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ss . Finance America, LLC
. P.O. BOX 16637

# Irvine, Ca. 92623-6637

I LAND TITLE COMPANY OF SKAGIT COUNTY
Assessor’s Parcel or, Account Number: 38260000680005
Abbreviaiéd Legal Descrl tion: ;
2 P Lot 68 Skyline 10 104537PA
[Include lot, block and plat or SeC[]On township and range] Full legal description located on page

Trustee: / DCBL
Additional Grantees located on page

[Space Abeve This Line For Recording Data]

DEED OF TRUST

MIN 100052300361074981

DEFINITIONS

Words used in multiple sections of tl:us document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regarding the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument® meansthis document which is dated JANUARY 27, 2003
together with all Riders to this document. -

(B) "Borrower" is

RANDY A. CLICK, AS HIS SEPARATE’ PROPERTY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Finance America, LLC

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3043 1/01
@ SA(WA) (0012)
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. ]'_:,e'jnder isa Limited Liability Company

" organized and existing under the laws of Delaware
: 'V_k;'Lender s address is 16802 Aston Street, Irvine, CA 92606

.;.'(D) "'l‘rustee" is DCBL, INC. A WASHINGTON CORPORATION

(E) ;'-'MERSZ" .is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this’ Sécunty Instrument, MERS is orgamized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (838) 679-MERS.
(F) “Note"_nieansthe promissory note signed by Borrower and dated JANUARY 27, 2003
The Note’ states thdt Borrower owes Lender

THREE HUNDRED JFHREE THOUSAND NINE HUNDRED NINETY-TWO AND NO/100 Dollars
(US. § 303,99 2. 0o ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than FEBRUARY 01, 2033
(&) "Property" means the property that is described below under the headmg “Transfer of Rights in the
Property.”
(H) "Loan" means the debt ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(I) "Riders" meanshll Riders to-this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[xx Adjustable Rate Rlder [ ] Coudon:umum Rider [ ) Second Home Rider
Balloon Rider [xxl Planned Unit Development Ride®x] 1-4 Family Rider

VA Rider [:] Bl_:weekly Payment Rider kx] Other(s) [specify] Legal Desc.
£ ] XX Prepayment Rider

{J) "Applicable Law" means all 'eontrolﬁng applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ord(,rs (lhal; have the effect of law) as well as all applicable final,
non-appealable judicial opinions. :

(K) "Community Association Dues, Fees, and Assebsments" means all dues, fees, assessmentsand other
charges that are imposed on Borrower® or, ‘the Property by a condominium association, homeowners
association or similar organization. :

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order; mstruct ‘or anthorize a financial institution to debit
or credit an account. Such term includes, but is ot Iimited'to: point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone w1re transfcrs and automated clearinghouse
transfers. o

(M) "Escrow Items" meansthose items that are descnbedm Sectlon 3

(N) "Miscellaneous Proceeds" means any compensation, s¢ltlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid undér the coverages described in Section 5) for: (i)
damage fo, or destruction of, the Property; (i) condemnation or.other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation;or (iv) mlsrepresentatlomof or omissions as to, the
value and/or condition of the Property '

(O) "Mortgage Insurance" mecans insurance protecting Lender aga,mst the nonpdymen[ of, or default on,
the Loan,

(P) "Periodic Payment" meansthe regularly scheduled amount due for (1) prln(;lpal ‘and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument;
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. '(Q} "RESPA" means the Real Estate Settlement Procedures Act (12 ULS.C. Section 2601 et seq.) and its

-"_.-lmplementmg regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
_:'tlmc -Or any additional or successor legislation or regulation that governs the same subject matter. As used

" in this Security Instrument, RESPA” refers to all requirementsand restrictions that are imposed in regard
fioa "federa]ly related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
, __.,loan" under RESPA.

(R "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not: that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTG IN THE PROPERTY

The beneﬁclary of :this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and as&gus) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repaymentof the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performanceof Borsower’s covenants and agreementsunder this Security Instrumentand the Note, For
this purpose, Borrower ure\,ocably grants and conveys to Trustee, in trust, with power of sale, the
following described | propcrty located in the COUNTY [Type of Recording Jurisdiction]
of SKAGIT: - == [Name of Recording Jurisdiction}

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number: 38260000680005 A which currently has the address of

3008 RYE COURT .~ - [Street]
ANACORTES [Cxty} , Washington 98221-3219 |[Zip Code]

{"Property Address™: 3008 RYE COURT, ANACORTES WA 98221-3219

TOGETHER WITH all the improvements now Br hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaftera,pa_rt of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referredto in this
Security Instrumentas the “Property.” Borrower understandsand agrées that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and: asslgms) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to,: releasmg ‘and canceling this Security
Instrument.

BORROWERCOVENANTS that Barrower is lawfully seised of the: esta[e hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered,éxcept for encumbrances
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o 6f“record. Borrower warrants and will defend generally the title to the Property against all claims and

* demands, subject to any encumbrances of record.

¢ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
< govenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

;. property.
T UNIFORMCOVENANTS. Borrower and Lender covenant and agree as follows:

1 "Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymentcharges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursyant to Section 3. Payments due under the Note and this Security Instrumentshall be made in 1.8
cureency., However, if any check or other instrumentreceived by Lender as payment under the Note or this
Security Insfrumentis returnedto Lender unpaid, Lender may require that any or all subsequent payments
due under the Note, and this Security Instrument be made in one or more of the following forms, as
selected'by Leénder: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, ‘provided any such check is drawn upon an institution whosc deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reccived at the location designated i the Note or at
such other location as: may be: designatedby Lender in accordancewith the notice provisions in Section 15.
Lender may return any paymerit or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rlghts hereunderor prejudice to its rights to refuse such payment or partial
paymenis in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic. Paymerit is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds; Lendermay hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrewer docs not'do so within a reasonableperiod of time, Lender shall either apply
such funds or returnthem fo.Botrower. If not applied earlicr, such funds will be applied to the outstanding
principal balance under the Note¢ immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futute against Iiender shall relieve Borrower from making payments due under
the Note and this Security Instrumentor performmg the covenants and agreementssecured by this Security
Instrument.

2. Application of Payments oF. Proceeds. :Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall'be-applied in the following order of priority: (a) interest
due under the Note; (b) principal due under'the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, secondto any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which inclndes a
sufficient amount to pay any late charge due, the payment.may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is.outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ‘and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the pqymént is applied to the full payment of one or
more Periodic Payments, such excess may be applied to-any late charges due. Voluntary prepaymentsshall
be applicd first to any prepayment charges and then a% deséribed. in the Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds")-to provide for payment of amounts due
for: (a) taxes and assessmentsand other items which can attain-priority over this Security Instrumentas a
lien or encumbranceon the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender'in lieu of the.: payment of Mortgage
Insurance premiums in accordance with the provisions of Section’10:-These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may-require that Community
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. As"'sociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

.+ _assessmentsshall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amountsto
_.::be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

" Bofrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
.--i'obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

\-in wiiting, n the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any" Escrow Items for which payment of Funds has beenwaived by Lender and, if Lcnderrequmcs
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemedto
bea covenanl and agrecmentcontained in this Security Instrument, as the phrase"covenant and agreemenl
is used’in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower Tails 1o pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender auy such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a nofice given in
accordance with_Section‘15. and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts;; that dre-then: reqmrcd under this Section 3.

Lendermay, at any time, ‘eollect and hold Funds in an amount (a) sufficient to permit Lenderto apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates: ()f expandituras of future Escrow Jtems or otherwise in accordance with Applicable
Law.,

The Funds shall be held in .an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lenderis an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendes: shall not charge Borrowet for holding and applying the Funds, annually
analyzing the escrow account, ar venfymg ‘the Escrow Items, unless Lender pays Borrower intereston the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreementis made in writing
or Applicable Law reqmres interestto: bf: pald on the Funds, Lender shall not be requiredto pay Borrower
any intercst or earnings on the Funds. Borrowerand Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall g;lve to: Borrower, without charge, an annual accounting of the
Funds as required by RESPA, -

If there is a surplus of Funds held i in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RESPA. If thereis a shortage of Funds held in eserow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in: ‘accordance with RESPA, but in no more than 12
monthly payments. If thereis a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but it g more (han 12 monthly payments.

Upon payment in full of all sums secured by this Sccurltv Instrument Lender shall promptly refund
to Borrawer any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessmcnts chargcs fines, and impositions
attributableto the Property which can attain ptiority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Diies; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in thé manner provided in Section 3.
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" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
- _;Borrower: (a) agrees in writing to the payment of the obligation securedby the lien in a manner acceptable
"~ :to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

" by, or-defends against enforcementof the lien in, legal proceedings which in Lender’s opinion operate to
O prevent the enforcementof the lien while those proceedings are pending, but only until such proceedings

__arceoncluded; or (¢) secures from the holder of the lien an agreementsatisfactory to Lender subordinating

“ the lién to this Security Instrument. If Lender determinesthat any part of the Propertyis subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lign. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the' actionss set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting’ service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage, " and any
other hazards including, ‘but not limited to, earthquakesand floods, for which Lender requires insurance.
This insurance shall be maintainedin the amounts (including deductible levels) and for the periods that
Lender requires. What Eendérrequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to. pay, -in connéetion with this Loan, either: (a) a one-time charge for flood zone
determination, certification. and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determnnatton resulting from an objection by Borrower.

If Borrower fails to maintain any.of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of covetage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s eqmty in'the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater-or, lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amonntsshall bear interest
at the Note rate from the date of dlsbursement and shall be payable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/oras an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly gwe ‘to-Lender all reccipts of paid premiums and
rengwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy’ shall mc:lude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional lO__SS\_pdyeC E

In the event of loss, Borrower shall give prompt notice to the 'insurance carricr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying i msurance was requiredby Lender, shall
be applied to restorationor repair of the Property, if the restorationor repair is ‘economically feasxble and
Lender’s security is not lessened, During such repair and restorauonpermd Lender shail have the right to
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'.- 'frold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

* owork has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

spromptly. Lender may disburse proceeds for the repairs and restorationin a single payment or in a series
¢ of-progress payments as the work is completed. Unless an agreementis made in writing or Applicable Law
= requnres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. .interest-or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrawer, If
the restorationor repair is not economically feasible or Leader’s security would be lessened, the insurance
proceeds, shall be:applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any! pald to Borrower. Such insurance proceedsshall be applied in the order provided for in
Section 2. 7 :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relatcd matters. If Borrower does not respond w1thm 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwrse Borrowcr hereby assigns to Lender (a) Borrower’s rights to any insurance
proceedsin an amountnot to éxceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrowor s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such nghts are applicable to the
coverage of the Property. Lendeérmay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower qhall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days ‘after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal re'ildence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which’ consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowr;r s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dotenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair.or restorationis not economically feasible, Borrower shall
promptly repair the Property if damagedito avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceedsfor the repairs and restorationin a single payment or in a series of
progress payments as the work is completed. If the iisurance:or condemnationproceeds are not sufficient
to repair or restore the Property, Borrower is not rehovod of Borrower s obligation for the completion of
such repair or restoration. -

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveméntson the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectlon specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dlrcctron of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or maccuratomforrr_rat_lon or statementsto Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representationsinclude, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
“ {a) Borrower fails to perform the covenants and agreementscontainedin this Security Instrument, (b} there

C isa legal proceeding that might significantly affect Lender’s interest in the Property and /orrights under

thig.Security Instrument (such as a proceedingin bankruptcy, probate, for condemnationor forfeiture, for
;. enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
© “regulations), or (¢) Borrower has abandonedthe Property, then Lender may do and pay for whatever is

- ~feasonable or appropriate to protect Lender’s interest in the Property and rights under this Security

Instrument, including protecting and/orassessing the value of the Property, and securing and/orrepairing
the-Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has- priority over this Security Instrument; (b) appearing in court; and (c) paying rcasonable
atterneys’ fees Lo protectits interestin the Property and /orrights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes; eliminate'building or other code violations or dangerous conditions, and have utilities turned
on or off.” Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lLiability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this“Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. A,

If this Security:Instrumentis on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiumsrequiredto maintainthe Mortgage Insurancein effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance-and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower-of.the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. H substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lenderthe amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reservé in' lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredto pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomies available, is obtained, and Lender requires
scparately designated payments toward the premiumsfor Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premiums for Mortgage Insurdnce, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a-non-refundable loss reserve, uniil Lender’s
requirementfor Mortgage Insurance ends in accordancgwith- any wiitten agreementbetween Borrower and
Lender providing for such terminationor until terminationis requiredby Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity. that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed.-Borrower is not a party to the Mortgage
Insurance. o T

Morigage insurers evaluate their total risk on all such insufancein foree from time to time, and may
enter into agreementswith other partics that sharc or modify their risk, -or reducelosses. Thesc agteements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreementsmay require the mortgage Insurer to make payments using any source
of funds that the mortgage insurer may have available (which may includé. funds‘obtained from Mortgage

Insurance premioms).
Initials: M

@) sAWwA) (0012) Page 8 of 15 .~ .- Form 3048 1/01

MANV

AR

Skagit County Auditor
1/31/2003 Page 8 of 28 3:17PM




As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

"~ «erive from (or might be characterizedas) a portlon of Borrower’s payments for Mortgage Insurance, in

Jexchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
: provides that an affiliate of Lender takes a sharc of the insurer’s risk in exchange for a share of the
* “premiunis-paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
#2 (ay"Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

.. (b) Any- such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may ‘include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any" Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. Ass:gnment ‘of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall be pmd to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restorationor repair of
the Property, if the restoratios or repair is economically feasible and Lender's security is not lessened.
During such repair and restoratlonperlod Lendershall have the right to hold such Miscellaneous Proceeds
until Lender has had -an. opportimity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction; prowded that such inspection shall be undertakenpromptly. Lender may pay for the
repairs and restoration in 4 single disbursement or in a series of progress payments as the work is
completed. Unless an agieementis made in writing or Applicable Law requires mterest to be paid on such
Miscellancous Proceeds, Lender shall riot be requu’ed to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If ‘the restorationor repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proce¢ds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the€xcess, if‘any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order prowded for in Sectipn:2.-

In the event of a total taking;. destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by IhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. |

In the event of a partial taking, dcstrucnon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securéd by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall ‘be reduced by the amount of the Miscellaneous Proceeds
multiplied by the followmg fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by b), the fair market value of the Property
immediately before the partial taking, destruction,.or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or [oss in value of the Propertym which the fair market
value of the Property immediately before the partial taking, destxugt10n or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence)offers to make as award to settle a claim for damages,
Borrower fails to respondto Lender within 30 days after the date the notice is-given, Lenderis authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third parly
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in

regard to Miscellaneous Proceeds, e, o
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
- _Lt:ndcr s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
-+ Anterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
“acceleration has occurred, reinstate as provided in Section 19, by causing the action or procecding to be
© dismissed with a ruling that, in Lender’s judgment, precludes forfeitore of the Property or other material
" “impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

", <any‘award.or. claim for damagesthat are attributableto the impairmentof Lender’s intercstin the Property

" arc hereby assigned and shall be paid to Lender.
.+ All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
apphed in the order provided for in Section 2.

_12:"Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payme-nt'cr modification of amortizationof the sums securedby this Security Instrumentgranted by Lender
to Borrower or-any-Successor in Interestof Borrower shall not operate to release the liability of Borrower
or any Successors in ‘Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizationof thesums securcdby this Security Instrumentby reason of any demandmade by the original
Borrower or any Succgssorsin Interestof Borrower. Any forbearanceby Lenderin exercising any right or
remedy including, without timitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interestof Bortower or in amountsless than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s-obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instriment but does not execule the Note (a “co- 51gner) {(a) is co-signing this
Security Instrumentonly to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or thc Note without the
co-signer’s consent.

Subject to the prowsmns of Sectlon 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this:Sccutity Instrumentin writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrumentunless Lender agrees to such release in
writing. The covenants and agreements’of this “Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and.assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performedin connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard o any other fees, the absence of express authority in. this Security Instrumentto charge a specific
fee to Borrower shall not be construedas a prohibitionon the chargmg of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumcn[ or'by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges and that law is finally interpretedso
that the interest or other loan charges collected or to.be collected tn connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall*be reduced by the amount necessary to reduce the
charge to the permittedlimit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to :make this ‘refund by reducing the principal
owed under the Note or by making a direct payment to ‘Borrower: If a refund reduces principal, the
reduction will be treated as a partial prepayment without. any, prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s aceeptanceof any such refund made by
direct payment to Borrower will constitute a waiver of any right of actlon Borrowcr might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectlon mth this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumentshall be deemedtao
have been given to Borrower when mailed by first class mail or when actually délivered to Borrower’s
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. notice address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" unless-Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

“notify Fender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

‘change of address, then Borrower shall only report a change of address through that specified procedure.
. 'There-may-be only one designated notice address under this Security Instrument at any one time. Any
.-noticeto Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrumentshall not be deemedto have been given to Lender until actually
received by Lender. If any notice required by this Security Instrumentis also required under Applicable
Law, ‘the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, -~ 75 "

16. .Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in- this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent,.but such silence shall not be construed as a prohibition against agreementby contract. In
the event that-any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provistons of this Security Instrumentor the Note which can be
given effect without the conflicting provision,

As used in this Sccurity-Instrument: (a) words of the masculine gender shall mean and include
corresponding neutet words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. T R

17. Borrower’s Copy.: Borrowershall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a  Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” méang any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests trapsferredin a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interestin the Property is sold or transferred(or if Borrower
is 1ot a natural person and a beneficial interestin Borroweris sold or transferred)without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be’ exercised by Lender if such exercise is prohibited by
Applicable Law. R

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on'Bortower.

19, Borrower’s Right to Reinstate After Acceleration, If Borrower mects certain conditions,
Borrower shall have the right to have enforcementof-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of salc containedin
this Security Instrument; (b) such other period as Applicable’Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcitig this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which ‘then would be du¢ under this Security
Instrumentand the Note as if no accelerationhad occurred; (by cures any default of any other covenants or
agreements; (¢} pays all expenses incurred in enforcing this Security Iustrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fées, and other fees incurred for the
purpose of protecting Lender’s interestin the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lénder’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation (o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatementsums and
expenses in one or more of the following forms, as sclected by Lender; (a) cash:*(b) money order; (c)
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: certlﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

#" _-an institution whose deposits are insured by a federal agency, mstrumentahty or entity; or (d) Electronic

- Funds Transfer. Upon reinstatementby Borrower, this Security Instrumentand obligations secured hereby

 shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
C apply in-the case of acceleration under Section 18.
AT 200 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partlal mterest in
" the Note (together with this Securlty Instrument)can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the cntity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
serwcmg obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes.of the Loan Servicer unrelatedto a sale of the Note. If thereis a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loar’ Servicér, the.address to which payments should be made and any other information RESPA
requiresin connectionwith a notice of transfer of servicing. If the Note is sold and thereafterthe Loan is
serviced by a Loan Servicer other than the purchaserof the Note, the mortgage loan servicing obligations
to Borrower will .femain with the Loan Servicer or be transferredto a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise prowded by the Note purchaser.

Neither Borrower nor ELender may commence _]0111 or be joined to any judicial action (as either an
individual litigant or .the menibérof a class) that arises from the other party’s actions pursuant to this
Security Instrumentor that allejges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument; until such Borrower or Lender has notified the other party (with such
notice given in compliance with the -Tequirementsof Section 15) of such alleged breach and afforded the
other party hereto a reasonable period ‘after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for..purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be dcemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, ™ ;

21. Hazardous Substances. As _used in, thls Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardois substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, ¢ther flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
()] “Ermronmental Law" meansfederallaws and laws of the jurisdiction where the Propertyis located that
relate to health, safety or environmental protection; () "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined i m EtmronmentalLaw and (d) an "Environmental
Condition" means a condition that can cause, contrlbute to -or otherwise trigger an Environmental
Cleanup. .

Borrower shall not cause or permit the presencc, use, dlsposal storage, or release of any Hazardous
Substances, or threatento release any HazardousSubstances;on o1 in the Property. Borrower shall not do,

nor allow anyone else to do, anything affecting the Property{a) that'is in violation of any Environmental
Law, (b) which createsan Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage.on the Property of small quantities of
Hazardous Substances that are generally recognized to be appmpnateto normal residential uses and to
maintenance of the Property (mcludmg, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving. the Property and any
Hazardous Substance or Environmental Law of which Borrower has. actdal-knowledge, {b) any
Environmental Condition, including but not limited to, any spilling, Ieakmg, discharge, releasc or threatof
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.'release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

‘Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any. governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of-any HazardousSubstance affecting the Property is necessary, Borrower shall promptly take all necessary
.+ “remedial getions in accordance with Environmental Law. Nothing herein shall create any obligation on
._-Lender for an Environmental Cleanup,
©  NON-UNIFORMCOVENANTS. Borrower and Lender further covenant and agree as follows:

422 Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowers breach of any covenant or agreement in this Security Instrument ¢(but not prior to
acceleratwn under, Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notige is given to:Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security lnstrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the netice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and 'may . mvoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence, s
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law ‘may require. After the time required by Applicable Law and
after publication of the notice of’ sale, Truystee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the. tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may porchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein., Trnstee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk, of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surcénder this- Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. ‘Trusteg shall reconvey the Property
without warranty to the person ot persons legally entitled tovit.. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,” -

24. Substitute Trustee. In accordancewith Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ccascd to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. :

Initials: [ _5:
@S’-BA(WA) (0012} Page 13 of 15 ¢ . o Form 3048 1/01

MAWF

LT

01310 21' 1
Skaglt County Ay

1/31/2003 Page 13 of



~ 25. Use of Property. The Propertyis not used principally for agricultural purposes.

e 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
* ./ any action or proceedingto construe or enforce any term of this Security Instrument. The term "attorneys’
 fees," whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
¢ by I:endcr____in any bankruptcy proceeding or on appeal.

-/ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- - CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. . NOFENFORCEABLE UNDER WASHINGTON LAW.

BY S_IGNINGBELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instfument-and in any Rider executed by Borrower and recorded with it.

Witnesses: 4 /
2d 1L
RENDY A7 CLICK -Bo(rfoe:iz
(Seal)
-Borrower
:‘(Séal) _ (Sea)
.::;:-l?érrm:‘ufgr" -Borrower
(S“é'z;l) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
% -BA(WA) (0012) Page 14 of 15 Form 3043 1/01
MAYC
State ot vashingten STEPHEN P. BRAZ;L
County of P— STATE OF WASHINGTON. |
Signed and sworm g (or A e D s NOTARY - PUBLIC. |
wl22=2D .. by 2]:2 o2 & MY GOMMISSION EXPIRES 12-10-03| ~
Notary Public J
ﬁ%\\WWW\\\%\\\\\\\\\\JM\\\@W\W
szkggqutscgt]nty Auditor
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. 'STATE OF WASHINGTON } .

o County of ShAg tA
i -Onthis day personally appearcdbefore me

to me known'to be the individual(pf. described in and who executed the within and foregoing instrument,
and acknowledged that he /shé /tDewigned the same as his/ hir /thetfrec and vofuntary act and deed, for the
uses and purposes therein mentioned.
GIVENunder my hand and official scal this 2 741 dayof T wermee annq C lewsd

’ A bt JL!L'-f (o D dme
S TEPHEN P' BRAZ"‘ Notary Public in at_nd for the State of Washington, residing at
STATE OF WASHINGTON |~ Grohaniin
NOTARY =-o-- PUBL]Q S My Appointment Expires on 12 ~ 10~ "—’3

VY COMMISSION EXPIRES 12-10-03
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LEGAL DESCR[PTION OF PROPERTY

5. The land referred to-in this Commitment is in the State of Waslungton, Couny of Skaglt and is
descnbed as t'ollows 5 _ g

gt
r-.,. 3

Lot 68, "SKYLINE NO iO "ay per plat recorded in Voltime 9 of Plats, pages [ 17 through 120, inclusive,

records of Skagit Coumy Washmgton '
’ ! %

Situate in the City of A.nacones Coumy cff Skagn:. Statecf Washington.
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RECORDING REQUESTED BY, AND
WHEN RECORDED MAIL TO:

Flnance Amerlca, LLC
P.0. Box 16637
Irvine,“Ca 92623 6637

{Space above this [ine for Recorder’s usej

PREPAYMENT RIDER  MIN 100052300361074981

DATE: 01/27/03
FOR VALUE RECEIVED, the. unders;gned ("Borrowcr“) agree(s) that the following provisions shall be
incorporatedinto and shall be deemiedto amend and supplement the Mortgage, Deed of Trust or Security
Deed of even date herewith (the "Secutity JInstrument") executed by Borrower, as trustor, in favor of

Finance America, LLC S ("Lender"),
as beneficiary, and also into that certair promlssory note (the "Note") of even date herewith executed by
Borrower in favor of Lender. To the extent that the provisions of this Prepayment Rider are inconsistent
with the provisions of the Security Instrumentand/orthe Note, the provisions of this Prepayment Rider

shall prevail over and shall supersede any such inconsistent provisions of the Sccurity Instrument and/or
the Note.

Section__ 5 _ of the Note is amended to read in ité't}ﬁf.irety as follows:

: &jif MULTISTATE
FIRST MORTGAGE EREE (0910/96)
Page 1 of 2 . FERE
1196181  (203) VMP MORTGAGE FORMS - (800)521-7201
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" 5.': . BORROWER’S RIGHT TO PREPAY; PREPAYMENT CHARGE

~1 havc the right to make paymenis of principal at any time before they are due, together with accrued
mterest ‘Whenl make a prepayment, I will tell the Note Holder in writing that I am doing so. If I make a
partial ] prepayment there will be no changes in the due date or in the amount of my monthly payment
unless the Note Holder agrecs in writing to those changes. If within  TWO ( 2 ) years
from the date of: .ekecution of the Security Instrument(as defined above) I make a full prepaymentor partial
prepayment(s), | will at the same time pay to the Note Holder a prepayment charge. An amount not
exceeding twenty percent (20%) ol the original principal amount may be prepaid in any twelve-month
periad without penaltjr A prepavmentchargc will be imposed on any amount prepaidin any twelve-month
period in excess of twerity percent (20%) of the original principal amount of the loan which charge shall
not exceed an amountequal to the payment of six months’ advance interest on the amount prepaidin excess
of twenty percent (20%) of the original principal amount.

IN WITNESS WHEREOF the } orrower has executed this Prepayment Rider on the Z 7/t dayof

%4 200

Borrower RAND‘J.; A. CLICK Borrower
Borrower ‘ Borromer

MULTISTATE
FIRST MORTGAGE il (09/10/96)
1196181 o21s) Poge 2o 7,

LOAN ID: 0036107498 .
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““Returned To:
Finance America, LLC

7 P.O. Box 16637

" Irvine, Ca 92623-6637

MIN  100052300361074981
I)ILP&TQTQTEI) UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIs made this 27th  dayof
T 7 CJANUARY , 2003 , and is incorporated into and shall be
deemed to amend and supplemem the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument )of the same date, given by the undersigned (the "Borrower”) to secure Borrower’s Note to

Finance Ameri 1ca LLC (the
"Lender") of the same date and covermg the Property describedin the Security Instrumentand located at:

3008 RYE COURT ANACORTES, WA 98221-3219
[Property Address]
The Property mcludes but is not lumted to, a parcel of land improved with a dwelling, together with other
such parcels and certam common ar¢as and factlities, as described in

COVENANTS CONDITIONS AND RESTRICTIONS
(the "Declaration"). The Property is a part of a planned unit development known as

SKYLINE PUD :
[I\amc of Planned Unit Development]
(the "PUD") The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areasand facilities of the PUD {the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s iriterést.

PUD COVENANTS. In addition to" the covenants and agreementsmade in the Security Instrument,
Borrower and Lender further covenant and: agree as follows:

A, PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent 'Documents .are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent documcntwhlch createsthe Owners Association; and (iii)
any by-laws or other rules or regulations of the Ownefs Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Consmuent Documents

MULTISTATE PUD RIDER- Single Family - Fannie Mae/Freddie’ Mac UNIFORM INSTRUMENT Form 31350 1/01
Page 1of3 + .7 s Initials: &I
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~B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible Ievels), for the periods, and
against loss’ by “fire, hazards included within the term "extended coverage,” and any other hazards,
including;” but not*limited to, earthquakes and floods, for which Lender requires insurance, then: (1)
Lender waives: the. provision in Section 3 for the Periodic Payment to Lender of the vearly premium
installments for' propérty insurance on the Property; and (ii) Borrower’s obligation under Section 5 to
maintain properfy insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requiresas a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distfibution of property insurance proceedsin lieu of restorationor repair following
a loss to the Property, of to common areas and facilities of the PUD, any proceeds payable to Barrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums sccured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability’ Insurance. Borrower shall take such actions as may be reasonableto insure that
the Owners Association maintains:a public lability insurance policy acceptable in form, amount, and

extent of coverage to Lendet-.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnationor other taking of all or any part of the Property
or the common areas and facilities of the PUD; or for any conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceedsshall be applicd by Lender to the sums secured by the
Security Instrument as provided in Section'11.

E. Lender’s Prior Consent. Borrower shallnot, except after notice to Lender and with Lender’s
prior wrilten consent, either partition or subdivide the Property or consent to: (i) the abandonmentor
terminationof the PUD, except for abandonmentor terminationrequired by law in the case of substantial
destruction by fire or other casualty or in‘the case of a taking by condemnationor eminent domain; (ii)
any amendmentto any provision of the "Coristituent Documents” if the provision is for the express benefit
of Lender; (iii) terminationof professional managementand assumption of self-managementof the Owners
Association; or (iv) any action which would have the cffect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable.to Lender.

F. Remedies. 1f Borrower does not pay PUD duesand assessmentswhen due, then Lender may pay
them. Any amounts disbursed by Lender under this‘paragraphF shall become additionat debt of Borrower
secured by the Security Instrument, Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at'the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.,

Initials? @ o g
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BYS{GNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.

{// % /! s

RA%IDY A { C LICK -Borrower

(Seal)

-Borrower

{Seal)

© -Borrower

(Seal) ™

7 iBorrower

@R (0008) Page 3 of 3

State of Washingten
County of Sleage

(Seal)

-Borrower

{(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

Signed and sworr to {or affirmed) beforé me oﬁ
-ka2-e3 by w ,

[ S

" Notary Public

MCAS

-Borrower

Form 3150 1/01

STEPHEN P. BRAZIL
| STATE 0F WASHINGTON

| NOTARY--s-- PUBLIC
| MY COMMISSION EXPIRES 12-10-03
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ffReturn To:
" Finance America, LLC

" P.0. Box 16637

7 olrvine, Ca 92623-6637

MIN 100052300361074981

1-4 FAMILY RIDER
(Assignment of Rents)

- THIS1-4 FAMILY RIDERis made this 27th dayof JANUARY , 2003
and is mcorporatedmto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security. Deed (the “Security Instrument") of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note.to
Finance Amer ic:a LLC

. (the
"Lender") of the samc date and covering the Property described in the Security Instrumentand located at:

3008 RYE COURT ANACORTES, WA 98221-3219
[Property Address}

1-4 FAMILY C()VENANTS ‘In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lendf:r furthcr covenant and agree as follows:

A. ADDITIONAL PRQPERT‘Y__ -SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Securlty Instrument building materials, appliances and goods of every nature
whatsoever now or hereafter locatéd in,‘on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and hght “fir¢ prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washqrs dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtainrods, attachedmirrors, cabinets, paneling and attachedfloor coverings,
all of which, including replacementsand additions thereto, shall be deemedto be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security, Instrumentis on a leasehold) are referredto
in this 1-4 Family Rider and the Security Instrumm__it as the "R}Qperty."

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM IHSTRUMEHT Initials: @E
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B USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree 1o or make
a: change in ‘the use of the Property or its zoning classification, unless Lender has agreedin writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
govcrmncntal body apphcablc to the Property.

C. SUBORD[NATE LIENS. Except as permittedby federal law, Borrower shall not altow any lien
inferior to’ the Securlty Instrument to be perfected against the Property without Lender’s prior written
permission,

D. RENT LOSS INSURANCE Borrower shall maintain insurance against rent loss in addition to
the other hazards for whlch msurancc is required by Section 5.

"BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower § occupancy of the Property is deleted.

G. ASSIGNMENT OF. LEAS’E_S." Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property-andall security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have.the right to modify, extend or terminatethe existing leases and to
execute new leases, in Lender’s solé discrétion. As used in this paragraphG, the word "lease” shall mean
"sublease" if the Security Instrumént"is on a léaschold

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionakly .assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents.*However, Bortower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuantto Section 22 of-the Security Instrument, and (ii) Lender has
given notice to the tenant(s)that the Rents are to be paid to Lcnder or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, “to be applied to the sums secured by the Security
Instrument; (i} Lender shail be entitled to collect and teceive-all. of the Rents of the Property; (iii)

R " Iniials:
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s

agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the- Property and ‘collecting the Rents, including, but not limited to, attorncys fecs, receiver’s fees,
premiims on recciver’s bonds, repair and maintenancecosts, insurance premiums, taxes, assessmentsand
other charges on the Property, and then to the sums secured by the Security Instrument; (v} Lender,
Lender’s agents or any judicially appointedreceiver shall be liable to account for only those Rents actually
received; and (vi) Lendershall be entitled to have a receiver appointed to take possession of and manage
the Property and collect ‘the Rents and profits derived from the Property without any showing as to the
inadequacy of the: Property 4s security,

If the Rents of the: Propérty are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower-to Liender secured by the Security Instrument pursuant (o Section 9.

Borrower represents and wartants that Borrower has not executed any prior asmgnment of the Rents
and has not performed, and- will not perform any act that would prevent Lender from exercising its rights
under this paragraph. = . :

Lender, or Lender’s-agents or a ]udlmally appomtod receiver, shall not be required to enter upon,
take control of or maintain the-Property before or afier giving notice of default to Borrower, However,
Lender, or Lender’s agents or a judlmally appomtedrecewer may do so at any time when a default occurs.
Any application of Rents shall not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminatewhen all the sums secured by the Security
Instrument are paid in full. L

I. CROSS-DEFAULT PROV]SI()N Borrower s default or breach under any note or agreementin
which Lender has an interest shall be a breach under the Security Instrumentand Lender may invoke any of
the remedies permitted by the Security Instrumcnt

£ * Initials:
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' BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

Lt ) A ﬁé{u/ (Seal) (Seal)
RAKDYT A /CLICK -Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-l}o.rrower -Borrower
L (Seal) (Seal)
='._T-B(_)rr"(')w'::r -Borrower
%ﬁ?R (0008) Pagé 4 of 4 '} Form 3170 1/01

St o gk - {sTEPHEN PSE&;Z o
County of - . STATE 0F WA
e e AL NOTARY - PUBLIC
L vt MY COMMISSY u[xPlRES 12-1-8
— Notary Public S
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“RETURN RECORDED DOC TO:

' Finance America, LLC
P.O. Box 16637

 Arvine, Ca 92623-6637

MIN 100052300361074981

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

'THIS ADJUSTABLERATERIDERis madethis ~ 27th dayof JANUARY , 2003  ,and
is incorpdrgtedintd'-and shall be deemedto amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure-Debt {the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
securc Borrower’s Note to
Finance Amer 1ca LLG

(the "Lender” ) of the saine date and covering the property described in the Security Instrumentand located
at:

3008 RYE COUR'I' ANACORTES, WA 96221-3219
; : [Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND -THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'SINTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM. RATE--.-.THE BORROWER MUST PAY.

ADDITIONAL COVENANT S, In addltmn to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthcr covenant and agree as follows:

A, INTEREST RATE AND MONTHLY__:-PAYMENT CHANGES
The Note provides for an initial intercstrate of 7.240 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interestrate I will pay may change on the: ﬁrst day of FEBRUARY 01, 2005 |, and on that

day every sixth month thereafter. Each date on which: my, mtcresl rate could chdnge is callcd a "Change
Date.” A

MULTISTATE ADJUSTABLE RATE RIDER (LIBORIndex) - Single Férriily - Freqﬂig Mac UNIFORM INSTRUMENT

Z-815R (0008) Form 3192 1/01
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* /(B) The Index
- Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
aVerage ofinterbank offered rates for six-month U.S. dollar-denominateddeposits in the London market
("LIBOR"); as. pubhshed in The Wall Street Journal. The most recent Index figure available as of the first
business day-of the month immediately preceding the month in which the Change Date oceurs is called the
"Current Indcx

If the Index 150 'longer available, the Note Holder will choose a new index that is based upon
comparable mformatlon The Note Holder will give me notice of this choice.

(O Calculatlon ot' Changes

Before each Change Date the Note Holder will calculate my new interest rate by adding
SIX AND 25/100 - o .- percentage points ( 6.250 %) to the
CurrentIndex. The Note Holder Wlll then round the result of this addition to the nearest one-eighth of one
percentagepoint (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amountwill be
my new interest rate until t=he next -Cl-iange Date.

The Note Holder wﬂl then determme the amount of the monthly payment that would be sufficient to
repay the unpaid pr1nc1pal that I am. expected to owe at the Change Datein full on the maturity date at my
new interest rate in substannally equal payments The result of this calculation will be the new amount of
my monthly payment. ¢

(D) Limits on Interest Rate Changes S
The interest rate I am required to pay at the first Change Date will not be greater than
10,240 % or less than ¥ 7240 %. Thereafter, my interest rate will never be
increasedor decreasedon any single ChangeDate by more than one pereentagepoint {1%) from the rate of
interest I have been paying for the preceding six months. My interest rate will never be greater than
13.240 % My interest rate will never be lower
than the initial interest rate stated ]_n Paragraph A of this Rider.
(E} Effective Date of Changes
My new interest rate will become effective o each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again. . :

: Initlals &
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A(F) Noti'ce of Changes

© The Note Holderwill deliver or mail to me a notice of any changes in my interest rate and the amount

of. my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephonenumber of a personwho will answer any

quesnon I may have regardmg the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 af the Security Instrument is amended to read as follows:

Tran'st‘ei' of the' Property or a Beneficial Interest in Borrower. As used in this Section
18, “Imterest in the Property’ means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferredin a bond for deed, contract for deed,
installment sales: contract or-escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interestin the Property is sold or transferred(or if
a Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior-written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Léhdef s'security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agrccmentm this Security Instrumentis acceptableto
Lender.

To the extent permitted by Apphcable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to theloan assumption. Lender may also require the transfereeto
sign an assumptlon agreement that is acceptablc to Lender and that obligates the transfereeto
keep all the promises and agreements made in the*Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing, A :

If Lender exercises the option to requrre unmedmte payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide 4 period of not less than 30 days from
the date the notice is given in accordancewith Section. 15, within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails “to pay these sums prior to the
expiration of this period, Lender may invoke any remedlespermlttedby this Sccurity Instrument
without further notice or demand on Borrower. : S
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

s
AL LS (Seal) (Seal)
RANE)Y A {CTLICK -Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

- (Seal) (Seal)
" -Borrower -Borrower

* (Seal) {Seal)
=';LBon6W&f' -Borrower

@315 (0008) Page'd of 4 Form 3192 1/01
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County of Zletged ~|STEPHEN P. BRAZIL

S:glle—? ?;:ia-s;vvg;n tp:l sor affirnfed) before m? otr; 2 3 THE OF | WASHINGTON
_2%1:?_-34& " NOTARY -~ PUBLIC
‘ ary Public MY COMMISSION EXPIRES 12-10-03
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