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DATE: January 29, 2003

Reference # (if apphcable) BLIND Additional on page
Grantor{s):
1. NORTH ISLAND BOAT COMPANY

Grantee(s)
1. Whidbey Island Bank
2. I1SLAND TITLE COMPANY Trustee

Legal Description: LT 1 OF ANACORTES SP NO. ANA 94-002
V 11, P 154, PTN LT 2, SEC 19, T35N HZEWM Additional on page

Assessor's Tax Parcel ID#: 350219: 0 014-0109

THIS DEED OF TRUST is dated January 29, 2003, among NORTH ISLAND BOAT COMPANY,
INC. A WASHINGTON CORPORATION (Grantor"} _Whidbey Island Bank. whose mailing
address is Anacortes Office, 2202 Commercial Ave P ©. Box 320, Anacortes, WA 98221
(referred to below sometimes as "Lender” and sometlmes as "Beneficiary"); and ISLAND TITLE
COMPANY, whose mailing address is PO BOX 670 BURLINGTON WA 98233 {referred to
below as "Trustee”). ; A
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DEED OF TRUST
(Continued) Page 3

: Compl‘ance with Governmental Requirements. Grantor shall promptly comply, and shali promptly cause

.“'compliance by all agents, tenants or other persons or entities of every nature whatsocever who rent, lease or
_otherwise use or ocoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in‘effect;.of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, ‘thé Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
‘natified Lender in writing prior to doing so and so long as, in Lender’'s sole opinion, Lender's interests in the
Property.dresnot jeopardized. Lender may requira Grartor to post adequate security or a surety bond, reasonably
satlsfactory tg Lender to protect Lender’s interest,

Duty ‘to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this sectien, which from the character and use of the Praperty are
reasonably necessary: to _pretect and preserve the Property.

DUE ON SALE - CONSENT. BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of*Trust or (Bl increase the interest rate provided for in the Note or other document
evidencing the Indeb_te'dn_es‘s and‘impose& such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior Wwiitten consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" rmeans the.canveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitablei whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, lgasehold interest with a term greater than three (3) years, lease-option contract, ar by
sale, assignment, or transfer of ény beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of convevance of an mterest in the Real Property. If any Grantor is a corporation, partnership or limited
liabitity company, transfer also includes any.change in ownership of more than twenty-five percent 125%) of the voting
stack, partnership interests or:limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised ij Lender if-such exercise s prohibited by federal law or by Washington law.

TAXES AND LIENS. The foIIowmg prowsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when..du_e. and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work daone-of or.for ‘services rendered or material furnished to the Property. Grantor
shall maintain the Property free of il liens Raving priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes“a’ﬁd a_s_;’iésSmems not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in‘this Deed-af Trust.

Right to Contest. Grantor may withhold payment-of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender s interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor _shall* within fifteen (16} days after the lien arises or, if a lien is filed,
within fiftean {15} days after Grantor has rotife of the filing, secure the discharge of the tien, or if requested by
Lender, deposit with Lender cash or a sufficient ‘corporate surety bond or other security satlsfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys fees, or other charges that could accrue as a
rasult of a foraclosure ar sale under the lien. "I\ any contest,-Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest pro'ceed'ings

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least flﬁeen 1 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, it ary fmechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, jorsmaterials. > Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender: that Grantor ‘can and will pay the cost of such
|mprovements : B

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to, msunn
Trust.

heProperty are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies 6{__.fire insUrance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard martgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genera1 ligbility insurance in such
coverage amounts as Lender may request with Trustee and Lender being.named as addmonal insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance,- mcludlng but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a_eompany or companies
reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver: tg Lender from.time to time the
policies or certificates of insurance in form satisfactary to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender..-Eachiingurance policy also
shall include an endorsement providing that coverage in faver of Lender will not be impaired in-any ‘way by any act,
omission or default of Grantor or any other parsaon. Should the Real Property be lacated in an grea designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area; ,Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is givef by L&nder that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and ariy prior liens
on the property securing the loan, up to the maximum pollcy limits set under the National Flood- Insurance Program,
ar as otherwise required by Lender, and to maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prmperty i fhe
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to-do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's™.
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduttion of the :

Indebtedress, payment of any lien affecting the Property, or the restoration and repair of the Property‘ if Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destr yed:
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture pay

or reimburse Grantor from the proceeds for the reasenable cost of repair or restoration if Grantor is not in defaul_tw"
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt - and ...~

which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount™
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without intere~* =~ 7~~~

MU
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DEED OF TRUST
{Continued) Page 5

: ﬁntereSt Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
¢ /-default, Grantor shall assemble any Personal Property not affixed to the Property in & manner and at a place
reagsonabiy convenient to Grantor and Lender and make it available to Lender within three (3} days after receipt of

< written-demiand from Lender to the extent permitted by applicable faw.

:Addresses.' “The maiting addresses of Grantor (debtor] and Lender (secured partyl from which infarmation
‘concerning,‘the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
'Commercml Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attarneytin-fatt aré a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver;. or- il céuse to be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender, dause to.be filed, recorded, refiled, or rerscorded, as the case may be, at such times and in such offices
and places as Lender” may «deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finapcing statements, continuation statements, instruments of further assurance, certificates, and
ather documants as: may, in the sale opinion of Lender, he necessary or desirable in order to effectuate, complete,
perfect, continue; or:preserve. (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) “the liens ang security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquiréd by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall remburse Lender far all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f G~ranter f_ail:é to""do?.any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granfor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorhey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrab!e, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. -

FULL PERFORMANCE. |If Grantor péys '"all “the Indebtedness when due. and otherwise performs all the obligations
impased upon Grantor under this Deed.of Trust, lender shall execute and deliver to Trustee a request for fuli
reconveyance and shall execute and dehver to_Grahtor. suitable statements of termination of any financing statement on
file evidencing Lender's security mterest i the Rents #nd the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled therera", and the recitals in the: reconveyance of any matters or facts shall be conclusive praof of the
truthfulness of any such matters or facts.

EVENTS Of DEFAULT, Each of the followmg, at Lender § optron shatl constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any:payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with :'=qr to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any ather term, obllgatnon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents if'such a failure is curable and if Grantor has not
been given a notice of a breach of the same provisionsof this Deged of Trust within the preceding twelve (12)
months, it may be cured (and no Event of Default will have occufred) if Grantor, after Lender sends written notice
demanding cure of such failurg: (a) cures the failure within-fiftéen’{15).days; or (b} if the cure requires more than
fifteen {15) days, immediately initiates steps sufficient 1o gure. the: fa|lure and thereafter continues and completes
all reasonable and necessary steps sufficient to produce comphance as sobn as reasanably practical.

Default on Other Payments. Failure of Grantor within the time requrred by this Deed of Trust to make any payment
for taxes or insyrance, or any other payment necessary to prevent flhng uf or 1o effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, convenant
or condition contained in any environmental agreement executed ingonnection wnth the Property.

False Statements. Any warranty, representation or statement made or furmshec_i !_(o Lender by Grantor or on
Grantar's behalf under this Deed of Trust or the Reiated Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading:at any titmg thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected secunty interest or lien) at any
time and for any reason. g

Insolvency. The dissolution or termination of Grantor's existence as a going bu_sinéss, the_insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the.-Benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcv ar’ msalvency laws by or
against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedi.ng‘s‘.;j_jwhether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by’any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's ‘accounts,
including deposit accounts, with Lender, However, this Event of Default shall not apply.if there-i$" a.good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the-creditor’or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding’and deposits: with
Lender monies or a surety bond for the creditor or forfeiture proceeding, i an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Gr‘antor and
Lender that is not remedied within any grace period provided therein, including without limitatiort, any agreemenrw-_
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.” :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor o-f,.any_-o'f the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the vafidity of, or liability

under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall'not'be " |
required to, permit the Guarantar's estate to assume unconditionally the abligations arising under the guaranty; ln a"
manner satisfactary to Lender, and, in doing so, cure any Event of Default,

Adverse Change. A material adverse change occurs in Prantor's financial condition, or Lender believes. __.tHe

rospRc o paimant opromancs o e st /W!WWWMWW

Skag:t Count
yAudlto
_2{31!2003 Page 5 of Fs 3
IR A :33PM




T dgeie 6 ~ o9 | ebed SO0TNENY
JO].Ian A;unoo ;uBexs

il l\ﬂ\h\%\\ﬂﬂiﬂﬂl\ﬂ%\\l\l\(ﬂl\kﬂ\\ |

. *me| aigqeandde Aq pepiaoid tusixe Jiny ayl 01 pue Yum sdUepIOIDE
T aseo Jayue v 'ssnsopslo) |eoipnl Aq #50j08104 01 14Bu BY) aABY [|BYS JOPUST PUB ‘3RS PUER B2110U Ag 250)2810)
<0 WBLL S aARy [lRYS a21SNI] eyl ‘Aliedold auyl jo Lied Aue 4o [|B 01 109dS8S UNM ‘DAQGR YO} 188 SSIpawal pue
smﬂg;éq:."‘bs, uol|ppe u| “me| a|qeddde Jepun 981sni] 10} paJinbal suocnedylEND (B 193W ||BYS 991SNJ) 9IS ]

‘galsni] Aq 1jBnosq s1 Buipessold 1o uopor ayl ssajun U0 ‘me) g|qedidde Ag paanbal
-kssa|un 'J\ued I -8Q ||BYs 9918N4] JO '13puUs] ‘JouEID ymym ul Bulpsasold 10 uonoe Aug JO 10 ‘Udi| 10 paap 1sna
1o-Aueiapan gjes Buipuad e jo Aued Jaylo Aue Ajou o1 pareBiqo aq 10U |jeys 8sisnil *AjoN 01 suoheByqo

isml J0 peéq S|yl Japun Japus JO 188J91U) oy} 40 1snJ] jo pea syl bunosye uswasibe Joylo Jo uonewIpiOgns
Aue “urutol (2).F ‘pie !Auadold [eay 9yl U0 UOSLISA) Aue Bupessd Jo wewases Aue Bupuelb u wiol (g ongnd
eyl o3 s34Bu1, 40YY0 10-8100415 JO uonedpep eyl Buipnaul ‘Aledosd |eey eyl 4o j2id 1o dew e Buyy pue Buuede.d
u) wof: im m;umg pue Japusa o 1sanbal ualm ayl uodn Alladold ayl 03 1oadsad yim suonoe Buimoljoy ayl a3l
o1 Jomod oyl aneu ueqs aa1sm_|_ ‘ave] Jo J81lew e se Buisue 851snu] 40 Siamod |2 01 UQILIPPE U] "e@l$hij jO S1amod

1sNIL Jo pesq sIyl 40 Led 848 (SUCRONIISU| §,19pUaT 01 1uensind}
gaIsnly Jo suo&eﬁuqo pue: SJaMQd au) o) Bunejas suaisiacud Buimono) ay) "331SNYUL 40 SNOILYDINE0 ANV SHIMO

"Uonoes sgq_}_ u! quo; 198 sg JBpueT] JO sannp pue siyblu au) Jo |(B BARY |[BYS 821SN4] -8e3snd] jo siybiy

o ey AQ papiacld SWNS B0 18 O} UCIUPPE Ul ‘S)S00 1N0D Aue Aed jjim Us|R J01URIL
“me| s|qeoldde Aq, panjuuad 1ua1xa 8yl 01 '831SNJ] Ayl JO} S88) pue ‘soueinsul B[l ‘sa8) |esiesdde pue ‘suodal
,8i0AanIns ‘(spiodes 2INs0[08I0) ﬁmpmouu suiedss 9111 Bupurelgqo ‘spiooss Buiyosess JO 1800 8yl 'SSIAIDS UONIB|0D
1uawﬁpnf 1s0d patedionue Aug pue’'sieadde ‘(uonounful Jo Aegls anewoine Aue S1eorA JO Ajipow 01 sWoya Bulpniouy
sBuipeesold Aoydniyueq Joj sasuadia pue seap sAsurole Buipnul ‘HNSME| B S| 84341 10U JO JS1aym ‘sasuadxe
jefa| s,49pusT pue sa9) sAau:oué’ $,13pua ‘me| siqeoldde Jepun SHWI| AuE 03 138/gRS JoAdMDY ‘UOLELIWI INOYLIM
'spnjou) ydeiBeled siy) AQ.PRIBADD: sasuadxg ‘piedas (nun aunupuadxe syl JO S1Ep Ayl WDy 1B MNON Syl 1e 1s319Ul
JES0 IBYs pue puewsp uo:gjeArd sselipelgapul syl 4o 14ed B swo0sq |leys SIYB SH 10 JUBWBIIoIIE B} 40 15818)ul
S} JO uonosloud Byl Joy 2wl Aue Je Asgssaosu sue uojudo S JspuaT ul 1BYl S.ndul J3pusT Sasuadxa ajqeucseal
18 ‘me| AQ paugiyoid Jou JUSXE 8yl 0] PUE ‘Pan|oAUl SI UONHDE LINOD Aug lou 10 Jsylaypy leadde Aue uodn pue
[BU1 1B $98) SAaulonE ST jqeucsess abpnipe Agwl LINOD SUL S8 WINS YONE 18A00S 01 PA{INUS 3Q jBYS JapusT "1sni)
JO poa(Q SIYl 0 SWIBY 8L JO Aue- a:uo;ue 01 uanor Jo UNs Aug SEINMISUl JBpueT 4t "sesuddxy seay4 SAawiony

s ‘ ‘Auadold ay jo uood Aug Jo B uo sjes algnd
Aue je i 03 pepiIUS 9q eys 1epuan | sams emredes Ag 3O 2pES BUO U ‘Afsiesedas 10 iapeboy Auedorg syl o jed
AUE 10 {lE ||25 0] 881} Bq (|BYS JapUe]ilo 881Nl syl ‘seIipewdl pue s1qﬁu s1) Buisioiaxa u| pajjeyssew Aliadold ay3
aney 01 sybu jje pue Aue saalBm Aqa:aq__;,owe;g ‘el 9|qeoldde AG panuilad JUaXe Byl O -Apadoug syl jo sjeg

Ausdold 1BaY Sl JO S[ESAUR YHMUOTOUNIL0D Ul spew 8g Arw AlIadold [BUCSIad BY} JO BJBS AUy
‘UDISOdSIp 1o B|BS BY1 JO Swrl Byl &0jaq SABP (L) us) 1583] 1B uaAlB s2i30U UBAW ||lBYS 931I0U BQERUCSEDY BpEU
8q 01 $1 Aladoiyg [BUOSISS SYI JO UOIISOdSID pPapusIul JaYo Jo sjes aeaud Aue yoiym Jayye swil auyl Jo Jo Alsdoly
|BUOSIad 8yl Jo ates ongnd Aue jo aoe|d pue au.m ‘E)U,l J,G aauou a|geuoseal 0D aalb yeys Jepuan "Ileg JO IVNON

“me] AQ 10
S1ON 8yl 10 1$nJ] 40 pes(] SIUL Ul papiaocid Apau.ua: 10 1qﬁu 19U10 AUE 8AEBY [|BYS 1BPUST 10 881SNI|  "SAIPAWIY IO

E *lapua
}0 puewep ayl uodn APleIpaww) Alladold a8yl e1eoen g} 10 ‘Auadoid eyl Jo ssn 9y) 4o} |RIUe) B|qEUOSE € Aed
{1} Jsyne ‘uondo s,3pua e °|leys pue Aliadold aui4o Jeseyoind AUk 10 JBPUIT JO SOUBISYNS 1B JUBUS]L B SW03]
HEYS I0JURLD) ‘Jojeeln) o Lnegep uodn Apadosd Uyl 40 uoiSSassed 01.PORIUS SBWDAG SSIMIBYID JBpUST JO BAOGE
pepiacsd se plos §1 Alladosd Byl Jaye Auadold syl jo uoISSassod ulisueWa J0URID §| “8JdueRIsyNg je Adueua)

A P r1aA1938)
e se Buinias wosy uosiad g Ayenbsip 10U jjeys JBpusT AG. JuBwADidUg’ JunOwe |eHUEISONS B AQ SSEUPAIGApU|
all spasoxe Auedold syl jo anjea waledde ayi jou Jo Jaqlaqiu\ 15IX9 mﬁ:qs 1an19384 B Jo wauiuiodde ayy 01 4Bl
5,48pu87 ‘me| AQ palwsad )1 puogq INOYIM 9AIDS ABW JaAIB99) oty ‘ssdUpsgepu| ay) 15uiebe ‘diysiensoal ayl
0 150D 3yl BAOGE pue Jaal ‘spassoad aul Aldde pue Auedolg oyl oy, S1UPH a1 108100 @) PUE “B|ES 10 2INS0[IFI0}
Butpuad 10 Buipanald Aupdold eyl slessdo 01 ‘Aliadosd ayl sndasald’pue 198101d 01 Jemod syl yum ‘Ausdoid syl
10 Led Aue 1o e 40 uoIs$9ss0d 83€) 03 palujodde 1oaladal B aaey 01;14’5!.1 Ayl sABL ||BYS JBpUST -ianla0ay Juloddy

1ga@oal B qﬁnoiq; 10 ueBe Ag ‘uosiad w ieyle ydesSuiedgns
syl Japun siybBu SM B8SIDISXe Aew Japus "pPaIsIXd puewsp ayl 1of. spuno:ﬁ Jadosd Aue jou Jo Jsyiaym ‘speuw
aJe Sluawhed Ayl YIIym Jo) suonebigo auyl AJSIIES |[BYS pUBLISp §,Japua] 0}-ésuocdsar () Japusa o] §198n J9Ylo 10
sIURUSL AQ SIuswAey ‘spassoid eul }08)|02 pue swes ayl a1enofau 01 pUB JOJURIG:JO Fweu 3yl ur joaisyl Juswied
Ul PAAIR2S) SIUSWINIISU| 8SIOPUS O} 10BJ-UIFABUIONE S,J0JueID) se Japua sepeubisap Alqeadndin JojuelD Uayl Japusty
AQ pa109||00 BJe Sluey oyl J| “Jepua 01 A10041p $95) 95N 1O JUSJ JO SluswAed ayew 01 Alfedold syl Jo Jasn Joylo
10 jueusy Aue sunbed Aew Japuet ‘WBU SIY) JO SoUBIGYLING U] 'SSaupsldspyl ‘eyl 1suiebe '$1800 §,J8pus’ snoqe
pue Jensn ‘spesoosd 1su eyl Ajdde pue ‘piedun pue enp 3sed sjuncwe Bupnour: tEIuBY 9q1 139/|02 pue Alsdoid
ayl ebeuew pue Jo uoissessod 8l 01 JOWRID ©1 290U lnoyum ‘JyBu Byl ‘aaBY djeys JapUaT  SIUSY 199(|0D

"SpPON) [BIDISWILLIO.) WLIDUf] 8yl Japuns-ﬂu_e& paInogs e 1o salpawal

pue sjyb Byl e BARY [IBUS 15pus 'AlBUCld |BUDSIEY 2yl 4O Lied Aue Jo |le 0] 1padsa) yua “SBIPOWaY 239N
‘mp| sgedde Aq papiacid 1u8IXa |[N) BYI 01 PUE YIM BOUBPIODIE, u'j:_ _asgo--iéy:jb Ul 3INS0[0aI04

jeipn] Ag esojoaaoy 01 Bl eyl saey (leYyS JspudT pue ‘S|ES pue ADHOU AQ 2S0[0ALC) 0} ;pue .@es. o semod
s)l 9s104axa 01 yBU Byl aAey (jeys aalsnl| eyl ‘Aledold |eeYy syl ;o 1ed Aue Jo pe 0] Joadsal qu\ *@INS0|09104

‘Aed 01 pasnbal ag pnom 10WIBID Yoiym Axeuad jusWiAedaid Aue Bulpmom ‘9|qued pue anp
Aj91eIpowIll SSaupslgapu] aHius ayl alejasp 01 vondo s) e WG Byl saey fjBYS Jepua) ssaupa1qapu| a;malaoov

‘S@IpaLIa; 811 9S10Jaxa PUB JNejap B 94e129p o} BU §,18puUa Jo8R 10U |[BYS ‘wLoyied O1 aanje)’ s,;g;uqu 18148
SN 40 PBBQ S Jepun Joluelg Jo uopebigo ue Wiogad 0] LOHOE 3Bl 01 1O SaUMIpUadXa a)BUIC D) UCHDB|B e
pue ‘Apswal Jaylg Aue yo unsind #pnjoxa jou |[eys Apawses Aue ensund o1 JaPuUST Ad UCHOB(T ‘SIIPEWIdY.-JO UONDIB|

:saIpaweJ pue syBL BUIMOII0} SU) JO BIOW JO BUO AUB BSIOJEXS ABWI 1BpUST 0 8a18NI |
‘J81ERIBY) Bwl) Aue JB “ISNIL JO Pa3(Q SIY) JAPUN SIND00 1NBIS(Q JO JUBAZ Ue §| “1TNYIAa NO salOEIwa‘u ANV SJ.HSIH

"|B2NOBIN A)GRUOSES) SB UDOS SB 8DUR|OWOS, esnpmd 01
waiolyns sdels AJRSSS08U pUR SjGeUOSREal ||B $912)dwoD pue SanuUCD Ja)ESISY] PUR BUNjiel Byl aInd O} melou;ns
sdols se1eilUl Aj9IBIPBaWW! “SABD {G{) USSLH UByR 10w salinba) 8iNo auyy J) () 1O ISAEP (G|} Usall iyl Banpey.
ayl 820 (B} :@unfie} yons jo amnd Buipuelap B2110U UALLM SPUSS I9puaT Jalje 'JOWEID | (paunad0 anRy |k |
YNejaq Jo 1UsA] OU pue) paind aq ABL )1 ‘SYIUOW {Z |} 9A)em] Buipeoeid syl uiyuam 1SN JO paaq Syl Jo uaisiAold’
QuWIES ayl Jo yoeaJg B JO BIBOU B UBAIB USeQ Jou Sey JOJUBID) JI PUB BIGRIND S 2UNtEy B YINS 4| ‘8D 03 by - -

‘QUNDSSWM Jjas]) S3ASYRG Yuey poob w sepua’ 'fmmoasulf

g efeg {penunuod)
1sndl 40 g33d




DEED OF TRUST
{Continued) Page 7

__S__uif:c_e‘éssor Trustee. Lender, at Lender's opticn, may from time to time appoint a successor Trustee to any Trustee

~appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
_office ot the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all

< other matlers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the~Auditor's: File Number where this Deed of Trust is recorded, and the name and address of the successor
Arvistee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
'3successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
wpon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
gevern to the exclusmn of all ather provisions for substitution,

NOTICES. Subject to apphcable law, and except for notice required or allowed by law to be given in another manner,
any notice requured 10 be ‘given under this Deed of Trust, including without limitation any notice of default and any
notice of sale -5hall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless:- otherwrse required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited ir ‘the United States mail, as first class, certified or registered mail postage prepaid. directed to
the addresses shown neat the. beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pnonty :over. this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties;.specifying that the purpose of the notice is to change the party's address. Far notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or- allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be natice given to all Grantors.

MISCELLANECUS PROVISlONS The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed: of Trust, tpgether with any Related Documents, constitutes the entire understanding and
agreement of the parties ‘as to the mafters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effectwe unless gwen in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. If the Property,: is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement.of net operating income received from the Propertv during Grantor's
previous fiscal year in such form: ‘and detail ag Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property less all cash expendrtures made in connaction with the operation of the Property.

Caption Headings. Caption headmgs in- th|s Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be nc merger of the'interest ‘er estate created by this Deed of Trust with any other interest or
estate in the Property at any time held byt or fnr the benefit of Lender in any capacity, without the written consent
of Lendear. S

Governing Law. This Deed of Trust will be‘gq'\!gmed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This__ Deed of Trq_st has been accepted by Lender in the State of
Washington. ’ o

Choice of Venue. If there is a lawsuit, Grantcr agrees LlpCm Lender 5 request ta submit to the jurisdiction of the
courts of Skagit County, State of Washington. E L

No Waiver by Lender. Lender shall not be deemed to have walved anv rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay .or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. & waiveér by.Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right-otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prier waivér by Lender, ner any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's tights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuingconsent to subsequent instances where
such consent is required and in all cases such consent may be granted.of withheld in the sole discretion of Lender,

Severability. I a court of competent jurisdiction finds any provisiori-of this Deed, of. Trust to be illegal, invalid, ar
unenforceable as to any circumstance, that finding shall not make the offending’provision illegal, invalid, ar
unenforceable as to any other circumstance. |f feasible, the offending prowsron shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot sbe so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the. Iegahty, val|d|tv or enfarceability of any
other provision of this Deed of Trust. : :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust’ on transfer -0f Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties; their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender,iwithaut potice: to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedngss by way of. forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Jndebzedness

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust‘.“ '

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬂts ot the homestead
exemption laws of the State of Washington as to all Indebtadness secured by this Deed of Trust i

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this’ Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful. money
of the United States of America. Words and terms used in the singular shall include the plural,.and the plural shall
include the singular, as the context may require Words and terms not otherwise defined in this Deed cf Trust shail
have the meanings attributed to such terms in the Uniform Commercial Code: : )

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrewer. The word "Borrower” means NORTH ISLAND BOAT COMPANY, and all other persons, and entmes f‘
signing the Note in whatever capacity. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee andu.-’" _
includes without limitation all assignment and security interest provisions relating to the Personal Property and"

Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default™. = .

Environmental Laws. The words "Environmental Laws”™ mean any and all state, federal and local statutes,
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DEED OF TRUST
{Continued) Page 9

CORPORATE ACKNOWLEDGMENT

STATE OF

) §S
cou N.'_t_'"v.- OF

0On this C){ / — day of , 20 4 ;l) , before me, the undersigned
Notary Public, personally appeared PAUL N EISS Presld t of NOHTH ISLA BECAT COMPANY and BERIT E

SCHWEISS, SecretaryTREASURER of NOR LAND BOAT PANY and personally known to me or proved to me
on the basis of satisfactgiy gvidence to be authorized agents of the corporation that executed the Deed of Trust and

acknowledged the Deed of Tristto be the fre e‘g?ﬁjuntary act and deed of the carporation, by authority of its Bylaws

or by resclution of its board: of drrectors f, Iy purposes therein mentioned, and on oath stated that they are
authorized to execute this Das

the Deed of Trust on behalf of th

orporation,

15]
ssifw € b @

’;_ Residing at

SlE \\\OTAA; ,, H N
ple - My commission expires
'-"-' IOUM‘ :-.

"'..;“ o 15, 155 e”

| ’tqﬁ' AS\'\}\: o

REO.UEST FOR FULL RECONVEYANCE
To: : T Trustee

The undersigned is the legat owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums pwing ‘1o you ‘to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Ieed of Tfust

Date: Beneficiary:

By:
Its:

LASER PRO Lending. Ver, 5.21.00.003 Cope. Harand Finencial Suluhnnu“'lnc‘ 1997, 2003. Al Rights Rederved. - WA WMOCRUPLGOTFC TH-15470 PR-COMMLAE
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