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'SLAND T"TLE'C..Q-' DEED OF TRUST

DATE: January 31 2003

Reference # (if appllcable) Qgi_ggts_ — Additional on page
Grantor(s):
1. Pennington, Norman R.

Grantee(s)
1. Banner Bank s
2. Island Title Company, Trustee L

LoT '70 MADOD X Additional on page 2
CREK. PUD PymseE )

Legal Description;
Assessor’s Tax Parcel ID#: P109364I4681—000 070—0000

THIS DEED OF TRUST is dated January.31, 2003, among Norman R. Pennington, as his
separate estate, whose address is PO Box 29347, Bellingham, WA 98228 ("Grantor"); Banner
Bank, whose mailing address is 1605 Cornwall Avenue, PO Box 699, Bellingham, WA 98227
(referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and Island Title
Company, whose mailing address is PO Box 670 Burlmgton WA 98233 (referred to below
as "Trustee"). .
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DEED OF TRUST
 Loan No: 74019214 (Continued) Page 3

C or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to ramove, any timber, minerals (including oil and gas), coal, clay,
o -'scona, soil, gravel or rock products without Lender's prior written consent.

5 ~-Flemoval -of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lendar's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor lo make
arrangemants satlsfactory 1o Lender to raplace such Improvements with Improvemants of at least equal value.

Lender S nghl o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at a#
reasonable times 1o attend lo Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons of this Deed of Trust.

Compliance wllh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by al agenls,t&nants ér other persons or enfities of every nature whatsoaver who rent, lease or otherwisa use or occupy
the Property in any'.manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to.the use or cccupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may coiitest in‘good faith any such law, ordinance, or regulation and withhold compliance during any
proceedlng. including appropnala appegls, so long as Grantor has notified Lender in writing prior to domg 50 and so
iong as, in Lender’s sola apinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or.a: surety bond reasonably satisfactory to Lender, to protact Lender's interest.

Duty 1o Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acls set forth-above in this saction, which from the character and use of the Property are reasonably
necessary to protect and’ preserve ihe Propeny

TAXES AND LIENS. The followmg provnsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to dslinquency) all taxes, special taxes, assessments,
charges (including waler and sewaer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or.for‘services rendered or material furnished to the Property. Granter shall
maintain the Property free of all liens havmg pnorlty over or aqual to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmants not due, except for the Existing Indebledness referred to below, and except
as otherwise provided In this Desed of Trust, :

Right to Contest. Grantor may wﬂhhold payman! of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, so:long as'Lendér's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymant, Grantor-shall within' fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the“discharge of the lion, or if raquested by Lender, deposit with
Lender cash or & sufficient corporate surety'bend or-other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and allorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend Itself and Lender and shall satisfy any adverse judgment befora
enforcement against the Properly. Grantfor sha|| name Lender as an addilional obligee under any surely bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬂcial to deliver to Lender at any time a written statement
of the taxes and assessments againsl the Proparty. -

Notice of Consiruction. Grantor shall nolify Lender at Ieast ﬁﬂaen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Propedy. if any machanic's lien, matarialmen’s lien, or other
lien could be asserted on account of the work, services, or ‘materials. Grantor will upon reguest of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor ean. and-will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions ralatmg to lnsunng ihe Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlaln;:ppllcles of _flr_B insurance with standard extended
coverage endorsemenis on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurange clause, and with a standard mortgagee clausa in
favor of Lender. Grantor shall aiso procure and maintain comprehensive general-ligbility insurance in such coverage
amounts as Lender may request with Trustee and Lender being named s ddditional-insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including.but not fimited to hazard, business
inferruption, and boiler insurance, as Lender may reasonably require. Poiicies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a compeny or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the_ policies o certificates of insurance
in form safistaclory to Lender, including stipulations that coverages will not be cancelled or’ diminished without at lgast
ten (10) days prior writlen nolice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and mainlain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a speclal flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing tha'lcan, up to-ihe maximum policy
limits set under tha National Flood Insurance Program, or as otherwise required by Lander and_ Io ‘maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do s within fileen (15) days of the casuaity. Whether or riot Lenders securlly is
impaired, Lender may, at Lender’s election, receive and refain the proceeds of any insurance and-apply.the: procaeds to
the reduction of the Indebtednass, payment of any lien affecting the Property, or the restoration-and repair of:the
Property. If Lander elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged:or
destroyed Improvements in 2 manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expeéndilure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration if Grantor:is .ot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which -
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to =
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied lothe principal -
balance of tha Indsbtadness. If Lender holds any proceads after payment in full of the Indebtednass, such- proceads..'
shall be paid without intersst to Grantor as Grantor's interests may appear.

Campliance with Existing Iindebtedness. During the pericd in which any Existing Indebtedness described below | IS in- .~
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall*® .+
conslitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of -
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance becomea
payable on loss, the provisions in this Dsed of Trust for division of proceeds shall apply only to that portion of the
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DEED OF TRUST
~ .Loan No: 74018214 (Continued) Page 5

“ Security Agreement. This instrument shall constitute a Security Agresment lo the extent any of the Praperty constitutes
. fixtures, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from
* itime to fime,

= ~Securlly-interesl. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
" s feguested by Lender to perfect and continue Lender’s security interest in tha Rents and Parsonal Property. In addition
1g recording this Deed of Trust in the real property records, Lender may, at any time and without further autharization
from Grantor; file executed counterparis, copies or reproductions of this Desd of Trust as a financing statament. Grantor
shalt-reimbtrse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall rict remove; ‘sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persénal-Propaity.riot affixed to the Property in a manner and at a place raasonably convenient 1o Grantor and Lender
and make it-available to"Lendar within threa (3) days after receipt of written demand from Lender to tha exient parmittad

by appllcabla faw. :

Addresses. The malllng -dddresses of Grantor {debtor) and Lender (secured party) from which information concarning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY—-IN—FACT The following provisions relating to further assurances and
attorney—in—fact are a part of thls Deed ﬁ! Trust:

Furlher Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and
geliver, or will cause to be'made, executed or deliverad, fo Lender or to Lender’s designee, and when requested by
Lender, cause to be flled, recorded refllad or rerecorded, as the case may be, at such times and in such offices and
places as Lender may. deem’ appropriate, any and all such morigages, deeds of lrust, security deeds, security
agreemeants, ﬁnancmg statements, continuation stetemants, instruments of further assurance, certificales, and other
documents as may, in the solg opinion :of Lender, be necessary or desirable in order fo effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Nole, this Deed of Trust, and the Related Documents, and (2}
the liens and security interesls created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection.with the matters referred to in this paragraph,

Atlorney—ln—Fact If Grantor fails to de’any of the things referrad to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantors expense: For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's altorney~in-fact for the purpose-of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender‘s sola oplmon lo accomplish the matters referrad to in the preceding
paragraph.

FULL PERFORMANCE. It Granter pays all the Indeblednass when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a raquest for full reconveyance and shall
execute and deliver to Grantor suitable statements .of termination of any financing statement on file evidencing Lender's
security interest in the Renis and the Personal Property Any reconveyance fee shall be paid by Grantor, if permittad by
applicable law. The grantea In any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts: shali be concluslvs proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. Each of the foliowing, at Landers opllcn shall ccnsmute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails to make any payment when due under lhe Indsbtedness.

Other Defaults. Grantor fails to comply with or fo perform any ‘other 1erm obligation, covenant or condition contained in
this Dead of Trust or in any of the Related Documents or to comply, with.or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantcr '

Compliance Defaull. Failure to comply with any other term, obllgailon, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failire is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust wilhin‘tha preceding twelve {12) months, it may be cursd
(ang no Event of Default will have occumred) if Grantor, after Lender ser]ds written' nofice. demanding cure of such faiiure:
(a) cures the failure within fifteen (15) days; or (b) if the curs requires more than-fitteen {15) days, immediately iniliates
steps sufficient to cure the failure and thersafler continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this: Deed of Trusi 1o make any payment for
taxes or insurance, or any cther paymenlt necessary to prevent filing of or to eﬂa_pt discharge qt any lien.

False Siatements. Any warranly, representation or stalement made or furnished.to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any materlal respect sither now or at
the time mada or furnished or becomes false or misleading at any time thereafer.

Detective Collaterallzation. This Deed of Trust or any of the Related Documents ceases to be |n full force and effect
(inciuding failure of any collateral decument to create a valid and perfected security |nterest or Ilan) al- any lime and for
any reason.

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantur’s emstenoe as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's properfy; any assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any procaadmg undar any bankruptcy or
insolvency laws by or against Granior.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whather by judicnal
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agercy
against any property securing the Indebtadness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute: ‘by Grantor-
as to the validity or reasonableness of the claim which is the basis of the creditor or forleiture proceading and if-Grantor

gives Lender written notice of the creditor or forfeiture proceeding and deposﬂs with Lender monies or a surety bend for,.""'::_
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discration, as being ‘ar adequate

resarve or bond for the dispute. '
Breach of Other Agreemeni. Any broach by Grantor under the terms of any other agreement between Grantor and

Lender that is not ramedied within any grace period provided therein, including without limitation any agreernent_

concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs with respect to any guarantor, endorser, surely, o;:_---’"'
accommodalion party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies'or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the

i
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DEED OF TRUST
* ~Loan No: 74019214 (Continued) Page 7

C bbllgations fo Notity. Trustee shall not ba obllgaled to notity any other party of a pending sale under any other trust
. ‘deed-or lien, or of any action or procesding in which Grantor, Lender, or Trustee shali be a party, unless required by
F appllcable law, or unless the action or proceading is brought by Trustee.

“Truslee.- Triugtoe shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
reémedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose by
rolice and sale; and Lender shall have the right to foreclose by Judicial foreclasure, in elther case in accordance with and
to the full extent provided by applicable law.

Sucoessor Trusige. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed-under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skaglt County, State of Washington. The instrument shall contain, in addition to alt other matters
required by state:]aw,-tfie names of the coriginal Landar, Trustes, and Granter, the boock and page or the Auditor's File
Number ‘where this.Dead of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowladged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall siiccesd to all the title, pawer, and duties conterred upon the Trustee in this Deed of Trust and by
applicable law. Th1s procedura tor substitution of Truslee shall govern to the exclusion of all other prowsmns for
substitution.

NOTICES. Subject lo appllcable Iaw. and except for notice required or allowed by law to be given in another manner, any
notice reqmrad to be given under Ifis Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall-be effective when actually delivered, when actually received by telefacsimila (unless
otherwise required by law), when deposned with & nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as fifst class; carified or registered mall postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trilst. Al copies ‘of notices of loreclosure from the holder of any kien which has priority over this
Deed of Trust shall be senl to Londer's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust-by giving formal written notice to the other partles, specifying that the purpose of
the nofice is to change the party’s ‘address. “For nolice purposes, Grantor agress to keep Lender informed at all times of
Granfor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
ananner. if there is more than one Gramor any ‘notice given by Lender to any Grantor is deemed to be notice given to all
rantors.

MISCELLANEOUS PROVISIONS. The fnllowing mlsoellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, together ‘with any Related Documents, constitutes the entire understanding and
agrasment of the parties as to the matfers set-forth'in this Deed of Trust. No alteration of or amendment to this Daed of
Trust shall be etiective unless given in wntmg and Slgned by the party or parties sought to be cherged or bound by the
alteration or amendmant.

Annual Reports. If the Property is used fcr_purpbsas other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerified statement of net operatingincome received from the Property during Granlor's provious fiscal
year in such form and dstail as Lender shall require. "Net operating income" shall mean all cash receipts from the
Property less all cash expenditures made in conneciion with the operation of the Property.

Caption Headings. Caption headings in this Deed’ of Trust ara for convenience purposes only and are nol to bs used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or astate creatad by thls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender ir any capacaly, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, oonstrued -and enforced in accordance with federal law
and the laws of the State of Washinglon. This Deed of Trusl has been aooepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s requesl fo. submll to the jurisdiction of the courts of
Whelcom County, Stata of Washington.

No Walver by Lender. Lender shall not be deemed to have wawad any rlghts under this Deed of Trust unless such
waiver is glven in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operale as a waiver of such right or any other right. A waiver by Lender of & provision. of this Deed of Trust shall not
prejudice or constitule a waiver of Lender's right otherwise to demand striet compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing batween Lender and Grantor, shall
conslitute a waiver of any of Lander’s rights or of any of Grantor's obligations &s to any fulure transactions. Whenevar
the consent of Lender is required under this Dead of Trust, the granting of such: consent’by Lender in any instance shall
not constifute continuing consent to subsequent instances where such consem is raqmred and |r| all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severabiiify. (f a court of competent jurisdiction finds any provision of this Deed of Trusl.‘ to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending” provision “illegal, invalid, or
unenforceable as to any other circumstance. If feasible, tha offending provision shall be considéred modified so that it
becomes legal, valid and enforceable. |If the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforoaablltty ‘of &ny provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provisiorn of this Desd of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and-assigns...If ownership of
the Property bacomes vested in a person other than Granter, Lender, without. notice to Grantor, may deal with-Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbaarance OF: extens‘ion _without
releasing Grantor from the obligallons of this Deed of Trust or liabifity under the Indebtedness. i - .

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the right 10 any jury trial in any acllon, proceedlng, or
counterclaim brought by any party against any other parly.

Waiver of Homestead Exemption. Granlor hereby releases and waives all rights and benefils of tha homnstead'
exemption laws of the State of Washington as to all Indebledness securad by this Deed of Trust. A

DEFINITIONS. The following capitalized words and terms shall have the following meanings whan used in this Daed of Trust
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the tniled:

States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular,‘as .~ s
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attnbuted to

such terms in the Uniform Commarcial Code:
Beneficlary. Tha word "Baneficiary” maans Bannaer Bank, and ils successors and assigns.

I

Skagit County Auditor
2!3;'2003 F’age v of 2 11:43AM
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DEED OF TRUST
k._:.-:Lg__aﬁ'No: 74019214 (Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \/U OAL)\'DM, 7Lc\ }

\\\“\“IM”"II[
\b i e 3
yss  Sowt 3%,
o be o
& \ k—l"““_’v Sor %z
COUNTY OF \x u, ) __-5 20 5N \a z
S ! oe- [ E
On this day bafore ms, the undemlgned Notary Public, personally appearad Norm% nglfn’i’riﬂtéh : known to me
or proved to me on the basis. of safisfactory evidence 1o be the individual describ ho exegsllét® Deed of Trust,
and acknowledged that he or she signad the Deed of Trusl as his or her free and )] “Yor the uses and
purposes therein mentloned : rr YNSH 'G \\\
3 / ¢ \\\ N
Given under my hand and ofrlclal seal this day of \}JM_S.T 20 (0 5
’ —
; ?\\uj [:‘4 (? 7_/é’1« \ﬂQ—f—wﬂ Residing at \4),'2/;1 i }'vr} p
Notary Public In and for the State of L /3 My commisslon expires { ~ 7~ 0§

REQUEST FOR FULL RECONVEYANCE
To: e Trustes

The undersigned is the legal owner and holder of” aII andebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to recanvay wnthout warrgnty, to the persons entitled thereto, the right, titlte and
interest now held by you under the Deed of TrusL :

Date; F S - Beneliclary:
T By:
Its:

LASER PRO Landing, Var. 5.21.20.003 Capr. Harland Financlal Sotullgns,Inc. 1997, 2003. Al Righia Reserved. - WA KACEIWINACFNLPLAGD1.FC TR-340 PR-17

LT

Skaglt County Audltor
2/3/2003 Page 9 of
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