Property. Grantor shail maintain the
Property free of any lighs having priority over or equal to the interest of Lender under this Martgage, except for those
liens specifically. agreed-to in writing by Lender, and except for the lien of taxes and assessments not due as further
specitied in the Right to Conlest paragraph.

Right 1o Contest.” Granter ‘may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1 pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result. of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days atter Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the tien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. in‘any confest Grantor shall defend itseif and Lender and shall satisfy any adverse judgment before
anforcement against the Property. Gramor shall name Lender as an additionai obligee under any surety bond furnished
in the contest proceedlngs

Evidence of Paymeni. Granfor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments agamst the’ Property

Notice of Consfruction. Grantor shalf nofify Lender at least fitleen (15) days before any work is commenced, any
services are furnished, or any mat@rial are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account.of the work, services, or materials and the cost exceeds $1 ,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory ta Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The foltawmg prowsmns relating to insuring the Property are a part of this Morigage:

Mainfenance of insurance. Grantor sh_all:.pracure _and maintainn policies of fire insurance with standard extended
coverage endorsements on a raplacement ‘basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantor shall also procura and maintain comprehensive general liability insurance in such coverage
amounis as Lender may request with Lender ‘bsing named as addilional insureds in such liability insurance policies.
Additionally, Grantor shalt maintain such other insurance, including but not limited to hazard, business interruption and
boiler insurance as Lender may require. Policies shall be written-by such insurance companies and in such form as may
be reasonably acceplable to Lender. Grantor shall deliver to-Lénder cerlificales of coverage from each insurer
containing a stipulation that coverage will not be cancelled or-diminished without a minimum of thirty (30) days' prior
writlan notice to Lender and not conlaining any disclaimér of the insurér's liability for failure to give such notice. Each
insurance policy also shall include an endorsement providinig that coverage in favor of Lender will not be impaired in any
way by any act, omission or default of Grantor or any otfier'persgn. The Real Property is ar will be located in an area
designated by the Director of the Federal Emergency Management Agency_ as a special flood hazard area. Grantor
agrees to obtain and maintain Federal Flood Insurance, if availablg, fof the fultunpaid principal balance of the loan and
any prior fiens on the property securing the loan, up to the maximum policy limits. set under the Nationa) Flood Insurance
Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender af any loss or damage 1o the Properly if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make ‘proof-of Joss if Grantor fails to do so within fiffeen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender fidy;-at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the rediction of the-indebtedness, payment of any fien
affecting the Property, or the restoration and repair of the Property. If Lender elécts to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner safisfactory fo Lender,
Lender shall, upon safisfactary proof of such expenditure, pay or reimburse Graftgr from the proceeds for the
reasonable cost of repair or resloration if Grantor is not in default under this Mortgage. ™ Any proceeds which have not
been disbursed within 180 days after their receipt and which Lender has not commilled to'the tepair or restoration of the
Property shall be used first to pay any amount owing ta Lender under this Mortgége, then fo pay accrued interest, and
the remainder, if any, shall be applied to the principal balance of the Indebtedness. /f Lender holds any proceeds after
payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as’ Grantors inlerests may
appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matenany affecl Lender’s interest in the
Property or it Grantor fails 1o comply with any provision of this Mortgage or any Related Docirments, including but not limited
to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay.under this Mortgage or
any Related Documents, Lender on Grantor's behalf may (bul shall not be obligated to) take any action that L.éhder deems
appropriate, including but not limited to discharging or paymg all taxes, liens, security inferests; encumbrances -and other
¢laims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate:charged underthe Note
from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will becsme a ‘partof the
Indebtedness and, al Lender's option, will (A) be payable on demand; (B) be added to the balance of the’'Note and be
apportioned among and be payable with any installment payments to become due during either (1) -the-erm of any
applicable insurance peolicy; or {2) the remaining term of the Note; or (C) be treated as a balloon paymeni which wﬂl be'dle
and payable al the Note’s maturity. The Morigage also wilt secure payment of these amounts. Such right shaH be in addmon .
fo all other rights and remedies to which Lender may be entiled upon Default. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a_ pan of
Morigage:

Title. Grantor warranis that: (a) Grantor holds gaod and marketable litle of record to the Property in fee srmp!e Ireau -

and clear of all liens and encumbrances other than those set forth in the Real Properly descriplion or in any fitle
insurance policy, fifle report, or final file opinion issued in favor of, and accepted by, Lender in connection with this
Morigage, and (b) Grantor has the full right, power, and authority to execute and deliver this Morigage to Lender. . .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titfe to

T

Skagit County Auditor
2!4/2003 F’age 3 of 8 B8:46AM
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ey MORTGAGE
;o'an;: No: 5024829201 (Continued) Page 5

) EVENTS OF DEFAULT. Each of the following, at Lender’s oplion, shall constitute an Event of Default under this Mortgage:
4 Paymenl Default Grantor fails to make any payment when due under the Indebtedness.

" Default on Other Paymenis. Failure of Grantor within the time required by this Mortgage to make any payment for taxes
or insurance, ‘or any other payment necessary to prevent filing of or to effect discharge of any lien.

{i_EnvIronmentai Default. Failure of any party to comply with or perform when due any term, obligation, convenant or
'condmon comamed in any environmental agreement executed in connection with the Property.

Other Defaulis Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this"Mortgage or-in any of the Related Documents or to comply with or to perform any term, obligalion, covenant or
condition contamed In-any other agreemant between Lender and Grantor.

False Statemenls Ary warranty, representalion or statement made or furnished to Lender by Grantor or on Grantor's
behalf urider this Mortgage or the Related Dacuments is false or misleading in any material respect, either now or at the
tima made or furnished or becomes false or misleading at any fims thereafter,

Defective Collaterallzaﬂon . This Morlgage or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the inseivency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture’ Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonabléness of the“claim which is the basis of the creditor or farfeiture proceeding and if Grantor
gives Lender written notice of‘the-credjtor or forfeiture proceeding and deposits with Lender mornies or a surety bond for
the craditor or forfeilure proceeding;’in.an amount determined by Lender, in its sole discretion, as being an adequale
reserve or bond for the dispute. . :

Breach ot Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within_any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obllgatlon of Grantor to Lender, whether existing now or later.

Events AHecting Guarantor. Any of the precedlng évents occurs with respect lo any guarantor, endorser, surety, or
accommaodation party of any of the Indebtedfess.or any guarantor, endorser, surety, or accommadation party dies or
becomes incompetent, or revokes or disputes the vafidity of, or liabitity under, any Guaranty of the indebtedness. In the
event of a death, Lender, at its option, may, but shall nat be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in & manner salistactory to Lender, and, in daing so, cure any
Event of Default.

Adverse Change. A material adverse change occurs in Grantor'sfi nanmal condition, or Lender belisves the prospect of
payment or performance of the Indebtedness is impaired. S

Insecurity. Lender in good faith believes itself insecure.

Right 1o Cure. If such a failure is curable and if Grantor has not been gwen a nolice of a breach of the same provision
of this Mortgage within the preceding twelve (12} months,:jt may be.tured (and no Event of Default will have occurred) if
Grantor, after Lender sends written notice demanding cure.of-such failure: . (a) cures the failure within fifteen (15) days;
or (b) if the cure requires more than fifteen (15) days, immediately-initiates steps sufficient to cure the failure and
thersafter continues and completes al! reasonable and neoessary steps sufﬁcaen! fo produce compliance as soon as
reascnably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of an Event of Default and at any time thereatfter, Lender, at
Lender's option, may exercise any one or mora of the following nghts and remedles in addition to any other rights or
remedies provided by law: e

Accelerate Indebtedness. Lender shall have the right at ils Opllon wnhoul nolrce to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penaify which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and ramedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessnon of lhe Property and collect the
Rents, inctuding amounts past due and unpaid, and apply the net proceeds, over and above Lender’s cosls, against the
Indebtednsass. In furtherance of this right, Lender may require any tenant or other-user of .the Property to make
paymenis of rent or use fees directly to Lender. If the Rents are collected by Yender, then Grantor lrrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in 'paymefﬂ tereqf in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or.other users to-Lender in response
lo Lender's demand shall satisty the obligations for which the payments are made, whsther or not any-proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent or through a
receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all’ or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collact the Rents from the Property and apply the proceeds, over and above the-cost of the recéivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to°the appgiritment
of a raceiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a subslamlal
amount, Empioyment by Lender shall not disqualify & person from serving as a receiver.

Judicial Foreclosure, Lender may obtain a judicial decree foreclosing Grantor's interest in a!l or any part of the

Property. S
Nonjudicial Sale. |f permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of thef
Personal Property or the Real Property by non—udicial sale.

Deficiency Judgment. If permitted by applicable law, Lender may oblain a judgment for any deficiency remammg m-'rhe A E
Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided |n thls" A
section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided abbve’*ér
Lender otherwise becomes enfitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pav a .-

|

AN I
Skagit County Auditor

2/4/2003 Page 6 of 8 8:46AM




nYSyie 8 109 ofed £00Z/MIT

10Mpny Aunod ubeys ~
206002

i

é_;;am_élg ypa [eep Aew ‘JoJUBIG O] SMOU INOYIIM ISPUST JOJUBID UELY) JOYlo uosied 8 U1 pajsaA SaLI0d8q Apedold

7 gy 46 diysseumo § 'subisse pur sI0SsE0INs siey) ‘seied 8y} Jo Jysusq ay) 0} BiNul pue uodn Buipuiq aq eys abeblLon

Sy jseie|ul SIOIUBIS O JBsUR) U0 abeBUOW Sy Ui paje)s suopeyw Aue o) elgng -suBissv puB $10$533INS

ERRr __j-.lébué'] JO JUBSLIOD UM BU) JInayum ‘Apoeden AUB Ul 18pusT JO jyBuaq auyj 104 Jo AqQ piau ewig Aue J& Auadold aul
_'u! 2|Bjso Jo-jsauBul JAYjo Aue yym aBBbLOK Sy} AQ POjESID BJEBISE JO |SRUBJUL BY) JO 1ebiowWw ou aq (Bus aey) -1abiap

e -gReBPBIN S0 VOISIADID Jeui0 Aue Jo Ageedious 0 Alpiea ‘Ajjebe) Buy J0o)R 10U JBYS oBeBuow sy} JO LOISIHO
Aue jo Aygeadiojuaun Jo ‘Appiesu) ‘Auebein suyy ‘mel £q peanbes esiwueulo ssejuny -eBeEBUOW Siu} woy peldep
palapISuUCD 24 |[BUYS } ‘PORIPOW 0S ©g JoUUEBD uOISInId Buipueyo ey §| 'elqEesIojus puB piea '[BB8} sawooeq i 18Ul OS
polpoll paIepIsuoS aq |[Bys uosadid Buipusyo sy ‘BqISEs) J| "SIUBSINAIID 10 uosiad J8yjo AUE 0} SB SjqredIouaUN
10 ‘piieAuL. ‘Bal uoisitoid Buipualo ay) 8xew jou [Bys BUIpuY JBY} ‘BOUBSWNDND JO UosIed Auk O} SB 9igBacIoBUN
10 'pyeaw ‘eBay 9q .0 ebebuol sy o uoisinesd Aue spuy uopopsMNl juaedwas jo pNOd ' | *RIIqeIdAas

ST “J8pUST JO UDHRIOSIp Bj0% AUl Ul PlaYYlIm JO pajueIb
oq Aew juasiog-Uons SESED ||B UI PUB painbsel §| JUSSLCS YONS sJouym SBUUEISUL wanbasgns 03 juasuoo Bunujuod
SNYsU0a 10uU-jleys 8oukysU] Aue Ul Jepue Ag Juasund Yans jo Buguess ay) ‘ebefipow sy Jspun peanbai s sepua
4O JUBSUDD oY) Jaraudip, sUOIOBSURY BIMNy AUE O} SB suoyEBIIqO SJ0JUELD) JO AUB JO JO SJYBU S/8puaT JO AU JO JONEM
B 9jNISU0D lBUS OB pub sapus] usemieq Buiesp Jo 8SIN0d AuB Jou “ispus Aq Jenem Joud oN abebpow SIW
10 uoisiaoud J8yjo Aue-io uBIsIAoJA.{BL) UM 8oUE|dwaoR LIS PUBWEE O] BSIMIBLI0 Wbl 5.8pue JO JBAIEM B SINISUCD
Jo aopnlesd jou jeyS eBeBLO S JO UOISINOID B JO Jepue Aq senem v jubu Jayio Aue 1o Bl yans jo JsAlEm B SB
ajriedo |eys by Aue Buisiosexe Ui japue JO Jed By} UD UDISSIWG I AB@p ON “1Bpusn £q peubis pue Bunum uj usnb sI
Jan[Bm yons ssajun abeBuopy syL-1epun siyiU Aur panem SABY 0] PBLWBSP &4 JoU |[BYS sopuen 1apus AqQ Jamem ON

S -gBeBuow sl w suopebiqo
e 10; Bjgisuodsal §| M0|§q"ﬁugu&!s-'J'o'ium_s yoBe jEUl SUBSW Sy CJOUEID AJSAG puB yoBe UBDW |BYS IolURID O)
Sa)UeIB; 8! ||B PUB ‘[BIBASSPUE JID] ag-jeus gﬁeﬁpow SIY} Jopun sojueln jo suoyebiqo Iy -AMIGeRIN [RISAIS pue Juior

) i ‘uo)BUIySEAM §O B1EIS “AUNaD WODLYHM
4O SHNO2 By JO UORDIPSUN| ey} B) NGNS ojjsenbial epua uodn sesibie JOJUBID) 'UNSME| B S1 8J8Y} §| "3NUAA JO 3210UD

‘uoBuysem Jo sjels Ayl uy iapug Aq‘:p_a[d'aaan uaaq sey abebow syl ‘uojbulyses Jo IjRlS aul JO smE| AUl
pue me| [29P3) UlIM aduepIodde Ul PII0JUD puk panJisuod ‘Aq pausaach aq [Im aBebLoN SIUL “me Buluiaaos

-aBEBUoW S O SUOBIACID By suysp Jo Jdisim
0} pesn 8q 0} JoU 8B puE Ajud sasoq.md:--'aoue!ue‘.q_uoza_qo; a1e abeBuopy sy vl sbuipeay ucnden -sfuipeay uonde)

-Auedold ey o uoyBsdo By} Ulim UORIBULCS U BpELL sainypuedxe yseo j& $53| Apadold
auy woy sidiedds yseo B uBsw {BYS BWOJIUE, Bugelsde jaN, -eanbes |BYS J8pUST SE |IEJSR PUEB WIOL YONS Ul 1ok
[e2sy snojeld s oeiny Buunp Auadosd SU) WO PaAee) ewoou) Bupeiado jeu Jo JuBWSlelS Peiiies B “senbal uodn
JapuaT 0} YSIUIN |[eUS JOJUBID) ‘BouBpISel SIO0EID UBY) seijo sesodind 10) pesn S| Auadold Sul i ‘spodey [enuuy

N "JUSLUPUSLUE JO UOHRIB) B
auy &g puncq 1o pabieys eq o} ubnos saped o Ared ay, Agq pauBis pue Guguam ul uanlf SSaN anoaye aq Beys
abeBuoy SI4 0] JUSWPUBWE 10 JO UOjEISHe oN ~oBBOROW Syl w1 ypoy 195 SIONBW ay) 0] se sonsed oy jo weaweslbe
pue BulpuBISIOpUN BJjue 8y} SSINJISUCD ‘SUBlUNI0 PaTBIRY AUR yIM Jeyebo) ‘ebebuon Syl -SlusWwRUIURY

:ebefipoy siy} j0 Hed B ele suO(sIA0Id SNoBLEBISIW BuMOlo) 3YL *SNOISIAOHd SNOINVTTIOSIW

'SIO)URIE) (B 0} UenlB Bajou 84 0} pelweep S| JojuEIy AUB 0} Jepue Ag uealB aoyou AUE *iDjUBIE) BUO UBLY
2I0LL S 8J8Y} JI 'JOULBW JOUIOUE Ul UsAIB 8g 0} ME| AQ POMO|IB o pannbal saou oy jdeoxe pue ‘me| eiqed|dde ) olgng
-$$8.ppE JU2.INJ SJOJURID) JO SBWl || B pawioyu| Jopue desy o soaibe Jojuess ‘sesodind soyou Jo4 "ssa.ppE s Ayed
8y} eBueyo 0} §1 9oy ey jo esodind auyy ey} Buiiosds ‘salped Jauio BY) O} BOJOU UBHIUM (B} Buinb Ag aBebuow sy
JBQUN SaoNouU 10} SSAIPPE S) abuEYD ABW Aped Auy -eBeBuop ‘S yo BuiiuiBeq eyj Jesu umoUS SE 'SS8IpPE SJepuST O Juas
8q [reys ebebuop sy Jen0 Auond sey youm usy AUB JO JBp[Qy-ey) WGy SINSO3I0) JO SSAMOU J0 saidoo (v -abebuow sy
40 BuuuiBeq By JESU UMOYS Se5SeIppE By} o} pepalp ‘predad sbeisod |lew-paigisiBal o peyiled 'SSBID JSii SB '|BW SBIE|S
pajun el Ul papsedap uaum ‘pailew Jt ‘10 epnos wubeas pezubodesAllBuoyeiL B yim pejisodep usym ‘(me| A9 pasnbas
ESIMIBLIO §S9IUN) BIWISIRjee] A PEAIBIS AlBNioe uaum ‘paieallep AlIENIOR usum Sanoaye oq I[BYS puw ‘Buigum ul uanb aq
([BUS S[ES JO 2310U AUB PUB YNBISP 0 200U AUB uopeNw) noypm Buipnigul ‘eBeBuoy siy) sepun uanB ag o) paunbs) aojou
Au® “;suuew Jeyjoue u) uanlb aq 0] me| AQ pamoye Jo peanbas saou; Jg) 1deoxe puk ‘me) 9|qeDIdde o) welang *S3JILON

‘e Aq popinoad SWNS JBYL0 Je O} UoPPE W ‘61503 BNad Aue Ked LM.0%E oers me) aqeaydde Ag popwiad uspe
8y} O] ‘eOUBINSUl apy pue soey [BSleidde pur ‘spodal siokeans ‘(suoded ainsobaiey-Binpnous) spodes sy Buuiego
‘spJo0as BUIYDIEBS JO 1S00 By} ‘Seniues uolosjjoo JuswBpni-jsod pajediogie Aue pue ‘sieadde ‘(uopounful Jo ABjS
JNBWOINE AUE S1BORA IO AJpOW 0} Spoye Bupnour) sBipeasosd Ajdnijueq Joy:sestiedxs pur ses) shousope Buipnjoul
UNSME| B S 2I8Y) j0U JO JByjeym ‘sesuedxe Bbe| $,i0pusn pue sos) sABuloyE §JepusT ‘mB| o|qeo|dde sepun Spwi
Aue 0} 108[qNS JaABMOY ‘UOjBYWI (NoYIM ‘epnjoul ydeibeied sy} Aq pelenod sastiadx3 pirdas jjun ainjpuedxe ay) jo
8]Ep 8U) WOy SJBJ 810N BU) JB jSelajul JESq [Bys puk PUBLWIED LD e|qeied sseupajgepul ay; Jo ped-g awoosq |eys spybuy
SJl JO JUALLIAIOJUS B} JO JSBB4LE S)I Jo Uoyoejosd Bl Joj Swg Au JB AIBsseoBU S1B.uoilldo SJ8pusT Ul Jey} SIndu| JepuaT
sesuadxe BIQELOSED) (B ‘MB| AQ Peuqiuold 10U JUSix@ Byl Ol PUB ‘PBAIOAUI SI UOIDE PRoD AL jou Jo Jeulaupy 'feadde
Aue ucdn pue [ew 1B Ses} SAsUIoN® SB g|qeucsess @BpNiPE ABW LNOD BYL SB WINS LYINS JBACDE) O} POIUS 8q [[BYS
19puan ‘aBeBUo S} JO SwWIS) 9y} jo AUE S2J0JUS 0} UDIIOE O NS AUB SBINISUI JopueTll ‘sesuadyy ‘s9a4 sAauI00Y

-sseupejgepu| ey) Buunoes Ajoenpul 1o
Apoaup [e1ejB} 09 Jayjo Aue jsuipSe pesooid o} JofpuB JRsIopud Jo Aluns ‘ojueliend eyel—05 Jaio Aug suebe Jojpue
o jsuebe Aiesp peedoid o) JapuaT jo Aiige pue swbu ey} JoMse) 10 B O) Aem Are-ul JO HNER IO JWaAT uB
BuIMmo|j0} JBPUST O} S|qBjBAR Sapewa) pu syyBl ey) JOLIS8) 10 Wl 0} SE OS Panisund aq [Bys esimaslio Jo sbebliow
i) Jopun BUIION 'S2pawal S) SSIDIaXe PuB Neep B aepap o) B SJepue joeye jousilBys fuuoped.-o) oy
S J0JUBIE) JayR ‘aBeBuoy SI JepUn 1ojuBlo jo uorebiae ue wuoped O UOKOR S8} 0] J0 sampuBdxe ayel o) LoWOBR
ue pug ‘Apawel 1aujo AUB Jo jnsind spniaxa jou |leys Apswed Aue ansund 0} Jepua AqQ uoyos|q 'sé}pémaa'.ib udpR2a

-ALedoid B8y 8y) 10 3BS AUl yim uooUN[UOD u) SpBW 8q ABW Apadoid jEUOSIS] BU)
Jo ajes Auy "uoiisodsip 10 ajes 8y} o ewl) 8y} aioeg SABpP (L) us} 1ses| jB uaalb sanou usaw |BYS 9:5!190 Enquo_saéH
"apewW aq 0} S1 Auedold [BUOSId BY) JO LoSOdSIp pAPUSIY| Jayl0 JO apes eeaud AUe LDIUM Jaje Bl By} Jo 10 Apedodd:
[BUDSIBS BU) JO B[BS Jgnd AUE JO ed|d pUR Suwil BU} JO BMOU O|GRUDSER) JONURIE) BAI |BYS JepuaT ‘RS O SIIION

‘Apedoid ey jo uood
Aue Jo ||e uo ejes Jyqnd Aue je pIq O} pepUe Bt JBYS JepusT ‘sales ejesedes AQ Jo a[Es auo | ‘Alglesedes Jo Jeyisboy o
Apedoig ey} jo ped Aue Jo |8 (|55 ©} @8y Bq [[eYS JApLe ‘seipewal pue siybu sp Buisiosexe u| pelBYsIew Apedad -
al} aaRY 03 JUBU B pue Aue seAaRm AGeJBY JouEiD) ‘MB| eqedidde Aq pemuned juspe eyj o) -Auedold euljo IS

fynba uso mey -
Je 2|qe|IBAR JO SJON 6u) Jo aBeByow Sy} ul papiacid serpewsal pue syBi S8yl (B BARY [[BYS JOPUST ‘SAIPAUIDY JAYQ

“18pUaT Jo puBWeRp &y uodn Asjeipaswwi Auadoid su; ejeaea (2) 10 ‘Apadald sy) Jo asn &y) 1o} (Bl ameuoseai & .

9 abed (penujuon) L0Z-628¥20S :ON ueo]” |
AOVOLHOW B




A MORTGAGE
" Loan: No: 5024829-201 (Continued) Page 7

g euéeessors with referance to this Mortgage and the indebtedness by way of forbearance or extension without releasing
¢ ~Grantor from the obligations of this Mortgage or liability under the Indebtedness.

~Time'is 6t the Essence. Time is of the essence in the performance of this Mortgage.

Walve Jury All parlies 1o this Mortgage hereby walve the right to any jury trj
fcounterclalm brought by any party against any other party. {Initial Here

‘Walver of'Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington as o all Indebtedness secured by this Morigage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage.
Unless specifically sfaled fo the contrary, all references to dollar amounts shall mean ameounts in lawful money of the Uniled
States of America:". Words.and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and lerms not otherwise defined in this Mortgage shall have the meanings attributed fo such
terms in the Uniferm Camme'rcial Code:

Borrower. The wora “Eorrower means GERRIT KUIPERS and TRUDY J. KUIPERS, and all other persons and entities
signing the Note m whatever capamty

Default. The word "Default" rneens the Default set forth in this Maortgage in the section titled "Default".

any action, proceeding, or

Event of Defauil. The worde "Event of Default” mean any of the events of default set forth in this Mortgage in the events
of default section of this Mortgage

Granfor. The word “Grantor" mea_'__ 'GERRIT KUIPERS and TRUDY J. KUIPERS.

Guaranty. The word "Guararily” meerts the guaranty from guarantor, endorser, surety, or accommuodation party to
Lender, inchuding without fimifation a guaranty of ali or part of the Note.

Improvements. The wor:d “Improver’he"nts“ means all existing and future improvements, buildings, siructures, mobile
homes affixed on the Real Property facilities, .additions, replacements and ather construction on the Real Praperty.

Indebtedness. The word "!ndebtedness ‘means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents; together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Docuffients and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expanses incurred by, Lefider to enforce Grantor's obligations under this Mortgage, together with
interest on such amounts as provided in.this Mortgage.

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.
Morigage. The word "Mortgage” means thie Mongagé between Grantor and Lender.

Note. The word "Note” means the promissory note dated January 31, 2003, in the original principal amount
of $250,000.00 from Grantor to Lender, together with all renawals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the prom:ssory nots or agreement. The maturity date of this Merigage is January
25, 2013,

Personal Property. The words "Personal Property“ mean all equipment, fitures, and other articles of personal property
now or hereafter owned by Grantor, and now or hareatter attached or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and.all subsfitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including wnthout Irmrtatlon ali insurance proceeds and refunds of premiums)
from any sale or other disposition aof the Praperty.

Property. The word "Properly” means collectively the Real. Property &nd the Personal Property.

Real Property. The words "Real Property” mean the real property, tnterests and rights, as further described in this
Mortgage.

Relaled Documents. The words "Related Documents™ mean all promrssory notes cradit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. R

Renis. The word "Rents™ means all present and future rents, revenues mcome, lssues, royalties, profits, and other
benefits derived from the Property. . ]

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH'lS MORTGAGE AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

i

Skagit County Auditor
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