YA A

012101

skaglt Coun ty Auditor " _
o 1 of 1112:156PN -
AFTER RECORDING MAIL TO: A/31/2003 PSS oo
EverTrust Bank
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Everett, WA 98206

Loan Number 280007475 00
Island Title C25213 /

: EVERTRUST BANK

DEED OF TRUST
ASSIGNMENT OF RENTS AND SECURITY AGREEMENT

THIS DEED OF TRUST (here‘in-"‘__1:n§rrumen;f’) is made this28th day of January, 2003, among the
Trustor/Grantor, Leo F Magneit"and -Ffa_nb.l._\f[agnett, Husband and Wife, whose address is 33242 S
Shore Dr, Mount Vernon, WA 98274, (herein “Borrower"), SOUND FINANCIAL
INCORPORATED (herein “Trustee”), and the Beneﬁclary, EVERTRUST BANK , a corporation
organized and existing under the laws of the State of Washington, whose address is 2707 Colby Avenue
Suite 600, Everett, Washington 98201, (herem.:__“Lender”).

BORROWER, in consideration of the indebte'dness herein récited and the trust herein created,
irrevocably grants, conveys and assigns to Trustee, in trus‘t wnh power of sale, the following described
property located in Skagit County, State of Washmgton

The East Half of Lot 6 and all of Lots 7 to 10, mc]uswe, Block 1, “MOODY’S ADDITION TO THE
TOWN OF MOUNT VERNON?”, as per the plat thereof, recorded in Volume 2 of Plats, page 106,
records of Skagit County, Washington;

Sitnate in Skagit County, Washington.

Property Address: 108 Snoqualmie, Mount Vernon, WX"’S!SZB: : '

Tax Identification Number(s): 3742-001-010-0003

APPRAISALS. From time to time, under the requ1rements of the F man01al Instltutrons Reform, Recovery,
and Enforcement Act of 1989 (“FIRREA™) and in full compliance’ thereof, Lender shall have the right to
order an appraisal on the subject property at the Borrower’s expense.

HAZARDOUS SUBSTANCES. Borrower represents and warrants to Lender to, the best of its knowledge
after due inquiry and inspection, that; no asbestos has been used in construction, répair or maintenance of
any Improvements, no Hazardous Substance is currently being generated, processed, stored, transported,
handled or disposed of, on, under or in the Property, except in accordance with all“applicable laws; neither
borrower nor any other person or entity has ever caused or permitted any Hazardous Substances to be
generated, processed, stored, transported, handled or disposed of, on, under or in the Property; except in
compliance with all applicable laws; there is no actual or alleged violation with respect. to the Property of
any federal, state or local statute, ordinance, rule, regulation or other law pertammg to Hazardous
Substances; and there is no action or proceeding pending before or appealable from any court;. quasi-
judicial body or administrative agency relating to Hazardous Substances affecting or alleged to be affectmg
the Property. ;

Borrower covenants and agrees that Hazardous Substances will not be generated pmcessed stored
transported, handled or disposed of on the Property by any person or entity, except in accordance with a]l
applicable laws. . 3

“Hazardous Substance” means any substance which now or hereafter becomes regulated under federa]', -’s'tate
or local statue, ordinance, rule regulation or other law relating to environmental protection, contamination
or cleanup.
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instiranee , if any, and (e) if this Instrument is on a leasehold, the yearly fixed rents, if any, under the ground lease,
7all-as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and
.~-réaspdable‘ estimates thereof. Any waiver by Lender of a requirement that Borrower pay such Funds may be revoked
by__;:iLeri:'c'_i_er," in Lender’s sole discretion, at any time upon notice in writing to Borrower. Lender may require
Borrower to pay_to Lender, in advance, such other Funds for other taxes, charges, premiums, assessments and
impositions in’ connection with Borrower or the Property which Lender shall reasonably deem necessary to protect
Lender’s-interests: (-herein “Other Impositions™). Unless otherwise provided by applicable law, Lender may require
Funds' for Other Imposmons to be paid by Borrower in a lump sum or in periedic installments, at Lender’s option.

The Funds shall bé held in an institution(s) the deposits or accounts of which are guaranteed by a Federal or state
agency (mcludrr__lg Lender-if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents,
taxes, assessments; insurance premiums and Other Impositions so long as Borrower is not in breach of any covenant
or agreement of Borrower in‘the Instrument, Lender shall make no charge for so holding and applying the Funds,
analyzing the account or:for verifying and compiling said assessments and bills, unless Lender pays Borrower
interest, earnings profits on'the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in ertmg at the time of execution of this Instrument that interest on the Funds shall be paid to
Borrower, and unless such’ agreement is made or applicable law requires interest, earnings, or profits to be paid,
Lender shall not be required to. pay Borrower any interest, earnings or profits on the Funds.

Lender shall give Borrower, wrthout charge an annual accounting of the Funds in Lender’s normal format showing
credits and debits to the Funds and. the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for the sums secured by this Instrument.

If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount
deemed necessary by Lender to provide for the payment of water and sewer rates, taxes, assessments, insurance
premiums, rents and Other Impositions, as they fall due, such excess shall be credited to Borrower on the next
monthly installment or installments of Funds due:If at any time the amount of the Funds held by Lender shall beless
than the amount deemed necessary by Lendér to pay water and sewer rates, taxes, assessments, insurance premiums,
rents and Other Impositions, as they fall-due; .Borrower shall pay to Lender any amount necessary to make up the
deficiency within thirty days after notice from Lender 1o Borrower requesting payment thereof.

Upon Borrower’s breach of any covenant: or agreement of Borrower in this Instrument, Lender may apply , in any
amount and in any order as Lender shall determi ine in'Lender’s sole discretion, any Funds held by Lender at the time
of application (i) to pay rates, rents, taxes, assessments, insurance premiums and Other Impositions which are now or
will hereafter become due, or (ii) as a credit againét.__sums secured by the Instrument, Upon payment in full of all
sums secured by this Instrument, Lender shall promptly refund to Borrower any funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provrdes otherwise, all payments received by Lender
from Borrower under the Note or this Instrument shall be-applied by Lender in the following order of priority: (i)
amounts payable to Lender by Borrower under paragraph 2 hereof; (ii).interest payable on the Note; (iii) principal of
the Note; (iv) interest payable on advances made pursuant’to paragraph 8 hereof; (v} principal of advances made
pursuant to paragraph 8 hereof, (vi) interest payable on any Future advance provided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future
Advances in such order as Lender, in Lender’s sole discretion, may deterrmne (vii) principal of any Future
Advance, provided that if more than one Future Advance is oustanding; Lender may apply payments received
among the principal balances of the Future Advances is such order as Lender in Lender’s sole discretion, may
determine; and (viii) any other sums secured by this Instrument in siich’ order as-Lender, at Lender’s option may
determine; provided, however, that Lender may, at Lender’s option, apply any sums payable pursuant to paragraph 8
hereof prior to interest on and principal of the Note, but such apphcatron 'shall not otherwrse affect the order of
priority of application specified in this paragraph 3.

4, CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents; 'iaxe‘é,_:.a'sSessments, premiums, and
Other Impositions attributable to the Property at Lender’s option in the manner provided under paragraph 2 hereof
or, if not paid in such manner, by Borrower making payment, when due, directly to the péyee thereof, or in such
manner as Lender may designate in writing. Borrower shall promptly furnish to Lender all-noticés of amounts due
under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall _promptly furnish to
Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has, or may have,

priority over or equality with, the lien of this Instrument, and Borrower shall pay, when due the clarm of all persons
supplying labor or materials to or in connection with the Property. Without Lender’s prior wrrtten permrssron

Borrower shall not allow any lien inferior to this Instrument to be perfected against the Property :

5. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereaﬁer ereeted ‘on the
Property insured by carriers at all times satisfactory to Lender against loss by fire, hazards included within the'term
“extended eoverage” rent loss and other hazards, casualties, liabilities and contingencies as Lender (and, if this
Instrument is on a leasehold, the ground lease) shall require and in such amounts and for such penodsas Lender. shatl
require. All premiums on insurance policies shall be naid, at Lender’s option, in the manner provrded under
paragraph 2 hereof, or by Borrower making payment, when due, directly to carrier, or in such manner as Lender may
designate in writing. .

All insurance policies and renewals thereof shall be in a form acceptable to Lender and shall include a stém'dérd'
mortgage clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies, and
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid nreminmee,

M
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*7 : USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing.

Borrower shall not allow changes in the use for which all or patt of the Property was intended at the time this
JInstrument was executed. Borrower shall not initiate and acquiesce in a change in the zoning classification of the
Propeny wrthout Lender’s prior written consent.

PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements
contamed in this {nstrument, or if any action or proceeding is commenced which affects the Property or title thereto
or the interest of Lender therein, including, but not limited to, eminent domain, insolvency, code enforcement, or
arrangements or proceedings involving a bankrupt or decedent, then Lender at Lender’s option may make such
appearances, dlsburse such sums and take action as Lender deems necessary, in its sole discretion, to protect
Lender’s intetest, mcludmg but not limited to, (i} disbursement of attomney’s fees, (ii} entry upon the Property to
make repalrs (m) procurement of satisfactory insurance as provided in paragraph 5 hereof, and (iv) if this
Instrument is on a leasehold,exercise of any opticn to renew or extend the ground lease on behalf of Borrower and
the curing of any defau lt of Borrower in the terms and conditions of the ground lease.

Any amounts dlsbursed by Lender pursuant to this paragraph 8, with interest thereon, shall become additional
indebtedness of Borrower secured by this Instrument. Unless Borrower and Lender agree to other terms of payment,
such amount shall be immediately due and payable and shall bear interest from the date of the disbursement at the
rate stated in the Note unless collection from Borrower of such interest at such rate would be contrary to applicable
law. Borrower hereby covenants anid agrees that lender shall be subrogated to the lien of any mortgage or other lien
discharged, in whole or in"part, by the indebtedness secured hereby. Nothing contained in this paragraph 8 shall
require Lender to incur any expense take any action hereunder.

9. INSPECTION. Lender m.aykm_a_,k_e or éeuse.to be made reasonable entries upon and inspections of the Property.

10. BOOKS AND RECORDS. Borrower shall keep and maintain at all times at Borrower’s address stated below,
or such other place as Lender may.approve in, writing, complete and accurate books of accounts and records
adequate to reflect correctly the results-of the operation of the Property and copies of all written contracts, leases and
other instruments which affect the Property :Such books, records, contracts, leases and other instruments shall be
subject examination and inspection at any reasonable time by Lender. Upon Lender’s request, Borrower shall
furnish to Lender, within one hundred and twenty days after the end of each fiscal year of Borrower, a balance sheet,
a statement of income and expenses of the Property . and a statement of changes in financial position, each in
reasonable detail and certified by Borrower and,. if Lender shall require, by an independent certified public
accountant. Borrower shall furnish, together with, the foregoing financial statements and at any other time upon
Lender’s request, a rent schedule for the Property; ce_rtn" ied by Borrower, showing the name of each tenant, and for
each tenant, the space occupied, the lease expiration date, the rent payable and the rent paid.

11. CONDEMNATION. Borrower shall promptly notify Lender of any action or proceeding relating to any
condemnation or other taking whether direct or indirect, of the 'Propért'y or part thereof, and Borrower shall appear
in and presecute any such action of proceeding unless otherwme dlrected by Lender in writing. Borrower authorizes
Lender, at Lender’s option, as attorney-in-fact for Borrowet, to commence, appear in and prosecute, in Lender’s or
in Borrower’s name, any action or proceeding relating to any condemiiation or other taking of the Property.

The proceeds of any award, payment or claim for damages, direct or COnsequential in connection with such
condemnation or other taking, whether direct or indirect, of the Property orpart thereof, or for conveyances in lieu
of condemnation, are hereby assigned to and shall be paid by Lender sub_lect lf thls Instrument is on a leasehold, to
the rights of the lessor under the ground lease. e

Borrower authorizes Lender to apply such awards, payments, proceeﬂs_,ft)r daina_ges, after the deduction of
Lender’s expenses incurred in the collection of such amounts, at Lender’s; option, 1o restoration or repair of the
Property or to payment of the sums secured by this Instrument, whether or-not then due, in the order of application
set forth in paragraph 3 hereof, with balance, if any, to Borrower. Unless Borrower and Lender agree inwriting , any
application of proceeds to principal shall not extend or postpone the due date of the monthly mstallments referred to
in paragraphs 1 and 2 hereof or change the amount of such installments. :

Borrower agrees to execute such further evidence of assignment of any awards proceeds damages or claims
arising in connection with such condemnation or taking as Lender may require. .

12. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender s optlon without
giving notice to or obtaining the consent of Borrower, Borrower’s successors or assigns or of any junior lienholder
or guarantors, without liability on Lender’s Part and notwithstanding Borrower’s breach of ‘any-covenant or
agreement of Borrower in the Instrument, extend the time for payment of said indebtedness ot any part thereof,
reduce the payments thereon, release anyone liable on any of said indebtedness, accept a renewal note or notes
therefor, modify the termsand time payment of said indebtedness, release from the lien of this Instrument any part of
the Property, take or release other or additional security, reconvey any part of the Property, consent to any map or
plan of the Property, consent to the granting of any easement, join in any extension or subordination agreement and
agree in writing with Borrower to modify the rate of interest or period of amortization of the Note or. change the
amount of the monthly installment thereunder. Any actions taken by Lender pursuant to the terms of this. p'ara‘éfaph

12 shall not affect the obligation of Borrower or Borrower’s successors or assigns to pay the sums secured by this”

Instrument and to observe the covenants of Borrower contained herein, shall not affect the guaranty of any person,
corporation, parttership or other entity for payment of the indebtedn~<< secured hereby, and shall not affect the lien
or priority of lien hereof on the Property. g
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+ dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if trustee or receiver shall be
dppointed for Borrower or Berrower’s property, or if the Property shall become subject to the jurisdiction of a
.. Federal bankruptcy court or similar court, or if Borrower shall make an assignment for the benefit of Borrower’s
' credltors -or if there is an attachment, execution or other judicial seizure of any portion of Borrower’s assets and
such seizure is ot discharged within ten days, then Lender may, at Lender’s option, declare all sums secured by this
Instrument .6 be_immediately due and payable without prior notice to Borrower, and Lender may invoke any
remedtes-penniue}i by paragraph 27 of this Instrument. Any attorney’s fees and other expenses incurred by Lender
in conhection with’ Borrower’s bankruptcy or any of the aforesaid events shall be additional indebtedness of
Borrower secured.by this Instrument pursuant to paragraph 8 hereof.

19 TRANSFERS. OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER;
ASSUMPTION. . Ori:sale.or transfer of (i} all or any part of the Property , or any interest therein, or (ii) beneficial
interests in Borrower (if Borrewer is not a natural person or persons but is a corporation, partnership, trust or other
legal entity), Lender may, at Lender’s option, declareall of the sums secured by its Instrument to be immediately due
and payable, and Lender may anoke any remedies permitted by paragraph 27 of this Instrument. This option shall
not apply in case of:+ .~ :

a) transfers by devrse or deS‘"éent“'or_by operation of law upon death of a joint tenant or a partner;

b) the grant of a leasehol_gi«intefest-in a part of the Property of three years or less (or such longer lease term as
Lender may permit by, prior written, éi‘pproval) not containing an option to purchase (except any interest in the
ground lease, if this Instrument is on a leasehold);

¢) sales or transfers of ﬁxtures or ‘any personal property pursuant to the first paragraph of paragraph 6 hereof.

20. NOTICE. Except for any notlce requlred ‘under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Instrument.or in the Note shall be given by mailing such notice by certified mail
addressed to the Borrower at Borrowér’s'address sfated above or at such other address as borrower may designate by
notice to Lender as provided herein, and-(b) any netice to Lender shall be given by certified mail, return receipt
requested, to Lender’s address stated herein or.to'such other address as Lender may designate by notice to Borrower
as provided herein. Any notice provided for in this Instrument or in the Note shall be deemed to have been given to
borrower or Lender when given in the manner designated herein.

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS.

The covenants and agreements herein contained shall bind, and the rights hereunder shall inure to, the respective
successors and assigns of Lender and Borrower, subject to the provisions of paragraph 19 hereof. All covenants and
agreements of Borrower shall be joint and several. Iir' exercising-any rights hereunder or taking any actions provided
for herein, Lender may act through its employees, agents or mdependent contractors as authorized by Lender. The
captions and headings of the paragraphs of this Instrument Are for convenience only and are not to be used to
interpret or define the provisions hereof. : -

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING T:AW; SEVERABILITY. This form of
instrument combines uniform covenants for national use and nonunrform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property and related fixtures and personal
property. This Instrument shall be governed by the law of the Jur'isdrctlon i which the Property is located. In the
event that any provision of this Instrument ot the Note conflicts with, applicable law, such conflict shall not affect
other provisions of this Instrument or the Note which can give effect-without the conﬂ1ct1ng provisions, and to this
end the provisions of this Instrument and the Note are declared severable: In the.event that any applicable law
limiting the amount of interest or other charges permitted to be collected from Borrower is interpreted so that any
charge provided for in this Instrument or in the Note, whether considered separately or together with other charges
levied it connection with this Instrument and the Note, violates such law, and-Borrower is.entitled to the benefit of
such law, such charge is hereby reduced to the extent necessary to eliminate v1olat:on The amounts, if any,
previously paid to Lender in excess of the amounts payable to Lender pursuant to such charges as reduced shall be
applied by Lender to reduce the principal of the indebtedness evidenced by the Note For the purpose of determining
whether any applicable law limiting the amount of interest or other charges permitted to bie collectéd from Borrower
has been violated, all indebtedness which is secured by this Instrument or evidenced by-the Note and which
constitutes interest, as well as all other charges levied in connection with such mdebtedness which constitutes
interest, shall be deemed to be allocated and spread over the stated term of the Note. Unless otherwrse required by
applicable law, such allocation and spreading shall be effected in such manner that the rate of mterest computed
thereby is uniform throughout the stated term of the Note. :

23. WAIVER OF STATUTE QF LIMITATIONS. Beorrower hereby waives the right to. assert any statute of
limitations as a bar to the enforcement of the lien of this Instrument or to any action brought to enforce the Note or
any obligation secured by this Instrument. 5 n

24. WAIVER OF MARSHALLING. Notwithstanding the existence of any security interests in the Property held
by Lender or by any other party, Lender shall have the right to determine the order in which any .or all of: the _
Property shall be subjected to the remedies provided herein. Lender shall have the right to determine the order 1n_.--i“

which any or all portions of the indebtedness secured hereby are satisfied from the proceeds realized” upon; the

exercise of the remedies provided herein. Borrower, any party who consents to this Instrument and any party. ‘who
now or hereafter acquires a security interest in the Property and who has actual or constructive notice hereof hereby
waives any and all right to require the marshalling of assets in connection with the exercise of any of the remedles____:"

permitted by applicable law or provided herein,
QORI

Skagit County Auditor
1!31!2003 Page 7 of  1112:15PM

Page 7 of 10




WdsL:Zb Ll 08 abed £00Z/12/
Jo)pny fjunog ybeys

24 L0Le L0002
v

R -Aytadolg o SuiSeurw os 10] @9] S[qrUOSESI

"B SA[2051 .0) PIINUS 2q [[BYS JOAIIS1 3Y) IO JAPUSTT  “I9AIS0A1 yons Jo jusunuiodde oy 01 sjussuos A[ssardxs
Aga1sy F3M01I0g ¢ JUSWINYSU] SIY) UT JOMOLIOY JO JUAWAITE JO JUBUSA0S AUE JO Yd8aIq S Jomonog uodn Auadoid
St JOJ JIAI20I 2 Jo Juaunuodde a1 s 0] §399[8 ISPUST JUAAS ) U] JuSWNNSU] ST Jo ALmdas ot 19301d
01159q patusep ‘ple se suL) yons uo e ‘Kuadold oY) Jo dduBUNUEW Jo Juswadeurwn sty 10§ Surpiaoid spenUOD
JO uorRILLA) 1O uonnoX2 A1) puUR Ayadoid a1 01 snredar Jo Suryew s ‘Auadold Yl JO SINUAASL PUR SjURl (B JO
01RO A} ‘SASEI| JO UONEDYIPOTL IO UOTE[[30UED ‘UOHNDIXS B[] “0) pajrury] J0u 104G ‘SUIpn{aUI JOAIAT)) SdURTIIUTEL
pue uomz.xedo ay) 10f speudosdde pue Aressasou spe [[e uuoyd 01 spio ur Aedold Sy jo |04UOD [N UIBUEL
pue aym pug uodn mma fAnmoas s Japua] Jo Loenbape 2u3 Jo ssspreSal ‘Iaarazad pajuiedde-unoo e £q 1o Juade
Aq ‘uostad wr &mu .Igpueq mamn.usu[ ST} Ul ISMOLIOE JO JUSWHAISE J0 JUEUSA0D AUE JO aBalq S, tamonog uodn

o “35onbar aum o swn woly Aew Japua se Aaadol] a1 jo sanusAal pue sjusl Jo
SIIATUSISSE JoyIm) q:ms Japus"[ 0) ISAI[ADP PUE 8J102X3 [[IM JaMOLI0g B SJUBUSACD JIUYLINY JOMOLIOE "IopUdT 3}
JO JUASUOD USPLIM .IOI.Id oy moqum SJU21 1[3NS JO Sajep anp 1) 0] Jo11d SYIUOUI 2U0 Uel]) alow Auadoad oy Jo sjual
Aue Jo juawked 1daoae 10 :ms[[oa 131JRaJal] 10U [[IM J3MOLI0F JEY] SIWBURAOD JAMOLIOE  “STUAI YIns JO SAep anp o)
oy soud syjuow auo ueyy s1ew Joj Auedoid a1y Jo sl Ay} Jo Aue Jo juewdedard Jo uonedionue ou useq sey 28
JUSWINISU] SIY] JO UOIINOIXA JO'SWH] 3U) I Jeif) pue ‘97 ydeiSered sty sopun spyFiL 831 SUISIISXS WO Jopuo] JuaAsxd
PINOAL YITUM JUSTUNTSUL AU ‘3INIAXS 10U [[Im PUR ‘Pajnoaxa Jou sey Jo s10e Aue ‘uuiojiad jou jpim pue ‘pausiorad jou
SBY JOMOLIOg TRy} ‘SIUDJ Pes ;o 1uau.[uﬁtsse Joud Aue pajnoaxa 10U sey Jamoliog Jey] SIUBUSAQD AQaIaT Jamodog

‘Jamollog Aq Jnejap € JO 25US)SIX2 aY) 0] Se 1Ay annbui o}
Jueus) pies Jo ued aip uo :{mtqm{ Aue moqum N (21U [ORS 0} puBwlap yons Suniealsp Aq 1o Jrew Aq ‘Afjeuosiad
1UBU2) 4OBS 0] PAISAISP “JOJaIoY JULUa) (2e3 0} PUELIAP USILIM S, 13pUST UO Sjuade § 10pua J0 J9pUAT 0} SIUAI Yons
Aed pue 01 sjqeed syusi yons axew [[eys Alodoid 9yl Jo JuBUD) YoBa “Jomouog 0} Jopua Aq yoealq s Jamoliog Jo
20110H UARLIM [ONS JO A10A19p uodn SudUammos Jey) 30136 JoMoLIog "SUSL Yans 0 SIYSLI SIf SISIDIAX3 1apua JBi
JUSLISIEIS B UILIUOD [[BUSIaMOLIoT Aq qnezuq oy Je Iamoxog 0) Japuar £q aarj0u yans Jo Aealfap uodn Ajaierpaunu
[[BYS SIUaI yINs [[2 pue ‘predun pue anp.uoy) SjuL1 01 papIwI] 10U Jnq Jurpnoul ‘a[qeAed pue aNp oW022q SUWeS A
se o7 yderdered st w pagroads se Auadolg 3y)Jo senuaaal pue sjual [[e JO uolssassod o) papnud aq A[21RIPSUILT
[[BYS Japua ‘I9A1asal payuredde unoo e Ag 1o juafe £q ‘wosied w Kpadoig oy Jo [enuod [[ny Surmeuiew pue
Suye) pue vodn Sunojus 1apusry Jo A)SSIIU JY) JROYHM PUB “JUSWINLLSU| SIY] Ul JAMOLIOY JO JUSWAAITE 10 JUBUIAOD
Aue jo samoriog Aq yoeaIq aul Jo Jamouoic'[,,--osn ,Ia'pua"[ Aq oamjou UAPLIM JO 20110U USILIM JO AIaAl2p uodn)

: -ATuo
ANInoes [euonIppe 103 JUSWNS[SSE UB 10U puB 1u9uru§‘rsse 2INJOsqe- UL SANPISUOD $JUST JO JUIWUTISSE SIY) 181} JOPUST
pue Jamoulog Aq papuaul Suraq N I9MOLI0g JO JUNOIIE A0} [PALNod0 seY YIediq Yyons ou se Juo| 05 ‘ddue[eq
ap ynm Joasay ¢ qderSered ur papraosd 13p1o 9 uB JUSLNMNSU] SIYY-AQ PAIMIAS SWNS 3Y) 0) P3JII[[0D OS SANUIAAI
pue swax o) Ajdde 01 ‘Iamouog pue IOpuUT JO JeUaq S1f 10] a9)sh st Auadold Ay Jo SINUSADI puB SIUSI J[8
JAIZO2] PUR 123[03 J[BYS ISMOLIOg JUSWNysu] siy) ul JQMOHOQ Jo1tiawaalSe 10 JUBUIAOD AU JO J9moLI0g Aq Yoealq
Ay JO IMOLIOY 0) 13pud] AQ UATS 2010U UM .IOI.ld Tey “isAomoy ‘papiaoid fsjusFe s 13pua 1o 19pusT ) spu
yons Aed 01 Auadold sy Jo JUBU] GOBS $193IP £qQ21aY PUR SANIUSAI puv. SIUQl Presalofe ayj 193[j0d 01 syuade § 1apua|
10 IapuaT sezioyne AQaray Jamouog sjqeded are Sradoxd o) Jo sonuRAdE pue SIUSIL AU WOYM O] JO SSI[pIeSal
“Auradoig a1 Jo ped Aue 1o [ Jo 951 10 Kourdndo 2y 10§ USSR IO JO 9589 AUR JO SNUIA Aq aNP W02q
0} 10 ‘anp 3sed ‘anp mou esoyy Suipnour ‘Auadold 9 JO SINUDATI PUE, S)u21 [[B JOpus 0} sidjsuen) pue suSisse
AJeUOnIpUOIUN pue A[Njosqe AQoIdY JoMOLIOE ‘90N oyl Aq peauapma ‘SSAUPSIQIPUL DY) 10] UOHBISPISUOD oY)
Jo ued sy *NOISSASSOd NI ¥ZANAT *YIAITDIYH 4O .LNE[W.LNIOJJV S.LN’E[H J0 LINHINDISSY 9T

“JUSWINOSU] ST} PUR JION 371 JO suoywﬁnqo_.sqn, 1sum§p mamsalﬁv Uz UOHONLSUC)
S YHAL UOHOSULOI UI I0 JO Jn0 FuISLIE Jsudjop 10 wie)d dylo 10 mm[oim,unoo ‘;jo-n,es Jo W3 Aue esse jou
[EYs JomoLI0g PUE JUWNISU] STy Jo 1ed 2 9q 01 95230 [[eys JUswnaI3y U0 UONOTISUOY) SY) [Es Ya0s Joge pue
woy “Iopua Aq PJos AIE JUSWILASU SIY) pue 310N 24} 9JON Y} JO UONEZIIoWe ;o 1u9ule:>uamu10:> a1 Jaye ‘I

1{10q op /(Blu (1) 10 Joasdy /7
yderFered ur papiaoid sa1patirad 2501 8j0AUT PUR JUSUINISUTSIY] 4G PAINOIS SWINS am 9112;9[9339 Kew (1) ‘uauweaify
UEOT UOTIONNSUO 9 Ul papracid S3Ipatual 10 sIYSLI oY) Jo Aue ajoaw Aewr (1) ‘z(usdo.ld 9[{1 uodn ANua MoYIIm
1o Ym ‘vondo s Jopue 1e ‘1apue] UaWAISY UROT UONONOSUO)) A1) JO SUONIPUC) pUR s1u’euaAoa 211 Jo Iamoliog
Kq yowaiq Jo ases u] -Ayedold oyl JO UOHINASUOD YILM UOIDIUTOD UL SIDIAISS 10 spzuamm “Joqe] payddns sey oym
10 SurAlddns Aued Aue jsuieSe aaey Aewr Jomoxiog YdIym pue Apadodd syl Jo UondNIsuos oy oy -dejas Y2IyM SWIE[D
10 s)y3u [[e pue Aue Jo sjuowuFISSe OAMP [[EYS JOPUT Se UL YINS Ul “IAPUIT O) JOAI[IP.-PUE AIMIBXKD “10pUST
Jo jsanbai uodn ‘eys Jomoilog ‘SISaldUL § I8pUS] 103j0xd 0) K1eSSA0IU SWIAP JAPUST SB amu o} awu wou

10321y mauy(\ad ‘Sunssnbo.l .lamemog
01 IspuaT wey sopou uodn ajqeded aq [jeys pue me| sjqeondde 1opun Jomolog WOl pawauoo ELE Kum qo[qm
2181 35831 2y} Je 1S2IAIUL 18aq [[BYS SIUNOWER UYONS JUIAS YdMym 1 me[ Jjqesrdde fopun Jamolog Woll: pataarjon
aq AewI YOTYM Paje)s el 1) B JUDWISINGSIP JO J1BP Y1 WO 15213)ul 1Baq [[BYS SWNS {ons [y Uy Ueo|
uonANISUY) aY) 0 Juensind SJUSWASINGSIP SB PAlEan) aq [[eys AJoN 2y Jo yunoure [ediound sy o) dn yuswnnsuy |
sip jo Aunaes oy 1p10ad 0 sjuewzacidun jo vonsidnos ayy 03 Joud tapua Aq pasingsip suIns ||y - 1u91.uaa.1§v-"

ueo uononusuo) Y ur papraocid se K101e811qo 9q Apw sa0UBAPE Yons pue USWNGSU] SIY A PAINOIS semoLog 2

JO SSUP2)QapUT 2q [[BYS JUSWLITY uROT UOHINNSUO) 0] Juensind JopuI Ag SpeUl SIUBAPE [V juslInnsa]
st Jo 1ed e spewr pue ul 39uaiafal Aq paerodiosur Agaray ST YIYM ‘Aup JI QUauISY UEOT BONONNSUDT) O}

3O SUONIPUOD PUE SHUEU3A0 23 iAs AIdW0D 0} seaife PMOMOE ‘SNOISIAOH NVO'E NOLLONULSNOD ‘ST~ -~ *




All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by
.--Borrower of any covenant or agreement of Borrower in this Instrument shall be applied first to costs, ifany, of taking
.. control of and managing the Property and collecting the rents,including , but not limited to, attorneys fees, premiums
' on__;reeéiyer'f"s bonds, costs of repairs to the Property, premiums on insurance policies, taxes, assessments and other
charges on the Property, and the costs of discharging any obligation or liability of Borrower as lessor or landlord of
the.Property and. then to the sums secured by this Instrument. Lender or the receiver shall have access to the books
and records used in the operation and maintenance of the Property and shall be liable to account only for those rents
actually received. Lender shall not be liable to Botrower, anyone claiming under or through Borrower or anyone
having an interést in the Property by reason of anything done or left undone by Lender under this paragraph 26.

If the rents of the Property are not sufficient to meet costs, if any, of taking control of and managing the Property
and collecting. the rerits, any. funds expended by Lender for such purposes shall become indebtedness of Borrower to
Lender secured by this Instrument pursuant to paragraph 8 hereof. Unless Borrower and Lender agree in writing 1o
other terms of paymerit, such amounts shall be payable upon notice from Lender to Borrower requesting payment
thereof and shall bear intergst from the date of disbursement at the rate stated in the Note unless payment of interest
at such rate would be contrary to, applicable law, in which event such amounts shall bear interest at the highest rate
which may be collected from Borrower under applicable law.

Any entering upon and taking-and maintaining of control of the Property by Lender or the receiver and any
application of rents as proyided herem shall not cure or waive any default hereunder or invalidate any other right or
remedy of Lender under applicable law or provided herein. This assignment of rents of the Property by Lender shall
terminate at such time as this Instrument ceases to secure indebtedness held by Lender.

Nonuniform Covenants. Borrower and Lender_ covenant and agree as follows:

27. ACCELERATION; REMEDIES, -Upon Borrower’s breach of any covenant or agreement of Borrower in this
Instrument, including, but not limited to, the covenant to pay when due any sums secured by this Instrument, Lender
at Lender’s option may declare all of the sumssecured by this Instrument to be immediately due and payable without
further demand. After giving Borrower notige of default in the manner prescribed by applicable law, Lender may
invoke the power of sale and any other remedies permitted by applicable law or provu:led herein, Borrower
acknowledges that the power of sale herein granted may be exercised by Lender without prior judicial hearing.

Borrower has the right to bring an action to assert the nonexistence of a breach or any other defense of Borrower to
acceleration and sale. Lender shall be entitled to‘collect all costs and expenses incurred in pursuing such remedies,

including, but not limited to, attorney’s fees, and costs of documentary evidence, abstracts and title reports.

If Lender invokes the power of sale, Lender sh'a__ll'"‘-g_ive written notice to Trustee of the occurrence of an event of
default and of Lender’s election to cause the Property to be sold:” Trustee and Lender shall give such notices as the
laws of Washington may require to Borrower and to such other-persens as the laws of Washington prescribe, and
after the lapse of such time as may be required by applicable law, Trustee shall sell the Property according to the
laws of Washington. Trustee may sell the Property at the'time and place andunder the terms designated in the notice
of sale in one or more parcels and in such order as Trustee 'may determine, Trustee may postpone sale of all or any
parcel of the Property for a period or periods not exceeding a total of 30 days by public announcement at the time
and place fixed in the notice of sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser a Trustee’s deed conveymg the Preperty so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed:shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the-following order: (a) to all costs and
expenses of the sale, including but not limited to, Trustee’s attorney’s fees and.cost of title evidence; (b) to all sums
secured by this Instrument in such order as Lender, in Lender’s sole dlscretlon d1rects :and (c) the excess, if any, to
the clerk of the superior court of the county in which the sale took place. * ° :

28. RECONVEYANCE. Upon payment of all sums secured by this Instrument Lender shall request Trustee to
reconvey the Property and shall surrender this Instrument and all notes ewdencmg indebtedness secured by this
Instrument to Trustee. Trustee shall reconvey the property and the borrower shall pay Trustee s reasonable costs
incurred in so reconveying the Property. ; S g

29. SUBSTITUTE TRUSTEE. In accordance with applicable law, Lender méy.from tirn_e te time appoint a
successor trustee 10 any Trustee appointed hereunder who has ceased to act. Without comeyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herem and by
applicable law. e i

30. USE OF PROPERTY. The Property is not used principally for agriculture or farming’ purposes

31. FUTURE ADVANCES. Upon request-of Borrower, Lender, at Lender’s option so long as thls Instrument
secures indebtedness held by Lender, may make Future Advances toBorrower. Such Future Advarices. With interest
thereon, shall be secured by this Instrament when evidenced by promissory notes stating that said notes are-secured
by this Instrument, not including sums advanced in accordance herewith protect the security of this Instrument,
exceed the original amount of the Note (US$ N/A ) plus the additional. sum of US$ _
N/A

32. Riders/Addendums to this security Instrument. If one or more riders/addendums are executed by Boﬁdwér

and recorded together with this Security Instrument, the covenants and agreements of each such rider/addendunshall

be incorporated into and shall amend and supplement the covenants and agreements of this Security Instrumenfas if -

the rider(s)/addendum(s) were a part of this Security Instroment. (Check applicablebox(es))

e ~ AR
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Loan # 280007475-00
INTEREST ONLY/PERMANENT ADJUSTABLE RATE RIDER

'TH‘IS" ADJU“STABLE RATE RIDER is made this 28th day of January 2003, and is incorporated into and shall be
“'deemed to.amend and supplement the Mortgage or Deed of Trust (the "Security instrument”) of the same date given
by the’ undersugned (the “Borrower”) to secure Borrower's Adjustable Rate Note (the “Note") to:

S EVERTRUST BANK
{the “Len_der“) of the;same date and covering the property described in the Security Instrument and located at;

108 Snoqualmie, Mount Vernon, WA 98273
(Property Address)

THE NOTE CONTAINS PROVlSlClNS ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY MONTHLY
PAYMENT. INCREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WiILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS ‘In addltlon to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial: mterest rate of 6.125%. The Note provides for changes in the interest rate and the
monthly payments as follows: | RS

2. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate | will pay may change on the first day of January 2006, and on that day every 12 month(s)
thereafter. Each date on which my mterest rate could change is called a “Change Date”.

(B) The Index

Beginning with the first Change Date my lnteresl rate will be based on an Index. The “Index” is: The
One YearLibor Rate, as published by Brltlsh Banker’s Assoclatlon Interest Settlement Rate as quoted on Telerate,
page 3750. .

The most recent Index figure available o‘n the g:l-a‘y_'of each Change Date is called the “Current Index”.

tf the Index is no longer available, the Noté Halder will choose a new index that is based upon comparable
information. The Note Holder will give me ntice of this choice.

(C) Calculation of Changes

As of each Change Date, the Note Holder will calculate my new mterest rate by adding Two and Fiva Eighths
percentage points (2.625%)}), rounded up to the nearest one elghth of a percent, to the Current Index. The Note
Holder will then determine the amount of the monthly payment that would be sufficient to pay the unpaid
principal that | am expected to owe at the Change Date in full baséd on the original 20 year amortization period
at my new interest rate in substantially equal payments:.The résult-of this calculation will be the new amount
of my monthly payment. g

(D) Limits on Interest Rate Changes

[J After the initial rate change, future interest rate changes shall not increase nor decrease by
more than percentage points per rate change. E .

[ The interest rate shall not increase nor decrease by more than Two percentage points per rate
change. i :

BJ My interest rate will never be greater than 13.125%, which is called the “Maxlmum Rate”, or less than
6.125%, which is calied the "Minimum Rate”, o

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amé"unt" of. my new monthly
payment beginning on the first monthly payment date after the Change Date’ untll the amounl of my monthly
payment changes again.

(F)} Notice of Changes

change in my interest rate. The staterment will include information required by law to be gwen me

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in thls
Adjustable Rate Rider. S

LT =

Leo F Magnett  ©

{Borrower) Fran Magnett o B_orfe_wef) ’

lllllllllllllllllllllllllllllllllllllll
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