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;.ASSIGNMENT For valuable consideration, Grantor hereby assigns, granis a continuing
sacuraty interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washmgton ’

See EXHIBIT "A-1", which is attached to this Assignment and made a part of this
Assmnment as, if. fully set forth herein.

The Property or lts -address is commonly known as 10480 WARFIELD RD, SEDRO
WOOLLEY, WA~ 98284 The Property tax idenfification number is 350628-2-005-00032;
350628-2-006-0001; 350528—3—003—0002 350629-1-007-0001

THIS ASSIGNMENT IS* GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF -GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Exoepl as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounis sacured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Uriless:and unlii Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in possession and confrol of and operale and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral ina bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS AND WAFIF!ANTIES Grantor warrants that:

Ownership. Grantor is entitied 1o receme ‘the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in wrrtmg

Right to Assign. Granlor has the’ fuII rlghr power and authority to enter into this Assignment and to assign and convey
the Rents to Lender. i

No Prior Assignment. Grantor has notx pr‘eviéusly assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell assrgn encumber or otherwise dispose of any of Grantor’s rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender Is hereby given
and granted the following rights, powars and authority::

-Notice to Tenan!s. Lendor may send notices to any and all {enants of the Property advistng-them-of this -Assignment -
and directing all Rents to be paid directly to Lender or Lenders agent

Enter the Property. Lender may enter upon and take ppssessron of the Property demand, collect and receive from the
tenants or from any other persans liable therefor, all of the Rents; institute and carry on all legal proceedings necessary
for the protection of the Property, including such proceedmgs 8s may be necessary to recover possession of the
Property; collect the Rents and remove any tenant or lenants. or other persons. from the Property.

Maintain the Properly. Lender may enter upon the Property o ma_rnla_m the Property and keep the same in repair; lo
pay the costs thereof and of all services of all employees including .their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and conditign,’ and also:ta: pay all taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property

Compllance with Laws. Lender may do any and al things to execute and comply with the laws of the Slate of
Washington and also all other laws, rules, orders, ordinances and reqmrements of all other governmental agencies
affecting the Property. N .

Lease the Property. Lender may rent or lease the whole or any part of the Property for Such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agenis as Lender may ‘deem. approprlate gither in Lender's name
or in Grantor's name, lo rent and manage the Property, including the coltection and applicatior ot Rents.

Other Acts. Lender may do all such other things and acts with respact to the Property as tender may deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have aII of the powers of Grantor for the
purposes stated above.

No Regquirement to Act. Lender shall not be required to do any of the foregoing acts or rhmgs, and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lendér-to do any other spechfic act or
thing.

APPLICATION OF RENTS. All cosis and expenses incurred by Lender in connection with the Propedy shall be for Grantor's
account and Lender may pay such costs and expenses from the Rents. Lender, in ils sole discretion: shall.détermine the
application of any and all Rents receivad by it; however, any such Rents received by Lender which are.nol applied to such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment'and not
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be. payab1e on
demand, with interest at the Note rate from date of expenditure until paid. 3

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise perfarms all the ublrgatrons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execite and deliver to,
Grantor a suitable satisfaction of this Assignment and suilable statements of termination of any finanging staiement on file
evidencing Lender's security interest in the Rents and the Property. Any termination fee required by iaw shall be pald by
Grantor, if permitted by applicable law. A

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially atfect Lender's |nterest in rhe' .
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including buixno'(
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay underithis ..~
Assignment or any Related Documents, Lender on Grantor’'s behalf may (but shall not be obligated to) take any action that-”
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances

and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate .~
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charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses wil
become. 4 part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of
the Note and be apportionad among and be payabls with any instalment payments to become due during sither (1) the
ferm of any:applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a balloon payment
which wilkbe due:and payable at the Note’s maturity. The Assignment also will secure payment of these amounts, Such right
shall be in addmon to all other rights and remedies to which Lender may be entitled upon Default.

DEFAULT Each of the following, at Lender’s option, shall constitute an Event of Default under this Assignment:
Payment Detault Grantor fails to make any payment when due under the Indebtedness.

Other Defaults Granlor fails to comply with or to parform any other term, obligation, covenant or condition contained in
this Assignment or in-ary of the Related Documents or to comply with or to perform any term, obligalion, covenant or
condition contained in any, other agreement batween Lender and Grantor. .

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or‘any: ofher payment necessary to prevent filing of or to effect discharge of any lien,

False Slatements Any warranty, represeniation or stalement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Related Documents is false or misleading in any material respect, either now or at
the time made or furmished or becames talse or misleading at any time thereafter.

Defective Collateralization: Thrs Assignment or any of the Related Documents ceases to be in full force and effect
(including failure of any collaleral document to creale a valid and perfacted security interest or lien) at any time and for
any reason. . .

Death or Insclvency. The drssolutron of Grantor’s (regardiess of whether election to continue is made), any member
withdraws from the limited llability company, or any other termination of Grantor's existence as a going business or the
death of any membaer, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditars, any.type of creditor workout, or the commencement of any proceeding under any
bankrupicy or insclvency laws by oragainst Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli~help, repossession of any othar"methed, by any creditor of Granlor or by any governmental agency
against the Rents or any property securing: 1Fa Indebtadness. This includes a garnishment of any ot Grantor’s accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableriess of the.claim which is the basis of the creditor or forfeiture proceedtng and if
Grantor gives Lender written nolice of the credilar or forfeiture proceeding and depasits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discrefion, as being an
adequate reserve or bond for the dispute. :

Property Damage or Loss. The Property is los; stolen substantially damaged, sold, or borrowed against.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, or agccommodation party dies or
becomes incompetent, or revokes or disputes the valldlty of, or liability under, any Guaranty of the Indebtedness.

Adverse Change A material adverse change occurs in Granlors ﬁnanmal condition, or Lender believes the prospect of
payment or performance of the Indebledness is impaired. #

Insecurity. Lender in good faith beliaves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any, Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addttlnn ta, any other rights or remedies provided by
law:

Accelerate Indebledness. Lender shall have the right at its opt"ron_ 'without- notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without nolice to Grantor, to lake goséession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and.above Lender’s costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the righis provided for in the Lender's Right to Receive
and Collect Rents Section, above. If the Renls are collscted by Lender, then Grantor irrevocably designates Lender as
Grantor's attorney-in—fact to endorse instruments received in paymant theregt in the nameé of Grantor and fo negoliate
the same and collect the proceeds. Payments by tenants or other users to Lénder in resporise to Lender's demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds. for the demand existed.
Lender may exercise its rights under this subparagraph sither in perseon, by agent aF- through a recerver

Appaint Receiver. Lender shall have the right to have a receiver appoeinted to take possessron of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property.preceding or.pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the ¢dst of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law.” Lender's-Tight to the appointment
of a receiver shall exist whether or not the apparant value of the Proper‘ly exceeds the Indebtedness by a substantial
amoint. Employment by Lender shall not disqualify a persen from serving as a receiver::.

Other Remedies. Lender shall have all other rights and remedies provided in this Assrgnment of the. No’te or by law.

Electlon of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any. other remedy, and an
election to make expenditures or to take aclion to perform an obligation of Grantor under this AssrgnmentLaﬂer Grantor's
failigre to perform, shall not affect Lender's right to declare a default and exercise its romedies.

Aftorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of thrs Ass:gnment
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upgn
any appeal. Whether or not any court aclion is involved, and to the extent not prohibited by law,-all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its lnterest or the
snforcement of its rights shall becoma a part of the Indebtedness payable on demand and sha!l bear infergst at the, Note ..
rate from the date of the expenditure until repaid. Expensas covered by this paragraph include, without limitation;” ™
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whather or-not:
there is a lawsuit, including aftorneys’ fees and expenses for bankruptcy proceedings (including efforts o modlty o
vacate any automatic stay or injunction), appeals, and any anticipated posl—judgment coliection services, the'cost of ¥
searching records, obtaining fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, litle’

insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in A

addition to all other sums provided by law.
MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment: .
Amendments. This Assignment, together with any Related Documents, constitules the entirs understanding and
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'_:_agif:ee‘Ment of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
¢ -+ shall be effective unless given in writing and signed by the parly or parties sought to be charged or bound by the
.~alteration-or amendment.

Caption Headings Caption headings in this Assignment are for convenience purposes only and are not to be used to
sinfarpret or deflne the provisions of this Assignment.

:7':Govefning Law This Assignment will be governed by, construed and enforced in accordance with federal law
and the laws of- the State of Washington. This Assignment has been accepied by Lender In the State of
Washingion. .

Merget Triere shall be no merger of the interast or estate created by this assignment with any other interest or estate in
the Property.af any trme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) ~ In: all cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular. shall be deemed to have been used in the plural where the context and construction so
require. (2} If more than one person signs this Assignment as "Grantor," the obligations of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |f Borrower and
Grantor are not the same person, Lender need nol sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) THe names:givento paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to Intérpret or.define the provisions of this Assignment.

No Waiver by Lender..-Lender shall not be deemed to have waived any rights under this Assignment unless such
waiver is given in wntmg and SIgned by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right Gr-any other right. A waiver by Lender of a provision of this Assignment shall nol
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Assignment.” No priof waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's Tights.or of any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lender is required-under this Assignment, the granting of such consent by Lender in any instance shall
not constitute conlinuing consent 1o subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole distretion of Lender,

Nofices. Subject to applicable law, and exceptfornotice required or aliowed by law to be given in another manner, any
nolice required to be given under this-Assignment shall be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimile {(unless otherwise required by law), when deposited with a nationally
recognized overnight courier, ar, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses-shown.riear the beginning of this Assignment. Any parly may change ils
address for notices under this Assignment by giving formal written notice o the other parties, specitying that the purpose
of the notice is to change the party’s address:” Fornotice purposes, Grantor agrees to keep Lender informed at all times
of Grantor’s current address. Subject to applicablefaw, and except for nofice required or allowed by law to be given in
anather manner, if there is more than one Grantor any notice given by Lender to any Grantor is deemed to be nofice
given to all Grantors. :

Powers of Altorney. The various agencies and powers of attorpey conveyed on Lender under this Assignment are
granted for purposes of security and may not berevoked by Grantor unlil such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds, ‘any-' proVisidn of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding-shalt not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision.canriot be so modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the, Hlegality, invalidity, or unenforceablllty of any provision of
this Assignment shall not affact the legality, validity or enforcaablhfy of any other provision of this Assignment.

Successors and Assigns. Subject lo any limitations stated in t_rus,. Assngnmen} on transfer of Granfor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in 4 person other than Grantor, Lender;. without“notice to Grantor, may deal with Grantor's
successors with referance to this Assignment and the Indebtedness by way-of farbearance or extension without releasing
Granter from the cbligations of this Assignment or liability under the Indebtednriess: :

Time is of the Essence. Time is of the essence in the performance of this Assign meni.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives éll rights.-érﬁ‘l benefits of the homestead
exemption laws of the State of Washington as te all Indebtedness secured by this Assignment. #

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE "PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS.OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR’S BEHALF AND-ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST iN “OR TiTLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT,

DEFINITIONS. The following capitalized words &nd terms shall have the following meanlngs when used |n thls Assignment.
Unless specifically stated to the contrary, alt references to deollar amounts shall mean amounts.in-lawful mangy of the United
States of America. Words and terms used in the singular shalf include the piural, and the plural shall include the singutar, as
the context may require. Words and terms not olherwise defined in this Assignment shall have 1he meamngs affributed to
such terms in the Uniform Commercial Code: . . .

Assignment. The word "Assignment" means this Assignment of Rents, as this Assignment of Flents may be a'mended ar
modified from time fo time, together with all exhibits and schedules attached to this Assugnment of, Rents from hme fo
time. ; :

Borrower. The word "Borrower” means WARFIELD, LLC. _
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Ass:gnment in the'h.'“-‘:.
default section of this Assignment. ,F

Grantor. The word "Grantor® means WARFIELD, LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodanon par’ty to
Lender, including without limitation a guaranty of all or part of the Note. S

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable..f"m
under the Note or Related Documents, fogether with all renewals of, extensions of, modifications of, consolidations.of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge

Grantor’s obligations or expenses incurred by Lender to enforce Grantor's obhgahons under this Assngnmen! together .+
/—___——___, e

.
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' W[lh iﬁ'o_e’fest on such amounts as provided in this Assignment.
" ‘Lender, The word "Lender" means Skagit State Bank, Its successors and assigns.

- .-Note. The word "Note™ means the promissory nole dated January 21, 2003, in the original principal amount
* 01'$525,000.00 from Grantor to Lender, fogethar with ali ranewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Property. The ﬁorq "Property” means all of Grantor’s right, titie and interest in and to all the Property as described in the
"Assignment"” seclien-of this Assignment.

Relatéd Documents. The words "Related Documents” mean all premissory noles, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and:all, other instruments, agreements and documents, whether now or hereafter existing, executed in
connection-with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any and all
present and future |eases, including, without limitation, all rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash pr security depasits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived er.to bé derived from such leases of every kind and nature, whether due now or later, including without
limitation Grantor's right to.enhforce such leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR-ON. JANUARY 21; 2003.

GRANTOR:

WARFIELD, LLC

LIMITED LIABILITY COMPANY AC-KNOWLEDGMENT
STATE OF % Washy Y\%“] o e

) ss.

COUNTY OF Sul[ﬁ 1t ) i___

On this 2-\9* day of \BCLY\\J oY U 20 0D . -before me, the undersigned
Netary Public, personally appearsd HOWARD D. KOOZER; Managing Member; BARBARA J. KOOZER, Member;
RODGER D. KOOZER, Member; ROBIN L. KOOZER, Member of WARFIELD, LL.C,and personally known o me or proved
to me on the basis of salisfactory evidence to be of the limited liability company that executed the Assignment of Rents and
acknowledged the Assignmant to be the fres and volun dead of the limited liabiiity. ompany, by authority of
slalute, its articles of organization or its operaling a ; : s and purpgses therein mentioned, and on vath
stated that they are authorized to execute this Assignfmg the Assignmient-on behalf of the limited liability

commlssib;i: g)"(‘:piréﬁs. . \" ' 207

PuaLic
1-12.2007

LASER PRO Landng, Ver. 5.21.00.003 Copr. Harland Financisl Salulions, lnc, 1997, 2003, All Rights Resarvad. - WA M:ACFNLPLIGI4FC ¥R-4787 PR-2 .°
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Order No.: 24486

EXHIBIT “A”
PARCEL A

The Southwest Quarter of the Northwest Quarter of Section 28, Township 35 North, Range 6
East of the Wmamette Meridian,

"“EXCEPT the North 20 feet thereof conveyed to Skagit County for road purposes by
Deed recorded November 16, 1916, in Volume 105 of Deeds, page 187, records of
Skagit County, Washington,

ALSO EXCEPT that portion described as follows:

Beginning. at the Northwest corner of the Southwest Quarter of the Northwest Quarter
of Section 28, Townshtp 35 North, Range 6 East of the Willamette Meridian;

Thence South 20 feet to the true point of beginning;

Thence East 3 feet,: ™

Thence South 150 feet;

Thence West 3 feet; _
Thence North 150 feet to the true point of beginning.

PARCEL B:

The Northwest Quarter of the Southwest Quaner of Section 28, Township 35 North, Range 6
East of the Willamette Meridian. =

PARCEL C:

The Southeast Quarter of the Northeast Quarter of Section 29, Township 35 North, Range 6
East of the Willamette Meridian; :

EXCEPT the Northeast Quarter thereof;

ALL Situated in Skagit County, Washington.

- END OF EXHIBIT *A" -

T
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