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DEED OF TRUST

LIN 100080100022557671 |

THIS DEED OF TRUST (**Security Instrument’”) is made on JANUARY 28 2003, The grantor is
CHRISTINA R. ORCHID, AS HER SEPERATE ESTATE ~.- .

(“‘Borrower’”),
The trustee is LAND TITLE

: S {*‘Trustee’").
The beneficiary is Mortgage Electronic Registration Systems, Inc. (*"MERS’") (solely as nomineg for Lender, as
hereinafier defined, and Lender’s successors and assigns). MERS is organized and exlstmg under the laws of
Delaware, and has an address and telephone number of PO Box 2026, Flint, MI 48501-2026 tel (888) 679-MERS,
NOVASTAR MORTGAGE, INC., A VIRGINIA CORPORATION

‘ (s G‘Lender’ ?)
is organized and existing under the laws of THE STATE OF VIRGINIA A
and has an address of 23046 AVE. DE LA CARLOTA 2ND FLOOR, LAGUNA HILLS CA 92653

Borrower owes Lender the principal sum of ***+ONE HUNDRED SIX THOUSAND TWO "HUNDREJ": AND-._
No/lﬂﬂ*********-k***************************************************** Dollars_f

(U.S. $106,200.00 ). This debt is evidenced by Borrower’s note dated the same date as this Secunty’

Instrument (¢ ‘Note ", which provides for monthly payments, with the full debt, if not paid carlier, due and payablé
on FEBRUARY 1, 2033,

This Security Instrument secures to Lender: (a) the repayment.- o

of the debt evidenced by the Note, with interest, and all renewals, extensions and meodifications of the Note; (b) the .. C

payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security

Instrument; and {c} the performance of Borrower’s covenants and agreements under this Securiry,litmmen‘t“hnd
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C the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the

followmg described property located in =~ SKAGIT County, Waslungton
- .SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREOF.
"AP #:° 3700-018-006-0003

which has the address of 116 EAST DIVISION STREET, MOUNT VERNON,

L [Strest, City],

Washington 9827 3 . (‘‘Property Address’’);
[le Code]

TOGETHER WITH all’ the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures nowor hereafier a part of the property. All replacements and additions shal] also be
covered by this Security Instrument All of the foregoing is referred to in this Security Instrument as the © ‘Property >
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument; but, if necessary 10 complv with law or custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing
or canceling this Security Instmment A

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the trtle to the Property against all claims and demands, subject to
any encuimbrances of record. : :

THIS SECURITY INSTRUMENT combmes umform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constltute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and De_r_gder covenant-and agree as follows:

1. Paymentof Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced bv the Note and any prepayment and latc charges due under
the Note.

2. Funds for Taxes and Insurance. Subject to apphcable law OT to & written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are duge undér the Note, until the Note is paid in full, a sum
(**Funds’’) for: (a) yearly taxes and assessments which may attain priority over this Sccurity Instrument as a lien
on the Property; (b) yearly leasehold payments or ground rents on the Property; if any; (c) yearly hazard or property
insurance premiums; (d) vearly flood insurance prermums if any; (¢) yearly mortgage insurance prermums if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the
paymentof mortgage insurance premiums. These items are called “*Escrow Items, " Lender may, at any time, collect

and hold Funds in an amount not to exceed the maximum amount 2 lender for a féderally related mortgage loan
may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended fromtimetotime, 12 U.S.C. Section 2601 et seq. (* ‘RESPA’"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an ameunt not to exceed the lesser
amount, Lender may estimate the amount of Funds due on the basis of current-data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with applicable law. .~

The Funds shall be held in an institution whose depos1ts are insured by a federals agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Eender shall apply
the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applymg the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrowér interest on the Funds
and applicable law permits Lender to make such a charge. However Lender may reqiiire Borrower to pay a one-
time charge for an independent real estate tax reporting service used by Lender in oonnes_:_ti'o_n with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall notbe required to pay Borrower any interest or earnings on the Funds. Borrower and Lendermay agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for-which each-debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Secunt} Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender:shall account
to Borrower for the excess Funds in accordance with the requirements of applicabie law. If the amount of the Funds-
held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in :
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower-*
shall make up the deﬁmency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower : ;
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the -~

acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credn
against the sums secured by this Security Instrument.

WASHINGTON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT Initials: &€ . .
Form 3048 9/90 Amended 5/91 WACDEED

LT
2003013007194

Skagit County Auditor
1/30/2003 Page 2 of 16 3:58PM




LOAN §: 02-255767
3 Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
I under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts

payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under

the Note. *

-4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable

to the Propeity which may attain priority over this Security Instrument, and leasehold payments or ground rents,

“if'any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(@) agrees in writing to-the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion‘operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory te Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is'subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice-identifying. the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

5. Hazardor Propert\ Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against 1oss by fire, hazards included within the term *‘extended coverage’” and any other
hazards, including floods or flopding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender soption, obtaincoverage to protect Lender’s rights in the Property
in accordance with paragraph 7., ;

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is not eccnomlcally feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance catrier has offered to settle a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will'bggin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referredtoin paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance
policics and proceeds resulting from damage to the Propertypnor tothe acquisition shall pass to Lender tothe extent
of the sums secured by this Security Instrument immediately prior to.the acquisition.

6. Occupancy,Preservation, Maintenance and Protection ufthe Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall_continue 10 occupy the Property as Borrower’s
principal residence for at least one year afier the date of occupancy; unless Lendér otherwise agrees inwriting, which
consent shall not be unreasonably withheld, or unless extcnuatlng circamstances exist which are beyond Borrower’s
control, Borrower shall not destroy, damage or impair the Property,-alloiv the Property to deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeiture action or prooeedmg, whether ¢ivil or criminal,
isbegun that in Lender’s good faithjudgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrament or Lender’s security interest, Borrower may cure such a default and
reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower s inferest in the Property or other material
impairment of the lien created by this Security Instrament or Lender’s security interést. Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inacturate information or
statements to Lender (or failed to provide Lender with any material mformatlon) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comiply with all the
provisions of the lease. If Borrower acqulres fee title to the Property, the leasehold and the fee tltle sha.ll not merge
unless Lender agrees to the merger in wnung

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may slgmﬁcanﬂy affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemmation or forfeitiire or to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender’srightsin the Property. Lender’s actions may include paying any sums secured by alicn which
has priority over this Security [nstrument, appearing in court, paying reasonable attorneys’ fees and entering on the .
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do-so.. .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secuted:
by this Security Instryment. Unless Borrower and Lender agree to other terms of payment, these amountsshall bear

interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender'

to Borrower requesting payment, .
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makmg the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage i ugaz;_e)m effect.
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i # for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower

' E shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously

" in‘effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,

“ from ar alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage
is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage
insurancepremium being paid by Borrower when the insurance coverage Iapsed or ceased to be in effect, Lender

“will accept; use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments
may nolonger berequired, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
thatLender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower
shall pay the Ppremivins required to maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement for nmrtgage insurance ends in accordance with any written agreement between Borrower and Lender
or applicable law. -

9. Inspection. Lender orits agent may make reasonable entrics upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable canse for the inspection.

10, Condemnation; Tt proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are
hereby assigned and shall be paid to Lender.

In the event of a'total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. Inthe event of a partial taking of the Property
in which the fair market valu¢ of the Property immediately before the taking is equal to or greater than the amount
of the sums secured by this-Security Instrument immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. In the event of a partial faking of the Property in which the fair market value of the Property
immediately before the taking is less than thie amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in‘writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secuted by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrawer, or if; after notice by Lender t0 Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
thenotice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums secured by this Securit"y Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in-writing, any apphcatlcm of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of such payments.

11. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors
in interest. Lender shall not be required to commence proceedings against any successor in interest or refuse 10
extend time for payment or otherwise modify amortization ofthe sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-s1gners The covenantsand agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to
the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower
who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only
to mortgage, grant and convey that Borrower s interest in the Property under the terms of this Security Instrument;
(b} is not personally obllgated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and
any other Borrower may agree to extend, modify, forbear or make any acconnnodamns with regard to the tcrms
of this Security Instrument or the Note without that Borrower’s consent:

13. Loan Charges. If the loan secured by this Security Instrament is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges¢ollected or to be collected
in connection with the loan exceed the permitted limits, then: (a) any suchiloan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permltted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shallbe directed
to the Property Address or any other address Borrower designates by notice to Lender. Any niotice to Lender shall
be given by first class mail to Lender’s address stated herein or any other address Lender de51gnates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been’ glven 1o Borrow er or
Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is Tocated. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument .
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Secumy :
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copv of the Note and of thls Sccunty
Instrument. '_

17. Transfer of the Property ar a Beneficial Interest in Borrower. Ifall or any part of the Property or any -
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not

a natural person) without Lender’s prior written consent, Lender may, at its option, require 1mme;1ate payment
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R full of all sums secured by this Security Instrument, However, this option shall not be exercised by Lender if
exermse is pl’Ohlblted by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a

i 'penod of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all

sums secured by this Security Instrament, If Borrower fails to pay these sums prior to the expiration of this period,
_'Lender may mvoke any remedies permitted by this Security Instrument without further notice or demand on
‘Borrower.

18. Borrower s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other petiod.as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contalned in this:Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditioris are that‘Borrower: (a) pays Lender all sums which then would be due under this Security Instrurnent
and the Noteas if nio acceleration had occurred; (b) cures any default of any other covenants or agreements; (C) pays
all expensesincurredin enforcmg this Security Instrument, including, but not limited to, reasonable attorneys” fees;
and (d) takes such'dction as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby
shall remain fully. effective.as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Secunty Instrument) maybe sold one or more times without prior notice to Borrower. A sale may resultin achange
in the entity (known asthe‘Loan-Sérvicer””) that collects monthly payments due under the Note and this Security
Instrument. There also may be:one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address
to which payments should be made. The. notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in-the Property, Borrower shall not do, nor allow anyong ¢lse to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal resideéntial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit ot other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affectmg
the Property is necessary, Borrower shall pmmptly take all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, *‘Hazardous Substances -arg those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contalmng asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law’’ means federal laws and laws of
the jurisdiction where the Property is located that rclate to health safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleratmn, Remedies. Lender shall gwe notice to' Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise), Thenotice shall specify: (a) the default; (b)
the action required to cure the default; () a date, not less than 30, days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to curé the'défault on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction at a date not less than 120 days in the future, Thenotice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring. a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required tobeincluded in the notice by appllcable law. If the default is not cured onor before the date specified
in the notice, Lender, atits option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any otller remedles permitted by
appllcabie law. Lender shall be entitled to collect all expenses incurred in pursuing the remedles provided
in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee’ of the sccurrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and’ Lendershall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law
may require. After the time required by applicable law and after publication of the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and indny ordei, Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by applicable law
by public announcement at the time and place fixed in the notice of sale, Lender or its designee; may purchase%
the Property at any sale, :

Trustee shall deliver to the purchaser Trustee’s deed conveying the Propertv without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall he prlma facie evidence of the truth -
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all -~

expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums -~

secured by this Secunty Instrument; and (c) Any excess to the person or persons legally entitled to it:or to

the clerk of the superior court of the county in which the sale took place. %i!a
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2. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Tmstee to reconvey the Property and shall surrender this Secunty Instrument and all notes evidencing debt secured

" by'this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge
" to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

23,/ Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor
3trustee toanyTrustee appointed hereunder who has ceased toact. Without conveyance of the Property, the successor
‘trustes shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

24, Use of Property. The Property is not used principally for agricultural or farming purposes.

-25. Ridersto this Security Instrument, If onc or more riders arc executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrumment,

[Check applicable box(es}]

(__x] Adjustable Rate Rider [ 1 Condominium Rider (__J1-4 Family Rider
[__1Graduated Payment Rider ~ L__Planned Unit Development Rider [ Biweckly Payment Rider
__IBalloon Rider~ - [_1Rate Improvement Rider (%] Second Home Rider

[ IV.A Rider” .~ = .- [ x10Other(s) [specify] ADDENDUM TC ARM RIDER;
P PREPAYMENT RIDER

BY SIGNING BELOW Borrowe:r accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(sye ted by Borrower and recorded with it.

e ) S
S L~ r’—’& ) _(8eal)

CHRISTINA R. ORCHID

STATE OF WASHINGTON

County of Qm e T
On this day perso ally appeared before me _ (' HR(ST A L. O oD

to me known to be the individual described in and who executed the w1th1n and

foregoing instrument, and acknowledged that <3 g signed the same as _ i e n s -

free and voluntary act and deed, for the uses and purposes therem mentioned. | e
GIVEN under my hand and official seal this ey =N day of 6:72.414&./ HAOT 3',: 5

L Faen

Notary Public in and for the of Washington, resulmg at”
‘\\“- ” t ] ‘“—Z - ,L‘_,ﬂ_( "V\._./

My Appointment Expires on =822 -0 o

WASHINGTON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT
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LOAN #: 02-255767

MIN #: 100080100022557671
SECOND HOME RIDER

THIS SECOND HOME RIDER is made onthis 28TH  day of JaNUARY, 2003,
and is incorporated into and shall be deemed to amend and supplement the Mortgage Deed of
Trust, or Seeunty Deed (the *‘Security Instrument’”) of the same date given by the undersigned
(the ““Borrower,”” whether there are one or more persons undersigned) to secure Borrower’s Note
to  NOVASTAR MORTGAGE; mc , B VIRGINIA CORPORATION

(the *“‘Lender™")
of the same date and covering the property descrlbed in the Security Instrument (the ‘“Property’’),
which is located at: S
116 EAST DIVISION STREET
MOUNT VERNON, WA 98273

In addition to the covenants and agreements made in‘the Security Instrument, Borrower and
Lender further covenant and agree that Umform Covenant 6 of the Security Instrument is deleted
and is replaced by the following: L :

6. OCCUPANCY AND USE; PRESERVATION, MAINTENANCE AND
PROTECTION OF THE PROPERTY BORROWER’S LOAN APPLICATION;
LEASEHOLDS. Borrower shall occupy, and shall 6nly use, the Property as Borrower’s
second home. Borrower shall keep the Property available for Borrower’s exclusive use and
enjoyment at all times, and shall not subject the Property to any tlmesharlng or other shared
ownership arrangement or to any rental pool or agreement that requires Borrower either to
rent the Property or give a management firm or any other-person any control over the
occupancy or use of the Property. Borrower shall not destroy; damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property Borrower shall be in
defaultifany forfeiture action or proceeding, whether civil or criminal, is begunthatinLender’s
good faith judgment could result in forfeiture of the Property or otherw1se materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the actionor proceeding
to be dismissed with a ruhng that, in Lender’s good faith determination, precludes forfeiture
of the Borrower’s interest in the Property or other material impairment of the lien created by
this Security Instrument or Lender’s security interest. Borrower shall also be.in default if
Borrower, during the loan application process, gave materially false or inaccurate information
or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy and use of the Property as a second home. I this Security -
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If:
Borrower acquires feetitle to the Property, theleasehold and the fee title shall not merge uniess -
Lender agrees to the merger in writing. ’3@ ST 7
Initials: (&
MULTISTATE SECOND HOME RIDER - Single Family - Freddie Mac UNIFORM INSTRUMENT  Form 3890 9/90 _
© 2002 Online Documents, Fnc. Page 1 of 2 GSHR GSHRLGL 0201 .°
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LOAN #: 02-255767
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained
in this Second Home Rider.

cﬂRISTmAR p" ~

MULTISTATE SECOND HOME RIDER - Single Family - Freddie Mac UNIFORM INSTRUMENT " Form 3890 9/90
© 2002 Online Documents, Inc. Page 2 of 2 i i GSHRLGL
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LOAN #: 02-255767
ADJUSTABLE RATE RIDER
(LIBOR INDEX - RATE CAPS)
6-MONTH LIBOR

THIS ADJUSTABLE RATE RIDER is made this ~ 28TH day of JawuarY, 2003,

and is incorporated into and shall be deemed to amend and supplement the Mortgage Deed of
Trust or Securlty Déed (the ““Security Instrument’”) of the same date given by the undersigned
(the ““‘Borrower™”) to secure Borrower’s Adjustable Rate Note (the ‘“Note’”) to NovASTAR
MORTGAGE, INC., A" 'VIRGINIA CORPORATION

: : (the “‘Lender’”)
of the same date and covermg the property described in the Security Instrument and located at:
116 EAST DIVISION STREET, 'MOUNT VERNON, WA 98273

THENOTE CONTAIN S PROVISIONS ALLOWING FORCHANGES INMY INTEREST
RATE AND MY MONTHLY PAYMENT. MY ADJUSTABLE INTEREST RATE CAN
NEVER EXCEED OR BE LESS THAN THE LIMITS STATED IN THE NOTE.

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND. MONTHLY PAYMENT CHANGES

The Note provides for an inifial interest rate of ~ 8.500%. The Note provides for a
change in the adjustable interest rate and-the monthly payments as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates
The adjustable interest rate [ w1ll pay w111 change onthe  1sT day of
FEBRUARY, 2005 and onthe 1sT: day of every  6TH

month thereafter. Each date on which my interest rate could change is called an ‘‘Interest Rate
Change Date™ :

(B) The Index

Beginning with the first Interest Rate Change Date my rinterest rate will be based on an Index.
The ““Index’” is the average of interbank offered.rates for six-month U.S. dollar-denominated
deposits in the London market (‘‘LIBOR’*), as-published in The Wall Street Journal. The most
recent Index figure available as of the first business day of the month immediately preceding the
month in which the Interest Rate Change Date occurs is called the ‘“Current Index.”’

Ifthe Index is no longer available, the Note Holder will choose.a new index that is based upon
comparable information. The Note Holder will give me notice ef this choice.

(C) Calculation of Change

Before each Interest Rate Change Date, the Note Holder Wﬂl caleulate my new interest rate
by adding sEvEN percentage point(s):( 7.000% )tothe
Current Index. The Note Holder will then round the result of this addition up to the nearest one-
eighth of one percentage point (.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Interest Rate Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Interest Rate Change Date
in full on the Maturity Date at my new interest rate in substantially equal paymem:s The result of
this calculation will be the new amount of my monthly payment. : _

(D) Limits on Interest Rate Change T ‘

The interest rate I am required to pay at the first Interest Rate Change Date W111 not increase
or decrease by more than  3.000%  from the initial interest rate. Thereafter, my interest rate
will never be increased or decreased on any single Interest Rate Change Date by more than
ONE percentage point(s) ( 1.000% ) from the rate of
interest 1 have been p E{ing for the preceding 6 A month(s)

My interest rate will never be greater than ~ FIFTEEN AND ONE-HALF = .~ percent
( 15.500% ) which is called the ‘““‘Maximum Rate.”” My interest rate will never’ be fess than
EIGHT AND ONE-HALF percent { 8.500% )whichiscalledthe “Mmlmum
Rate.”’

(E) Effective Date of Change N
My new interest rate will become effective on each Interest Rate Change Date. Iwﬂl pay the S

amount of my new monthly payment beginning on the first monthly payment date after the Interest" E e

Rate Change Date until the amount of my monthly payment changes again.
(F) Notice of Change i
The Note Holder will deliver or mail to me a notice of any change in my interest rate and the &
amount of my monthly payment before the effective date of any change. Thegotlce will mclude

VO :
P5421RDU 909
T o

Skagit County Auditor
1/30/2003 Page 9 of 15 3:58PM




S LOAN #: 02-255767
informdtion‘required by law to be given me and also the title and telephone number of a person
who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY

Transfer-of the Property shall be governed by the following, any provision of the Security
Instrument tothe contrary notwithstanding:

Transfer of the Property. If all or any part of the Property or any interest in it is sold or
transferred without Note Holder’s prior written consent, Note Holder may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Note Holder if exercise is prohibited by federal law as of the date of this
Security Instrument. Note Holder also shall not exercise this optionif: (a) I submit to Note Holder
informationrequired by Note Holder to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Note Holder reasonably determines that Note Holder’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Note Holder.

To the extent permitted by applicable law, Note Holder may charge a reasonable fee as a
condition to Note Holder’s consent to the loan assumption. Note Holder may also require the
transferee to sign an assumption agreement that is acceptable to Note Holder and that obligates
the transferee to keep all the:promises and agreements made in the Note and in this Security
Instrument. I will continue to be obligated under the Note and this Security Instrument unless Note
Holder releases me in writing. .~

If Note Holder exercises the optien to require immediate payment in full, Note Holder shall
give me notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which I must pay all sums secured by this Security
Instrument. IfTfail to pay these sums prior to the expiration of this period, Note Holder may invoke
any remedies permitted by this Security Instrument without further notice or demand on me.

BY SIGNING BELOW, Borrowéffécéépts and agrees to the terms and covenants contained
in this Adjustable Rate Rider. L

o~

STINA

Erelaeyiany

Page 2 of 2 § e . PS&2IRDU

LI,
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LOAN #: 02-255767
PREPAYMENT RIDER

THIS PREPAYMENT RIDER is made this 28TH day of JANUARY, 2003,  andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security.Deed (the. *‘Security Instrument™) of the same date given by the undersigned (the
‘‘Borrower’’) to secure Borrower’s Note t0 NOVASTAR MORTGAGE, INC., A VIRGINIA
CORPORATION : * .~

of the same date and covering the Property described in the Security Instrument and located at;
116 EAST DIVISION STREET, MOUNT VERNON, WA 98273

PREPAYMENT COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

I have the right to make payments of princif)al at any time before they are due. A prepayment
of all of the unpaid principal is known as a ““full preBaiyment. A pre?\?yment of only part of the

unpaid principal is known as a “‘partial prepayment.”’ [ will notify the Note Holder in writing that

I am doing so. : i

During the first TWENTY FOUR .- (24 ) month(s) of my loan, I will
be charged a PREPAYMENT PENALTY in an amount equal to SIX
( 6 ) month(s)™interest-(at the rate in effect at the time Prepayment occurs) on an
Prepayment I make in excess of TWENTY . percent { 20.000% E
of the original principal balance’in any™ , =~  TWELVE (12 ) mont
period. Thereafter, I may make full Prepayment or partial Prepayments without paying any
prepagnnent char%e. _ _ .

The Note Holder will use all of my Prepayments to reduce the amount of Principal that I owe

under this Note. If I make a partial Prepayment, there will be no changes in the due dates of my
monthly payments unless the Note Holderagrees in writing to those changes. [Ifthis Note provides
for an a(%ustable interest rate, my partial Prepayment may reduce the amount of my monthly
payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. However, any reduction in:the amount of my monthly payment due to my partial
Prepayment may be offset by an interest rate increase |-

If the foregoing prepayment penalty exceeds that. permitted by applicable law, only the
maximum prepayment penalty permitted by applicable law will be imposed.

BY SI NFNG BELOW, Borrower accepts.and agrees to the terms and covenants contained

in this Prepayment Rider. S

WA R. ORCHID \C_/.QD}

(08/06/96) Multistate (8-13-96) C-23696-11 Caeo 0 o7 M32PPR 0102

R
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LOAN #: 02-255767

- ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

TH]S ADDENDUM TO ADJUSTABLE RATE RIDER (the ‘‘Rider Addendum’’) is made
this  28ti - - day.of JaNuary, 2003, and isincorporated into and shallbe deemed
to amend and supplement the adjustable rate rider (the “‘Rider’”) to the Mortgage, Deed of Trust
or Security Deed (the *“Security Instrument’”), each dated the same date as this Rider Addendum
and given by the unders1gned (the *‘Borrower™’) to secure Borrower’s adjustable rate note with
the addendum to adjustable rate note in favor of NOVASTAR MORTGAGE, INC., A VIRGINIA
CORPORATION :

(the “Lender’”) and dated as of even date herewith (the ‘Note”), covering the property described
in the Security Instrument and located at:

116 EAST DIVISION STREET

MOUNT VERNON, WA 98273 -

The interest rate stated on the Note is called the ‘‘Note Rate.”’ The date of the Note is called
the ‘‘Note Date.”” I understand that the L'ender may transfer the Note, the Security Instrument,
the Rider and this Rider Addendum: The Lender or anyone who takes the Note, the Secunty
Instrument, the Rider and this Rider Addendumby transfer and who is entitled to receive payments
under the Note is called the “Note Holder.”” I understand also that the Lender may transfer the
servicing of the Note; the company that receives payments under the Note is called the ‘‘ Servicer.”’
Each date on which my adjustable interest rate could change is called an “‘Interest Rate Change
Date.”” I understand a new Note Holder may not w1sh to exercise the Conversion Option.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument and Rider, Borrower and Lender ﬁlrther covenant and agree as follows:

1. FIXED INTEREST RATE OPTION

I may have a Conversion Option which I may be able to exercise if all the conditions explained
in Section 2 below are met. The ‘‘Conversion Option’* is my option to convert the adjustable
interest rate with interest rate limits I am required to pay under the Note from an adjustable rate
to the fixed rate calculated under Section 4 below. o

I may only exercise the Conversion Option once. The Conversmn Optlon will be available to
me only during the period beginning on the 1ST : = Interest Rate
Change Date, and ending onthe  6éTH “Initerest Rate Change
Date (the * ‘Optlon Period’”). The new, fixed interest rate {the * ‘Converted Rate’ Ywill be effective
beginning on the first day of the second month following the month n Wthh I exercise the
Conversion Option (the ‘‘Conversion Date’").

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

If] have the Conversion Option and choose to exerciseit, certain cond1t1ons rnust be met. These
conditions are that: (a) I must give the Servicer notice dunng the Option Period i the manner
prescribed in Section 3 below that I wish to exercise the Conversion Option; (b) on'the date 1 give
the Servicer notice that I wish to exercise the Conversion Option, I must not be in'default ynder
the Note or the Security Instrument and I must not have been delinquent thirty days or more in
making any payment I was required to make under the Note during the twelve months immedijately
preceding the Exercise Date (as defined in Section 3 below); (¢) I must pay the Semcer a"
conversion fee equal to TWO HUNDRED FIFTY AND NO/100 i
dollars ( $250° qo A )

on the Exercise Date; (d ) I must have supplied to the Servicer information necessary to complete S _
anupdated credit review and I must pay any credit review fees paid by the Servicer to third parties; .~

(e) I must occupy the property; (f) if the Servicer believes the value of the property describéd in”
the Security Instrument may have declined since the Note Date, the Servicer must have received -
anupdated appraisal of the property described in the Security Instrument prepared by an appraiser .-

MDA S
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s LOAN #: 02-255767
acceptable to the Servicer and I must pay any related appraisal fee paid by the Servicer to a third
party; (g) I must complete, sign and deliver to the Servicer on the Exercise Date, any documents
the ‘Servicer requires to effect the conversion. I understand that I may not be allowed to exercise
the Conversion Option if I do not meet the Note Holder’s property and credit standards or if the
Note Holder(s), in its sole discretion, believes the interest rate as calculated herein is below market
interest rates then ineffect for similar loans. I also understand that I may not be allowed to exercise
the Conversion Optionifthe value of the property described in the Security Instrument has declined
since the Note Date: -

3. EXERCISING THE CONVERSION OPTION

To obtain information as'to the currently available fixed rate, I may telephone the Servicer. 1
understand there can be no assurance that this rate will be available at any time subsequent to the
telephone call, even on'the same day. The Servicer will notify me in writing if the phone number
should change. To notify the Servicer that I want to exercise the Conversion Option, I must call
the Servicer on any business day.during the Option Period, between the hours of 8:00 aA.mM.
TO 5:00 P.M. CST. - .. . The Servicer may record our telephone conversations,

Once I notify the Servicer thatT desire to exercise the Conversion Option, the Servicer will
forward to me any documents necessary to effect the Conversion Option. I must complete and sign
the documents provided by the ServiCer-and return them to the Servicer together with the
conversion fee, credit review fees and; if applicable, the appraisal fee described in Section 2 above.
The date the completed and signed documents.are received together with the conversion fee, credit
review fees and, if applicable, the appraisal report and appraisal fee is called the Exercise Date.
The Converted Rate s the rate quoted by the Servicer on the Exercise Date. Ifthe fees and properly
completed documents are not received by the Servicer on the Exercise Date, my adjustable interest
rate will not be converted to a fixed interest rate.

4. CALCULATION OF THE CONVERTEDRATE

The Converted Rate will be equal to the F ederé-l-'NationaiiMortgage Association’s (“ ‘FNMA”")
required net yield, as of the Exercise Date, for the purchase of thirty-year, fixed-rate mortgage
loans under sixty-day mandatory delivery commitments plus percentage point(s), not to exceed
SIX percent (6%), rounded to the nearest one-eighth percent (.125%), as quoted by the Note
Holder. P -

5. CALCULATION OF THE NEW PAYMENT AMOUNT

If I have the Conversion Option and choose to exercise it; the Servicer will determine the
amount of the monthly payment that will be sufficient to repay the unpaid principal plus accrued
but unpaid interest I am expected to owe on the Conversion Date in full by the Maturity Date of
the Note at the Converted Rate in substantially equal payments.-The result of this calculation will
be the new amount of my monthly principal and interest payment. Béginning with my first monthly
payment after the ConversionDate, I will pay this new amount as my monthly principal and interest
payment until the Maturity Date of the Note unless I pay the Note in full prior-to its Maturity Date.

6. TRANSFER OF THE PROPERTY

IfT exercise the Conversion Option under the conditions stated in this Rider-Addendum, the
conditions under which I may be required to make immediate payment in full of all amounts T owe
under the Note because of transfer of property which are described in the section-of the Note
captioned ‘‘Uniform Secured Note”” will cease to be in effect. Instead such conditions wilkbe as
follows: ST

Transfer of the Property. If all or any part of the Property or any interest in it is sold or -
transferred without the Note Holder’s prior written consent, the Note Holder may, at its option, .
require immediate payment in full of all sums secured by the Security Instrument. However, this -,
option shall not be exercised by the Note Holder if exercise is prohibited by state or federal law .~ -
as of the date of the Security Instrument.

Ifthe Note Holder exercises this option, the Note Holder shall give me notice of acceleration.

The notice shall provide a neriod of not less than thirtv davs from the datee%otice 1s delivered .- T
C A

i ! o
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4 LOAN #: 02-255767
or malled w1th1n which I must pay all sums secured by the Security Instrument. If1 fail to pay these

sums prior to the expiration of this period, the Note Holder may invoke any remedies permitted
by the Securlty [nstrument without further notice or demand on me.

BY SIGNTNG BELOW Borrower accepts and agrees to the terms and covenants contained

in this Rider Addendum.
TINA R. @IDM Date

Page 3 of 3 o P5421ADU
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| ..:Schedule “Acl”
DESCRIP’HON

The Easterly 43 feet of Lots 5 and 6, (measured along the Southerly line of said Lot 6), Block 18, "MAP OF
MOUNT VERNON, GATES 1ST AND 2ND ADDITIONS TO MOUNT VERNON," as per plat recorded
in Volume 2 of Plats, page 98, records of Skagit County, Washington, EXCEPT any portion thereof lying
within the Wcsterly 57 feet of said Lots 5 and 6, as conveyed to First Baptist Church of Mount Vernon, a
corporation, by deed reoorded under Auditor’s File No. 702763.

Situate i the City of MounI Vernon, County of Skagit, State of Washington.

SO
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